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Serbia nears 
state of 


Fujitsu takes 
75% stake in 
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emergency as BT products 

protests grow division group 


Serbia's ruling co mmunist s 
drew up legislation aimed at 
introducing a state of emer- 
gency after tho usands of anti- 
communist demonstrators 
again took to the streets of Bel- 
grade. Page 20 


Yeltsin victory 

The Soviet parliament aban- 
doned an attempt to condemn 
Russian leader Boris Yeltsin 
for fear that the move would 
only increase his popularity. 

^ Page 20 

Spanish reshuffle 

Political power in Spain 
appeared to move decisively 
.towards the right as prime 
minister Felipe Gonzalez (n yyj 
a long-delayed cabinet reshuf- 
fle to replace bis former left- 
wing deputy. Page 20 

Papandreou trial 

The trial of former Greek 
prime minister Andreas Papan- 
dreou and three ex-cabinet 
ministers on coiruption 
charges opened in Athens. As 
expected, Mr Papandreou did 
not appear. Page 4 

Slovaks protest 

Tens of thousands of Slovak 
separatists shouting “Enough 
of Prague” staged one of their 
biggest demonstrations for 
independence from the Czecho- 
slovak federation in Slovakia’s 
capital. Bratislava. 

Salvador trend 


El Salvador's ruling right-wing 
party were ahead in Sunday's 
1 ' elections but left-wingers sub- 
" stantiaUy raised their share 
of the vote, according to unoffi- 
cial results. 


Angola accused - 

US-backed Unita rebels 
accused the Angolan govern- 
ment of using Chemical weap- 
ons against guerriHa-held terri- 
tory. 

Clearing the decks 

India’s parliament rushed 
through an interim budget In 
a clearing up of business 
before efectfohSrPage 20 ' 

Romanian boycott 

TAnifpp ; nf Rrnnnma' n mam 

opposition patties boycotted 
a meeting between top parila- 
mentarians^gnd President km 


Hiescu, objecting to the frame- 


work proposed. 

Avalanche deaths 

Four Spanish soldiers from 
a specialist army ski unit died 
add. others were missing after 
they were hit by a Pyrenees 
avalanche.. 


Japan to pay up 

Japan, the tingle biggest con- 
tributor to Unesco, recently 
agreed to pay its delayed dues, 
the agency’s director-general. 
Federico Mayor, said. 

Military dominate 

Military officers wQl dominate 
a Thai national assembly to 
replace one dissolved after the 
February, coup, the army com- 
mander-ln-cfaJef said. 


Welcome guest 

Italian foreign minister Gianni 
dfi bfichalis arrived in Beirut 
tor talks on peace and aid, the 
first western foreign minister 
to visit Lebanon in eight years. 


Honour restored 

Prince Bernhard, 79, father 
of Holland’s Quean Beatrix, 
forced to stop wearing his mili- 
tary uniform is years ago over 
the Lockheed bribery scandal, 
has bad the honour restored. 




lift 




Quadruple murder 

A former US soldier and his 
wife and a German couple 
were found murdered by gun- 
fire in Florstadt, central Ger- 
many. 

Human error blamed 


.,Ai 


Human error causes more air- 
craft accidents than mechani- 
cal failure and airlines should 
pay as much attention to train- 
ing as they, do to .technology, 
air safety experts told an Inter- 
national convention in Manila. 


CONTENTS 


Fujitsu. Japanese technology 
group acquired a 74.9 per cent 
stake in the products division 
of Fulcrum Co mmnnir^ Hon’r. 
British Telecom's last UK- 
based manufacturing opera- 
tion. 

The sale is part of BT's strat- 
egy to reduce costs and return 
to its core telecommunications 
services business and aisn 
gives Fujitsu an important 
point of entry into the Euro- 
pean telecommunications 
equipment market. Page 21 

INDIA’S parliament rushed 
through an interim budget in 
a clearing up of business 
before its dissolution and fresh 
elections. Page 20 

MARKETS: Frankfurt 
retreated in an atmosphere 
suggesting investors were not 
in a hurry to mak** positive 
decisions about the market 
as the DAX closed 36.51. or 
13 per cent, lower at 1,565.78. 
Paris declined as the correc- 
tion, which began late on Fri- 
day. continued, with the CAC 
40 index dropping 31.44 or 1.7 
per cent to 1,796.70 on declin- 
ing turnover. In New York, 
a quiet morning on Wall Street 
saw US equities trading in a 
narrowly mixed range. At 2 
pm, the Dow Jones Industrial 
Average was oft 5.70 at 2349.50 
on moderate volume. In Tokyo, 
buying by individuals helped 
share prices to remain firm 
on volume down to 550m 
shares from Friday's 850m. 

The Nikkei average closed 
6135 up at 26,66937. World 
Stock Market reports. Back 
page. Section n 


MOST Hetmessy Louis Voit- 
ton, French drinks and luxury 
goods group, is expected to 
announce sale of its T-gn.ym 
champagne brand to Marne 
& Champagne. Page 21. 

SECOND attempt to merge 
Christiania Bank, Norway's 
second biggest bank, and 
Realkreditt, the country's big- 
gest credit institution, has 
felled. Page 21 

BANCA Naxtonalr del Lavoro 
(BNL), Italian bank caught 
19 in the scandal over S4bn 
of fraudulent loans to Iraq 
made by its Atlanta, branch, 
has been ordered by the US 
Federal Reserve Board to 
increase its US reserve depos- 
its to cover flrficienries arising 
from the affair. 


KKOSNO gtass works, one of 
Poland’s first five companies 
privatised at the end of last 
year, is planning to sack 
around a fifth of its 7,000 
employees to avoid bank- 
ruptcy. Page 4 

CZECHOSLOVAKIA, seriously 
hurt by shrinking Soviet oil 
supplies, wants to buy 10m 
tonnes of oil worth $3bn from 
Iran in exchange for machin- 
ery and heavy arms. Page 4 

AEROSPATIALE of France 
has secured finance under a 
8315m contract to supply the 
Turkish telecommunications 
agency with its first commer- 
cial satellite. Page 4 

EASTERN Germany: workers 
in the metal industry are to 
get the same basic wage as 
west German metal workers 
try 1994 in a deal likely to set 
a trend for future wage negoti- 
ations in former East Ger- 
many. Page 4 

BANQUE Generate du Luxem- 
bourg lifted net profits by 
more thanl2 per cent to 
LFtUGbn ($40m) for 1990. 
against LFrmton in the previ- 
ous 12 months. Page 22. 

POSEIDON, gold and diamond 
producer, announced nearly 
doubled net profits of A229fen 
($22.Tm) for the six months 
to December on sales revenue 
up 26 per cent to A$233m- Page 


NEW York Daily News: British 
publisher Robert Maxwell and 
wine unions at the strike-bound 
newspaper negotiated under 
a midnight deadline amid signs 
am accord was close to allow 
him to buy the ailing daily. 


US-UK pact clears way for sale of Heathrow air slots 

By Paul Betts in London, Peter Riddell in Washington and Nikki Taft in New York 


THE AIR service agreement 
concluded yesterday between 
the US and the UK clears the 
way for United Airlines and 
American Airlines to take over 
the Heathrow routes of two 
other US carriers - Pan Amer- 
ican and Trans World Airways 
respectively. 

The agreement comes soon 
after Pan Am. the cash- 
strapped US carrier, was due to 
repay around 3100m drawn 
down under a $150m 
short-term loan facility from 
United Airlines and Bankers 


Trust, the US investment bank. 
It missed the repayment, due 
on Friday night, having failed 
to receive $290zn from United 
for the sale of slots at London’s 
Heathrow airport. 

Yesterday Bankers Trust 
said the repayment would now 
be rescheduled until around 
April 3. This revised arrange- 
ment had not been formally 
approved, but Pan Am repre- 
sentatives were due to meet 
the lenders yesterday after- 
noon. 

Pan Am, whose ready cash 


had fallen to around 330m 
when it filed for Chapter 12 In 
January, said it was 
"delighted" by the agreement 
British airlines will also gain 
significant opportunities on 
transatlantic routes worth 
about £20Om (3381m) a year, Mr 
Malcolm Rifidnd, the UK trans- 
port secretary, said. The UK 
won several significant conces- 
sions for British airlines 
because of US anxiety to 
ensure the completion of the 
transfer to United of Pan Am's 
Heathrow routes. 


British Airways, the UK flag 
carrier, said the pact provided 


some "tactical advantages”. 
However, it warned that recent 
UK government decisions to 
throw Heathrow open to all 
airlines and uphold a Civil Avi- 
ation Authority ruling to take 
away two BA landing slots in 
Tokyo would damage its pros- 
pects and reduce future profit- 
ability. 

It sold it would be forced to 
consider additional job redac- 
tions and cuts in marginal 
routes. 


Mr Rifkind said the pact 
would bring the UK a wide 
range of new opportunities to 
compete in the US market 
Immediate benefits would 
include the designation of a 
second British carrier to oper- 
ate to the US Scorn Heathrow. 

Virgin Atlantic - which yes- 
terday unveiled ZS per cent 
fere cuts on its US services 
- has already applied for 
rights to serve the US from 
London's leading airport. 

After resisting initially, the 
US also agreed to limit the 


growth of US traffic to and 
from Heathrow for three years. 
The limits will be fixed on the 
current Pan AM and TWA traf- 
fic levels for this summer sea- 
son. 


The two countries also 
agreed to start talks within 
three months aimed at liberal- 
ising joint markets, allowing 
airim gg of both to com- 
pete on equal terms for trans- 
atlantic and internal traffic 
without the limitations of the 
present bilateral arrangements. 


Major urges European harmony 


By David Marsh in Bonn and Philip Stephens In London 


MR JOHN MAJOR. Britain’s 
prime minister, last night com- 
prehensively abandoned the 
rhetoric of Mrs Margaret 
Thatcher, his predecessor, and 
urged harmony and consensus 
to build "a safe and prosperous 
(European) home." 

Mr Major spelled out bis 
vision of Britain working “at 
the very heart of Europe” in a 
speech designed to replace Mrs 
Thatcher’s Bruges address two 
years ago as the cornerstone of 
British policy. That speech 
sparked a period of prolonged 
tension with Britain’s partners 
by placing British sovereignty 
at the heart of the UK's Euro- 
pean policy. 

Mr Major emphasised that 
Britain remained determined 
to defend its national interests 
in Europe, but ministers 
agreed the style could not have 
contrasted more starkly with 
Mrs Thatcher’s approach. It 
emphasised the risk of a 
renewed split within the Con- 
servative party over Europe. 

In his first speech outside 
the UK since becoming prime 
minister, Mr Major placed 
cooperation with Germany at 
the centre of the effort to drive 
forward Community-wide 
co-operation in the economic, 
pnlitiml and militar y fields. 

BvtaTuting his camp ai g n for 
a more "caring” Britain, he 
injected the language of conti- 
nental European Christian 
Democracy into UK conserva- 
tism by paying tribute to the 
“solidarity^ cf.Gennan society. 

' Mr Motor, in a veiled rebuke 
of Mrs Thatcher’s concentra- 
tion on self-reliance, said: 
"Some people tend to see Indi- 
vidualism and soda! responsi- 
bility as mutually exclusive. 
We make no such mistake.” 

In his address, at the Bonn 
headquarters of the Christian 
Democratic Union (CDU). Mr 
Major also heralded a new era 
of European parliamentary 
co-operation by saying CDU 
and Conservative deputies at 
Strasbourg should work in the 
sawiA team 



Community-wide co-operation: prime minister John Major and chancellor Helmut Kohl in Bonn yesterday 


Mrs Thatcher’s supporters at 
Westminster stressed yester- 
day that she would be prepared 
to break publicly with her suc- 
cessor if she judged .that Mr 
Major was ready to accept a 
significant 106S of national sov- 
ereignty to the European Com- 
munity. 

Mr Major gave a warning, 
however, on the limits of Euro- 
pean defence co-operation, say- 
ing that prospective strength- 
ening of the nine-nation 
Western European Uni on must 
sustain the long-term US troop 
presence in Europe. “As we 
look at the wider world, the 
pivotal role of the US is clear 
- and in the last few danger- 
ous months it has become 
clearer still.” 

Both in his speech, and at an 
earlier press conference after 
summit talks with Chancellor 
Helmut Kohl, Mr Major out- 
lined basic agreement with the 
German approach on European 


£ My aims for Britain In the Community can be 
simply stated. I want us to be where we belong 
- at tiie very heart of Europe, working with our ^ 


partners In building the future 

£ The development of monetary co-operation 
must depend on much greater progress 
towards economic convergence between member 
states. The gaps at present are simply too wide. To 
rush forward and Ignore them would be to risk J 

- John Major 


economic failure 


monetary union. Bonn has 
recently angered the EC Com- 
mission by trying to slow down 
creation of a single European 
central bank to take over the 
role of the Bundesbank. 

Mr Major repeated Britain’s 
opposition to “imposition” of a 
single European currency bnt 


indicated considerable accord 
with the measured pace at 
which Germany is now negoti- 
ating monetary union with its 
EC partners. Mr Major was 
“confident” that the inter-gov- 
ernmental monetary confer- 
ence “will work out arrange- 
ments which protect the right 


parlia 

to make a decision later” on a 
single currency. 

Mr Kohl said agreement with 
Britain on the strict conditions 
- economic convergence and 
sound money - for moving 
towards a common European 
central bank did not represent 
a snub to France. “We do not 
want to posh anyone into a 
corner.” 

However, one senior Bonn 
Foreign Ministry official last 
night, reporting on talks with 
his British counterpart during 
the day. said there was often 
more common ground on inter- 
national issues with Britain 
than with France. 

Mr Kohl, who spoke of the 
“unusually friendly atmo- 
sphere” of the talks, yesterday 
heaped thanks on Mr Major for 
Britain’s performance in the 
Gulf war. 

Background, Page 4; Edito- 
rial comment. Page 18 


Central 
banks fail 
to halt 
dollar’s 
strong rise 


By Peter Norman, 
Economics Correspondent, 
in London 


CENTRAL bank selling of the 
dollar, inspired by the Bundes- 
bank, yesterday failed to halt 
a stracig rise in the US cur- 
rency prompted by growing 
optimism on American eco- 
nomic prospects and worries 
about unrest in the Soviet 
Union and central Europe. 

Hie dollar closed higher to 
London against all important 
trading currencies in spite of 
concerted Intervention that 
also involved the Bank of 
England, the US Federal 
Reserve, the Bank of Canada 
and a series of smaller Euro- 
pean central banks. 

The intervention marked a 
notable turnround In the dol- 
lar’s fortunes in just four 
weeks. Early in February, cen- 
tral banks were buying the 
currency to prevent it felling 
below DM1.44S to new lows. 

In London last night, it 
closed at DM1.5T95, up 1.65 
pfennigs from Friday’s finish 
despite the sale of several hun- 
dred million dollars by the 
Bundesbank alone. Sterling 
lost about 2 cents from Its pre- 
weekend finish to $1,852 in 
"London last xrigfit. 

The Bundesbank was the 
driving force behind yester- 
day's dollar sales. With unrest 
growing in the Soviet Union, 
intensifying economic prob- 
lems in eastern Germany and 
the overall German current 
account moving into deficit, 
the bank apparently feared 
that the US currency’s strong 
advance would foster disor- 
derly market conditions and 
undermine the stability of the 
D-Mark and its own ability 
Continued on Page 20 
Markets, Second Section 


Baker to meet Palestinians but 
denies PLO contacts restored 


By Hugh Camegy in Jerusalem and Tony Walker in Cairo 


MR JAMES BAKER. US 
secretary of state, today meets 
12 senior Palestinians from the 
Israeli-occupied territories in 
the most important contact 
between Washington and Pal- 
estinians since the Gulf crisis 


erupted in August 
Mr Baker denied 


that the 
meeting constituted a restora- 
tion of US links with the Pales- 
tine Liberation Organisation. 

His arrival in Israel coin- 
tided with an upsurge of vio- 
lence which claimed six Israeli 
and six Palestinian lives in 48 
hours. 

The US broke off contact 
with the Palestinians last year 
following a PLO faction’s guer- 
rilla attack on Israel. The split 
was deepened by the strong 
support for Iraq during the 
Gulf crisis given by the PLO 
and its chairman, Mr Yassir 
Arafat 

In Tunis, the PLO gave offi- 
cial backing to the Baker meet- 
ing at which the Palestinia n s 
will be headed by Mr Faisal 
Husseini, widely regarded as 
Mr Arafcfs senior representa- 
tive in the territories. The 
talks are expected to take place 


at the home of the US consul 
in Jerusalem. 

Mr Baker said in Cairo, 
where he met Egypt's presi- 
dent Hosni Mubarak, that the 
meeting did not represent the 
reopening of dialogue with the 
PLO. 

Mr Baker said lie would be 
meeting Palestinians who had 
previously engaged in talks 
with the US government and 
with Israel. He strongly critic- 
ised the PLO over its support 
for Iraq, but pointedly did not 
close the door to future con- 
tact. 

One of the Palestinian group, 
Mr Saeb Erakat. an academic, 
said of Mr Baker’s denial: “I 
don’t know who he Is trying to 
fool. Baker knows this meeting 
would not have taken place 
without the PLO. They have 
picked the names.” 

The Islamic fundamentalist 
movement Hamas, which is 
independent of the PLO. said 
yesterday that Palestinians 
should not meet Mr Baker. 

It appears worries by pro- 
PLO leaders that they could be 
excluded from post-Gulf war 
peace efforts overcame persis- 


tent hostility towards Wash- 
ington. 

Mr Erakat said the group 
would press Mr Baker to apply 
the same pressure on Israel to 
respect UN resolutions as was 
applied against Iraq over Its 
occupation of Kuwait 

Mr Yitzhak Shamir, Israel’s 
prime minister, refused yester- 
day to accept the principle of 
ceding land for peace, the for- 
mula favoured by the US, in 
advance of Mr Baker’s visit 

Mr Baker bad dinner last 
night with Mr David Levy, the 
foreign minister and will meet 
Mr Shamir today. 

Shortly before Mr Baker's 
arrival from Cairo, Israeli 
troops shot dead six Arab gun- 
men who bad crossed from Jor- 
dan. It was one of the worst 
incidents of its kind on the Jor- 
danian border for years. Three 
Israeli soldiers were wounded. 

Two Israel soldiers were 
later killed and two injured 
when a Palestinian drove his 
car into a foot patrol in Gaza. 
On Sunday a Palestinian 
stabbed to death four Israeli 
women in Jerusalem. 

The Middle East, Page 2 
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not to be taken by surprise , "" 
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BSss for the citizens of 
North Korea’s anti- Utopia 

It is not so much what 
they are taught that 
maintains North 
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President Kim II Sung 
- it is what Ihey are 
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DOLLAR 

New York lunchtime: 
DM1.582 

FFr5.39 
SFr 1.372 
Y138.3 
London: 

DM1.5795 (1.563) 
FFr5.38 (5.325) 
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Long Bond.' 

953S 
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3-month Interbank: 
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OIL PRODUCERS MEET 

Saudis press 
for output cuts 
to be modest 

By Deborah Hargreaves in Geneva 


SAUDI ARABIA pressed bard 
yesterday for voluntary and 
modest oil production cuts by 
members of the Organisation 
of Petroleum Exporting Coun- 
tries at meetings In Geneva. 

The kingdom is discussing 
only cuts in output down to a 
ceiling of 22m to 22.5m barrels 
a day (b/d), according to one 
Opec delegate. 

Opec members are producing 
at a rate of 23m b/d but 
demand is expected to fall in 
the second quarter. The dele- 
gate said that Saudi Arabia, 
which is the leading producer 
i n Op ec, is not interested in 
cutting its output much below 
8m b/d from its current level of 
&3m b/d. 

A Saudi official said the 
kingdom would not consider 
producing oil on behalf of 
Kuwait, but would assist in 
phasing Kuwaiti production 
back into the market when the 
emirate is able to produce 
ag a i n . Kuwaiti oil is not expec- 
ted to reach the export market 
for at least a year, by which 
time, he said, demand for Opec 
oil may be substantially 
higher. He also said Saudi 
Arabia would provide oil prod- 
ucts for Kuwait’s own use. 

Saudi Arabia’s demand fore- 
casts are the most optimistic of 
Opec's 13 members and the 
kingdom expects a call on Opec 
oil of 2Zj45m b/d in the second 
quarter compared with the pro- 
ducers' lowest estimate of 
20.9m b/d. Opec ministers 
heard the Opec secretariat's 
forecast of demand for Opec oil 
of 21.4lm b/d in the three 
months be ginnin g in ApriL 

Saudi Arabia’s more optimis- 
tic assessment of second quar- 
ter demand is based on an 
expectation of substantial res- 
tocking by oil companies, a fur- 
ther drop in output by the 


US and EC to confer 
on Mideast diplomacy 


By David Buchan in Brussels 

THE US and the European 
Community will today brief 
each other on their respective 
Middle East diplomacy of the 
past week, and. consult on the 
next stage of talks on regional 
security which are likely to 
widen to include Iran. 

Mr Robert Kimmitt, the US 
undersecretary for political 
affairs, is to brief Nato allies in 
Brussels this morning, and 
then political directors of the 
12 EC member states later in 
Luxembourg, on the results of 
the the Middle East tour by Mr 
James Baker, the US secretary 
of state. The Luxembourg pres- 
idency will report to the US on 
last week's EC minist erial mis- 
sion to the Middle East 

Officials of Luxembourg, 
which holds the EC presidency, 
said yesterday that early talks 
between the EC and Iran were 
expected; they were speaking 
after Mr Jacques Poos, their 
foreign minister, had received 


a telephone can from Mr All 
Akbar Velayati, the Iranian 
foreign minister. In their tuifc* 
with Arab leaders last week, 
the EC troika of the Luxem- 
bourg, Dutch and Italian for- 
eign ministers found mixed 
feelings about Iran but a g ree- 
ment that it could not be left 
out of the security equation. 

Most EC leaders are as 
absorbed by the effect of the 
Gulf crisis on the Community 
as the effect on the Middle East 
and are more than ready to let 
the US try its hand first in 
peace-making. But diplomats 
believe that, while the US role 
in the Gulf and the Arab-Israeli 
dispute was indispensable, the 
EC had a prime role in North 
Africa and the Mediterranean. ' 

Mr Kimmitt also presided 
yesterday over a meeting in 
Luxembourg of the 27 coun- 
tries involved in the Gulf Cri- 
sis Financial Co-ordination 
Group. 


NOTICE TO THE WARRANTHOLDERS OF 

NIPPON SODA CO., LTD. 

U.S. $90,000,000 

4% per cent. Guaranteed Notes due 1994 
with Warrants to subscribe for shares of common stock of 

NIPPON SODA CO., LTD. 

WITH RESPECT TO THE FREE DISTRIBUTION 
OF SHARE S TO RESULT IN AN 
ADJUSTMENT OF THE SUBSCRIPTION PRICE 

Pursuant to Clause 4 (A) and (C) of the Instrument dated 20th 
December. 1990 (the “Instrument") relating to the above-captioned 
warrants (the “Warrants"), notice is hereby given as follows: 

(1| the Board af Directors of Nippon Soda. Co., Ltd. (the “Company"!, 
at its meeting held on 25th February, 199L resolved that the Com- 
pany make a free distribution of shares of its common stock to share- 
holders of record as of 31st March, 1991 1 Japan time), at the ratio 
of 0.03 share for each share held; and 

(2) pursuant to Clause 3 (i) (a) of the Instrument, such free dis- 
tribution will result in an adjustment of the Subscription Price of 
the Warrants as follows: 

1. Subscription Price before adjustment: Yen 677-00 

2. Subscription Price after adjustment: Yen 657.30 

3. Effective Date of adjustment: 1st April. 1991 

(Japan time) 


Dated: 12th March. 1991 


NIPPON SODA CO., LTD. 
By: IBJ Schroder Bank & 

Trust Company 
as Disbursement Agent 
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Saddam’s opponents paper 
over their differences 


Soviet Union and the possibil- 
ity that the US economy could 
start to pick up. 

At the same time, Saudi 
Arabia has said it will not 
immediately sell its floating 
stocks of oil Between them. 
Saudi Arabia and Iran hold 
some 80m barrels of oil in float- 
ing storage. The official said 
Saudi Arabia would sell these 
when market conditions are 
right and the kingdom is rely- 
ing on Iran to pursue a respon- 
sible marketing policy. 

Other Opec members believe 
prodnetion cuts should be 
more severe and Mr Jibril 
Aminu, Nigeria’s oil minister, 
speaks for many smaller pro- 
ducers when he says output 
should be cut to 2lm b/d to 
support prices. However, Saudi 
Arabia has indicated that, 
while $21 a barrel is a “reason- 
able" price, “we will not panic 
as some people do when the 
price moves down by $1 to $2 a 
barrel”. 

Saudi Arabia wants to see 
the burden of production cuts 
shared evenly among Opec 
members and since Iraq and 
Kuwait are currently not prod- 
ucing for export, these should 
be modest cuts. Iraq has sent 
no delegates to Geneva and 
Kuwait is represented by its 
deputy oil minister. 

The Opec secretariat’s 
de man d forecasts put the call 
on Opec oil at an average 
22£6m b/d for this year. Minis- 
ters were meeting last night to 
discuss the possibility of out- 
put cuts, but the more impor- 
tant persuasion could occur 
during bilateral meetings. 

As Saudi Arabia is resisting 
discussing prodnetion quotas, 
the meeting could be short 
with the more pressing deci- 
sions put off until ministers 
meet a gain in June. 


By Lara Marlowe in Beirut 

SEVERAL hundred Iraqi 
opponents of President Saddam 
Hussein's regime began a 
three-day conference in west 
Beirut’s Bristol Hotel yester- 
day. determined to convey an 
image of unity against the 
Iraqi dictator. 

But the oneness proclaimed 
on the banner in the confer- 
ence hall was superficial. 
Western-educated intellectuals 
said they wanted a democratic, 
non-sectarian Iraq. Kurdish 
leaders seemed willing to set 
aside demands for an indepen- 
dent Kurdistan only temporar- 
ily and pro-Iranian Shia Mos- 
lem clerics said they believed 
the majority of Iraqis wanted 
an Islamic Republic. 

All shared the fear that the 
US preferred President Sad- 
dam's continued role to the 
chaos of revolution. 

Meanwhile, the uprising in 
Iraq continued. Aides to 
Ayatollah Mohammed Taqi al- 
Mudarresi, the leader of the 
Islamic Labour Movement - a 
Shia group with a wide follow- 
ing in southern Iraq - claimed 
the Iraqi cities of Nasirlyah, 
A mar s, Najaf, Rania. Arbil and 

Baker in 
pledge on 
Egypt aid 

By Tony Walker in Cairo 

MR James Baker, US Secretary 
of State, yesterday pledged 
further economic backing to 
Egypt, and hinted the US 
would use try to persuade the 
IMF to soften terms for an eco- 
nomic reform programme now 
reaching completion. 

Mr Baker said die US was 
“encouraged" by Egypt’s 
efforts to reform Its economy. 
Egypt has asked its Western 
friends to intervene with the 
Fund, which is insisting on 
relatively tough deficit-cutting 
conditions, energy price rises 
and a sales tax before It agrees 
to endorse Cairo's reform 
e ff orts. 

Egypt, which recently par- 
tially floated its pound and 
introduced price rises, believes 
it has met most IMF terms for 
a standby agreement Bat It Is 
balking at steps it believes 
will further harden lower and 
middle income groups. 

Cairo wants a speedy agree- 
ment with the IMF to open the 
way for a Paris Club resched- 
uling of some $l0bn (£L2hn) 
debt, including arrears. 
Egypt’s total foreign indebted- 
ness, after the US and Gulf 
states decided to forgive some 
$14bn in debts, stands at about 
SSGbn. 


Hala bja were entirely under 
the control of the opposition. 

Fighting continues in Basra, 
Kut, Kerbala, Dialla, Khallis. 
Falugia. Kirkuk, Gallalla. Dar- 
b an dikhan and Kadmiyeh. 
Other delegates to the confer- 
ence said that two impover- 
ished suburbs of Baghdad, al- 
Mestel and al-Thawra - also 
known as "Saddam City" - 
were in open rebellion. 

Ayatolia Mudarresi, who 
appealed to the Pope to “pre- 
vent Saddam’s criminal regime 
from massacring the Iraqi 
people”, said the Iraqi army 
had not yet used chemical 
weapons against the insurrec- 
tion. Iraqi troops outside Najaf 
had threatened to fire chemical 
artillery shells against the city 
if its population did not suc- 
cumb to government rale, the 
ayatollah said. 

The opening of the congress 
can only be called chaotic. 
There were 250 opposition 
members invited but some 400 
showed up. 

The 17 groups belonging to 
the Joint Action Command for 
Iraqi Opposition were joined by 
more than a dozen other anti- 


Saddam parties. 

Shia clergy in flowing robes 
and turbans filled at least a 
quarter of the seats in the red 
conference hail with photo 
murals of tropical sunsets. Out 
of respect for them, the bar in 
the lobby of the Bristol Hotel 
displayed only 7-Up and Pepsi 
bottles. The conference started 
several hours later than sched- 
uled with a muezzin chanting 
verses from the Koran. 

“The press is paying too 
much attention to those with 
turbans," said Mr Yussef al- 
Dorrah, a delegate from the 
Democratic Movement, which 
is based in London. “The 
Islamic leaders are one ten- 
dency among many- After 22 
years of dictatorship, the Iraqi 
people do not want a one-party 
system. When the regime is 
destroyed, there will be elec- 
tions and democracy. The day 
there are jobs and food in Iraq, 
the mosques wifi be empty.” 

But Mr al-Darrah's assump- 
tion was not shared by Ayatol- 
lah Muda r resi, who had trav- 
elled from Tehran. “The west 
fears that the uprising in Iraq 
will be linked directly to Iran. 



United in Beirut tens left. Ayatollah Mohammed Taqi al-Mudarresi of Islamic Labour Movement; 
Jalal Talahani of National Knrflah Union; Aziz poimwiri of the Iraq Communist party 

But each revolution has its Iranian representatives. ran to train Iraqi prisoners and 

own identity,” the ayatollah. A delegate who did not wish escapees. General Hassan 
said. “I have called for an to be named expressed concern Naqib, a former deputy cniei- 
fciamfr Republic, but not by at the presence of two addi- of-staff of the Iraqi army wno 
force. If the people choose this tional groups which, he said has lived In Damascus rortne 
way, I am with them.” attended at the insistence, of past 14 years, is said to nave 

Among the 17 nffiriai groups. Saadi Arabia and western pow- visited these camps. General 
two Saudi-sponsored factions, era: the Nationalist Iraqi Con- Naqib recently gave a press 
the Sunni rsigmir* Movement stitutlon of Salah Omar Ali conference in Riyadh ana 
led by Mr Mohammed al-Al- and the Free Iraqi Congress led appears to be supported by 
lassi and the Independent by Saad Saleh Jaber. moderate Arab countries ana 

Nationalists, robbed shoulders The delegates claimed that western governments as a 
with Communist, Socialist, the CIA is running two camps potential successor to Mr Saa- 
Kurdisb, pro-Syrian and pro- in the Saudi desert near Dhah- dam. 


Iranian representatives. 

A delegate who did not wish 
to be named expressed concern 
at the presence of two addi- 
tional groups which, he said 
attended at the insistence of 
Saadi Arabia and western pow- 
ers: the Nationalist Iraqi Con- 
stitution of Salah Omar Ali 
and the Free lraqi Congress led 
by Saad Saleh Jaber. 

The delegates claimed that 
the CIA te running two camps 
in the Saudi desert near Dhah- 


KIA delays drawing up proposals for borrowing 


By David Owen 

A BOARD meeting of the Kuwait 
Investment Authority (KIA) that was 
due to be held in London today or 
tomorrow has been cancelled, according 
to senior Kuwaiti officials. 

The officials attributed the decision 
to the fact that “all ministers” includ- 
ing Sheikh Ali Khalifa al-Sabah, the 
finance minister, were now in Kuwait 
and would be asked to “stick around” 
there for a time. This may be linked to 
the sensitivity of the political situation 
in the emirate, where members of the 
ruling ai-Sabah family have slowly 
returned to a mixed reception. 


The cancellation seems certain to 
delay the formulation of plans for 
Kuwait to borrow up to $20bn from 
international banks to help pay for the 
country’s reconstruction. 

Mr Abdullah al-Gabandi, KIA manag- 
ing director, said yesterday that “no 
decision on these issues” had been 
taken. “People could forecast that 
Kuwait is going to go to the market,” 
he said, “but as for decision-making we 
.are not close to anything like that”. He 
added: “There are so many thing s that 
are not clear to ns.” 

Another Kuwaiti investment official 


said, however, that a decision had been 
made not to liquidate assets, “so the. 
only other way to do it is to borrow”. 
He said that “a dozen institutions had 
come through the door so far”. “We are 
meeting a lot of people.” 

Bankers have expressed doubts about 
Kuwait's ability to raise rapidly a sum 
as large as $20bn even if it is secured 
against the state’s extensive foreign 

h nlriingg 

Some Kuwaiti officials also appeared 
yesterday to be scaling down their aspi- 
rations. “Unless our government shows 
some clear sign of leadership, they will 


have to reduce their borrowing ambi- 
tions,” said one, 

Mr al-Gabandi confirmed that consid- 
eration is being given to the consolida- 
tion of some of Kuwait's banks and 
investment houses (the so-called “three 
Kb"). “The concept of mergers among 
the h anks and investment companies 
was there before the invasion,” he said. 
“But what Is going to be merged with 
what is not yet known.” 

“Everybody believes we have a 
golden opportunity to restructure now,” 
Mr al-Gabandi added. “Bat how we do it 
needs to be studied." 


Red tape slows emirate’s return to normal 


By Michael Held in Kuwait City 


THE work of restoring 
Kuwait’s essential services is 
being held up mainly by 
bureaucratic difficulties involv- 
ing the import of labour and 
goods from Saudi Arabia, 
according to a senior Kuwaiti 

offi cial 

What little electricity there 
is in Kuwait at present is com- 
ing from private generators, 
though officials have been say- 
ing for three or four days that 
the restoration of power sup- 
plies could happen within 24 
hours. 

It is now thought that there 
will be no power, or water 
from desalination plants run 
from power stations, before the 


end of the week. 

The problems with the Saudi 
authorities matnly concern the 
movement of foreign labour 
from the kingdom to Kuwait, 
officials said. 

A contractor who should be 
working on the Al-Zor power 
station in the south of the 
emirate has had some of Its 
workers and truck-loads of 
equipment held np at the 
Khafii border post, because the 
workers have been carrying 
only their iqamas (residence 
permits) and not their pass- 
ports, which in Saudi Arabia 
are normally held by a per- 
son’s employer. 

“Phone calls have been mada 


and requests submitted” to the 
Saudi Gover nme nt on this and 
similar problems, an official 
said. “Bat it’s a problem of 
ordinary Saudi rigidity. 
There’s a feeling that if you 
dispense with the rules you 
undermine the prestige, the 
job, of the officials who have to 
implement them.” 

The work to be done 
to restore electricity and 
water supplies is not great. 
The 2,500 MW Al-Zor power 
station is intact and it needs 
only a hundred or so dpUqes- to . 
be made to broken power' lines 
connecting it to the grid for 
electricity to be brought to 
most of the emirate. 


Another plant, Shuaiba 
South, has been much more 
heavily damaged but it should 
be possible to bring one of its 
130 MW units into operation 
before work on the Al-Zor 
transmission lines is com- 
pleted. 

Once tills is done, not only 
wifi the station be able to feed 
electricity into the grid 
directly, it will be able to pump 
fuel oil from the nearby 
Ahmedi refinery to the Doha 
power station in the north of 
the state. ../? 

The Doha plant, though 
damaged, has some capacity 
for both power generation and 
water desalination. 


Palestinians bear brunt of Kuwaiti anger 

The very existence of much of the community is under threat, writes Victor Mallet 


B EFORE the Iraqi inva- 
sion of Kuwait last year, 
Palestinians were as 
much a part of the country’s 
social fabric as the Kuwaitis 
themselves. 

It was here that Mr Yassir 
Arafat, leader of the Palestine 
Liberation Organisation, spent 
time in his youth, and it was 
Kuwait which stood out in the 
Arab world as the most gener- 
ous contributor to the Palestin- 
ian cause. 

Kuwait granted hardly any 
of its 300.000 Palestinian resi- 
dents the jealously-guarded 
right of citizenship, but for 
many of them the Palestinian 
suburbs of the capital were 
their only home. 

Today, the very existence of 
much of the Palestinian com- 
munity in Kuwait is under 
threat. Palestinians have 
become the victims of the Iraqi 
occupation and Mr Arafat’s 
vocal and ill-considered sup- 
port for Saddam Hussein. 

Most Kuwaitis, whether they 
stayed in the country or fled 
after the invasion, are con- 
vinced Palestinians collabo- 
rated with the Iraqis. As one 
Kuwaiti TV cameraman put it: 
“Ninety-five per cent of them 
collaborated and 5 per cent 
were with the Kuwaitis.” 

The reality is not so simple. 
Some were arrested by the 
Iraqis. Some tried to survive by 
setting up market stalls and 
inevitably found themselves 
selling goods to Iraqi soldiers. 
Some helped to keep the coun- 
try going as doctors, firefight- 
ers or businessmen. 

Mr Sami Khashram, tbe 
Palestinian manager of the 
Seven-Up bottling plant, 
worked throughout the occupa- 
tion with Mr Adel Behbehaiu, 
a young member of the 
Kuwaiti merchant family 
which owns the operation. 

“Mr Bebbehani’s a Kuwaiti 
and he's been almost living 
with me for tbe past eight 
months.” said Mr Khashram. 
“The leaders make mistakes," 
he added in a reference to Mr 
Arafat, “and the people have to 
pay” 

Mr Behbehani’s unde and 
father were in charge of the 
bottling operation, but the first 
was abducted by the Iraqis and 
is still being held in Baghdad. 
The second was out of the 
country. Mr Behbehani and Mr 
Khashram , short of staff and 



Hundreds line up for bread at a Kuwait City bakery yesterday as large-scale distribution of 
essentials begins for tbe first time since the city was liberated 


spare parts, were left to run 
things how they could. "We 
had to take a lot of decisions, 
me and Mr Sami.” said Mr Beh- 
behani. 

They could hardly have 
refused to serve the Iraqis who 
came to them for soft drinks. 
“Iraqi officers used to come 
and say ‘I want 7-up.’ and you 
have to give it, or they could 
blow the place up." said Mr 
Khashram. “They paid for it I 


don’t think these things should 
be taken as collaboration." 

The Iraqis deliberately tried 
to drive a wedge between Pal- 
estinians and Kuwaitis, and 
they seem to have succeeded, 
even at the cost of alienating 
some local PLO representa- 
tives. 

A Palestinian journalist who 
has lived in Kuwait all his fife 
said the Iraqis arranged a dem- 
onstration in support of Presi- 


dent Saddam in the Palestinian 
district of Haw aii! last year. 
Most of tbe participants were 
Iraqi militiamen and virtually 
none were Palestinians living 
in Kuwait. 

Kuwaitis complain bitterly 
that Palestinians manned Iraqi 
road-blocks and insulted them. 
The journalist said he had 
never seen any Palestinians at 
road-blocks, altho ugh he knew 
of a few cases where this had 


happened - and all the Pales- 
tinians were members of the 
extremist, Baghdad-based Arab 
liberation Front 
“No one talks about how 
many Kuwaitis were collabo- 
rating with the Iraqis," the 
journalist said. “There were a 
few Kuwaiti collaborators 
killed by the resistance." 

The fact that Kuwait is a 
complex society may soften tbe 
blow for tbe Palestinians. 
Many Kuwaitis are of Iraqi or 
I ranian origin, and many are 
married to Palestinians or 
Iraqis. Tbe stateless bidoim 
(without) community Is also 
accused of collaboration. The 
urbanised Kuwaitis who stayed 
behind, including many Shia - 
Moslems, are resentful of those 
with Saudi bedouin origins 
who ran away. 

There is, however, no doubt 
that the majority of Kuwaitis 
feel bitter about tbe perceived 
disloyalty of the Palestinians 
in their midst Sheikh Saad al- 
Sabah, the crown prince and 
prime minister, has assured 
Palestinians they will be 
treated fairly, but witnesses 
have seen Kuwaiti police beat- 
ing suspected Palestinian col- 
laborators. 

Palestinians believe that at 
least 10,000 of their number 
will be expelled. The most 
secure are those, like Mr 
Khashram, who can prove they 
did not collaborate and who 
have the right connections in 
the upper echelons of Kuwaiti 
society. 

When the Iraqis fled from 
Kuwait City before tbe allied 
onslaught, the office of Mr Ara- 
fat’s Fatah faction of the PLO 
in the J&brLya district was 
burned down, and a sign 
erected which read: "Here is 
tiie centre of the traitors who 
collaborated against Kuwait”. 
Palestinians who went to join 
in the liberation celebrations 
were often rebuffed, and their 
Kuwaiti friends advised them 
to stay at home. 

Self-styled resistance fight- 
ers, and later Kuwaiti and 
Saudi soldiers, humiliated Pal- 
estinians at road-blocks 
throughout the city. 

“Women have been asked to 
kneel,” said the journalist. 
"People have been asked to 
curse Arafat Fd curse Arafat 
from now to eternity, but if s 
hard to stomach from a Saudi 
bedouin." 


Iran voices 
fears over 
Iraqi strife * 

By Our Middle East Staff 

IRAN has again voiced its 
concern over the political tur- 
moil in neighbouring Iraq. 
President Ali Akbar Hashemi 
Rafsanjani said yesterday that, 
he feared a “massacre” of the 
Iraqi people and American 
designs on the country. 

Tehran Radio said that Presi- 
dent R-flfattwjnrii also warned 
.that Iraq’s internal develop- . 
meats “could lead to disaster". 

Mr Rafsanjani, worried that 
the turmoil could lead to Iraq's 
dismemberment or prompt the 
allied forces to stay longer in 
Iraq, has called twice since Fri- 
day for compromise between , 
Baghdad and the opposition to ip 
head off an all-out civil war. 

“I hope [the unrest] would 
ultimately lead to the sever- 
eignty of the Iraqi people and 
benefit Islam ami Moslems,” 
Tehran Radio quoted the presi- 
dent as saying yesterday. 

But he added: “Tbe avid eyes 
of world arrogance [the United . 
States] are now fixed on Iraq. 

The importance of Iraq’s oil, its 
geopolitical situation in rela- 
tion to the Arab countries, the 
Persian Gulf and Israel have 
attracted tbe attention of world 
arrogance-" 

Iran has meanwhile ruled 
ont keeping Iraqi aircraft flown 
to its territory during the Gulf 
war as part of a $900bn repara- 
tions claim against Baghdad. 
“The idea is misleading,” Ira- 
nian First Vice-President Has- 
san Ebrahim Habibi said at the 
end of a three-day visit to Tur- r 
key. 

Washington cancels 
travel warning 

THE US State Department 
yesterday cancelled a notice 
warning Americans travelling 
anywhere in the world of the 
potential for Iraqi-sponsored 
terrorist activities, AP reports 
from Washington. 

The warning had been issued 

as the allies started the air war 

against Iraqi forces. But the US 
said tensions still remained in 
parts of the Middle East, Africa 
and South Asia, despite a Gulf 
ceasefire. 
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Right wing claims win 
in El Salvador election 


By Tim Coone in San Salvador 


EL SALVADOR'S ruling 
right-wing Arena party yester- 
day claimed a narrow victory 
in Sunday’s Congressional elec- 
tions. Mr Arias Calderon SoL 
the party’s secretary-general, 
said Arena had won at least 42 
A seats in the 84-seat Congress 
and 100 out of 282 local govern- 
ments. 

The party’s absolute major- 
ity in Congress still hangs in 
the balance, however, and the 
close result has highlighted a 
growing list of polling day 
irregularities. 

Unofficial results based on 
voting returns give Arena 
around 4880 per cent of the 
vote, followed by the Christian 
Democrats and the left-of- 
centre Democratic Conver- 
gence (CD). The CD has 
jumped to second place in the 
capital, San Salvador, displac- 
ing the Christian Democrats 
and winning eight to 10 seats 
overall in Congress. 

Mr Ruben Zamora, the CD 
> leader, said; "It has been a tii- 
* umph despite the difficulties 
we have faced.” 

These ranged from the CD’s 
emblem failing to appear on 
ballot papers in the town of 
Santa Tecla, to the late open- 
ing of polling stations in areas 
of strong CD support and large 
numbers of people being 
unable to vote due to their 
names not appearing in the 
electoral roll, despite having 
been registered 

The Central Electoral Coun- 
cil apologised for the Santa 
Tecla incident, attributing the 
oversight to "human error." 
The question being asked by 
the opposition, though, is 


whether there has been a delib- 
erate attempt to influence the 
results sufficiently for Arena 
to cling on to its majority in 
the assembly. 

Another CD leader said: “We 
shall challenge the results in 
every case where we can prove 
there has been fraud." 

The Organisation of Ameri- 
can States observer team, in an 
initial report on the elections, 
criticised the inadequacy of the 
electoral register, which 
caused much confusion on poll- 
ing day. especially in the capi- 
tal s working class suburbs of 
Mejicanos and Soyapango. 
Many people were sent to the 
wrong polling station, where 
some had to queue under the 


sun for four to five hours. 

So abstention was high at 
about 50 per cent but, accord- 
ing to Sfr Zamora, "between 8 
and 15 per cent of people were 
unable to vote because they 
did not appear on the register 
where they were supposed to 
vote. These were forced absten- 
tions.” 

His estimates have been 
independently confirmed by 
foreign observers of the polls, 
including a team of British 
observers. 

The country's left-wing 
FMLN guerrillas warned that 
their war against government 
troops would continue after 
the expiry of the election truce 
last night. 




Arena party president Armando Calderon and his wife Elizabeth 
celebrate victory 


Maxwell ‘near NY deal’ 


BRITISH publisher Mr Robert 
Maxwell and nine unions at 
the strike-bound New York 
Daily News negotiated yester- 
day under a midnight deadline 
local time, amid signs that an 
accord was dose to allow him 
to buy the ailing daily, Renter 
reports from New York. 

Mr Maxwell, who returned to 
the bargaining table yesterday 
after a quick trip to London, 
was optimistic about an agree- 
ment "Some things are almost 
signed. Progress is being made. 
Let's hope we do it," he said. 

The Tribune Company of 


Chicago, owner of the tabloid, 
has given Mr Maxwell until 
Thursday to complete a deaL 
Failing that, the company has 
threatened to close the 71-year- 
old newspaper, where unions 
have been on strike since Octo- 
ber. 

The paper has continued to 
publish, out circulation has 
dropped to less than half its 
pre-strike L2m copies a day. 

Before he can complete a 
deal with the Tribune Com- 
pany, Maxwell must first reach 
an fl grapm<*T| t on staffing a™* 
costs with the unions. 


Petrochemical 
blast in Mexico 

AN EXPLOSION and Are tore 
through a petrochemical com- 
plex in south-east Mexico yes- 
terday, injuring at least 50 peo- 
ple and killing an unknown 
number in the port of Coatza- 
coalcos, authorities said, Reu- 
ter reports from Mexico City. 

"There was an enormous 
explosion that could be felt as 
much as 19 miles away,” a Red 
Cross spokesman said. 

The complex, called Paj an- 
tes, is operated by the state ml 
company Petroleos Mexican os 
(Femes). 
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Canada searches for political way forward 


By Barnard Simon in Toronto 

QUEBEC'S ruling Liberal Party has set 
off the most intense period of national 
soul-searching in Canada's history. 

Spearheaded by a well-organised 
group of Quebec nationalists, the 
French-speaking province’s Liberals 
decided in Montreal, at a weekend con- 
vention, to accept as official party pol- 
icy a report which demands a referen- 
dum on Quebec independence by late 
1992. unless the province is handed vir- 
tually all powers affecting it now held 
by the federal government in Ottawa. 

This tough line is likely to be con- 
firmed within the next few weeks by a 
non-partisan commission headed by two 
of the province’s most powerful busi- 
ness leaders, Mr Michel Belanger and 
Mr Jean Campeau. Like the new Liberal 
policy, the Belanger- Campeau report, 
due this month, is likely to reflect the 
prevalent view among Quebeckers that 


their relationship with the zest of Can- 
ada has brought more costs than base- 
fits, and that they would be better off 
looking after themselves. 

Federalists, though, are taking heart 
that the Liberals' new policy is proba- 
bly not the final word on what Mr Rob- 
ert Bourassa, Quebec's premier, will 
settle for in forthcoming negotiations 
on the future shape of Canaria. 

He indicated ax the convention that 
he did not feci bound by all the de- 
ments In the party platform and that, in 
any case, his first preference was to 
find a way to keep Quebec in Canada. 
In his dosing speech, be emphasised 
the economic benefits of the federation. 

The premier said his cabinet would 
draw up Quebec's precise constitutional 
demands, after publication of the Beten- 
ger-Campeau report. 

As it stands, the Liberals' platform is 


totally unacceptable to the rest of Can- 
ada. it would leave the federal govern- 
ment with sole control over only a com- 
mon currency, management of the 
national debt, customs duties, defence, 
and the transfer of payments to the 
provinces. It would share responsibility 
in some other areas with the provinces. 

Although the other nine provinces 
are eager to wrest more powers from 
Ottawa, they recognise that the scale 
suggested by Quebec would leave cen- 
tral government mortally wounded. 

The rest of Canada has yet to produce 
any coherent alternative to Quebec’s 
swelling demands since the collapse 
last June of the Meech Lake accord, 
which was to have resolved provincial 

status. But the rapid course of events in 
Quebec has persuaded many influential 
Canadians of the urgency of forthcom- 
ing negotiations if their country is to 


survive in a workable form. 

A parliamentary group is studying 
ways to change the cumbersome 
amending formula of the 1982 constitu- 
tion. which is widely blamed as the 
chief cause for the downfall of the 
Meech Lake accord. Also. Mr Brian 
Mulroney, federal prime minister, has 
directed a group of senior civil servants 
to review the structure of federal and 
provincial government 

The foundations laid by these groups 
for ensuing negotiations will very likely 
include a further devolution of powers 
to the provinces. Those looking for a 
unifying force in Canada are crossing 
fingers that the federal government will 
at least be able to negotiate more water- 
tight jurisdiction in those areas which 
it would still control, and that the prov- 
inces can be nudged towards dismantl- 
ing their non-tariff trade barriers. 


Free trade no brake on Mexican car sales 

Booming vehicle exports to US should survive liberalisation, reports Damian Fraser 


F OR almost 30 years Mex- 
icans were unable to 
buy foreign-made cars. 
By 1992, if a North American 
free trade agreement (Nafta) is 
enacted, they will be able to 
buy any car from anywhere 
within North America. But 
even so, many expect Mexico's 
car industry to carry on boom- 
ing. 

Much of the optimism is 
based on the rapid growth in 
Mexico’s car exports in the 
past five years. From 1985 to 
1989 Mexican car and compo- 
nent exports to the US 
increased by an average of 142 
per cent a year, as the big 
three US car companies, in par- 
ticular. took advantage of the 
country's low manufacturing 
wages (about a fifth of those of 
the US) and favourable in-bond 
production terms to shift out- 
put south. In 1990 Mexico ran a 
trade surplus of over 84bn in 
the car sector, which, after oil, 
was Us second biggest foreign 
exchange earner. 

However, Mexico still suffers 
from tariff and more substan- 
tial non-tariff barriers imposed 
by the US and Canada. Remove 
these, says Mr Miguel Angel 
Olea, the representative of 
Mexico’s car parts industry in 
the North American Free 
Trade (Nafta) negotiations, and 
Mexico could double its output 
of cars to 1.5m cars a year by 
tile mid-1990s. 

Industry executives say the 
biggest non-tariff barrier is the 


so-called “two-fleet provision" 
of the US and Canada. This 
forces US car companies to pro- 
duce compact, fuel-efficient 
cars in US and Canadian plants 
in order to meet government- 
mandated file! efficiency aver- 
ages for their total domestic 
production. 

It particularly hurts Mexico’s 
US-owned car plants, which 
are most efficient at producing 

Mexican car exports 

As % of total exports 


can qualify as domestic made. 
But it makes spare parts for 
some of its bigger, fuel-ineffi- 
cient US-assembled cars in 
Mexico, so these can be 
counted as imports. 

Other trade barriers are less 
pernicious, but will still form 
part of the Nafta talks. The 
Mexican government will fight 
for and should get the removal 
of remaining US tariffs on its 


the impact of an FT A is tem- 
pered by the knowledge that 
its car sector is still highly pro- 
tected and suffers from subse- 
quent inefficiency. 

While some export plants are 
the most productive in the 
world many of its domestic 
models could not compete in 
an open North American mar- 
ket. Mexico's annual domestic 
car production of 500,000 units 


1980 82 84 86 88 


compact fuel-efficient cars, but 
which often operate according 
bo legal, rather than industrial 
logic. According to Mr James 
Womack, research director of 
the International Motor 
Vehicle programme at MIT, 
Ford imports most of the spare 
parts for the Mexican-assem- 
bled, fuel-efficient Tracer 
model from the US, so the car 


MEXICO’S trade deficit widened to $2.996bn in 1990, from 
8645m in the previous year. If receipts from maquiladora, or 
in-bond industries are included. Mexico managed a trade 
surplus of 6639m. 

Thanks to a rapid growth In imports - up 27.2 per cent in 
1990 - the non-oil deficit was considerably worse than the 
government forecast in November. The government reckoned 
the non-oil deficit would be Sll.4bn for 1990, some Sl.Tbn 
lower Hum the eventual out-torn. Had it not been for the 
higher than expected oil prices in the second half of 1990, 
Mexico’s trade deficit would have been close to $Sba. 

The government will take some cheer from the resilience 
of non-oil exports at the end of 1990, when the US economy 
went into recession. In the first half of 1990, manufacturing 
exports grew by just 0.8 per cent compared to the same 
period in 1989; in the second half they were up by 20.9 per 
cent, to give a growth rate In* the year of 10.9 per cent. 


car and truck exports. 

More tricky to deal with will 
be informal trade restrictions 
imposed by US companies. 
Metalsa, a Mexican producer of 
rhaccig for example, imports 
machinery from its US supplier 
on the condition that it does 
not export chassis back to the 
US. 

The Mexican optimism about 


is divided among 10 models - 
leading to «rmii L gpmwraiiy inef- 
ficient production runs. 

What actually happens to 
the Mexican car market 
depends on how fast restric- 
tions on Mexican-bound 
exports cars and parts are 
phased out The mainly domes- 
tically owned car-parts indus- 
try will try to maintain the 36 


per cent local content law that 
Mexico's requires of its car pro- 
ducers. But eventually this will 
be replaced by a North Ameri- 
can content rule, which stands 
at 50 per cent between the US 
and rianftHa 

However the big three US 
car companies may well press 
for an increase of local content 
above the 50 per cent level 
when and if a free trade act is 
made tri-lateral. This will then 
put the three US companies at 
an advantage over Mexico's 
other two car makers, Nissan 
and Volkswagen, which import 
more than half their parts from 
outside North America, and 
will thus still be compelled to 
pay Mexico's 10 per cent tariff 
on the parts. 

It wifi be much more diffi- 
cult to harmonise car exhaust 
emission standards between 
the three countries. 

A free trade agreement will 
have to sort out Mexico’s new 
foreign exchange restrictions 
on imports of parts and cars. 
At present for every dollar 
Mexican-based car companies 
spend on a finished car import 
(for which they pay a 20 per 
cent tariff) they have to gener- 
ate ¥2.5 in exports, a ratio 
which fells to $1.75 in 1994. 
Canada has a similar rule 
where US exports to Canada 
have to equal roughly Cana- 
dian production. Unless Can- 
ada gives up its rule (which is 
unlikely), Mexico will fight to 
keep something similar. 
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THERE’S NO SUCH THING AS ELECTRONIC 
BANKING WITHOUT HUMAN BANKING. 






if 


A company that does business throughout the 
worfd very soon faces a daunting volume of banking 
operations and transactions. Wife all the less attractive 
financial consequences this may involve. 

Which is why the ABN Bank has developed a 

system ofdedrontebankingforte^^ 

further than simply automating payment transactions. 

And In fiiis the ABN fc unique. It is a system feat gives 


our clients immediate access to relevant financial 
data from across the world. Via its own computet; which 
is specially programmed for each individual customer. 
So that the information provided matches the customer’s 
requirements precisely. 

Because only by showing an understanding 
for your client’s situation, can you develop the most 
efficient system of electronic banking. Since the system 


is based on fee people who use it 

Naturally, for such an advanced system to work, 
you have to have in-depth financial knowledge about 
local markets around the world as well as good connections 
wife central banks. 

Something that the ABN acquires through its 
network of almost 1000 offices spread over more than 
45 countries. 


This then is the firm foundation on which the 
ABN builds solid relationships wife large numbers of inter- 
national enterprises. Becauseabank that knows the world, 
automatically becomes known throughout fee world. 


Mill Bank 


AWORLD OF UNDERSTANDING. 
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German metal workers to 
receive national pay deal 


By David Goodhart in Bonn 

WORKERS in east Germany's 
metal industry will receive the 
same basic wage as their west 
German colleagues by 1994 in a 
deal which is likely to set a 
trend for wage negotiations in 
east Germany. 

The deal was criticised by 
some industrialists, who said 
wages would now be rising far 
faster than productivity. But it 
was praised by union leaders, 
who described it as a necessary 
step to hold skilled workers in 
east Germany. 

A total of 300,000 people, 
many of them skilled workers, 
are expected to emigrate from 
east to west Germany this year 
and a further 500,000 east Ger- 
mans will commute to work in 
the west (including west Ber- 
lin) by the end of the year, 
according to the official calcu- 
lations. 

The metal industry deal will 
give shop-floor workers 62.5 
per cent of west German wages 
from April 1 (with 58.5 per cent 
for office workers) before ris- 


Prices in Germany rose by 
Q_2 per cent in February over 
the previous month and 2.7 
per cent over the same 
month last year, th anks 
mainly to cheaper petrol. 
David Goodhart writes. 

The inflation rate is, how- 
ever, expected to pick np 
s har ply in the summer, after 
a recently agreed tax 
increase comes into effect, 
ami analysts believe it will 
touch 4 per cent before the 
end of the year. 

ing to 100 per cent in three 
further steps. However, work- 
ing hoars and fringe benefits 
are likely to remain less 
favourable in the east, keeping 
the overall wages package 10 to 
15 per cent below the west Ger- 
man average even after 1994. 

Other sectors may move to 
harmonisation of basic wages a 
little slower than the metal 
Industry, bat in banking and 
insurance harmonisation has 


almost been reached already. 
The wages round in west Ger- 
many is hotting up with one- 
day warning strikes expected 
today in parts of the country 
called by the OTV public ser- 
vices union in pursuit of a 10 
per cent pay claim. 

The union- which has been 
offered 4J2 per cent, argues that 
public service workers have 
had no real wage rise since 
1975 and that wages are 16.5 
per cent below the private sec- 
tor average. However, public 
sector employers have little 
money to spare in view of the 
larger contribution they are 
having to make to the east. 

A settlement at a little over 5 
per cent is ejected in the west 
German public services, and in 
the metal industry negotia- 
tions which have just begun, 
although the recent decision to 
increase income tax for one 
year by 7.5 per cent may help 
push the settlement fraction- 
ally higher. The mine workers 
recently settled for 4.9 per cent. 


Spain seeks EC fund to boost 
economies of poorer members 


By David Gardner in Brussels 

SPAIN is calling on its ' 
partners in the European 
Community to set up a new 
compensation fund to boost 
the Community’s poorer 
economies. 

Madrid also wants more flex- 
ible financing under the exist- 
ing structural funds, which are 
targeted on the Twelve's back- 
ward and declining regions. 

In a paper to the inter- 
governmental conference QGC) 
on political union, which is 
examining revisions to the 
Treaty of Rome, Spain has all 
but said that its price for even- 
tual European economic, mon- 
etary and political union is a 
significantly bigger commit- 
ment by the EC to narrow the 
economic differences between 
its members. 

Spain’s move was greeted 
with dismay by the Luxem- 
bourg presidency of the EC 
which said it might hold up the 
treaty negotiations. 

Spain is advocating the cre- 
ation of what its paper calls an 
inter-statal compensation fund, 
modelled on Germany's federal 
mechanisms for reducing eco- 
nomic disparity between 
regions and similar to a 
weaker system operating in 
Spain itself 

The paper wants the EC to 
start setting up the compensa- 
tion fund immediately. It 
would then become “the cen- 
tral instrument of economic 
and social cohesion” as the EC 
moved towards integration. 

It describes the structural 
funds as wholly inadequate in 
terms of the Community's 
ambitions to move beyond the 
single market The structural 
funds were set up in 1988 to 
help the southern and periph- 
eral EC economies converge 
with their partners ahead of 
the 1992 programme. They 
were allocated a total of 
Ecu63bn (£44.7bn) for 1989-93. 


Structural Funds 
as percentage of GPP 
Member 


SUM 

1S88 

1889 

1993 

Betarum 

0.1 

0.1 

0.1 

Denmark 

0.1 

0.1 

0.1 

Germany 

0.0 

0.1 

0.1 

Greece 

1.6 

Z3 

2.9 

Spain 

0.5 

0.6 

on 

France 

0.1 

0.1 

0.1 

Ireland 

1.5 

22 

2.7 

Italy 

0.2 

0.2 

0.3 

L'bourg 

0.2 

0.1 

02 

N'lands 

0.1 

0.1 

0.1 

Portugal 

2.4 

2.7 

3.7 

UK 

0 2 

0 1 

02 


Source; European Go/nmJMtan 


Two thirds of this is spent in 
laggard regions with per capita 
income below three quarters of 
the EC average, and most of 
the other third is spent in 
regions in industrial decline. 

Portugal, Greece and Ireland 
are wholly covered under the 
first criterion, as are large 
parts of Spain and southern 
Italy. The OK. Spain and 
swathes of Belgium and France 
benefit uniter the second head- 
ing. 

A recent study of EC 
regional development by the 
European Commission makes 
clear that despite this effort, 
and after a period of sustained 
economic growth, convergence 
is proving a very long process. 

The four less developed 
member states, Spain, Portu- 
gal, Ireland and Greece, grew 
an average 1.2 percentage 
points a year more than their 
partners in 1986-90, but In 
terms of GDP per capita they 
moved only from 66 per cent of 
the EC average to 69 per cent 
last year. Spain moved from 72 
to 77 per cent erf the average 
while Greece fen back from 56 
to 53 per cent. 


Only if the four managed to 
sustain the growth differential 
of the past five years over the 
next two decades would they 
manage to reach a GDP per 
head of 90 per cent of the EC 
average, the commission con- 
cluded. 

The Spanish paper empha- 
sises, moreover, that recent 
growth in the poorer countries 
has often been at the expense 
of high inflation and rising cur- 
rent account deficits. The 
paper also calls for 
■A substantial Increase in the 
structural funds from 1994; 

■ A more progressive system of 
EC taxation, based on “the rel- 
ative prosperity” of member 
states; 

■ Softer co-financing rules 
whereby member states have 
to match the EC’s structural 
funding. Countries like Greece, 
in particular, have often been 
unable to come up with the 
matching capital, whereas 
Spain, which has received over 
a quarter of the outlays, has 
been able to press ahead fester 

■ The adoption of EC policy 
that was geared more towards 
recognising toe economic dif- 
ferences between toe Twelve, 
in particular on transport, 
environment, research and 
development, training and 
state aid, which should be 
made more readily available 
for backward areas. 

An earlier draft of toe paper, 
written by the Spanish trea- 
sury. backed a commission pro- 
posal to switch farm spending 
from price subsidies to direct 
income support to farmers, 
which would shift a large part 
of the Ecu32.5bn agricultural 
budget southwards. 

It also called for changes in 
competition policy which made 
it harder tor governments to 
aid industry in prosperous 
regions and easier in backward 
areas. 


Sarcinelli makes parting attack 


By John Wyles In Rome 

MR MARIO SARCINELLI has 
marked his departure after 
nine years at toe head of the 
Italian Treasury with one of 
the sharpest ever attacks by a 
public official on toe capacity 
of Italy’s political leaders to 
cure the country's central eco- 
nomic problem. 

He makes it clear that his 
decision to resign and to take 
one of the vice-presidencies at 
toe European Bank of Recon- 
struction and Development has 
been prompted by the collapse 
of his belief in the real determi- 
nation of the Italian political 
class to cure Italy's persis- 
tently lugh public deficits and 
consequently ever rising public 
debt 

Between the lines can be 
read a great deal of bitterness 
at the conduct of toe recipient 


of Mr Sarcinelli’s departing 
thoughts - Mr Guido Carli, the 
77-year-old Treasury Minister 
whose appointment in July 
1989 appeared to symbolise the 
determination of the coalition 
led by Mr Giulio Andreotti to 
mount a more resolute attack 
on the public finances problem 
than its predecessors had done. 

The former director general's 
letter, dated February 28, was 
published yesterday by the 
business weekly, D Mondo. 

Mr Carli’s first budget, for 
1990, finished with a 
Ll46,000bn deficit - LI3,000bn 
above target - while the 1991 
exercise may be even wider of 
the mark without a mid-term 
correction. In the meantime, 
total Italian public debt is hov- 
ering at around 100 per cent of 
gross domestic product 


Mr Sarcinelli’s letter, which 
also draws attention to the 
scarcity of economic expertise 
in the Treasury, says that he 
had no alternative to resign 
because of his doubts “about 
the effective will of those in 
command to pursue toe objec- 
tives believed to be indispens- 
able for the salvation of the 
country.” 

He says that his failure to 
have Mr Carli's support for his 
opposition to the granting of 
full insurance cover for 
Ll5,000bn of credits to the 
Soviet Union and Algeria was 
toe occasion, not toe explana- 
tion for his resignation. 

He reminds Mr Carli of an 
old saying in the Dutch Trea- 
sury that “the road to (finan- 
cial) hell Is paved with guaran- 
tees." 


Polish 
privatised 
company 
cuts staff 

By Christopher Bob In ski 
In Warsaw 

THE Krosno Glass works, one 
of Poland's first five compa- 
nies privatised at toe end of 
last year, is planning to sack 
around a fifth of its 7,000 
employees to avoid bank- 
ruptcy. 

The company, which exports 
more than 40 per cent of Its 
output to western markets, 
has been badly hit by a big 
increase in energy costs this 
year while the exchange rate 
has remained stable and 
domestic demand has been 
slack. 

Officials at the plant in 
sooth-eastern Poland yester- 
day confirmed that the first 
sackings would come in April 
and would eventually affect 
between 1.000 and 1,500 shop- 
floor and office staff. 

On the country's debt, Mr 
Jan Krzysztof Bielecki, the 
prime minister, said yesterday 
that he was confident that 
decisions on Poland's debt 
reduction would be taken by 
western governments in April. 

He was speaking after a 
meeting with Mr Jacques 
Attali. the president of the 
European Bank for Recon- 
struction and Development 
(EBRD), which Is to help in 
integrating the post-commu- 
nist countries and western 
Europe. 

Polish officials yesterday 
were in Paris talking to a 
working group of toe western 
countries to whom Poland 
owes $33bn (£17bn). An agree- 
ment on rescheduling War- 
saw’s sovereign debt payments 
runs out at the end of March. 

The US, grateful for Polish 
support during the Gulf war, 
has been toe most generous in 
urging a Polish debt reduc- 
tion. bat has met with little 
enthusiasm from either Ger- 
many or Japan. A realistic 
consensus, the US has told the 
Poles, now seems to centre on 
a 50 per cent writedown. 

Poland had asked for an 80 
per cent reduction and now 
efforts are aimed at finding 
ways of rescheduling toe dif- 
ference to permit Poland to 
maintain liquidity and to keep 
up with the remaining debt- 
service payments. 


Papandreou 
corruption 
trial opens 

By Kerin Hope in Athens 

THE TRIAL on corruption 
charges of Mr Andreas Papan- 
dreou, the former Greek 
socialist prime minister, and 
three ex-cabinet ministers 
opened yesterday with a brisk 
dismissal of procedural objec- 
tions raised by the defence. 

As expected, Mr Papandreou 
did not appear. He rejects as a 
political plot his indictment by 
parliament for alleged com- 
plicity in a $2 00m (£104m) 
embezzlement scandal at the 
Bank of Crete. His former dep- 
uty prime minister, Mr Aga- 
memnon Koutsogiorgas, 
objected to the composition of 
the 13-member tribunal and 
also demanded flgit one of the 
three prosecutors be with- 
drawn. 

The presiding judge, Mr Vas- 
silis Kokkinos, rejected both 
objections and also ruled 
against appointing a legal 
counsel for Mr Papandreou 
since he is being tried In 
absentia. 

The trial is expected to last 
several months. It is being 
broadcast live by a private 
television station with close 
ties to Mr Papandreou’s Pan- 
hellenic Socialist Movement 
(Pasok). 

Police closed the boulevard 
outside the supreme court 
building where the trial is tak- 
ing place, fearing large-scale 
demonstrations by socialist 
supporters. But only a few 
hnndred Pasok members 
turned up, waving party flags 
and chanting “Hands off 
Andreas”. 


Notice to the Holders of Warrants 
to subscribe tar shares of common stock of 

TAKASAGO THERMAL ENGINEERING CO., LTD. 

(DU.S. $25, 000,000 

35S percent. Guaranteed Notes due 1991 with Warrants 
l the “No. 1 Warrant”) 

and 

(2) 17. S. $60, 000, 000 

4% per cent. Guaranteed Notes due 1993 with Warrants 
(die “No. 2 Warrant”) 

pursuant to Ctaiae 4 at the instrument* dated (1) 23rd December. 1989 and (2) 12th 

October, 1989 Odder which the No. 1 Warrants and No. 2 Warrants were tuned 

respectively, NOTICE S HEREBY GIVEN AS FOLLOWS: 

L At the meeting of the Board of Directors of Thtamago Thenmt Ea&necrmg Co.. 
Ltd. (the “Company”). heW on IZth February, 1991, the Company resolved to unite 
a bee tfistr&uDoa of shares af in caramon node (par value Yen 50 per share] cat 
22nd May, l»9l at a ratio of 0.1 new share for each ahartbeMwtberfttretoWerson 
record as of 3ht March. 1991 (Japan time). 

2. As a reentt of such free share dabribatioa by tbe Company, the SobKriptioaftieea 
per share of common atodc of the No. 1 Warrant and No. 2 W auau t shad be 
adjusted pursuant to Chase 3 of the respective Instrument and Canditian 7 of the 
re spec t i v e Tot» and Conditions of the Warrants from Yen 798.00 to Yen 725.50 
for No. I Warrant and from Yen 2,081.00 to Yen 1,891.80 tv No. 2 Warrant, 
effective as from lot April, 1991 Qapu due) . 

TAKASAGO THERMAL ENGINEERING CO-, LTD. 

Dated: 12th March, 1991 
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In accordance with the Terms and Conditions of 
the Notes, notice is hereby given that for the Interest 
Period from 12th March 1991 to 12th September 

1991, (he Notes wfl bear a Rate of interest of 
1 1.23994 per cent per annum 

AGENT BANK: CHARTERHOUSE BANK LIMITED 

A member of Tha Securities Ano da flon 


CHARTERHOUSE 


Prague and Iran plan Oifrfcai^ d^l 


\4 


By Leslie ColHt in Prague 

CZECHOSLOVAKIA, seriously 
hurt by shrinking Soviet oil 
supplies, wants to buy 10m 
tonnes of oil from Iran in 
exchange for machinery and 
heavy arms. 

The deal, worth $3bn (£l.5bn) 
at current oil prices, was dis- 
closed by Prague officials after 
a visit to Tehran by Mr Jirl 
Dienstbier. the Czechoslovak 
foreign minister. Iran had 
expressed interest in bartering 
oil for industrial equipment, 
including power stations, and 
military supplies. 

The potential deal, however, 
presents Mr Vaclav Havel, the 
president, with a dilemma. Mr 
Havel condemned his nation’s 
flourishing arms sales - 
Czechoslovakia was the 
world's eighth largest weapons 
exporter in 1986 - as morally 
repugnant and halted them 
last year. But pressure has 
built up on the president from 
all sides to reverse the ban. 


Tens of thousands of Slovak 
separatists staged one of 
their biggest demonstrations 
for independence from, the 
Czechoslovak federation in 
Slovakia’s capital Bratislava 
yesterday, . Renter reports, 
from Prague. 

Witnesses said the city’s 
Slovak National Uprising 
Square, which can hold 
20,000 people, was packed 
with demo ns trators shouting 
"enough of Prague”. They 
called for file formation off a 
Slovak state and voiced sup- 


port for a declaration of sov- ; 
er el gnty put forward Iasi, 
week by natidhaHsf groups, 
witnesses said. • 

. The crowd booed whenever, 
the names of federal Czecho- 
slovak officials were.’ men- 
tioned and' supported calls , 
for a " Sfovak . central 7bank_/ 
and other separatist institu- 
tions. President ^Vaclav: 
Havel on Sunday denounced 
file sovereignty declaration 
as "an attempt te achieve:a 
sort of indepen den ce in m 
unconstitutional way"-. 7 >- 


which threatens to put 80,000 
workers out of jobs in the Slo- 
vak republic alone. 

Among the Czechoslovak 
industrial companies which are 
“technically insolvent”, accord- 
ing to Mr Miroslav Zamecnik. 
an adviser to toe finance min- 
ister, are several arms produc- 
ers, including ZTS Martin in 


Slovakia, which makes\T-72 
tanks under Soviet licence. ■. 

“If we do not deliver tanks,/ 
someone- else will ~ the US, - 
France, Germany. or -Sweden,* ’ 
Mr Zenek Cerveny, deputy for- 
eign trade minis ter, said; yes- : 
terday. Mr Cerveny /noted, 
though, that, a political deci- 
sion was required from Prague. 


- ~Pn*g™ fnMstVy fntfthrigd jtrF- - 

buyanOmmea ot 
biit Soyfet deliveries, which. 
itiKminte dto l&2m tonnes hsff 
year, were halved this year. C^/ " 
the .reduced. . naounV^Sat ^ 
tonnes are for hard emfragf ^ : 

of a barter deaL A breartrq^: / 
Prague’s ban. an arms -> 

- took jrface reeetttly wh^il^: ' 
US bought several Talr& tSBfc j 
transporters: The Pentagon;' f 

. deployed many/jnoca flf * 

rename, air-cooled rTatrak: * 
Saudi -Arabia la^the/waT' 
agains t Iraq. It. wa». given -i ftoi - 

- trucks by Germany" 

turn, had inherlte^JhiraL'&ti^.r: 
east Germany: ? r %_• ~ * 

Mr Jlntblch. Lacko,::8pQk£8- ~ •- 
man for the foreign trade nan- . 
lstry, said he was confidem^ . 
that ... Czechoslovak ; arms, 
exports'; would resume 
European agreement's 
the side of weapons.,* 



THE PEOPLE'S HERO; A supporter of Russian Federation President Boris Ydtsto dntches a copy 
of his book during a mass demonstration in Leningrad held in rapport of- toe radical leader- 


in Turklsb 
satellite " 
; contract ..-y&i 

AEROSPATIALE .of France tys > 
secured finance under a 1315m. - . 
contract to supply toe Turkish 
telecommunications agency - 
witb its first comxoerrM'satel- ; ^ 
lite',- writes John ^Murray 
Brown, hr. Ankara. v . . s 
Banqne Indosuex, winch fe 
leadmanagffofajo^Retich-' 
Gerputn » wmrtnp packaging; 

■ -confirmed yesterday toaC a ' 
commercial Joan, of ^urmnd- - 
$50m -had been slgned-In adfflr. 
tidn there .was a 'buyer’s credit , 
r : agreement for f265m, 8ft 'per - 
' cent of 'whxch. is guaranteed • 
■by Cafece, toe Ptmuto export^-, 
insurance agency, toe wfinfa •- 
der by Hermes of Germany. j 
Aerospatiale, which is tn a 
consortium with.: MessetV 
" srtunltt-B61k0w-Blohm (MBB) - 
ofGennahy;wonthe coofractr. ' 
.agahut opposition Tram both a 
British; Aerospace consortium 
. and Hughes Aircraft of .fife. US.: 

The, contract Includes the cost 
! .of a ground station, two.satet.. 
lites and finance for the' 
launching' by the European 
Ariane space consortium, hi 
which . Afooepatiale has 'toe 
. largest stake. - ' ■ 

/- ' Indosuez’s commercial loan, . 

coTed by Kreditanstalt fflr 
; Wlederanfbau, wfll be repaid 

- over 1ft years' With an interest 
irate of 1% over London biter 

Bank Offered Rate (Ubor). Hie 

- buyer's: credit is also for 10 
year^ wito toe French portion 
’carrying floating rate interest 

oHJbar phis v.i*. ^cohteartto 

jmgal, fixed rate interest, on 
:export credits-. . ' - ... 


Britain ‘ready to do business’ in EG 

Partial text of John Major’s speech to the Adenauer Foundation in Bonn 


A S we progress 
through the 1990s, 
the market economy 
will be seen ever 
more dearly to be toe dynamo 
of prosperity. It alone can gen- 
erate the standard of lzving to 
which Individuals aspire. 

Effective economic and 
social policies are not simply a 
matter of drawing the bound- 
ary between the private and 
public sectors. Governments 
must ensure fair play in the 
market, to protect free choice. 
They - we - must break up 
monopolies, dismantle trade 
barriers and disentangle 
restrictive practices, at the 
national and International 
level. . And on its own patch, 
too. the State must subject 
itself to toe discipline of cus- 
tomer choice. 

. . .We want to engender 
what you would call the “social 
solidarity” of a nation - and I 
have called “a nation at ease 
with itself”. 

So in our two parties, we are 
inspired not only by similar 
philosophies but by shared val- 
ues. Let us build on this. As 
like-minded parties we can 
achieve great things together 
in Europe and for Europe. Oar 
MEPs co-operate ever more 
closely in the European Parlia- 
ment: I would like to see that 
relationship develop further. It 
must surely make sense for 
our MEPs to work together in 


the same team. . . My aims 
for Britain in toe community 
can be simply stated. I want us 
to be where we belong. At the 
very heart of Europe. Working 
with our partners in building 
the future. That is a cha l lenge 
we take up with enthusiasm. 

We are bringing our own 
ideas to the intergovernmental 
conferences on economic and 
monetary union and political 
union. And a willingness to 
discuss both our own ideas and 
the ideas of our partners 
openly and positively. 

Britain will relish the debate 
and the argument. That is the 
essence of doing business in 
today's Community. And, we 
want to arrive at solutions 
which will enable us to move 
forward more united, not less. 

That is why we think it bet- 
ter that change in toe Commu- 
nity should be of an evolution- 
ary rather than a 
revolutionary kind. It would be 
a tragedy if Europe tried to 
move so that in toe cause of 
unity it provoked disunity. 

There are many things we 
can and must do in common 
with our European partners. 
At the same time, Europe is 
maria up of nation states: their 
vitality and diversity are 
sources of strength. The impor- 
tant thing is to strike toe right 
balance between closer 
co-operation and a proper 
respect for national institu- 


tions-and traditions- 

So let me set out a British 
agenda. First, price stability 
must be the mime objective of 
monetary policy. Whether or 
not ft is sensible to use the 
same money, surely we can all 
agree on the need for sound 
money. As finance .minister, X 
took sterling into the exchange 
rate mechanism because I 
knew membership would help 
drive Inflation down. Ger- 
many’s own record is exem- 
plary; we understand the Ger- 
man determination not to 
move to new arrangements 
which are less affective. 

Second, economic and mone- 
tary union must he based on 
free and open markets. Stage 
One still has a long way to go 
before we can proclaim that 
Europe is truly open for 
fi nance. As the President of the 
European Commission made 
clear last month, the Commu- 
nity must devote the same 
energy to its programme for 
the single financial area as to 
proposals for subsequent 
stages of fiie EMU process. 

Third, the development of 
monetary co-operation must 
depend on much greater prog- 
ress towards economic conver- 
gence between member states. 
The gaps at present are simply 
too wide. To rush forward and 
ignore them would he to risk 
economic failure. 

We must ensure that the eco- 


, nmnfe ground Is fertile before: 
we. contemplate planting - toe 
seed of a completely new mon- 
etary discipline. We should 
establish clear and objective 
performance criteria for mov- 
ing between toe stages of the 
EMU process. 

Britain has proposed that 
the Community should use the 
period after Stage One to learn 
by ac tion , through the develop- 
ment of a new common cur- 
rency, the hard ecu. 

At the same time, monetary 
policy should remain firmly in 
national hands in Btage. Tin). ; 

Finally, though others in toe 
Community may take a differ- 
ent view, we in Britain think ft 
best to reserve judgment on a 
single currency until later. We 
cannot accept its imposition. 
But we are omfldent that the 
intergovernmental conference 
will be able to work out. 
arrangements whidh protect 
the right of a future British 
Parliament to make a decision- ' 
later. 

A common foreign and secu- 
rity policy requires consensus. 
Another necessary condition is 
recognition of the vital need to 
keep Atlantic ties strong: As 
we look at the wider world, fife 
pivotal role of the United 
States is clear - and in toe last 
few dangerous .months it has 
become clearer stiff The Com- 
munity must get its relation-: 
ship With North America right 


Thatcher threat over loss of sovereignty 


By Philip Stephens, Political Editor, in London 


MRS Margaret Thatcher is prepared to 
break publicly with her successor if she 
judges that Mr John Major is ready to 
accept a significant loss of national sover- 
eignty to the European Community. 

Her stance, coinciding with Mr Major’s 
efforts to establish more cordial relation- 
ships with Britain's European partners, 
has underlined the risk of a renewed split 
within the British Conservative party over 
Europe. 

Mr Major yesterday voiced his determi- 
nation to put a new AngloGenuan alli- 
ance at the centre of a more positive Brit- 
ish approach to European integration. 

His speech, stressing both a close iden- 
tity of interests between London and Bonn 
and Britain's willingness to play an active 
role in closer European cooperation, fol- 
lowed Mrs Thatcher’s weekend warning of 
the risk of German domination of a Euro- 
pean “superstate”. Ministers agreed the 
contrast between the two approaches 
could hardly have been starker. 


Mr Major lavished praise on Chancellor 
Helmut Kohl, with whom Mrs Thatcher 
had an often frosty relationship- The 
prime minister distanced himself further 
from his predecessor with the comment 
that he was the first British leader from 
the generation that had grow n up after toe 
second world war. 

Close associates of Mrs Thatcher indi- 
cated that Europe remains the single issue 
oa which she would be prepared to put her 
own views above the need to preserve 
unity in the Conservative party in the run 
up to the general election. 

She is said to have been “greatly 
alarmed” by a recent speech of Mr Douglas 
Hurd, toe foreign secretary, in which he 
suggested that closer co-ordination of for- 
eign policy within the EC could be comple- 
mented by a more active role for the West- 
ern European Union In shaping defence' 
policy. She is convinced that the US 
should continue to play a dominant role in 
western defence policy through Nato. 


She also remains adamantly opposed to . 
plans for a singia currency mw for an 
extension of majority voting in the Euro- 
pean council of ministers.' Against that ., 
background her warnings are hetag seen 
as “a shot across Mr Major's bows”. The 
comments, which included an attack on 
German “ambitions”' have reopened .pub- 
licly the divisions among' Conservative 
members of parliament. 

As Mr Major spoke yesterday his former 
parliamentary private secretary firmly 
backed Mrs Thatcher’s stance. Mr Tony 
Fa veil said if Britain lost control of its 
finances and foreign policy it would no 
longer be an independent country. 

Mrs Thatcher's friends believe many 


MPs would line up with her against ad- 
judged he had ceded too much 


Major if she ji _ 

sovereignty at intergovernmental, confer- 
ences on monetary and political union. At 
present, however, she appears anxious to 
act as a brake on policy rather than to 
provoke a confrontation. : 
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INTERNATIONAL NEWS 


China tests prices policy in a free-market ‘cocoon 

Rll r'nltn. b u n _ ■■ . _ 1/ 


By Colina MacDougall and David Dodweli in Chengdu 


CHINESE officials have 
Jamacbed an Initiative for rural 
reform in the south-western 
province of Sichuan, in a town- 
ship renowned as the spring, 
board for the scrapping of com- 
munes a decade ago. 

The 500,000- strong township 
of Guanghan is to abandon 
state-controlled grain pricing 
replacing it with a free market 
\ in rice and other grains. 

The Chinese government has 
until now balked at such a 
plan, f e a ri n g a consumer back- 
lash to higher food prices. But 
faced with a mounting »nm^i 
bill for subsidies and increas- 
ing reluctance among fanners 
to grow rice at current low 
prices, it has been forced to 
act. 

Guanghan farmers* pay- 


ments for grain will rise 
approximately threefold, to 
almost Yuan 1 a kilo. Buyers 
will no longer receive rationed 
grain at low fixed prices but 
will be given a temporary wage 
supplement of Yuan 75 a year. 

If successful, it is in te nded to 
lead to abolition of fixed food 
prices across Sichuan and per- 
haps later, China. It is also the 
first step to scrapping food sub- 
sidies, which have played an 
important part In hobbling 
China's economy, 

Guanghan became famous in 
1978. when the then-Govemor 
of Sichuan, Zhao Ziyang, 
adopted it as a model for the 
rest of Sichuan and in due 
course all China. Zhao, a keen 
reformer and prot£g& of Deng 
Xiaoping, was sacked as Chi- 


na s party leader in 1989 during 
the Tiananmen demonstra- 
tions. 

Guanghan's market experi- 
ment. which begins on April 1. 
comes when Pelting still 
appears to be controlled by 
conservative leaders, where 
commitment to reform has 
been in doubt 

Ma Lin. Sichuan's vice-gover- 
nor, noted: “The grain price is 
irrational. If we don't do any- 
thing about it, wc will barm 
the initiative of formers. The 
only way to resolve the prob- 
lem is according to the law of 
value, specifically to raise the 
price." 

But China's grave economic 
problems, which include over 
one-third of government funds 
being consumed by subsidies, 


have pressed even the conser- 
vatives into recognising the 
need for fundamental economic 
reform. 

Officials stress that other 
subsidies, like those for fuel, 
power, pesticides end fertiliser, 
will be kept However, if Guan- 
ghan’s reforms succeed, the 
steady unravelling of other 
subsidies can be expected. 

Officials in the township, 
and in Chengdu, the provincial 
capital, point out this remains 
a pilot scheme at the moment 

The township has been 
taken out of the provincial 
budget and will in effect oper- 
ate in a cocoon until the exper- 
imental phase is over. 

IT it flounders. Peking will be 
able to disown it without loss 
of face. Leaders may be forced 


to do so if urban workers pro- 
test at having to pay higher 
prices. 

Their concern in the wake of 
the Tiananmen demonstrations 
to placate the country's rest- 
less urban population has been 
acute, “it is extremely compli- 
cated," Ma said. “If the reforms 
foil they could cause chaos in 
the market.” 

China's leaders have been 
considering these moves for 
about a year. Alarm over the 
destabilising consequences of 
rapid reform in the Soviet 
Union has prompted extra cau- 
tion. 

Nevertheless, Zhou Jiapei, 
director of the restructuring 
system office In Guanghan, 
said he expected early results. 
"In less than a year, we should 


be able to see if the initiative 
to plant grain is increased or 
decreased. Within three 
months, we can judge city 
dwellers’ reactions to price 
Increases." 

In the streets of Guanghan 
yesterday, signs above grain 
stores were encouraging people 
to buy grain cheaply, while 
they can. 

But shoppers at the store 
seemed unconcerned about the 
price rises. 

Quelling doubts about the 
government's long-term com- 
mitment to reform. Ma Lin 
asserted that Sichuan "should 
concentrate itself on economic 
deve!opment...We must judge 
our work as effective or not on 
whether economic develop- 
ment is going well or not.” 


Where poverty begins at home and stays with scant relief 


IN A REGION where the 
poorest of China’s poor scratch 
out a subsistence filing, Mei 
Zhen is a victim of the world's 
most devastating poverty 
writes Peter Ellingsen. 

It takes an hour to clim b the 
mountain where she and her 
family live with 30 or so other 
households in the simply 
named “Big Red Slope village”, 
a community of Miao people on 
a mountain in southern Yun- 
nan province. 

After a decade of reform 
China has its peasant success 
stories, but in the wasteland 
where the Miao have been 
driven there is only a hostile 
environment and official 
neglect . 

China has a minority pro- 
gramme on paper, but it 
amounts to very little in 
remote areas. Studies show the 
village average income is less 
than 100 yuan ($19.50) a year, 
half China's 1987 poverty line. 

Mei Zhen's grandfather, 
Zhang Guang Ming, already 
knarled and bent at 53, did not 
go to school, and although 


many advances have taken 
place in China since his youth, 
neither does she. “She went to 
school for a while," Zhang 
says, “but she could not under- 
stand, so she had to leave,” 
Mei Zhen, who like most of the 
Miao has trouble reading and 
writing Mandarin, now tends 
the pigs. 

Mei Zhen's The family of five 
sleep on the ground, or above 
the shelter where the animnk 
are kept. Huddled around the 
the fire, her grandfather. Mr 
Zhang handed out gifts to the 
visitors -handfuls of sunflower 
seeds - explaining that things 
are now better than in the Cul- 
tural Revolution when fanning 
was collectivised, and they 
were hungry all year instead of 
for only two ™iii»Kg 

Meat, except for Chinese 
New Year, when everyone will 
try to slaughter a pig, is not 
usually on the diet. Scratching 
his head, and poking at the 
smoky fire. Mr Zhang says the 
family lives on buckwheat, 
corabread and potatoes. 

With a culture and language 


distinct from the Han, the Mian 
have few means of breaking 
the cycle of deprivation. Girls 
inevitably stay in the village, 
making the colourful skirts 
that will attract a husband, 
while some young men imag- 
ine a better life in the only 
occupation normally open to 
them, the army. 

Life for the MJao has 
improved, mainly because of 
the work of two Australians, 
Mr Phillip Bennown and Dc 
Irene Bain, who run an old 
project, along with other 
self-help developments in sur- 
rounding areas. 

China can rightly boast of a 
boom in the standard of living 
for rural workers. Despite mas- 
sive unemployment, peasant 
incomes have risen more than 
50 per cent in the past five 
years. 

Officially, the number of 
rural people with annual 
Inc o m es below 200 yuan has 
fallen from 32 per cent in 1985 
to about 5 per cent, but that 
still leaves around 40m people, 
most of whom are non-Han, liv- 


ing in barren areas along the 
borders. The poorest are in 
Tibet, but many of the nation's 
55 minorities (more than 100m 
people) are in similar straits. 

There have been massive 
development projects in minor- 
ity regions, along with 
attempts to preserve ethnic 
languages and give educational 
opportunity to disadvantaged 
groups. The rate of adult illit- 
eracy among the minorities 
remains around 50 per cent 
and flu paternalism c oma* at a 
price. Han settlers have for 
years been moving into minor- 
ity areas, diluting the indige- 
nous culture, as for as the 
party is concerned, non-Han 
still represent a threat. 

This is obvious in Tibet, 
where locals actively resist 
domination from Peking, bat it 
is equally true elsewhere. 

Liang Wen Xuan, Yunnan 
deputy government head, says 
the poverty that “still exists in 
some remote minority areas.” 
is largely the fault of the 
minorities. “The one funda- 
mental reason for poverty is 




Young men join the army but the old have no escape 


the lower quality of the people, 
and their low education level,” 
he said. 

Mr Liang, tike most officials. 


has never been to the remote 
areas he talk? about, and has 
only bureaucratic notions of 
what is required. 


FINANCIAL TIMES 

CONFERENCE 


WORLD PHARMACEUTICALS 
London - 18 & 19 Much 1991 

TOe upleal program* manga* ta anoctekm «M> Coopait «. tetrad. mO teuton tiro 
iMmqm being pharmaceutical mmfttuan k) III* 1990a, a* govMmanlB u«K 1o 
canata MUntakg hum cm am by knpaetns tighter corarok and by encouraging 
7W( cmqpatitien. The mtaranoa «■ mattiei tile nn nMonahtoe ftm cawOkn b. 
floating between waruAObrera, tiuVi hhIm prewMara, heimra. tfw MdU probation, 
and «w patankthmuhn 

S pa WMWJn fl p mtac tu iiKOrBnMlMMaofQlnaHofcfcpcftoltMqfOrWalMfPwBri 
WMug of COAOEJGY: Th# ft Hon WMtan VMfagmm, UP, UK Seaway * Sam lor 
HMttt Mi JamaeCoctaua at ttw We&oae Fbundrfm. Ur VUU»0#i tooth# 
Unlay of HeeUial tie ftamim Fedraadon and Ur Kuan* Wad* of the UntoBy of Huttit 
Watea. Japan. 


THE EUROPEAN SECURITIES MARKETS 
London - 22 A 23 April 1991 

Tho Financial Ifcwa tonoangha » MpMawl oontomne* on am European ucurklBS 

norilK. wMchwB look Jliha i nariw i nacli M lanmSmiHi nMW WBWiancwamortar 

ahawa^ing.lMafaflfciartaaaianTaw fli »ii o a ti initf * canbfldawa«3po rt aawB«aaiflda»«<nB 
A* duBanga of daraguluion and tfia Waimadailaa baal piaoad to banafix (mi) Iha 
dwakpima. 

Spaehafs fcdutf* PMar Rmflna. ChW Emcutivo e< ft* 

Jaan- Fiancoia TModom CMal Emcuba OtScar d Pari# Bouiao; 

Dr ROdfcwm Roaan. Vtoa Ctnhimm ol H» Fadaodon of Ow Garman Stock E ichanyaa ; 
T)atk Wte atart up . Ganan! DtoaOOf of Hw European Options Enc ten ga In Amaturdam; 
Franca Rio. Ctialnnan of tha Rnanoa CommMaa. CtianOar of Oapodaa. hay; Ur Rjctwd 
Graaaot ExactflJva Vtoa Chairman. PraaldaM and ChW Oparadng Offloar. Tha Now York 
Stock Escfcanga. 


MANAGING FINANCIAL RISKS 

London 22 & 23 April, 9 & 10 July 

30 Septobar & 1 October, 26 & 27 November 

Tha Financial Tbnoa ana Prfcn Watarhouaa hava nw pon d ad to mvkat domand In 
davafeptoe a wodohop to cow A# roanagamm of flnwcUJ daks by financial Muttons 
and corporate tra aautia a . 

•Ihaamrlliop la an W a aatia practical ccwaafcnedro »ce> ta ko iMah io wndataiawd Bm 
prfndpfaa and praciioaa d BuncU rWc managaiTM. k eonOinaa floomhonaba Mehnleal 
nfaranea maMial wtti an Inmacdwa forme cm amdtaa and wound ammpiaa. To 
indatpki Ma, am ham a penal of apadaHsta horn Knandal loaulona Muting Jonathan 
Briaon, Oboaor of Traaeuy and Rxod hooma at Sarin Bank Corporation. London; Bob 
Fctiar. Olractor at ChanemauM Bank In charge d riak ayrnna (CATALYST) dardopnom; 
Richard Hbios. Group Project MaiiaQer u Prudential Corporal Ion pic, JUSan Nathan. 
AMfcarti Managing draoor rd tiro CMngo Board of Ttade bi London: Crhpki Southpaia. 
□hector of ChanarhouM Bank and Haati of FlnancM En gin ee rin g: No* Thomason. Vico 
AmUem. Fhai IWtonal Bank of CMcapo and Hand d Oodwtiwaa Trading:Chrli IMngfiald. 
RastaM Ofeodor. Ml Samuel Bank raapoaaUa lor oparTOIaaaf aoppori (or noaaMy and 
opM martwa ptoducm togatiiorwikh apadata Irora iha Piloo WUarbouH Rnindat Rhk 
Maragarnant Groip. 


All enquMte ihoiiid bo addraaaad to: FkiancM Thnaa Contoanoe O^anisation. 128 Jermyo 
3noat. London BW1Y 4UJ. Tat P7l-fl2h 2323 grhoor an a w adng tmvico). Talac 2734? 
FTCONFG. Fac 071-8252185. 





This announcement appears as a matter of record only 

Fast Food International B.V. 

has acquired 


W Beckers\ 


(Nederiandse Fast Food Holding B.V.) 
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Management buy-out 

from 

J. Lyons & Company Limited 

the food division of 
Allied-Lyons PLC 

Equity provided by: 

NEDERLANDSE MERCHANT BANK nv 

100% member of the NMB Postbank Groep nv 

Senior Debt provided by: 

NMB Postbank Groep nv 

The undersigned acted as financial advisor and 
arranged the financing for 
Fast Food International BY 
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Merchant Bank nv 


Amsterdam, February 1991 


NOTICE TO HOLDERS OF WARRANTS 
TO SUBSCRIBE FOR SHARES OF COMMON STOCK OF 

OSAKA UOICHIBA CO., LTD. 

U-S.S 60,000,000 3 7 /8 per cent. Guaranteed Bonds due 1992 

with 

Warrants 

NOTICE IS HEREBY GIVEN that on 25lb February, 1991 the Board of Dtecton 
of Osaka Uoichlba Co., Ltd. resolved to make a free dhtrflmtkm of shares of Us 
common stock to the sharebolden on record as of 31st March, 1991 (Japan Time) at 
the ndo of 0 J5 share for each share held. 

As a remit, the subscription price wDI be adjusted effective as from 1st April, 1991 
(Japan Time) as f ©flows. 

Cur re n t subscription price: Yen 1,M5 

. Adjusted subscription price: Yen *20 


12th March. 1991 


OSAKA UOICHIBA CO., LTD. 

By. The Fuji Bank and Thist Company 
as Disbursement Agent 




Travelling by air on business with Alitalia 

Eniov readine vour compUmeoUry copy of the FmaocuU Times whet, you are traveling 

o 0 scheduMffl^fto B1 ... R «*-iMr ta n 

J|||kl#|l|A IWWI KlilMU H-9WK | 


On the m 4 , 
IN THE 
FAST LANE 

5 0,000 square feet simply bursting with potential. A superb, brand new unit located in 
the very heart of one of the UK's most dynamic regions. 50.000 square feet with 
immediate access to the M4 motorway, the fast lane of a rapidly expanding economy 
- Wales’ economy. Recent government data indicates that Wales’ productivity in 
sectors such as manufacturing is outstripping that for any other region, whilst labour 
availability is predicted to remain above Hie national average. 

So if you are looking at premises along the M4, look at Wales. The fast lane for 
Hie 1990 s. 

BAGLAN INDUSTRIAL PARK , PORT TALBOT 
WEST GLAMORGAN 

▲ immediate access to Junction 42 of the M4 motorway, with easy access 

to London and foe South East. 

a 50,000 sq. feet unit. 

A Brand new, high quality unit. 

a Land available for expansion. 

Other companies on the Park include Matsushita (Panasonic), Sumitomo Electrics and 
Mantana Publications (Athena). 

THIS EXCEL! JiNT PROPERTY IS AVAILABLE IMMEDIATELY. 
FOR FURTHER INFORM A TION CA LL PA UL LE WTS 
ON {D222) 222666 . OR SEND OFF THE COUPON TODAY. 


! Please contact me with further details of 8agian Industrial Park and other superbly- 
\ located properties available in Wales. 

J NAME: 

' TITLE: 

j COMPAN Y: 

I ADDRESS: 


! POSTCODE: TEL 

1 Welsh Development Agency, Pearl House, Greyfriars Road, Cardiff CF1 3XX 

! FTI2W9I 











assesses 



2807 3999 
2810 4001 
2818 4010 
2839 4012 
2845 4027 
2852 4031 
2858 4032 

2869 4037 

2870 4030 

2875 4048 

2878 4053 

2879 4087 

2880 4068 
2802 4082 
2894 4072 
2898 4063 
2002 4102 
2917 4103 
2920 4120 
2922 4120 
2928 4134 
2927 4141 
2932 4143 
2944 4140 
2946 41 SO 
2950 4169 
2067 4184 

2876 4186 
2984 4181 
2986 4204 
2993 4209 
2007 4224 
3007 4228 
3012 4236 
3010 4243 
3025 4261 
3038 4270 
3042 4290 
3055 4300 
3058 4307 

3086 4310 
3068 4315 

3087 4310 
3099 4325 

3102 4380 

3103 4332 
3112 4336 
3132 4346 
3170 4348 
3181 -S353 
3189 4355 
3208 4375 
3216 4379 
3229 4382 
3234 4407 
3242 4424 
3248 4428 
3247 4440 

3257 4448 

3258 4447 

3287 4460 

3288 4468 
3294 4459 
3302 4482 
3306 4467 
3311 4498 
3314 4500 
3334 4508 

3349 4522 

3350 4525 
3366 4529 

3373 4534 

3374 4545 
3376 4547 
3378 4659 
3378 4561 
3365 4563 
3368 4671 
3387 4573 
3395 4S74 
3398 4588 
3400 4590 
8406 4600 

3409 4605 

3410 4811 

3411 4837 

3412 4644 
3414 4650 
3416 4008 
3432 4672 
3437 4674 
3440 4677 

3469 4688 

3470 4690 
3460 4692 


6386 7092 
6389 7708 
0399 7710 
0411 7716 
6412 7724 
8426 7740 
6439 7743 

6445 7748 

6446 7785 
6449 7772 
6466 7775 
6481 7786 
6488 7787 
6460 7808 

6472 7813 

6473 7620 
6460 7833 
6496 7B38 
6527 7839 
8830 7854 
6531 76S8 
8532 7B70 
6534 7871 

8540 7874 

8541 7379 
6543 7B8S 
6551 7805 
6660 7897 
0561 7912 

8574 7326 

8575 7031 
8579 7040 
6589 7077 
8635 7960 
6640 7997 
6662 6014 
6667 6016 
6666 8010 
6872 8023 

8882 8024 
6609 0030 
6702 8032 
6713 8033 
6723 6036 
67Z7 8038 

6739 8039 

6740 0041 
8741 8044 
6783 BOSS 
6772 8058 
6785 8067 
6800 6075 
6810 8060 
8821 8085 
6833 8101 
6836 8115 
6830 0125 
6851 8130 
6857 8131 
6860 6140 
6864 8142 
8671 6143 
6877 6144 
6881 3170 

8883 8177 
8904 8186 
6909 8191 
8010 6215 
8611 8216 
6914 6219 
0010 8229 
6629 0238 
6942 6241 
6962 8250 
8973 8289 
6983 8278 


7044 8208 
7047 8299 
7051 8320 
7070 B321 
7075 8331 
7080 8340 
7061 8344 
7091 8347 
7103 0371 
7113 8372 
7128 8361 
7127 8382 
7155 8388 
7160 8402 
7108 8403 
7203 8404 
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1701S 
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15813 

17019 
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15839 

17031 
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1584? 

17034 

18324 

19319 

>5040 

17037 

>0328 

19058 

15862 

17040 

16343 

19360 

5853 

17054 

18352 

19400 

5857 

17063 

18382 

19406 

H«sn 

17074 

18369 

19413 

15873 

17090 

18376 

19417 

K 

17094 

18386 

1S410 
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18399 

19424 

6814 

17110 

18404 

19436 

5878 

17121 

18406 

19438 

5331 

17127 

T84I1 

T845T 

5833 

17136 

18418 

19458 

5834 

17157 

18434 

10475 

5835 

17159 

18435 

19481 

W42 

17169 

18443 

10491 

5643 

17171 

18458 

16613 

5852 

17177 

18484 

19514 

5853 

17170 

18467 

19517 

6657 

17181 

18469 

19522 

igl 

17100 

18471 

19526 

17108 

18484 

19528 

kvTi 

17198 

1B61B 

19529 

6970 

17216 

18618 

19S30 

5871 

m 

18523 

19535 

5874 

5860 

18525 

18534 

19547 

10665 

6061 

f 7250 

18540 

19566 

5386 

PtSl 

18559 

19567 

5886 


18663 

19570 

5889 

17272 

18565 

19673 

5893 

17293 

18567 

19577 

SPP9 

17302 

18594 


8002 

17313 

18595 

1 • : 1 

6011 

1732? 

18599 

liiU 

6015 

1 7324 

18601 

19606 

6016 

1732S 

18605 

10608 

8019 

17334 

18810 

19618 

6024 

17336 

18814 

19620 

6027 

17352 

18815 

19626 

6030 

17361 

16616 

19829 

8036 

17368 

18623 

19637 

6038 

17377 

18654 

10845 

6053 

17384 

10666 

10658 

8068 

17385 

10872 

19661 

6077 

17384 

18682 

10684 

6082 

17404 

18684 

19666 

8082 

17413 

18687 

10673 

BOM 

17428 

188S0 

19670 

6112 

17435 

18698 

19685 

6117 

17444 

18702 

19690 

8128 

17473 

18709 


6134 

17501 

18728 

10703 

8161 

17506 

18738 

10723 

6152 

1763a 

18744 

10735 

0154 

17641 

16755 

10738 

0155 

17646 

16756 

10749 

6158 

17562 

18768 

10761 


17581 

18760 

10771 


17504 

18770 

10778 

S3 

17B66 

18772 

19780 


18778 

10782 

17571 

18777 

10799 

ipi 

17509 

18770 

10600 

17501 

15781 

10619 

6235 

17600 

18783 

19632 

8240 

17616 

18786 

10669 

8246 

17819 

18790 

10861 

6250 

17823 

1B78S 

10887 

8261 

; »» 

18802 

10873 


18807 

10875 

17833 

18806 

10876 

6285 

17847 

16816 

19679 

8288 

17862 

18821 

19904 

6288 

17886 

18825 

10908 

8290 

1 7B78 

1Rfl9A 

19B09 

6322 

17668 

13833 

19918 

6334 

17701 

18830 

19923 

6337 

17703 

18844 

19933 

6350 

17709 

18848 

10942 

6355 

17720 

18859 

10943 

6300 

17723 

18880 

10053 

6361 

17724 

18869 

19978 

8367 

17727 

16870 

19963 

6370 

17729 

18871 

10987 

6373 

17733 

18872 

19988 

8375 

17739 

16873 

10969 

8393 

17742 

18888 



On the 16th April, 1991, the said redemption price will become due and payable on each Note to 
be redeemed, together with accrued interest from Z5ch November, 1990 to 16th April, 1991 
amounting to U.S. $215-42 per U.S. $5,000 Note. On and after that dare, interest on the said 
drawn Notes will cease to accrue. 

Payment of the Notes to be redeemed will be made on and after 16th April, 1991 upon 
presentation and surrender of the said Notes, with all coupons appertaining thereto, at any of the 
following Banks: 

Bankers Trust Company Banque lndosuez Luxembourg 

1 Appold Street, Broadgate, 39 All£e Scheffer 

London EC2 A 2 HE Luxembourg 

The Republic of Austria Pass-Through Securities Limited shall be discharged from its obligation 
to pay principal and interest on the Notes ten years and five years, respectively, from the Relevant 
Date for the payment thereof. 


B BankersTrust 

Company, London 

12 th March, 1991 


Agent Bank 


HYPO FOREIGN AND COLONIAL 
PORTFOLIOS FUND, SICAV 


Registered Office: Luxembourg, 14, rue Aldringen 
R.C. Luxembourg Section B No. 25.570 


DIVIDEND ANNOUNCEMENT 


The xbarch olcicra arc hereby Informed that (be Annual General Meeting of February 
21st, 1991 has approved the payment of a dividend of 


USS 0.15 per share for Hypo F A C US DOLLAR SHORT TERM ASSETS 
PORTFOLIO payable against pt rici i Mtw n of coupon No. I; 

GBP 0.63 per share for Hypo FAC STERLING SHORT TERM ASSETS 


ASLK-CGER IFICO 
USS 85,000,000 
GUARANTEED 
FLOATING 
RATE BONDS DUE 
2000 

AMENDED 

NOTICE 


GBP 0.63 per share for Hypo FAC STERLING SHOl 
PORTFOLIO payable against preseauuton of coupon No, 2; 


USS 0,55 pcnhaic Tor Hypo F ft C MULTI-CURRENCY BOND PORTFOLIO 
payable agpinsl presentation of coupon No. 3-, 


USS O.I3 per ibarc Cor Hypo F & C NORTH AMERICAN BOND PORTFOLIO 
payable against pr esenta tion of coupon No. 3; 


GBP 0,70 per share for Hypo F ft C STERLING BOND PORTFOLIO payable 
against presentation of coupon No. 3; 


USS 0,10 per ahare for Hypo F ft C WESTERN PACIFIC EQUITIES 
PORTFOLIO payable against presentation of coupon No. I: 


to shares snbacribed and in circulation on February 2.1th. 1991 payable on March 
14th, ]99J against presents iron of their re sp e cti ve coopoaL The shares are to be 
quoted a -date February 2Sth, I99l. 

The iharehokien can cash the dividend at the following bank: 


Notice is hereby given that 
for the second six months 
interest period from Feb- 
ruary 25, 1991 to August 
23. 1991 the Bonds will 
carry an Interest Rate or 
7,1125% per annum. 
Interest payable on August 
23, 1991 against coupon 
Nr 2 will amount to USS 
353,65 per USS 10.000 
Bond and USS 3.536,49 
per USS 100.000 Bond. 


- Banque Gcqftalc dv Luxembourg &A. 
27. avenue Monterey 

LUXEMBOURG 


BANQUE UCL S.A. 
AGENT BANK 


The Board of Dnrnon. 


Conference 
on boat 
people 
called 


Kerekou gets 
26% of vote 
in Benin 


By William Keeling 

in Lagos 


Two charged in 
S A fraud case 


TWO stockbrokers hare been 
charged with Grand, and war- 
rants have been Issued for the 
arrest of two senior invest- 
ment officers at the Old 
Mutual, South Africa's largest 
life insurance company, in an 
Investigation into Irregular 
share dealings, writes Philip 
Gawith in Johannesburg. 

Attorney-general Frank 
Kahn confirmed yesterday 
that Mr Greg Blank, a director 
of stockbrokers Frenkel Max 
Poliak Vlnderine, and Mr Ken 
Fouche. a broker at Ed Bern 
Rudolph, had been charged 
with Grand. 

They were arrested Sunday 
night, charged, and released 
on bail of R500,QOO ($195,519) 
each. The case has been 
remanded for three months. 

The probe follows internal 
investigations of transactions 
at the Old Mutual which, 
according to Mr Gerhard van 
Niekerk, chief operating offi- 
cer, “individually appeared 
completely normal, bat collec- 
tively showed a suspicions 
trend”. 


FINANCIAL 
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Bliss in North Korea s anti- uropp; 

John Ridding visits a land of such rigid control there 


AUSTRALIA, Britain and 
Canada have called an interna- 
tional conference in Geneva on 
March 25 and 26 to discuss the 
plight of Asia's thousands of 
Vietnamese refugees, the For- 
eign Office said yesterday, 
Reuter reports from London. 

Senior officials from li 
other nations have been 
invited to discuss setting up a 
steering committee to help 
solve issues relating to the 
Vietnamese boat people. 

'‘The UK policy has not 
changed. Those who are not 
refugees can have no hope of 
settlement and will return to 
Vietnam," said a Foreign 
Office official. 

Genuine refugees are consid- 
ered to be those seeking politi- 
cal refuge rather than 
migrants who leave their 
country to try to better their 
lives elsewhere. 

Countries invited to the con- 
ference are France, Hong 
Kong, Indonesia. Japan, Mal- 
aysia, Netherlands, Norway, 
the Philippines. Thailand, the 
US and Vietnam. 

Britain. Hong Kong and 
so-called first-asylum coun- 
tries agreed at a meeting in 
Geneva in 1988 that south-east 
Asian countries would con- 
tinue to allow boat people to 
land provided genuine refu- 
gees were accepted for resettle- 
ment elsewhere and those clas- 
sified as illegal immigrants 
were returned to Vietnam. 

There are more than 120,000 
boat people in camps through- 
out south-east Asia, many of 
whom have little or no hope of 
being accepted as genuine ref- 


P AN GLOSS, the incur- 
able optimist in Vol- 
taire’s Candide, would 
have been at home in modern- 
day North Korea. His claim 
that “all is for the best in the 
best of all possible worlds” is 
echoed by every North Korean 
met on Pyongyang's spotless 
streets. 

“There are no prisons,” says 
Mr Lee Jong Bin, a guide with 
the Diamond Mountain toar 
company. “This is because 
there is no crime," he explains. 

Mr Kim Sang Bok, an official 
at the Kim Man Yoo hospital in 
downtown Pyongyang, informs 
us that North Korea has zero 
per cent alcoholism. 

Just in case hospital patients 
are not aware of their good for- 
tune. a sign outside wards oa 
the first floor gives prices for 
operations - in Japan. In 
North Korea they axe all free. 

There is no prostit u tion and 
no sex before marriage, says 
the barman in the Cbang- 
gwangsan hotel in central 
Pyongyang. There is no danc- 
ing either, judging by the com- 
pletely empty disco where his 
bar is situated. 

Even diplomats with 15 
years’ experience in the North 
Korean capital argue about 
whether its citizens really 
believe they are living in a 
workers’ paradise. 

But this is what the subjects 
of President Kim H Sung, "the 
great leader", are taught - in- 
cessantly and from a very 
early age. 

“We teach our children 
about the political ideas of the 
great leader" said the deputy 


that msitafafafr 

the great leader's Jaime iMmE: 


Is. W mpeh wfaatrthqy 
are not ;>>. :• : 

Most of the-peopto 



themooEusa^u dftdbma£^7 

tloned in Fyangyang^gafejs," 
because aiL ofc the astronauts; 
have been American? 

According to another ‘ 
mat resident, ohly . a few prisi-- 
leged v party, .officials 
access to foteighraews; ^yest : 
then it lav religiously Jaievl : 

: preted to filpartydocirmet'- r . , 
. .. *T know, that the. SohfchKa^ 

: ean economy developed ; 
very fasti." says- one foeafoefcot: 
. the Koreanworkecs' Party.:r 
TBut beeause Jt -faa msetet^ 
based system tt is bound. toa4- . 
lapse." he TeasobA * -K-.y 


-imormapon suppuea . on * 
strict need-toJmow basis. A 
senior executive in. the Dae- 
song Bank; for example, one of 
the stafe’S.two pxineipalilnaq- : ' 
dal institutkjraidoee soMmow 
North Korea’s balance of, pay- 
ments; But fee^doee 
his /bank 


Taro Nakayuma, Japan’s foreign minis ter (right)' greets Ch on In - 
Chat, his North Korean counterpart in Tokyo yesterday. Mr 
Chon is leading a delegation to Japan for a second round of talkg- 
on normalising diplomatic relations between the two .countries. 


canted -of 4nfop 


headmistress of the Pyongyang 
Number One Junior Middle 
School, referring to the 
founder and. ruler of the Demo- 
cratic People’s Republic of 
Korea and the focus of one of 
history’s most extreme person- 
ality cults. 

She says her children are 


informed about world events. 
But in the case of the Gulf 
War, for example, this means 
“we emphasise that -the Ameri-' 
can bastards are nur . enemy 
because they invaded, us " says 
the deputy headmistress. * " 
1 It is not Just what. North 
Koreans are taught, however. 


hermetically - ' Sealed ‘- and 

strictly xegtdated.-.Qffiice^i^k-' 

era spend three honre^every' 
Saturday afternoon in paHticri ;, 
study groups. Overaea& traral - 
is: prohibited for , the^yast v - 
- majority of North- Koreans. ' 

'.'."Everyone is; ; so closely 
checked," foguee uim foreign 
resident of 

even Orwell could- . 

how this antLCftopifl works." : - 


The British colony of Hong 
Kong, which will be handed 
back to China in 1997, has 
introduced a tough screening 
policy for Vietnamese arriving 
there and only about 10 per 
cent are accepted as genuine 
refugees. 


OECD predicts upturn 
for New Zealand 
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By Edward Bails 


DEVELOPWQENT^ GO^UTDi. 




PRESIDENT Mathleu Kerekou, 
military leader of Benin, is 
clinging to power after Sun- 
day’s elections. With more 
than half the votes counted, he 
has 28 per cent and has denied 
-outright victory to Mr Nlce- 
phore Soglo. the interim prime 
minister, who has 37 per cent. 

The elections are the first to 
take place in Benin since Gen 
Kerekou seized power in 1972. 
They are the climax of a year- 
long campaign to return the 
small west African country to 
multi-party democracy after 
Gen Kerekou espoused Marx- 
ist-Leninism and led the coun- 
try into economic bankruptcy. 
Benin has an external debt of 
over $lbn and foreign 
exchange earnings of just 
$2Q0m a year. 

Mr Soglo, a former World 
Bank director appointed 
interim prime minister in Feb- 
ruary 1990, is regarded in west- 
ern diplomatic and business 
circles as the man most capa- 
ble of turning the economy 
around. 

His chances of assuming 
power depend on the support 
of the other 11 candidates. 

The elections, passed off 
peacefully although the inte- 
rior minister, Mr Jean-Floren- 
tin Feliho, bad announced that 
members of Gen Kerekou's 
1,500 strong presidential guard 
were planning to assassinate 
leading civilian, military and 
religious figures. 

Gen Kerekou has warned 
that he would not step down if 
there was evidence of violence 
or electoral rigging. 

If no candidate achieves an 
absolute majority, a second 
round with the two top candi- 
dates -almost certainly Gen 
Kerekou and Mr Soglo -will 
take place on March 24. 


NEW ZEALAND can expect a 
gradual but modest recovery 
this year, the Organisation for 
Economic Co-operation and 
Development predicts today In 
an optimistic survey* of New 
Zealand’s economic prospects. 

The country has experienced 
five years of stagnation, 
despite extensive reforms 
under the former Labour gov- 
ernment. which have given 
greater independence to the 
central bank, cut subsidies to 
industry and lowered barriers 
to imports. 

Inflation has fallen, from a 
high of 25.7 per cent in 1987 to 
4-9 per cent in 1990, but at the 
expense of falling output and a 
sharp rise in unemployment to 
an estimated 7£ per cent In 
1990. 

The OECD expects economic 
growth of L5 per cent in 1992, 
rising to IS per cent in 1992, 
driven by growth in invest- 
ment and exports. Inflation 
should continue its downward 
path to 3 per cent in 1992 but 
consumption is expected to 
remain depressed; no fall is 
expected in either unemploy- 
ment or the current account 
deficit. 

The newly elected conserva- 
tive National party govern- 
ment introduced a package of 
spending cuts and tightened 
the rules governing the pay- 
ment of welfare benefits last 
December, after the OECD’s 
report was completed. How- 
ever, the report built into its 
assumptions a aimiiar package, 
when compiling its projections. 

The OECD pins the blame 
for New Zealand’s poor eco- 
nomic record over the past two 


years on persistent inflationary 
expectations; the government’s 
failure to contain the budget 
deficit slow progress in labour 
market reform; and increased 
protectionism In world mar- 
kets for agricultural products. 

Slow progress in reducing 
the budget deficit and out- 
standing government debt, 
combined with persistently 
high inflationary expectations, 
have forced the Reserve Bank 

to majntarin very high no minal 
interest rates to maintain a 
squeeze on inflation, the OECD 
says. 

High real interest rates and 
a high exchange rate have 
placed a disproportionate share 
of the cost of adjustment on 
companies which- trade: in : 
world markets, the ^ OECD 
claims. This in part ex plains 
its poor growth performance in 
recent years. 

The current target of infla- 
tion, less than 2 per cent by 
1983, is described by the OECD 
as ambitious. It will only be 
achieved without continued 
economic stagnation if the gov- 
ernment cuts spending further, 
to ease pressure on interest 
rates, and accelerates struc- 
tural reforms in the Labour 
market toward further decen- 
tralisation of pay bargaining. 

• Falling economic growth 
among New Zealand's trading 
partners and a stringent 
domestic fiscal policy will keep 
the country's economy slug- 
gish for the next two years, 
according to the NZ Institute 
for Economic Research, Reuter 
reports from Wellington. 

'Available from OECD, 2 rue 
Andri-Pascal, 75775 Paris 16 
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Japanese sales hopes depressed 

By Peter Norman, Economics Correspondent 


THE GULF WAR and the US 
recession sharply depressed 
Japanese business expectations 
for the first and second quar- 
ters of this year, according to 
Dun & Brad street, the US busi- 
ness information group. 

The company, which yester- 
day began publishing the 
results of a quarterly survey of 
400 Japanese businesses, said 
there was a 26 point decline in 
its sales optimism index to 54 


in March from a near-peak 
level of 80 in September last 
year. 

The D&B index figure repre- 
sents the net percentage of sur- 
vey respondents expecting 
higher sales in the quarter 
after the poll is taken, it is 
calculated by subtracting the 
percentage of companies pre- 
dicting lower sales from the 
percentage expecting increased 


The new Subscription Prices will become applicable as from 
1st April, 1991, Tokyo time, which is the day Immediately after the 
record date. 

Sumitomo Realty & Development Co., Ltd. 

By The Industrial Bank of Japan Trust Company 
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Curfew imposed on black 
townships after fi ghting 



with acreage 
in Texas 


SOUTH AFRICA imposed a 
night curfew 'on three black 
Johannesburg townships yes- 
terday and gave tough security 
powers to police to quell fac- 
tion fighting which has killed 
49 people in the past three 
days. Renter reports from 
Johannesburg. 

Law and order minister, Mr 
Adriaan Vlok, said Soweto, 
Ale x and r a and Tembisa town- 
ships would be designated 
unrest areas with Immediate 
effect 

Mr Vlok welcomed a joint 
call for increased police patrols 
made by the African National 
Congress (ANQ and the Inka- 
tha Freedom Party. 

But ANC spokeswoman Gill 
Marcus said the government 
measures went too far. “The 
declaration of an unrest area 
usually means a massive poUce 
and military presence and that 
tends to exacerbate the prob- 
lem,’* she said. 

ANC and Inkatha leaders 
battled to restrain their sup- 
porters from further murder- 


ous clashes after the violence, 
erupted in Alexandra township 
at the weekend. 

Rival gangs armed with 
clubs and spears were kept 
apart by coils of razor wire and 
hundreds of police and army 
reinforcements. Security forces 
in armoured vehicles toured 
Alexandra, disarming fighters. 

The faction fi ghting spilled 
over Into Soweto, west of 
Johannesburg, yesterday and 
four inmates of a mainly-Zuln 
workers' hostel were billed 

• The lawyer defending Mrs 
Winnie Mandela on kidnap and 
assault charges accused a key 
prosecution witness yesterday 
of living in a dream world and 
lying in court to incriminate 
her, Reuter reports. 

The witness, Mr Kenneth 
Kgase, admitted on his third 
day of giving evidence that he 
had misled the court with 
some of his testimony, but 
stood by the details of his 
alleged kidnap and agsuii ilt bv 
Mrs Mandela and tbraeco£ 
cused. 
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Weak retail demand dents consumer credit 
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£® ™* s «« of demand in 
the retail sector was under- 
lined yesterday by figures 
showing consumers' appetite 
for credit fell back sharply in 
January, writes Peter Marsh 

Statistical Office indicate that 
consumers repaid large 
amounts of debt during this 
period, especially on credit 
card ^ with the rise in total 
outstanding credit for the 
> month being the lowest figure 
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sintx 1 the end ui igyg - not 
including a freak statistic in 
December 19S9. 

in January, outstanding con- 
s "™ r credit from building 
societies, finance houses and 
bank credit cards rose by a sea- 
1 adjusted MQm. roughly 
nail the figure expected by 
London institutions. The figure 
for December was EMlm. while 
U1 ,“3 n 1 u a r y 1990 it was C492m. 

* - 1 ! . rev * se d figures for 

retai] sales volumes in January 


indicating a 1.4 per cent fall 
compared with the previous 
month, the statistics illustrate 
the degree to which consumer 
confidence has been dented by 
the recession and the Gulf war. 

In the three months to Janu- 
ary. outstanding consumer 
credit rose by 11130m, compared 
with quarterly figures for the 
first nine months of 1990 of 
between £600m and £Lbn. New 
credit advanced in January 
was £3.9bn, virtually 


unchanged from the previous 
month. 

In January, consumers 
appeared to go to special 
efforts to pay off credit card 
debt Titc amount outstanding 
on credit cards fell by 225m 
during this month, compared 
with a rise of £22m in Decem- 
ber. In the three months to 
January, the extra credit on 
cards has risen by £33m. as 
against £398m in the previous 
three months. 


By Richard Tomkins, Transport Correspondent 

THE government yesterday 
announced controversial pro- 
posals to abolish London 
Transport’s role as a bus opera- 
tor and open up the capital to 
unfettered competition among 
private sector operators. 

It plans to introduce legisla- 
tion in the next Parliament 
allowing any number of bus 
c omp anies to operate as many 
services as they wish on any 
route in the city judged suit- 
able for bus traffic. 

The only restrictions on 
operators will be the need to 
hold a public service vehicle 
licence and to register services 
six weeks in advance with the 
Traffic Commissioners. 

London Transport's fleet of 
red buses will be distributed 
among 12 operating subsid- 
iaries. These wifi be privatised 
after deregulation and left to 
compete on equal terms with 
the private sector. 

Where unprofitable routes 
are judged to be socially desir- 
able, London boroughs will 
invite bus operators to tender 
for them on the basis of which 
would require the smallest sub- 
sidy. 

The proposals, outlined in a 
Department of Transport con- 
sultation paper, would put 
London's bus system on a simi- 
lar footing to those elsewhere 
in Britain, which were deregu- 
lated in 1985. London Transport’s 

Deregulation in the regions, 
however, caused widespread than attending to the passen- 
disruption, and there was sur- geis' best interests,” he said 
prise yesterday that Mr Mai- Mrs Caroline Cabin, chair- 
com Rifkind, the Transport man of the National Federation 
Secretary should risk the polit- of Bus Users, predicted that it 
ical consequences of attempt- would create “appalling" prob- 
ing to extend it .to London. lems of congestion. 

Mr John Prescott, the opposi- "I’m amazed the government 
tion Labour Party’s transport hasn’t taken more note of the 
spokesman, said it would problems encountered in the 
throw the capital into chaos, provinces before thinking of 
“The government is sticking Introducing this to London,” 
dogmatically to ideology rather she said. 



London Transport’s red buses face competition on the streets 


Mr Roger Freeman, minis ter 
for public transport, said the 
government favoured the bus 
as a means of relieving conges- 
tion. Competition, he said, 
would result in better services 
for passengers. 

"The bus needs a renais- 
sance. and to bring that you 
need the private sector to come 
in. to compete, and to add ser- 
vices, and 1 think that will ulti- 
mately relieve the overall level 


of road congestion,” he said. 

Mr Freeman said he believed 
the Travelcard system could 
survive the fragmentation of 
the market if bus operators co- 
operated among themselves. 
He also hoped to see the red 
bus survive. “It's a fantastic 
trademark.” 

The transport department is 
to accompany deregulation 
with a review of bus lanes and 
other bus priority measures to 
see whether there is a case for 
helping buses move through 
London's traffic more freely. 

A Bus Strategy for London, 
Department of Transport, Room 
S15I21, 2 Marsham Street, Lon- 
don SWIP 3EB. 

• Traffic wardens in London 
are refusing to agree to a new 
grading structure which would 
reduce the number of supervi- 
sory wardens working on the 
capital’s streets. 

The new structure was 
intended to be agreed with the 
Metropolitan Police in time for 
implementation next month 
when pay scales for wardens 
hod been due to transfer from 
local-government levels to 
those of the Civil Service. 

This is the first attempt to 
update the traffic-warden ser- 
vice in London since it was 
established about 30 years ago. 
The Metropolitan Police wants 
the number of warden grades 
to be reduced from five to 
three. It says the simplified 
structure would allow more 
flexibility and increase the dis- 
cretion that wardens on basic 
grades would be able to exer- 
cise. 

A bonus of 6.8 per cent of 
pay is being offered as part of 
the package in addition to a 
cost-of-living increase. War- 
dens will continue to be paid 
on local authority scales if no 
agreement is reached before 
July. 
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Accounts Report for the 1 990 financial year 


Substantial increase in earnings 
Portfolio of listed stocks better than index 

Current net equity value per March 5, SEK 249 per stock unit and CPN 
Recommended dividend per stock unit of SEK 7.20 


Group earnings after financial items but 
before profits on sale of portfolio stocks and 
CPN interest amounted to SEK 528 M, an 
increase of 38 percent compared with the 
previous year. 

Profits on sale of listed stocks amounted to 
SEK322M (371). 

The value of the stock portfolio adjusted for 
purchases and sales fell by 22 percent The 
General Index fell by 31 percent 

Net equity at the year-end was calculated at 
SEK 212 (258) per stock unit and CPN. On 
March 5, 1991 , net equity value per stock 
unit sind CPN was calculated at SEK 249. 

The Board of Directors recommends an 
increase in the dividend per stock unit of 20 
percent to SEK 7.20. CPN interest wil thus 
be SEK 8.28 per CPN. 

LISTED STOCK PORTFOLIO 
The value of the Group's listed stock portfolio 
decreased by SEK 1.595M to SEK t ,002M 
(8,597). The undisclosed reserve amounted to 
SEK 3,42 1M (5,641) al year-end. 

The value of the listed stock portfolio at March 5, 
1991 was SEK 8.9I5M. Adjusted for 
acquisitions and sales, the value ofthe stock 
portfolio increased by 25 percent- The General 
Index increased by 23 percent. 

INDUSTRIAL AND TRADING 
OPERATIONS 


amounted to stu/L aw 

after financial items and minority interest to 

504MC359). 
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Dacke's earnings after Financial items and 
minority interest was SEK 12QM (160). Earnings 
in the trading operation - Indutxade - deteriorated 
by SEK 9M to SEK 56M and in Dacke's 
industrial operation, by SEK 31M to SEK 64M. 


REAL ESTATE 

At year-end, the real estate holding managed by 
Fastighets AB Fundament had an estimated 
market value according to independent valuation 
of around SEK I.600M which meant a 16 per 
cent reduction in value during the year. 


lNDUSTRIVARDEN-GROUP EARNINGS (SEK M) 


Invoiced sales 
Maradactuiing. aeffing and 
idnMMtan expenses 

EARNINGS BEFORE DEPRECIATION 

Scheduled depredai Ion 

EARNINGS AFTER DEPRECIATION 

Financial income and expenses: 
Dividend income on fisted stocks 
Interest income 

Interest expenses (exd CPN intorosi) 
Other financial items 

EARNINGS AFTER FINANCIAL ITEMS 

Minority Interest 


EARNINGS AFTER FINANCIAL ITEMS 
AND MINORITY MEREST 


Pratt on safe oMistad stocks 322 

CPN interest -78 

EARWIGS BEFORE EXTRAORDINARY ITEMS 772 

Extraordinary income and expenses JE 


EARNINGS BEFORE APPROPRIATIONS 
AND TAXES 


1990 

1292 

B.180 

8,453 

•7-016 

-7.355 

1.164 

1.098 

-A32 

42E 

772 

670 

168 

163 

205 

162 

•550 

-452 

-2A 


532 

507 

-4 

-12S 

528 

362 

322 

371 

-78 

-73 

772 

680 

JE 

2ES 

694 

966 



Open competition on London buses 


BRITAIN IN 
BRIEF 




I Cl agrees to 
new working 
practices 

tCI cleared the way for the 
company’s biggest single 
change in working practices 
for 21 years with a draft deal 
with trade unions representing 
23,000 of Its manual workers. 

The company, one of 
Britain’s largest, has offered 
a 12 per cent rise in basic pay 
over two years and a possible 
cut iu the working week to 
36 hours In January 1995. 

In return, employees have 
to be prepared to work in 
teams, accept responsibility 
and training, and undertake 
any tasks for which they have 
the capability and time to 
perform safely. 

The deal has been in 
negotiation for two years, and 
would mark a complete 
revision of terms for 
blue-collar workers set in 
1969. 

Union leaders described it 
as the most radical in the 
chemical industry. 

Falling output 
in car industry 

The car industry faces the 
threat of a 4J3 per cent fall in 
output this year, according 
to the latest forecast by the 
Society of Motor 
Manufacturers and Traders. 

The SMMT estimates that 
the number of cars 
manufactured in the UK will 
fall to 1.24m this year, 
compared with L3m in 1990, 
a year when UK car production 
was virtually static. 

Last year the industry 
succeeded In offsetting a 12.7 
per cent foil in UK new car 
registrations by boosting 
overseas sales. 

Its production for export rose 
by 44.7 per cent thereby 
compensating for weak 
demand in the domestic 
market. 
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Efforts to start talks on Northern Ireland’s political future are “still on line to make progress”, Mr 
Gerry Collins. Irish foreign minister (pictured above with Mr Peter Brooke, Northern Ireland 
secretary), insisted yesterday. 

Despite gloom about the political initiative started by Mr Brooke more than a year ago, Mr 
Collins said he was “optimistic”. 

His comments, after discussions in London with Mr Brooke, underlined the Irish government’s 
determination to keep “talks about talks” going. Mr Brooke refused to comment on the meeting. 

The Northern Ireland Office said only that the process was continuing. Dublin has submitted 
proposals for breaking the deadlock focused on the timing of the Irish government’s involvement 
in round-table talks on replacing the 1985 Anglo-Irish Agreement. 


Reform for 
urban revival 

The funding of inner city 
regueration is to be revised 
to ensure that the money goes 
to enterprising programmes 
that will revive local 
economies, Mr Michael 
Heseltine. the Environment 
Secretary, has announced. 

The change is an attempt 
by Mr Heseltine to breath new 
life into the inner cities 
programmes which he 
vigorously promoted in fads 
first spell as Environment 
Secretary from 1979 to 1983. 

Mr Heseltine is to introduce 
a new system of competitive 
bidding for the available 
money - 75 per cent of which 
comes from the government 
and the rest from local 
authorities. 


Power trading 

Shares in National Power and 
PowerGen. the two prlvatisesd 
electricity generators, are due 
to start trading on the stock 
market at 220pm this 
afternoon. The government 
has confirmed that the public 
offer of shares had been 5.4 
times subscribed before 
clawback after 1.9m 
applications had been received. 


Call for extra 
phone numbers 

A proposal by British Telecom 
to add an extra digit to 
London telephone numbers 
has won backing from a 
consultant’s report 
commissioned by the Office 
of Telecommunications, the 
industry watchdog. 

The move would prove 
particularly irksome to 
businesses tn London, which 
had reprint stationery when 
the London 01 area code was 
changed less than a year ago, 
in May 1990. 

The recommendation would 
mean, for example, the Inner 
London prefix growing from 
071 to 0171. 

Fair trading 
for tourists 

Sir Gordon Borrie. 
director-general of the Office 
of Fair Trading, has ruled that 
the Wales Tourist Board’s 
policy of promoting only hotels 
and guest houses it has 
inspected is not detrimental 
to competition. 

The policy was referred to 
the OFT after a complaint two 
years ago by a self-catering 
holiday operator. 


Canadian blow 
for cable TV 

Maclean Hunter, the Canadian 
publishing and cable 
television group, has 

suspended all new capital 
investment in its British cable 
television franchises. 

Its announcement comes 
as the recession and the US 
banking crisis have led a 
number of large cable 
television operators to 
postpone creating networks 
in the UK. 

But the large North 
American telephone 
companies are pushing ahead, 
after the encouragement given 
to cable companies by the 
Government after the review 
of the UK telecommunications 
duopoly. 

Brand auction 

Two delicatessen brands, 

W ardour and Prohst, are to 
be sold in an unusual auction 
to be held by Phillips on March 
25. The trademarks and all 
re maimin g stock, including 
papaya chunks, smoked 
oysters and Morelio cherries, 
will be sold in a single lot by 
Pollshon Produce, founded in 
1953. Pollshon had turnover 
in excess of £L5m In 1990. 


HOW PRIVATE ARE YOUR PRIVATE CALLS? 



If someone is listening to your phone calls 

GO TO CRYPTO! 


Telsy has created the Crypto telephone that 
digitally protects your telephone and fax 
communications against any occidental or 
deliberate eavesdropping quite simply, at 
the touch of o button. The security of your 
telephone traffic is guaranteed by a secret 
code; a combination of 16 numbers 
that you personalty choose from 
literally, 10 million billion possibili- 
ties. With the CRYPTOPHONE 7000 




you have all the features of the best executive 
telephone such as speed dialling, 100 number 
directory, advonced hands - free operation... 
Have you ever wondered what happened fo 
all that business after those early starts and 
expensive overseas trips? These need only be 
memories. With CRYPTOPHONE 
7000 you can folk about anything 
to anyone who, like you, uses this 
indispensable “Business telephone". 


P 0 BOX 5403, S-114 84 Stockholm, Sweden, Telephone +46-8-666 64 00, Telefax +46-8-661 46 28 


Crypto Division 

CRYPTOPHONE 7000, THE BUSINESS TELEPHONE. 

DELIVERS YOUR MESSAGES SAFELY AT A REASONABLE PRICE. 


Italy: TELSY Spa - C.so Svizzera 185, 1 0149 Torino - Tel. (++39-1 1 ] - 747.287 - Fax (++39- 1 1 J - 33.50.237 
UK: CAIRNTECH - TeL (++44-383) -412.1 12 -Fax (++44-383) - 41 2.587 
Spain: CYFRA Y COM - Tel. (++34-J ) - 55K77J0 - fax (++34-1J- 551.20.00 
Germany: TELCOMSEC - Tel. [++49-89} - 291 .200 - Fax I++49-89) - 226.487 
France: AP1TEL - Td. I++33) - 93J0.00.80 - Fax (++33) - 22.64.87 
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3o_ managers 
say economy 
will improve 
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UK INVESTMENT institutions 
bare become more optimistic 
about the outlook for the econ- 
omy, according to a survey for 
Smith New Court, the invest- 
ment firm, by Peter Martin. 


12.7 


Expectations for general 
economic situation in UK 
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Some 84 per cent of fond 
managers interviewed over the 
past week said they expected 
the UK economy to get better 
In the next 12 months. In Feb- 
ruary, only 64 per cent gave 
that answer, and fewer than 50 
per cent did so in January, 
December and November. 

The survey, carried out by 
Gallup, covered 101 fond man- 
agers handling £4Q6bn. Its 
results indicate that institu- 
tions are becoming more cau- 
tious about the short-term per- 
formance of the UK stock 
market after the gains of the 
past weeks. 

The balance of managers 
expecting to increase their 
holdings of UK equities in the 
near future dropped to 32 per 
cent, from 49 per cent In Feb- 
ruary. And the balance of 
opinions on the short-term 
outlook for the FT-SE 100 
index also became somewhat 
less optimistic. 

On prospects for the next 12 
months, however, fund manag- 
ers are much more optimistic. 
Setting those expecting a fall 
in the FT-SE 100 index over 
that period against those 
expecting a rise results in a 
favourable balance of 81 per 
cent, the highest figure since 
the survey started in July 
1990. 

The average forecast for the 
FTSE 100 in 12 months’ time is 
2,612, compared with 2,455 at 
Friday’s dose. 


Government defends CAA silence 


By Financial Times Reporters 


MR MALCOLM RIFKIND, the 
transport secretary, yesterday 
asked the Civil Aviation 
Authority (CAA) to investigate 
a scheme to protect scheduled 
airline passengers after the col- 
lapse of Air Europe and its par- 
ent company, International 
Leisure Group. 

Against heavy criticism in 
the House of Commons, how- 
ever, Mr Rifkind defended the 
CAA’s decision not to warn 
travellers of the problems tee- 
ing Air Europe and ILG. 

Mr Rifkind said he had 
known of ILG’s difficulties, bat 
added: “To have withdrawn 
licences or to have made public 
Statements on the financial 
affair s of the company while 
there was stQl a serious pros- 
pect of rescue would merely 


have precipitated the crisis and 
made it inevitable." 

But he said the time had 
come for the CAA to consider 
the feasibility of an insurance 
bonding scheme for scheduled 
passengers similar to the sys- 
tem which covering charter 
flight and tour customers. 

[LG’s administrators said 
they had suspended “the 
majority" of its 4,000 staff with- 
out pay. If buyers for the air- 
line and travel operations are 
not found by midweek, virtu- 
ally all staff are likely to be 
made redundant 

Mr Tim Hayward of KPMG 
Peat Marwick McLintock, one 
of the administrators, also 
warned that unsecured credi- 
tors, owed nearly £300m, stand 
to recover little of their money. 


The administrators have set 
themselves a target of tomor- 
row to put a sale proposal to 
the CAA. They are understood 
to be in discussion with four 
airline or travel groups about a 
sale of Air Europe. Mr Hay- 
ward said he did not expect 
any offers to top the book 
value of Air Europe’s assets 
shown in its accounts. 

ILG’s travel brand names, 
including Intasim, Global, and 
Club 18-30, are worthless now 
that its Association of British 
Travel Agents membership has 
been withdrawn. Abta does not 
allow a company to rejoin 
under a different owner if it 
has ceased trading. 

Most of its 400.000 bookings 
for this summer have already 
been passed on to other tour 


operators. 

ILG’s collapse could spark a 
second wave of lay-offs among 
companies which provided 
catering and engineering ser- 
vices, according to nninn offi- 
cials. 

Up to 1,000 additional job 
losses are possible, involving 
in particular Ogden Allied and 
Steels Aviation whose main 
customer is Air Europe. ILG is 
one of the few UK airlines in 
which unions are not recog- 
nised. The British Air Line 
Pilots Association said it had 
only about 70 members among 
Air Europe’s pilots. 

Letters, Page 19 
Reporting staff: Paul Betts, 
Jimmy Bums, David Churchill, 
Clay Harris, Ivor Owen and 
Richard Waters 


Airline industry likely 
to oppose scheduled 
flight bonding scheme 


Creditors unlikely to 
recoup investments in 
collapsed travel group 


By David Churchill, Leisure Industries Correspondent By Richard Waters 


THE Civil Aviation Authority 
will have its work cut out try- 
ing to find widespread agree- 
ment on a bonding scheme for 
scheduled air travellers who, 
at present, have no protection 
if an airline ceases trading. 

The options the CAA will 
now have to consider, at the 
request yesterday of Malcolm 
Rifidnd, transport secretary, 
will all come up against the 
strong opposition of the airline 
Industry. 

Their opposition is twofold: 
firstly, as most European carri- 
ers are state owned, they argue 
that they are unlikely to cease 
trading and leave their custom- 
ers unprotected. 

Secondly, they would be 
unwilling to take part in any 
UK- only bonding system since 
this would only protect UK 
nationals and not all interna- 
tional travellers. 

“The problem is simply that 
international air travel means 
that people are coming and 
going from all over the world 
and the practicalities of admin- 
istering any scheme would be 
Immense” said Mr John Don- 
aldson, managing director of 
the Thomas Cook travel 
agency, yesterday. 

Thomas Cook's own protec- 


tion for travellers, which guar- 
antees a 24-hour refund for 
travel bought through it, has 
cost it about £100,000 in repay- 
ment for scheduled passengers 
with Air Europe. 

The main proposal for a 
bonding scheme under scru- 
tiny by the CAA will be that 
put forward by British travel 
agents. This is for a £1 levy an 
all UK originated flights for a 
year, which would raise some 
£20m in the first year. This 
would be collected through the 
existing computerised airline 
ticket reservation and payment 
system. 

This scheme would be simi- 
lar to that to be tried in Aus- 
tralia from the beginning of 
next month when teres will be 
raised slightly to raise funds 
for a travel compensation fund. 

The CAA, however, will 
probably find that airlines 
operating out of the UK will be 
reluctant to agree to a fares 
increase for this reason. It 
may. therefore, tell on the gov- 
ernment to insist that airlines 
contribute to such a scheme as 
part of the conditions for flying 
out of the UK - a move 
unlikely to win favour in the 
current mood of de-regulation. 


UNSECURED creditors of 
International Leisure are 
likely to get back hardly any 
of the near-£300m owed them 
by the collapsed travel and air- 
line group, Mr Tim Hayward, 
the Peat Marwick partner who 
heads the administration, 
warned yesterday. 

Mr Hayward said losses 
were likely even if ILG’s air- 
line and travel businesses 
were sold this week rather 
than broken up. 

The administrators, 
appointed on Friday, have 
made little effort to draw up a 
complete picture of ILG’s 
financial position. Instead, 
they are concentrating on try- 
ing to sell Air Europe and 
ELG's travel businesses. 

It is already clear, however, 
that many of the group’s credi- 
tors will get back little of their 
money, while shareholders, 
who pnt in more than £100m 
when the company was taken 
private four years ago, have 
lost everything. 

The group’s most obvious 
tangible assets are its 37 air- 
craft, all but three of them 
leased. Around 130 banks, led 
by Citicorp, have participated 
In various syndicates to 
finance these aircraft said Mr 


Hayward. They are owed 
£200m secured on Air Europe's 
fleet. 

Further contingent liabili- 
ties linked to the leased air- 
craft could eat further into 
ILG’s assets, Mr Hayward 
warned. 

Even if Air Europe is sold, 
the contingent liabilities could 
crystallise with a vengeance. 
Far instance, the buyer may 
insist on renegotiating the 
terms of the lease contracts 
- again giving the leasing 
companies a right to claim 
compensation from ILG. 

There are few assets to cover 
the unsecured debts, which 
stood at £285m last October 
(and are likely to have g r own 
further since). 

Other assets consist largely 
of debts dne - and much of 
(his is likely to be seized by 
companies claiming a right of 
set off against money they in 
turn are owed by ILG, Mr Hay- 
ward said. 

Lloyds Bank Is by ter the 
biggest of foe unsecured credi- 
tors, with debts of more than 
£80m. Another “three or four" 
unsecured fcawira, whom Mr 
Hayward refused to name, are 
owed money, although their 
exposure is said to be small. 


a hands-off 

David T a llies on the central bank’s change of ta£ck 



T HE Rank of England 
appears to have 
changed its approach 
during this recession to its 
dpflRne* with banks and their 
troubled clients. 

AS is taking a more hands-off 
line, preferring to make its 
good offices available where 
they might help save a com-, 
pany rather than seeking to 
take an active interest in res- 
cues, reflecting the Bank’s 
growing reluctance to interfere 
with market forces. 

B anker s say it is less closely 
involved in their dealings with 
distressed corporate borrowers 
than in previous downturns. 
Nor is it putting any special 
pressure on banks to keep 
finance available for them 
rather than pulling the plug. 

Mr Brian Pitman, the chief 
executive of Lloyds Bank, says: 
1 don’t think the Bank is get- 
ting very involved. It used to 
help in difficult situations. But 
I think the banks have got 
their act together quite well.” . 

Recently it emerged that the 
Bank played a central role in 
organising changes at the top 
of Midland Bank but it was 
stressed that the Bank’s role 
was as go-between to help find 
a successor to the outgoing 
chairman, Sir Kit McMahon, 
rather than as stage manager 
of a rescue. 

Bank officials indicate that it 
prefers banks and their clients 
to make decisions without cen- 
tral bank interference, though 
it is prepared to make its good 
offices available in bringing 
the two sides together or aid- 
ing negotiations. However one 
case in which it is known to 
have been involved was last 
year’s refinancing of the Brent 
Walker leisure and property 
group where it played a 
behind-the-scenes role in keep- 
ing the bank talks going. 

Most often, it is the banks 
which go to the Bank for help 
rather than the Bank taking 
the initiative, hut the Bank 
might become more “pushy” if 
a troubled company lay close 
to the national interest, for 
example if Important technol- 
ogy or jobs were at stake. 

The Bank’s activities in this 
area are headed by Mr Fen 
Kent, associate director for 
Industrial matters. He is said 
to have “only one in-tray full” 
of cases pending. 
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The - rank of -England; changing role jef Ied»^ the 
Rank’s reluctance to interfere wfik mattot. Bates " - 


He takes the view that the 
Bank should not interfere with 
bankers’ commercial Judg- 
ments. In a speech to the Stock - 
Exchang e at the endoflast 
year he said: "We stand ready : 
to act as a neutral catalyst or - . 
ffhatrnian to help the creditors . 
come to a collective agreement 
on the best way forward.” ■ 
“We do not believe in resist- 
ing market forces, bat ex pend- 
pnrp Tiaw shown UDSQliiVQC^ly.- 
that it is helpftil to have in' 
place a structure for orderly 
communication and manage- 

ment in a crisis when the clock 
is running out," he added. ; ' 

A nother Teasonthe Bank 
may be more relaxed is 
its view that the races- ■■ 
sion will be less -severe than 
conventional wisdom holds it 
to be. ' . • 

The Bank also sees little evi- 
dence of a credit crunch, and 
does not seem unduly worried' 
that UK banks will, suddenly 
turn off the' loan tap- ' . 

Mr Kent did stir up contro- 
versy last year with proposals. . 
tor “a London approach” - ; a 
set of rules for banks to follow 


I into, (hut ■ 
dal dtfficalty. - Tfie rules were 
aimed -at cases, where^ifsingte- 
COmpahy •' m»Viy - 

anti procedures were needed to 
taep them all in- oirde^ L Same 
banks; : particularly foreign 
ones; Saw this ^ an unwet. 
come , intrusion by the^Bahk. 
The new rules were ■ sup- 
' to have been ready by; 
beginning of -tide year, hut 
- nonepf the bankihgtrade asso- 
ciations haw* responded. 

:. The 3ank will not' push for - 
the rules if bankers are hostile 
or indifferent. Mr. Kent feels : 
foe publicity generated by laat 
year’s •controversy may have'' 


.But one. theme the Bank wflt 
contone to hammer away at Is 
ffwit faming a nd customers : . 

should use the recession to 
rebuild- their relationships.'S 
was alarthed-by the go-getting 
banking style that developed in - 
the 19808, with its ; stress on - . 

deals rather 'than strategies.' T' • 

A Bsnkxffidal sati: i 

to people: *H*S not the last ■] 


you should be after but a dura- 
tdex 


relationship'.'' 


ONE OF THE MOST 
IMPORTANT FEATURES 
OF A MODERN PRINTER 
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0.5 - 2.5 MBytes 
of Memory 


^ if you strive for the highest in business 
efficiency, your choice of computer printer Is vitally 
important. Regardless of specification, the name 
on the front is only as good as the service behind rt. 

OKI are one of the world's leading printer 
specialists. Our considerable resources and expertise 
are backed by a reputation for innovation, quality 
and reliability going back for over a century. 

Look for the name. 


OKI - at the forefront of technology through 
the service behind it. 


25 Resident 
Fonts 


computer printers - OKI is the word 



EUROPEAN HEAD OFFICE 
OKI Europe Limited 

347/353 Chiswick High Road, London W4 4HS, 
Tel: +44 81 742 2001 Fax: +44 81 742 2531 



POWER 


PAC 


As Europe’s biggest most powerful companies jostle 
for position to take advantage of the new markets of 1992 
and an expanding Europe - who’s moved up the rankings, 
and at whose expense? 

The “Financial Times European 500” gives you a clear 
comprehensive picture of business in Europe. 

Now published in book form, it is a permanent reference 
for the most useful listings of Europe's top 500 companies - 
including a separate list of the top UK 500. 

The lists give you the pecking order, but just as importantly 
our incisive analysis and FT comment. 

We explain the reasons behind moves in the tables and the 
significance of the more dramatic ones. 

The report also includes an invaluable list of the company 
addresses, telephone, facsimile and telex numbers and the name of 
their Chairman or Chief Executive. 

Now in its ninth year, the “FT European 500” will be more 
useful than ever if you are doing business in Europe. 

To order the “FT European 500” use the coupon provided. 



T* Iota White. FbjKtal Times Limited. No. 1 Worn* Bridge. Loodon SEi 9HL. United Kingdom, ft* London (7« S73 3072 
Yea. I would like LJ copies of the FT EuropeMSOO. priced at £22 noting per copy, inclusive of poMagc. 

Please charge to my: American Express □ Mastercart □ Access □ Visa □ 
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Company. 
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Rritish Gas 




Personal serv ice 

Branches 

nationwide. 

Wh ETHER you are in industry or commerce, in the public or private We can also help arrange finance, and provide advice during the entire 
sector, the Resource of British Gas is never far away. A telephone call is all it takes project if you require. 


to summon one of our team of experts to your doorstep. 


Our research stations are constantly using the most advanced techniques 


British Gas Resource is dedicated to saving costs and improving the to evaluate and improve products and systems for the benefit of all our 


efficiency of industry and commerce. 

It represents two inseparable qualities. The proven benefits of the fuel 
itself, combined with the unrivalled experience of British Gas as a company. 


customers. And we will even train your staff in the most efficient use of gas. 

Whatever your requirements, Resource offers first class support; from 
concept to completion. Whether you buy gas from us or not, the Resource of British 


A unique combination, offering an unequalled nationwide service. Gas is a vast bank of knowledge for you to draw on. Put it to work for you. 


A fund a f knowledge backed by specialists in every aspect of natural gas | 

i 

and its applications. 

At your request, we will assess your energy needs and recommend 
or design a specific solution to meet your precise requirements. We will | \ 
then arrange for installation, commissioning and maintenance of the system. LZ! — 



To: Mr. J.G. WfnUome, Room 537, British Gas pic, 326 High Holbom, London WC1V 7PT. Send me a copy 
of your Resource brochure. | 1 Arrcmge for me to be contorted by a member of the Resource team, fH 


Company. 


British Gas 1 
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Equal access 
put on hold 


By Paul Abrahams and Hugo Dixon 


S ' 
10l« 
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P ivotal to the success of 
the British govern- 
ment's efforts to liberal- 
ise the UK’s telecommunica- 
tions industry Is the 
apparently arcane concept of 
equal ac c ess - 

Without equal access, some 
of the benefits of liberalisation 
described last week by Peter 
Lilley, the trade secretary, are 
unlikely to emerge quickly. If 
at all. These include lower 
prices and a wider choice for 
the customer. 

Equal access allows consum- 
ers to choose between two or 
more long-distance carriers 
simply and without favouring 
any one of them. The idea Is 
that customers should be able 
to choose a trunk operator 
without buying a special tele- 
phone or using an identifica- 
tion code or dialling extra dig- 
its to access British Telecom's 
competitors. 

It is far from clear, however, 
how quickly equal access will 
become available. There Is a 
large amount of fine print in 
last week’s white paper which 
set out the government's pro- 


In Lllley’s statement 
announcing the government's 
policy to the House of Com- 
mons, he suggested that equal 
access would be available 
within “the next year or two" 
and that the majority ol users 
would be able to enjoy its ben- 
efits wi thin five years. 

Sir Bryan Carsberg. director 
general of the Office of Tele- 
communications, the industry 
regulator, envisages an inter- 
mediate stage before full equal 
access is achieved. 

In the first stage, customers 
would either have to decide to 
route all their long-distance 
calls through a rival carrier to 
BT or they would have to dial 
an “access” code to get into an 
alternative network. 

Such a system would be 
fairly easy to implement wher- 
ever BT has Installed digital 
exchanges. BT would simply 
pass the caller's Identification 
number to the long-distance 
operator, allowing it to send a 
bill. 

This first stage would not, 
however, constitute "equal" 
access. Customers who did 
nothing would automatically 
be routed via BT. And If they 
wanted to use different opera- 


tors on a call-by-call basis, 
they would have to dial the 
access rode for BTs rivals but 
nothing for BT - again lead- 
ing, to inertia. 

The second phase of equal 
access envisaged by Sir Bryan 
would allow customers to 
chose a different carrier for 
individual calls. This would be 
the ultimate conclusion of 
equal access. 

Customers would chose a 
carrier by dialing a prefix, 
such as 12 for BT, 13 for Mer- 
cury, 14 for British Rail Tele- 
communications or 15 for Brit- 
ish Waterways. If they failed 
to dial the prefix, the 
long-distance call could: not be 
made. This would prevent 
existing trunk operators from 
benefiting from customer iner- 
tia. 

In his statement issued at 
the same Him as the govern- 
ment’s white paper, Sir Bryan 
suggested that the fall intro- 
duction of this form of equal 
access might occur after the 
next review of BTs prices in 
1992/3 if the cost were not too 
great. A considerable amount 
of alterations would have to be 
made to existing exchanges in 
the meantime. 

However, in an interview 
with the Financial Times, Sr 
Bryan has suggested the sec- 
ond phase of equal access may 
not need to occur. 

He suggested that the devel- 
opment costs of full equal 
access were far less predict- 
able than phase one, and that 
the benefits of phase one 
might be sufficient to avoid 
those costs. Sir Bryan said he 
would be initiating a cost/ben- 
efit study on the Issue. 

Whether phase two would be 
implemented depended to a 
large extent on the ability of 
the cable television companies 
to penetrate the local tele- 
phony market, explained Sir 
Bryan. 

These companies could offer 
automatic routing with their 
services. This would mean the 
cable companies Introduced 
programs at their local 
exchanges that decided auto- 
matically which trunk carrier 
was cheapest for a particular 
call, if that occured to any 
great extent, then the need for 
full equal access - and the 
costs associated - might 
become redundant 


T he British government 
prides itself on foster- 
ing competition in 
phone services. But 
for small businesses, and the 
domestic phone user, there is 
still little, if any, real choice. 

While many large companies 
have happily switched part of 
their services from British 
Telecom to Mercury Communi- 
cations, small companies have 
been deterred from doing so 
because they would have to 
change their phone numbers, 
and that could mean losing 
business. 

“For small businesses, such 
as the local plumber or builder, 
a large number of calls come in 
because people know their 
number - it’s in their diary or 
they found it in a directory 
that is several years out of 
date,” points out David Lewin, 
chair man of Ovum, the consul- 
tancy which carried out the 
comprehensive report on 
phone numbering for Oftel, the 
telecommunications regulator. 

The report, published yester- 
day, estimates that the value 
to a small business of keeping 
the same number is about 
£1,000, compared with about 
£400 for the average business. 
Large businesses circumvent 
the problem by dividing their 
phone lines: incoming calls 
arrive via BT, so maintaining 
the original number outgoing 
calls travel by Mercury, so 
bringing less expensive 
charges. 

Last week’s government 
white paper on telecommunica- 
tions sets out to give the small 
phone user the same choice of 
services as the large conglom- 
erate. Part of the plan is that 
phone numbers should be por- 
table, so that you can take 
them with you from one 
address to another, one city to 
another and one phone com- 
pany to another. 

With 2m phone users in the 
UK moving house or office 
every year, this is already 
important But it will become 
increasingly so as cable televi- 
sion operators, British Rail and 
others begin to offer competing 
phone services in the UK. 

At the moment when callers 
in Glasgow dial numbers pre- 
fixed with, say. the 071 London 
area code, they know the call 
will be billed at the 
long-distance rate. If geograph- 
ical codes disappear so trill 
this indicator of price. 

Technically, when a UK 
phone number is dialled the 
network knows where to route 
the call because the first two 
or three digits of the number 
(not of the area code) indicate 
the local exchange. Once the 
call hp reached this exchange 
the final digits indicate the 


Della Bradshaw looks at what 
the latest telecommunications 
review means for businesses 


Counting 


the costs 



specific home or business. But 
if the first three digits were 
used by phone subscribers in 
both Birmingham and Bath, 
for instance, the network 
would need further informa- 
tion in order to be able to route 
the call correctly. 


in the long-term the way of 
will be 


providing portability 
the “intelligent network” , a 
concept which is being adopted 
by BT and Mercury. The idea is 
to remove information, such as 
numbers, from the hundreds of 
exchanges around the country 
and concentrate it in central- 
ised computer databases. 

As well as the political ques- 
tions - such as whether each 
operator should have Its own 
number database or whether a 
single shared one would suffice 


- there are the fawhntnwi prob- 
lems inherent in such a move. 
Every time a number was 
dialled, the local exchange of 
the caller would have to look 
up the number on the database 
before the call could be passed 
on. At today's call rate that 
would mean about 150,000 
numbers would have to be 
found every second across the 
UK as a whole, says Lewin. 

Although most communica- 
tions organisations accept this 
long-term aim, they also recog- 
nise the extent of the difficulty 
(particularly for BT which still 
has many older electro-me- 
chanical exchanges) in achiev- 
ing it. Ovum recommends that 
the move be evolutionary, 
rather than .revolutionary. In 
order to minimise economic as 


well as technical difficulties. 
The cost of changing phone - 
numbers works out at £900 per 
fine, says Ovum. In a worst 
case scenario, tn which each of 
the £Sm business numbers in . 
the UK were changed, the cost 
would be £4bo. 

To help introduce number 
portability in the short term. 
BT and Mercury have two 
options: 

• First an advanced form of 
call forwarding could be intrt> 
tiuoed. When a call was made 
to a business which had re-lo- 
cated or changed its phone 
company, but had retained its 
original phone number, the 
call would travel to the local 
exchange indicated, by the 
number. The line card in the 
exchange of the customer 
involved would be marked 
with the new number, so the 
network could forward the call. 

• Second, portability could be 
introduced across a local area, 
so that companies could keep 
their numbers while moving 
within, say, London or Bir- 
mingham. This would mean 
that when a London number 
was called the call could be 
.routed through to a London 
database to check the location 
of a recipient The area code - 
and the resulting tariff indica- 
tor -. would remain. 

Once phone users can carry 
their phone numbers from one 
area to another and between •_ 
phone companies, the next step 
would be to swap them from 
one type of service to another, 
in particular from the ordinary 
phone service to a mobile one. 
This could lead eventually to 
the concept of personal num- 
bers, where a subscriber could . 
use the same number for his or 
her office phone, earphone and 
hand-held personal communi- 
cations unit. 

Oftel is quick to point out 
that the publication of the 
Ovum report yesterday does 
not mean that all the consul- . 
fancy's recommendations have 
been accepted. One other 
option that is gaining credence . 
is that of a pan-European num- 
bering system, similar to the 
North American one which: 
incorporates the US, Canada 
and the Caribbean. There, the 
first three digits indicates the 
area, and the following seven 
the specific number. 

Jean-Franpois Berry, presi- 
dent of Afutt, the French tele- 
coms users’ association, 
believes the European-wide cel- 
lular radio service, which will 
begin service in July, could be 
a starting point for a conti- 
nent-wide numbering scheme. 
“There is no real single market 
If there is not a single market 
for telecommunications," he 
says. 
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y. By Hugo Dmon.. y yy : ?£y^;y' 

T he best-lmown telecom- 
munications duopoly, in 
the UK used, to .be Brit-; ; 
ish Telecom and Mercury Com- 


munications* exclusive, nght to 

supply phone services,. The 
government last . week abol-. 
ished that right. . . : V.- 

A less well-known duopoly.' 
- bat one which also damages 
the public interest > is the 
information duopoly, held by 
BT and Oftel, its regulator::: 
Only BT and Oftel have 0 access ; 
to the detailed financial. Infor- ’ 
matron which is used to : deter- 
mine how tin company's prof- 
its and prices, ar* regulated. 

While it would be ; wrong to 
suggest that Oftel arid BT have 
a cosy relationship, -secrecy, 
serves both their interests. It 
moans that BT is accountable: 
only to Oftel, and that Ctflsl is 
accountable to nobody. .. 

Hie refusal , to publish infor- 
mation means, that the' public 
is not in a posttion ' to judge 
. whether Oftel is- befog: too soft ' 
in BT to .the detriment of its.] 
customers or whether Oftel has ./ 
balanced the .interests of differ- 
ent types of customers in the 
right way. 

Last week’s white paper on 
telecommunications was- 
accompanied by a now-formula 
-for controlling BT*s prices, 
which included international 
services for the first time. Did 
BT get pff fightly, as sume City 
analysts suggest, ck was the 
new formula “fair”,"/ as Six 
Bryan Carsberg, OfteTs 'direc- 
tor general, claims? . 

And. was a new scheme for.; 
protecting poorer customers^ 
from hefty phone, bills the fid-, 
rest solution? Without the pub- 
lication of the, costs and bene-': 
fits of a range of 



the National Ckmsfnner __ 
dL This ,would./provpke .(fce- 
regions to eompete' yijtth xme ■' 
another to improve efficiency'; 
and quality. ■ tj ’ il-‘ ’• - 

-- abjection- in 1 p aKfiafthg 

information is that : it' ia: cbm 
merciaUy coEfMeariaL'/Jt" 
argues- that : no bther /compaiy 
wouid bememt^pPQfJto;: 
■ books to the puhfta .• .. v: •••*■•■ 
However/ BT 

company. It haa. mnrirthah-Qo ■ 
per cent of the tel^ininun&a- " - 
tionS ' market and tiie pidjae “ 


public has no way at judging. 

. The practice of deciding . 
important regulatory matters - 
behind, dosed doors harms the 
public interest, leaving the' 
final dedslon^naklhg to one . 
man; although Str Bryan is 
highly .respected hd is by no - 
means the only expert on the 
tel mmuiumkatiiwii market. 

BT should be forced to puh" ; . 
fish revenues, costs and profits : 
for each of its main services: 
This would allow outsiders, to 
judge whether its charges are 
reasonable. The .company : 
should also he . required': .to . 
divulge infohnatkmbh the', cost 
and quality of its services oh a 
region by region basis, <as 


a, 

.- knowing ! 

: its ^ 

. tomers orj . 

- FPs argument that^ 
tag information might hhip rfo 1 . 
competitors should he seen as 
areasonfor doing ttds^asrsooh 
/ as possible -. rather *bah- 'the - 
reverse. The ‘fester competition - 
: is esta&fisbedi the Jiettefc . • 

. The correntdnpptrfy ofiirfbr- 
,-matibri Is a harrier to entty to : 
the tdecommu nications- amn . 
Icehfoanmmalimnk^poten- « 
thd entrants -would, be ableto 
dajde whethe r .they had a sus- 
tainable competitive-advantage 
by - looking, at" the - prire /being - 
the charged in the. market . How- 


ever, this is not possible ihjfte 
telecommiaucatrons"/ market ■ 


subsidiesfromone-partafthe 
. business to another, -memung 
that, prices often bear : fittfe ■: 
relation io costs:"'.,' ^ ; 'll' “ft* 

/'it is disappointing that the 
•igbverament decided not 'to 
raxe BT- tp divulge more, infor- 
mation as part of the duopoly. 
review, but some cohsolatirar.* 
that Sir/ Bryan intends to fcT 
more pro-active in his-' own ’ 
authority. He should exercise 
tbis authorlty. to its limit 
because- the free flow of infer-' 
mation fe. essential to the- 
proper functioning of the free 
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Visa is accepted for more transactions worldwide than any other card. 



MALMO & 
S.W. SWEDEN 


The FT proposes to publish this 
survey on 

8 April 1991. 

It will be of particular interest to 
the 58% of the Chief Executives 
of Europes largest companies, 
who are regular FT readers. If 
you want to reach this important 
audience, with an advertisement 
call Chris Schaanning on 071 
873 3428/4823 or fax 071 873 
3079 or Bradley Johnson FT 
representative for Sweden, Box 
1 5099,S-750 15 Uppsala, 
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THE CORPOR ATE CR EPIT MANAGEMENT 
- EXHIBITION v V 
JUNE I7TH AND J8TO 1991 

VENUE: THE INSTTfUTE OF DIRECTORS - 
PAUL MALL, LONDON . . 

With recession biting and bnsunss Cnhwcs ml a record high, k isnow 
more imporpmt than ever for companies to safeguard their financial 
future. Effective corporam exeefit management is critical in today’s 
economic climate. All aspects wfll be covered credit reference, credit 
insurance, factoring, legal services, debt collection and software. 


The Exhibition 

The Corporate Credit Management Exhibition provides a unique 
opportunity for companies with expertise in corporate credit 
management to promote themselves and their skills bo key 
makers throughout British industry and commerce. 


Exhibitors include Don & Bradstreet • ECGD • Griffin Factors > 
Lewis Group PJLC. • Hammond Suddards ■ Graydon UK • . 
Infocheck • Infolink - Sim Alliance • C A D Consultants • Edwin 
Coe • Trade Indemnity ■ 

Promotional Campaign 
financial Times • Observer • Times - Evening Standard • Director 
Magazine • Credit Management Magazine • LJ3.C. P«rtn -. 

* 20,000 Direct Mail Pampaign 

Visilor admission to the Exhibition is free of charge 
For stand enquiries and visitor registration telephone Profex out 
081-954 9546 Fax: 081-954 5772 Mark Edwards , . 


Let your money talk 
and gain higher interest 



Attractive Currency Deposits in 14 different currencies 


Let your money talk: Get a Cur- 
rency Deposit with Jyske Bank. 
We offer you up to 14 high-inter- 
est currencies to choose from. 

. Low minimum deposits at 3 or 

12 months notice. W: wfll exchange your initial deposit to 
the currency of your dioice. And you enjoy all these 
benefits including gross interest receipts if you are not a 
resident m Denmark. 
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Jyske Bank represents 25 years of 
experience in Private Banking, today 
handling the financial requirements 
of more than 30.000 clients in 1 56 
countries. If you’re looking for pro- 
fessional cost effective service, let 
your money talk and get an account 
with Jyske Bulk. 

Deposits are covered by the Danish 
Deposit Insurance Fund up to 


(Current rates ua 4 FEB 91) 
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FINANCIAL TIMES CONFERENCES 

WORLD PHARMACEUTICALS 
CONFERENCE 

18 & 19 March, 1991 - London 

This topical programme will focus on the challenges facing pharmaceutical 
manufacturers in the 1990s, as governments seek to contain ever-increasing health 
care costs by imposing tighter controls and by encouraging greater competition. 

The conference will consider the new relationships that competition is creating 
between manufacturers, health service providers, insurers, the medical profession, 
wholesalers and the patients themselves. 


Speakers include: 

Dr Ernest Mario 

Chief Executive Officer 
Glaxo Holdings pJjc. 

Mr Anthony A Bonelli 

Director, Hospital & Institutional Marketing 
Parke Davis 

Mr Jean-Franpois Dehecq 

President Directeur-G6n6ral 
SANOFI 

Dr Dieter Schadt 

Chief Executive Officer 
Gehe AG 

Mr James Cochrane 

Director, Europe 

The Wellcome Foundation 

Mr Vladislav I Deigin 

Deputy Minister 

Ministry of Health of the Russian Federation 


The Rt Hon William Waldegrave, mp 

Secretary of State for Health, UK 

Professor Dr Walter P von Wartburg 

Director & Head of Corporate Communications 
C1BA-GEIGY AG 

Mr Denis Hamilton 

Business Director Hospital Market 
Johnson & Johnson Hospital Services Jna 

Dr Anthony H Wild 

President 

Schering-Plough KK 

MrMasaruVWda 

Director; Economic Affairs Division 
Pharmaceuticals Affairs Bureau 
Ministry of Health & Welfare. Japan 

Dr Denis Burley 

Director 

Centre for Pharmaceutical Medicine 
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Oil pipeline sabotage 


Postcode. 


Type of Business 


.Country. 


NATIONAL OIL CO 
OF ZIMBAB WE {P RIVATE) 
LTD v STURGE 
Queen's Bench Division (Com- 
mercial Court): Mr Justice Sav- 
ilie: February 28 1991 


AN “INSURRECTION" for 
insurance purposes is an 
organised and violent internal 
uprising within a country, the 
main purpose of which is to 
overthrow or supplant that 
country's government; and 
accordingly, a policy which 
exclndes loss arising from 
■jnsiirrgctton", excludes sabo- 
tage by an internal resistance 
force seeking to overthrow the 
government, irrespective of 
whether that force Is sup- 
ported by foreign countries for 
reasons of their own. 

Mr Justice Saville so held 
when giving judgment for the 
defendant representative 
underwriter, Mr Nicholas Co 11- 
wyn Sturge, on a claim by the 
National Oil Company of Zim- 
babwe (Private) Ltd and five 
other oil companies, for indem- 


in sura nee policy. 

HIS LORDSHIP said that 
between July 14 1982 and Janu- 
ary 5 1983, supporters of the 
Mozambique National Resis- 
tance (Renamo), blew up the 
Beira to Feruka pipeline in 
Mozambique five times, and 
caused an explosion and fire at 
the Beira Oil Tank Farm. 

Losses of gas oil and Mogas 
resulted, and were the subject 
of the claim under a marine 
cargo insurance policy sub- 
scribed b; Lloyd’s underwrit- 
ers. 

The policy incorporated the 
institute Strikes Clauses, dated 
Januai-y 1 1982. By clause 1.1.2 
the risks covered included loss 
or damage caused by “any ter- 
rorist or any person acting 
from a political motive". 

Clause 3.10 provided that “in 
no case shall this insurance 
cover . . . loss . . . caused by 
war, civil war, revolution, 
rebellion, insurrection, or cLvfl 
strife". The underwriters 
accepted the losses were prima 
fade covered by clause 1 . 1-2 
but contended they were 
excluded by clause 3.10, 
because they were caused by 
civil war, rebellion or insurrec- 
tion. In the context of a com- 
mercial contract, “civil war", 
“rebellion" and “insurrection" 
bore their ordinary business 
meaning. 


In that context “civil war" 
meant a war. with the special 
characteristics of being dvfl, le 
internal rather than external 
(see Spinney's v Royal. Insur- 
ance [198QJ 1 Lloyd’s Rep 

406,439). 

"Rebellion” and “insurrec- 
tion” each meant an organised 
and violent internal uprising in 
a country with, as a main pur-', 
pose, the object of trying to 
overthrow or supplant the gov- 
ernment of that country - 
-though "insurrection” denoted 
a lesser degree of organisation 
and size that “rebellion” (see 
Home insurance v Danila (1954) 
212 F2d 73L 

UntQ 1975 Mozambique was 
a Portuguese colony: In 1962 
the Front for the Liberation of 
Mozambique (Frelimo) was 
founded. It was an anti-colonial 
movement which employed 
violent means to achieve its 
ends. In 1974 there was a suc- 
cessful military coup in Portu- 
gal The new Portuguese gov- 
ernment gave Mozambique foil 
independence under Fceiimo in 
June 1975. 

Those events caused, violent 
unrest among white settlers 


Frelimo government embarked 

enforced ‘VHLagisation” which 
involved compulsorily moving 
people from their traditional 
homes and re-establishing 
them in communal villages 
under new Frelimo local lead- 
ers. It set up “re-education" 
camps where people who foil 
foul of the new authorities 
were incarcerated. 

A considerable number of 
Mozambicans became resentful 
or opposed , to the Frelimo gov- 
ernment 

Until 1980 the scale of the 
Re nam o operation was limited 
and in the main confined to 
areas of Mozambique relatively 
near the border with Rhodesia. 

In the latter part of 1980 its 
activities increased. They 
included atrocities such as 
murder, mutilation and whole- 
sale destruction of property, as 
well as specific acts of violence 
clearly designed to sabotage 
the M ozambiq ue economy. 

The question was whether 
the violent activities of Ren- 
amo, including the relevant 
acts of sabotage, amounted to 
attempts by an organised inter- 
nal uprising to overthrow the 
Frelimo government 

Many of those who had spo- 
ken or written about the 
events in Mozambique had 
been influenced by political 
needs or sympathies. Such 


influences often tended to 
cause the true positionto-be- 
concealed, obscured car misrep 1 
resented. It could riot he deni ed 
that that was tiie cas^- With .a .; 
great deal of the material- 
before the court. 'A ftirther dif- 
ficulfy was that nearly lO years- 
had passed since the relevant 
events. — f -i 

' The court tried to bear .those _ 
considerations iri. Tnind_ .Its 

views were expressed on -the 
basis of the material before if 
and should not be ^urideretood 
as - an - attempt to- produce a I 
definitive account 'of the. bis- ' 
. tory of Mozambique or Reriaxno . 
over the period & question. ' - ' ri 
. By 1979, with logistical -arid..: 
other support ..from Rhodesia, . 
Renamo had base camps inside 
Mozambique and earned.' out a. 
number of attacks _on railways 
and administration postsin the 
northern provinces- Iri March' 
1980 Rhodesian support : came: 
to an abrupt and as that, conn-: 
try became independent under 
the new governmentof Mr 
Robert Mugabe. • 

It was suggested . that Ren- 
amo was to all intents and 'pur- 
poses the creature- of the Kho- 


; it was suggestedtbat BeaamO: - 
were ifl ef^- mercenarles tg 
irregular - 

i jto carrying out South Andean- w 
; ahos-rindira :• 

The mat«iial - befbEe . thc. . '.- 
cOurt-demonstratedthat -while 7 = k 
-.South. Africa : fosgelir controlled 
: and directed many. <j£ Renamo’s ■ 
economic' sabotage aptrrtfclfiSj , 
, -the indigenous’ lefktes*fliip.Tiad \ ‘ • 
its . own plans : which dm. not . ; 
always coincide with: those: of.' 
South - 

... From 'the material -brfpre'It - 
fbe court was satisfied f&atfoe 
Renamo' ' leaders Twished-to - v 
- overthrow the Frefimo? gaverct 

• nient. They • 

' without South Africa#; help-; r 

tifoy had ho Teal efianfleofsuo- ? 

• cess, and so took tha tehelp , 7 
with aB its attendant dosadyan--- 


if followed: that; even foqse--- 
attacks which the vReriasno " t 

- leadership was ' loath to undei^ ■ 
take were carried out to for- ^ ^ 

'_ ther the Renamo : objective, - 
since they were done to. secure 
continued South African .sup^v: 

- port :-Renamo*s fundamental '. . . 
aim -Was simply to overtnrn tiw ; j 
Frelimo government. ^ That .■was -.- .; 


outset an essential ingredient . .- 
of a civil war, rebellion or 
insurrection - namely some- 
thing in thenatureof a sponta- 
neous internal egsrishtit . 

The court was tmpersuaded. - 
The true analysis was that the 
Rhodesians were : initially ; 
responsible for Renamo^in the, - 
sense of realising that there 
were sOBBcient disa&de^Mqzr-:.! 
ambicans who If glvensupport . 
arxi assistance in r organising, - 
could provide a potent- force' v 
inside Mozainbique that jcopM ; 
be used to Rhodesia’s advam 
tage. • : 

The force, though fostered 
by Rhodesia, was inotivated hy 
a hatred of foe Frelimo goverii- ; 
meat and deslre'fo-omihiovrv 
it To a large degree - Its 
operations were controlled by*-' 
foe Rhodesians far thiaff own - 
reasons, but those operations 
largely coincided with what 
Mozambicans wishing to over r.--. 
turn foe Frelimo government 1 
wanted to do anyway. : v. 

After the change of govern? ■; 
ment ha Rhodesia Soufo: Africa - 
quickly took over. Rhodesia's, 
rote. A force which could be 
used to cause economic desta- * 
bilisatkm in the region and 
maintain South AfricaV eco- 
nomic dominance had great ; 
attraction. ' . ‘-v . ‘ 

South -Africa to .a: large 
degree ' controlled- Renamo 
operations. As with Rhodesia, - 


and .what Renamo 
constantly reiterateo. 

Some .accounts, suggested^ 
that Renamo recruited bytes.. :: 
ror or. Mention- Thetjribr e.yit 1 :-' - 
was - submitted, its manbers v. 
could not be described as -tak- - 
frig part in a rivil war, rdbel*-; -; 
lion or insurrection. ~ • ^ 

- Becauser .many : load' .people. •• . . 
migbtwellhave become foseo-,- 1 .-. 
chanted or terrorised by Ren- - . 
amo and its- activities did not ; 
mean that its' organisation 
could not daistitrite a vltdent; .-?/* 
internal uprising. -The force. 
was almost enthuty made up of ^ - 
black Mozambicans, and tbe -% 
purpose was to topple the FPe- ; . 
limo v ■govenunent. 1 ’: 
suggested lackof s^gjpcfftttaly 
went totihe degree-of pbpjriat*.-' f 
iky of the uprising, its 

existence- to., foe cmsatry^T^ .« 

In those circumstances jfoe ■- 
relevant looses were caused by 
an. Insurrection witimt^the- , - 
meaning nf foe policy. ;■ *■ 

■ It wasTiot necessary for the - ; V 
- court lo deride whether foe sit- ; .\" 
uatioii liad developed, -info a 
“rebeffion-. OT a war". .. ,;1 : . 

\ -For the eft dmjpdrSes: »rr-V ' 
nant-Rir QC : and Geratstfue - 


: -For the underimitej± SGtAael 
Beloff QC and.Sieotxt Berry • 
~(focx &<k$ v- v -?v , 

"■? '. . ,Rachel ; 

•; V . j r ; -v. Barrister :^ .' 


; ' . Bom from AHo Romeo's remarfaWe v : , : .- • 

heritage of superb penRxTnar«ro . : ' f . ‘4P 

- 7 _ : ^wkoe^drableha^^ . . l . .. 

.. ' -thenewAJfd 1,64 ts quite imply . j ■ • 
. anjforoorc&rarysp^ 

Styled by Pinmfcxino, the 1 64's sporty - - --- 
prbfile has one of the best aefodyoanwc ; . , 
ratings in Hs category: CX 0 'JXL. 

.. To give it increased speed, but with 
better stabilfty rind fuel consumption. 

The interior of the 164, constructed 
from elegant materials and designed ' 
with obsessive attention to detail, is as • 

luxurious os it is sparious. Active safety 
features such os ABS and Alfa Romeo's 

legendory rood-hiding obil/ty 
combine security with performance, to 
give a unique driving experience. 

And the world over there are ; 

Afe Romeo dealers who share a 
passion for fine cars arefthe highly - 

refined technical skills that go into them. 

The Alfa 164.Extroordinary. 

Bom every point of view. 
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T -Jj? 1Q>00 ° square feet 

factoiy would provi<te 
boost to cash Sow ir th^SS 

gany could let them off. Rita 
Battersby, chairman and eWpf 
executive of the £6.5m turn- 
over business, which instalk 

"B&LJS* «*wJ3£ 

ww«s to get some return from 
the office space now that the 
reckon has slowed her plans 
for growth. 

Unfortunately for Battersby 
her lease prevents her from 
tff-tettiLg, though she is hopS 
Ibl she can persuade her land- 
lord. the Scottish Amicable 
Life Assurance Society to 
modify the terms. But by the 
to* Ranges are negoti- 
ated and tenants found mknv 
months will have gone by 
It was the prospect of an 
mumnent rent review which 
made Battersby more than 
usually conscious of the need 
to get the best value from the 
47.000 square foot site she 
leases. In general, though 
businesses both large and 
small do not make the best use 
of their property assets. 

Many businesses did not 
know the the market or rental 
value of their property and had 
not carried out any detailed 
ipost-benefit analysis, according 
qb a survey* of 230 large com- 
panies and public sector organ- 
isations carried out by Reading 
University in 1989. None of 
those surveyed monitored how 
much its property helped or 
hindered its operations. 

"If the big companies don't 
have a clue about property 
what chance is there for the 
smaller business." says Vir- 
ginia Gibson, one of the 
authors of the Reading study. 
“I suspect that small compa- 
nies don't take any action until 
there is a rent or rates review." 

This neglect of the property 
aspects of business is surpris- 
ing given its importance for 
most companies' finances. For 
many businesses, property 
costs - rents or interest pay- 
ments, matotonanra cleaning 
and security - are second only 
to salaries in importance while 
property accounts for 30 per 
cent or more of total assets in 
many balance sheets. 

Another study, entitled Put- 
ting Spare Space to Workt, 
found that most «man business 
manag ers were unaware that 
meyhad excess space. Few 
realised that by subdividing 
their premises and renting the 
unwanted room they could 
make a big contribution to the 
financial, health of their busi- 
ness. 

The return on money 
invested in subdividing prop- 
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The neglected asset 

?***?er do not, or find it difficult to, realise the 
tun value of their buildings, reports Charles Batchelor 

study, averaged 

144 Per cent in the first war 8 

whkh « ome companies, 
which needed to do very little 

SflL Work or r efurbish- 
“2L rewards were even 
gj^en The income from let- 
ting off surplus space boosted 
company cashflow and in some 
cases contributed to the sur- 

SwLi b , e b «siaess. the 
authors concluded. 

Sensible property manage- 
ment may do a lot for a busi- 
ness but many companies 
underestimate the complexity 
™ tte Property field, according 
to Jonathan Coren, a director 
of Assetguard. a London-based 
consultancy, “if a board starts 
to discuss computers people 

will say they do not under- 
stand and will call in an 
expert. But If they plan to 
spend £500,000 on property 
everyone has an opinion. 

Because everyone has bought a 
house at some time they all 
believe they are property 
experts." Most companies deal 
with property at a fairly junior 
level, appointing an estates 
manager who may report to 
the finance director. This 
means that property is not 
included at an early stage in L 
the business's long-term strate- “ 
gic planning. If the company Rite Battersby: tease prevents her from sub-letting space 
does appoint a non-executive currently spare to needs of computer wiring network business 
director with property exper- 
tise he is often chosen because ing their own freehold prem- same price it had paid in 197 
he is known to the executive ises. In a deal which, in Germ a: 

directors rather than for his "Our freehold properties terms, was quite satisfactory, 
expertise ip the area of prop- have been a great ‘hedge* As businesses grow furthe 
erty most relevant to the com- against problems over the they may once again revis 
pany, claims Coren. years," says Anthony Poe ton, their attitude to owning pro* 

Given the long-term nature managing director of AT. Poe- erty. Ash & Lacy, a publiclj 
of most property investments ton & Son. a Gloucester-based quoted galvanising and meta 
businesses need to plan well supplier of surface coatings manufacturing company, i 
ahead, Reading University's with turnover of nearly £5m. attempting to turn some of it 
Gibson urges. Businesses "When we are profitable wc properly assets into cash t 
should, for example, monitor spend our money on land and help finance acquisitions, 
rental trends In their sector buildings. As a private busi- "The company policy wa 
and in their locality to see the ness we are not out to maxim- always to have freehold prof 
size of increases that landlords ise profits so we can take a erty and we also have premise 
are seeking. They can then long term view. If we operated bought as financial invest 
decide in advance whether from leasehold premises the merits," says Howard Marshal 
they can afford to stay put or rent costs would force us to cut managing director of th 
whether they need to consider back in difficult times.” Smethwick, West Midlands 

relocating. Poe ton, who has worked at based company, which ha 

Most businesses which have his company’s subsidiary in turnover of more than £60n 
progressed beyond the found- Germany, contrasts British Marshall's policy now is to pu 
er's garage move into rented attitudes to owning property any spare cash to work in th 
premises as they grow because with those in Germany. Ger- business itself. This wa 
it does not make sense to tie man companies are not driven prompted partly by a revalue 
np their scarce financial by the same need to acquire a tioa of the company's pro pert 
resources in owning property, hedge against inflation as their holdings which showed tha 
But once they become estab- British counterparts, he says, they represented nearly half c 
lished they often put some of AT Poe ton last year sold some its total balance sheet value, 
their surplus funds into acquir- premises in Germany for the Ash & Lacy is now lookin. 



Rita Battersby: tease prevents her from sub-letting space 
currently spare to needs of computer wiring network business 


ing their own freehold prem- 
ises. 

"Our freehold properties 
have been a great ‘hedge* 
against problems over the 
years,” says Anthony Poe ton, 
managing director of AT. Poe 
ton & Son. a Gloucester-based 
supplier of surface coatings 
with turnover of nearly £5xn. 

"When we are profitable wc 
spend our money on land and 
buildings. As a private busi- 
ness we are not out to maxim- 
ise profits so we can take a 
long term view. If we operated 
from leasehold premises the 
rent costs would force us to cut 
hack in difficult times." 

Poe ton. who has worked at 
his company’s subsidiary in 
Germany, contrasts British 
attitudes to owning property 
with those in Germany. Ger- 
man companies are not driven 
by the same need to acquire a 
hedge against infla tion as their 
British counterparts, he says. 
AT Poe ton last year sold some 
premises in Germany for the 


same price it had paid in 1978 
in a deal which, in German 
terras, was quite satisfactory. 

As businesses grow further 
they may once again revise 
their attitude to owning prop- 
erty. Ash A Lacy, a publicly- 
quoted galvanising and metal 
manufacturing company, is 
attempting to turn some of Its 
properly assets into cash to 
help finance acquisitions. 

"The company policy was 
always to have freehold prop- 
erty and we also have premises 
bought as financial invest- 
ments," says Howard Marshall, 
managing director of the 
Smethwick, West Midlands- 
based company, which has 
turnover of more than £60m. 
Marshall's policy now is to put 
any spare cash to work in the 
business itself. This was 
prompted partly by a revalua- 
tion of the company’s property 
holdings which showed that 
they represented nearly half of 
its total balance sheet value. 

Ash & Lacy is now looking 


for a buyer for one office block 
in Halesowen - though Mar- 
shall says he believes the prop- 
erty could double in value if he 
waits a year or two - while he 
is also trying to let surplus 
space in warehouses in Corby 
and Rochdale. The recession 
has made it difficult to find 
tenants however. 

A problem laced by compa- 
nies, where the main business 
is not property, is that they are 
not always prepared to adopt a 
sufficiently commercial 
approach. "Property companies 
will offer inducements to get 
tenants to come in.” says Rich- 
ard Domb, a partner in De 
Groot Collis, an estate agent 

“But the average owner 
manager is not familiar with 
the market place and he is not 
willing to offer a six months 
rent-free period or help with 
fitting out the premises. He is 
often reluctant to take our 
advice." 

Owners may also be reluc- 
tant to rent out their property 
on long lets fearing that they 
will not be able to regain pos- 
session if the economy 
improves and they need the 
space again themselves. "Rent- 
ing out is dangerous," says 
Tom Lyon, chairman of Clam- 
B rummer, an east London 
manufacture of paints and 
adhesives with sales of £5m. "If 
you want the premises again 
for your own purposes you 
may not be able to get the peo- 
ple out." Taking on tenants for 
short-term lets need not be a 
problem, however, if the con- 
tract is worded carefully, says 
Jonathan Coren. Agreements 
can be reached which protect 
the landlord’s rights, he says. 

Businesses may, however, 
run into problems with a 
clause in some leases which 
prevents them from sub-letting 
space at a price lower than 
they themselves are paying the 
landlord. The main leaseholder 
may be prepared to sublet at a 
lower rate than he is paying 
simply to get the cash in but 
the ultimate landlord may for- 
bid this because he regards It 
as reducing the value of his 
property. 

As well as bringing in much- 
needed cash, letting spare 
space enables «ompanip< 
to share the burden of heating, 
lighting and rates. An addi- 
tional bonus is that they are 
providing premises which can 
help another generation of 
businesses to get started. 

•Managing Operational Prop- 
erty Assets. Department of Land 
Management and Development, 
University of Reading. Tel 0734 
875123. £30. t By Howard Green, 
Paul Foley and Irene Burford. 
For Small Business Research 
Trust TeL 0908 655831. 





Bluebell gets set to raise 
steam to realise a dream 

Charles Batchelor on the railway’s plans to raise further funds 

A t first sight the prospects for a share following the death of the owner. This is the 

Issue which promised no dividend railway’s second share Issue - nearly 500,00) 

payments arid the certainty of a sharp shares were issued in 1986 - though it has 


A t first sight the prospects fora share 
Issue which promised no dividend 
payments and the certainty of a sharp 
fall in capital values wi thin three to four 
years would appear to be bleak. But Bluebell 
Railway, the Sussex steam railway, is hoping 
for a good response from rail enthusiasts 
to Its latest £lm fund raising. 

The company - Bluebell Is a pic - is 
currently raising money to replace a bridge 
and relay tracks on 3 Vi miles of the original 
track bed which it has acquired In recent 
years. This will bring it within two miles 
of British Rail* East Grtnstead station and 
the realisation of a 30-year old dream to 
recreate the fine sold off piecemeal after the 
Beeching closures of the 1960s. 

The main advantage of a share issue of 
this kind is that it is a cheap way of raising 
money. Graham Flight, an accountant who 
is company secretary to the railway, estimates 
the direct costs at just £32,000 though some 
professional services have been provided by 
local firms at below market rates. 

The attraction of the issue to purchasers 
of the shares is the perics -two return tickets 
worth £7 for every 1 00 shares held and four 
return tickets plus two "wine and dine” tickets 
worth nearly £40 for holders of 1,000 shares. 
These concessions are available annually 
for three years and will then be reviewed 
depending on whether the railway needs to 
raise more funds. 

Perks are sometimes given by publicly 
quoted «nmpanta« but always in addition 
to the prospect of dividends and capital 
appreciation. Not only does the Bluebell 
Railway pay no dividends, its shares dwciine 
steeply in value once issued. The company 
tilers to match bargains if shares come up 
for sale but Flight says recent deals have 
been done at prices around £10 for 100 shares, 
a tenth of par value. 

Shares usually only come on to the market 


following the death of the owner. This is the 
railway’s second share issue - nearly 500,000 
shares were issued in 1986 - though it has 
considered other ways of raising money. It 
bag attempted to gain Business Expansion 
Scheme (BBS) tax status for its share Issues 
but did not qualify because the Bluebell 
Railway Preservation Society, the hard core 
of nearly 6,000 enthusiasts, owns more than 
51 per cent of the shares. 

A public listing of the shares would be 
inappropriate for a mix of “financial and 
political" reasons, says Graham Flight The 
railway is not intended to be a purely 
commercial venture an| ' a share issue 

as a quoted company would also be 
considerably more expensive. These 
considerations have not stopped another steam 
railway, the Severn Valley Railway, however. 
The Severn Valley pays no dividends but has 
BBS status and its shares are traded on the 
stock market on a matched bargains b as is 
under rule 535. 

Share issues Inevitably raise the prospects 
of a hostile takeover but the society Intends 
to maintain a majority holding. Anyone 
attempting to buy shares from other 
shareholders would also be dealing with 
enthusiasts keen to preserve the character 
of their railway. 

The opportunities for adopting the Bluebell 
Railway's approach to fund raising are 
probably limited though a growing interest 
in Britain's industrial past may mike it an 
appropriate method for other ventures in 
thg museums a™* leisure field. Share 
prospectuses produced by other steam railways 
show signs of having borrowed from the 
Bluebell approach, says Graham Flight 

Copies (rf the prospectus and application 
farm am be obtained from The Bluebell Raxbaay 
pic, Sheffield Park Station, Near Dckfield, Sussex 
TN223QL. The mirumum purchase is 100 £1 
shares. 


HIGH NTEREST RATES CAN PUT 
YOUR COMPANY AT RISK 
WHO KNOWS WHAT WILL HAPPEN 
TO INTEREST RATES? 

THE ONE THMO YOU DO KNOW B THAT HIGH INTEREST RATES PUT 
THE FUTURE OF YOUR COMPANY AT RISK 

WE DONT HAVE A MAGIC WAND TO LOWER UJC. MEREST RATES FOR 
YOU BUT A MANAGED FOREIGN CURRENCY COMMERCIAL LOAN 
COULD REDUCE YOUR INTEREST RATE BY ALMOST 33*. 

DOWT WAIT UNTIL ITS TOO LATE, ENQUB1E TODAY ABOUT A MANAGED 
FOREIGN CURRENCY COMMERCIAL LOAN POR YOUR COMPANY 

MMnum Loan ESOOJOOO 

Up to 65* of aoMptobto security 

Principals only need apply 

Telephone Rater Keable on 07Z7 838111 for appointment or vwi » to Pe»r 
KeaHa. Mwufite Financial. One The Courtyard, Alban Park. St Aborts. Haris 
AU OLA 

THE STERLING EQUIVALENT OF YOUR LIABILITY UNDER A FOREIGN 
CURRENCY MORTGAGE MAY BE INCREASED BY EXCHANGE RATE 
MOVEkENTS. 


100% TAX REBATES 
FOR 1990/91 

on qualifying expenditure on New completed Commercial & 
Industrial developments in North West Kent and Salford 
Enterprise Zones offering good motorway access. 

Packages from £155,000 to £2,800,000 

Total available exceeds £10 million. 

St Modwen Developments Ltd. 


BUSINESS OPPORTUNITIES 


Peter Luff 
071 499 5666 


Graltam Martlndale 
061 839 0678 


NEED HELP 

Experienced team of senior businessmen offer 
practical solutions including refinancing, mergers, 
disposals, management restructuring. 

All enquiries handled in strictest confidence reply 
to Christopher Little Consultants. 

Write Box HS086, Financial Times, One Southwark 
Bridge, LONDON. SE1 9HL 


mineral/spring waiter 

is now a £350m business and growing. Established Umdor 
Company with own water source offers investment opponmniyand/ 
oJdbSorship which may be appropriate for business expansion 
g-hi-mw Consultation with professional 
advisers welcomed. 

Write to DJC Associates 1581 A, 

London Road, Leigh On Sea, Essex SS 9 2SG 


For sale by auction— Monday 25 March 

An ouistanding opportunity In acquire (he famous trademarks 
and related goodwill 

WARD OUR PROHST 

Together with the labelled stock of foodstuffs 
Registered in 1956 die name WARD OUR can be (bund throughout 
the United Kingdom and Channel Islands in the delicatessen 
and fine food sectors. 

Registered in 1970 the name PROHST ts famed far fruit juices and nectars. 
Estimate: £100000 - £35ftOOO 
For farther information and a catalogue please contact 
Andrew Hilton on (071) 229 9090. 

101 New Bond Street London WlY GAS. 


SPAIN 

Looking for an agent in Spain? 

Our company offers long years of experience as agent of 
important foreign firms, as well as profound knowledge of 
the Spanish market and Spanish character. 

If you are interested, please contact us fay: 

Telex: 27680 cetuse 
Fax: (1) 534 01 82 

Address: GUILLERMO F. MALLET SA 

C/Bolx y Morer, 6 
E-28003 MADRID 


OFFSHORE SAFETY PRODUCT 
(PATENTED) 

THE PIPER ALPHA DISASTER INQUIRY HAS CREATED AC12E m MARKET | 
FOR THIS PATENTED AND DEPARTMENT OF ENERGY TESTED OFFSHORE | 
PLATFORM EVACUATION DEVICE 

BUSINESS PARTNERS WITH ASSEMBLY F ACUTES AND E250K SOUGHT 

PLEASE CONTACT: HKHCLAXTON, 1 LOVE LANE, LONDON ECZV 7EJ 
Tel: 071 606 0080 

THE CONTENT OF THIS ADVERTISEMENT. FOR WHICH THE DIRECTORS OF MBH 
MARffBIE UMITCD ARE SOLELY RESPONSIBLE. HAVE BEEN APPROVED FOR TVE 
PURPOSES OF SECTION 57 OF THE FINANCIAL SERVICES ACT IBM BY BOO BUTCH 
HAMLYN AS AN AUTHORISED PERSON. 


REDUCE YOUR BORROWING COSTS — QUICKLY 
CORPORATE AND PERSONAL DEBT MANAGEMENT 
The Daniels Group has designed an innovative product that could reduce your 
debt and interest costs without the need for refinancing. The Daniels Managed 
Currency Account can be pu in place within a Tew dayi u there are no 
underwriting requirement* or legal cosu. 

CALL US NOW ON 071 629 6669 

. The Staling eqmvalem of yaar limhflily under 1 Foreign 

Gmcnqy Mortgage may be increased by Exchange Rate 

Daniels finance umited.s - ia bbuton stbkett. London wix tap 


FIRE PROTECTION CONTRACTOR 
with proven record is seeking Joint Venture Partner. 
Previous history & budgets available. 

Write to Mr A. George 
Duesburys Services Pty Ltd 
G.P.O. Box 2405V. Melbourne. Victoria, Australia. 
Alternatively fax (03) 526-3399 or Tel: (03) 526-3333 
Cheif Executive in UK from 14th - 22nd March 


PRECISION ENGINEERING 


A private company in West London supplying aerospace and other 
industries turnover £800,000 p a needs further capital for expansion 
either through direct investment of min £100,000 For equity share or 
through amalgamation with another company to create a larger 
equity. Present shareholders would also consider outnght sale. 
Principals only should write in strict confidence io Box H82S5, 
Financial Tunes, One Southwark: Bridge, London SE1 9HL 


KUWAIT RECONSTRUCTION 

graveling limited sources timber for users worldwide and providw a fully 
inclusive service. We are abfcr lo source and arrange shipment of constructional 
limber and shuttering plywood to the Gulf. 

Applications from Kuwaiti businessmen able to assist are particularly 
welcomed. 

If you are interested in Kuwait's reconstrucnoa, we can bop you. 

Contact: GrayeUng Limited 
Telephone: 081 444 9521 
Facsimile-. 081 444 9150 


WASTE DISPOSAL 

Company in the UK with all relevant consents 
and licences to construct a liquid waste 
treatment plant. Looking for interested parties. 

Write Box H8274, Financial Times, 

One Southwark Bridge, London SE1 9HL. 


RE-FINANCING? 

TEL: 081 546 8857 

Maybtwy & Co. Finance Brokers 
18a St James's St, London SWl 
A Mentor at Rmbrat 


CONSUMER CREDIT FACILITIES REQUIRED 

Wholly owned subsidiary of quoted P.L.C. seeks reliable sources of 
consumer finance for home improvements. Substantial regular 
volumes available. Facilities sought are Tor owner occupiers only and 
should be for period up to 120 months. Please respond to. Group 
Chairman. 

Write Box H8280, Financial Tunes, 

One Southwark Bridge, LONDON. SE1 9HL 


LaskyELECTRONICS 

Urgently Required 
Total product tines of Name Breaded 

lAntomtiae, pnfcraUy in the 
Consumer area. Alt pmponiiaM m 
UK/Abroad considered, swiftly, 
m confidence. Will WO* closely 

wilh Principals »o «• vot to upaet or 
damage your regular tines of 
DistributKtt. 

Please call today: Laricy Ehxsronkn, 

Ddl Cottage, Chinch Road, Beam. 
Bucks HP1Q HOC Tek 049 481 5049 

fine 049 481 6641 


Specialist 

Screeds 

Market leader is 
specialist screedmg, 
promoting a unique 
system is looking for 
interested parties to 
promote and install 
products in Europe. 

Write Box HS240, FnuujdaJ 
Times, One Southwark 
nridaTLONPON. SE1 9HL 


ARE YOU SHORT OF NEW ENQUIRIES /ORDERS? 

Top sales director suooessfully representing several non-competing 
engineering sub-con tractora is looking for increased cover In general 
machinin g, aheet metal wmit, mbber and plastic mouldings electronic 
components and othar Items. 

If you arc competitive, efficient and quality conscious, phone or write 
now to: 

Peter | Ganini Ltd., 23 River Park, Boxmoor, 

Hemel Hempstead, Herts HP1 1RB 
Tel: 0442 254675, Fax: 0923 34431 


COflPORATC RESCUES PLC BuaJnaM in 
trouble? Banfta/ereaftofa pressing? For 
(Mil pranNIHl help iiore ■ Warn of 
sxperts reepftftsibla tor many rascum In 
recent were, (daaos ring 071 730 9031. 


EXFORT OPPORTUNITY EalBONUiad com- 
ppny wiHi ofllcs and aipaUsncM anti In 
Eusisrn Eufops mala S3 raprssorrr addi- 
tional manufacturers. Contact Brian Wyiie 
of Euianuit Lid. Tsl. 0732 780660 01 
0732 700304 


%1 

MASTERS GOLF 

Join our return vtrtt to The Mastm 
at Augusta In April Ejqpesteice the 
hemitu at Geo rata In Sortnattne and 


iMBldh the best gotten In th* world. 
N — cenif to Londo n t Untred 
10 Tbs Mutt. London WS 2PJ 
T*tD8J-5797J0l fine 081-567 Mil 


CARIBBEAN 

COMPANY 

SERVICES 


Arranged eKctenUy and al reasonable 
cost through the lax tree Turks and 
Caicos Islands. We otter same day 
formation roUowed by all usual 
domicdiary and nominee facilities. 

Contact: Urea Dentttv AOS, Director, 
Memattonst Company Services 
ff & QUd. P0 Box toTOMMle House, 
Grand Turk. Turks ft Caicos Wands, BWL 
Telephone: +1 809 B4 62828 
Fax: +1 809 94 52825 


COMPANY 
DOCTOR OFFERS 

confidential and discreet con- 
sultancy services to board 
rooms and businesses under 
pressure. Telephone or Fax 
No. 

0443 676806 


GRAPHIC DESIGN 
CONSULTANCY 

Opportunity to invest in a 
young London based Graphic 
Design Consultancy. 

Turnover for the year ended 
30 April 1990 in excess of 
£600,000. 

A merger or joint venture 
with a media related business 
would also be considered. 

Please contact: D F P Enser, 
Moores Rowland, Clifford's 
Inn, London EC4A IAS 


Regus 




AVAILABLE. 
FULLY STAFFED 
AND EQUIPPED 
OFFICES. 

fiwns- LONDON- BRUSSELS 
MADRID- BUDAPEST - VUkRSA/V 
NEW YORK -WftSf-BNGRDN OC 
LOS ANGB.ES-COPENHAGEN 

Secretarial assistance 
Mooting room facilities 
Answering service 
Message service 
Prestigious locations 


IBSPMOtt: 
LONDON 071-753 2828 
USA Toll Free 800 776 8330 


PROPERTY 

FINANCE 

Substantial funds available 
from leading Building 
Societies and Institutions. 
Fixed rates for 3-30 years 
from 12%% 

Owner occupiers or 
investment properties 
M mim urn loan STG 
250,000 
JOHN CHARCOL 
COMMERCIAL LIMITED 
195 Knighubridgl London SW7 

Tel: 071-509 2626 sad ask for 


UNIQUE INVESTMENT 
OPPORTUNITY 

Fast growing iparixhsl computer 
systems metier la North West London 

needs fresh roods to coribiuM tbr success 

aery. 

Turnover C.4M and pre&cabie. la thud 
yetr of operation with wide UK cflent 

The cnmpmr needs 1150,000 to ooo- 
lid no its expansion programme. Private 
or Corporals investment auuUcitd. 

Write Bax HDMi Financial Times. One 
Southwark Bridge, London SEI 1HL 


Business In 
Trouble 

Banks/Creditors pressing, 
personal guarantees we 
can help. Re-structuring 
a speciality. 

Grosveaor Associates, 

0204 495226/7/8 
Mr Greenwood. 

Fax: 0204 382136. 


£75,000 

required as working 
capital for newly 
refurbished 

pub/restaurant in Kent 
Equity available. 

Write Box No: H8258 Financial 
Times, One Southwark Bridge, 
London SEI 9HL 


CHARTERED 

ACCOUNTANT 

early 40s with wide ranging 
experience and contracts in city, 
corporate and professional 
work, seeks ad hoc projects and 
consultancy assignments. Would 
consider pan time FJD. role Tor 
growing business. Equity stake 
considered. 

Write » HS27S. Fiandal Tin**. One 
Smntmufc Bddfa. London SSI SHL. 



GUADELOUPE 

Sain» - Anne Sands 
10.5 Hectares of BuBdlng land 
tor how use or leteue. PomtibUten 
include Marina & 0 hole golf course 
3.5 ntiffion Ftencsfrtectara: 

W: Paris (1) sa as 05 OS 
Fax; Parts Cl) SO B9 W 59 


EXCLUSIVE 
AGENTS WANTED 

US Company with 18 years 
experience seeks associations 
with placement firms and 
brokers for joint ventures to 
continue developing an existing 
natural gas field. 

Sandstone Resources, 

St Joseph, Missouri, USA 
Fax 816 233 7787 


listed Company 

Capitalisation Circa. £2Jnn 

Control Bought by way of 
acquisition or capital injection to 
adueve 29 SVo stake. Would prefer 
company with existing core 
business but cash or asset shell 
would suiL Board control 
required. 

Write ifl confidence to Box H&273, 
Financial Times, One Southwark 
Bridge, London SHI 9HL 


On Commsrctei A InOuttrlal Propsrtiss 
at prims rum BTtO yasrs. mnrsst only. 
Minimum loan CS0Q.000. 

Ap My U. HRSCH Europe"* trading 
Finance Consuttna 
HtHSCM MT (Financial Sanricra) LTD 
Appleby House. 48 St James's Piece. 

London SWnA tPA 
Tel: 071439 SObt Ftuc 071-408 0410 


CONFERENCES OPPOBTUNITY 
SouB. profitable; fxorify owned confer- 
ence Co., qwi, Bet ng in Tednotop In 
Retailing and Finance, seeks capital to 
dereiop potential. EqoitJ available. 

Ideal o p p nn i mi ty fit r conference co'a in 
expand in Retail & Finance or wnsd- 
■aneita who value redun to promote 
liter 

TeL- (07341 720177 or 343S7S. 


LAND AND CITY 
PROPERTIES 
LIMITED 

Are looking for more diems 
who are currently seeking to 
acquire distressed property saks 
from £500,000 to £80 million. 
Proof of funds required. Tel: 
071 376 0321 or 0331 


Jyyt 


oo \ '^L& 
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NOW TO LEGALLY OBTAIN A 
SECOND FOREIGN PASSPORT 

Up4o^togu^byW«nalmaJfflionwy. 
Mr SO eountriu sarntnad. Afao. bocem* 
a PT (FftpMWii Trwaflwj antf topty nett 
taxes, gwemmenJs and hassi*. Otec cw 
the inside/ lasts about Andorra/ 
GtoaBaiAtonacolCMiptona. Ueafccal 
Havana as your own personal legal 
residence. Sand for free btocfture »: 

SCOPE 
BOX NO. 283 
82 HURRAY HOAD, 
HORNKAN 

WATERLOOVSJLE, POB BA, UK 
Tel: 44-705 582255 
or Ruu- 44-705 50 1 975 


KUWAIT 

Businessman with consid- 
erable experience and 
excellent contacts in 
Kuwait and Gulf region 
proposing to return 
shortly, will be phased to 
hear from companies wish- 
ing to be represented. 

Tel: OKI 467 7454 
or write to Box H797I. 

Financial Times. 

One Southwark Bridge. 

London SE1 9HL. 


FINANCE AVAILABLE 

* Commercial and Industrial Mortgages 

* Development Capital, Corpora® France 

* Purchase of business France 

LEEDS TRUST PLC 

Cavendish House. St Andrews Court. Leeds LS3 1LA 
Tel: 0532 442060 


business for sale 


BUSINESS OPPORTUNITIES 


EAST ANGLIAN 
WINE MERCHANT 
WANTS TO BUY 
VINTAGE PORT 
& CLARET 
TELEPHONE 

RICHARD HARVEY-JONES 
0473 626072 
FAX 0473 626004 


BRISTOL MANAGED OFFICES 
providing gross income of 
£135,000 per annum tor sale. 
£875.000 for freehold, fixtures 
and goodwill. 

Write Box H6261 Financial Times. 
One Southwark Bridge. 
London S£l 9HL 


International 
TRADE CONTRACTS 
FINANCING 
LITIGATION 

Strenghtcn your team with 
THE NEGOTIATOR 

Tel: 081 945 5535 
Fax: 0H1 995 5091 


PLC WITH 
FUNDS 

Available for ventures, 
turarounds and acquisitions. 
No deal too small. 

Call 0222 225418 
in confidence. 


BUSINESS SERVICES 


DO YOU HAVE A PROBLEM ? 


Capital and expertise available to assist companies with current 
problems, future growth potential and/or potential Management Buy 
Outs, Hive downs of businesses in crisis. 

We are a group of successful businessmen with financial, legal and 
marketing skills, with significant funds available; who arc interested in 
helping. Please write with background details toe 

James Ferguson. Lime Court Investments LM. 

Syn House, 38 Olyn Street. London 3E11 SHT. 

Tel: 071 735 51 12. Fax: 071 735 8977 


A Management Buy-out is the 
Ultimate Management Training 

Do you need a mm of your cafibra far that raw project who can apply 
this expertise? 

* The War is over * Interest rates are reducing • 

Let the Action begin with JDF Services 
Mr J Farmer C Eng 
Fax: F am ham Surrey (0252 B51452) 


FINANCE FOR EXPORTS IMPORTS, 
UK TRADE & STOCK 

BACK TO BACK LETTERS OF CREDIT 

Finance suited to your requirements 
ELKA FINANCE LTD 
B/14 Orsman Road, London N1 SQJ 
Tel: 071 729 0405. Fax: 071 739 2952 


If 


you immediately require 
a prime office In 
London's Mayfair for 
one-two executives 
and do not seek a 
long term commitment, 
then we have the answer. 

Please contact: 

Fiona Gibbs 

Nightingale Secretariat, 
3 Berkeley Square, 
London, WlX 5HG 
Tel: 071-629 6116 
Fax: 071-491 4811 


COLLATERAL ETHICS 

(STANDBY LCS.BANK. DEBT 
INSTRUMENTS ETC* 
Money al risk? 

Secretive “Principals'*? 

Pied in g dncumcnitf 
Write in confidence to our croup 
of international bankers and law- 
yers for advice and a clear 


unn actions. 

Write Box HS253. Financial 
Times. One Southwark Bridge, 
LONDON. SEl 9HL 


BUSINESS CAN 
FIGHT 
RECESSION 

with cost-effect i vc public 
relations. Call OS I -900 0475 
anytime for your free 
promotional plan. 


BUSINESS AND ASSETS of solvent nod 
Insolvent companies lor sale. Business 
an9 Assets Tel 071 262 1164 (Mon - FrlJ. 

MEDICAL SUPPLIES We have immense 
quantities ol Recond / Returb Medical 
Eqpt All Mtgs rtypowaretousns c# tta- 
posablo items. HmMIOJ & OlnUal sup- 
plies. Will supply on ongoing Oasis. Absol 
Lowest Prtcmo/Hlphesi Ounliiy In US can: 
Mr Marsh Tel 604 361 8391. Fas: 504 362 
7856 In London: Ids FairUy. OBI 951 5656 
Ext 307 



EXPERIENCED F.D, 

seeks short term consultancy 
work West of London. 
Management accounts, 
budgets, cash (lows etc. etc., 
at competitive rates. 
Computer literate. 
Telephone: 0481 63089 


omKRATfON US. UK and Canadian Irruw- 
gr j iton law service by Squalors. Please 
contact Gross 6 Co (telephone tri 49 ? 
86951 

DIRECT MAR. LISTS A SERVICES 100’S of 
ready-made lists Immediately available 
Stqipuors to leading UK companies. Free 
catalogue Market-scan, Freepost- Chi- 
chester. Sussex Tel 0243 766711 


BUSINESS WANTED 


CONSUMER GOODS/LEISURE 

Northern based, Mty quoted Pic is seeking b acquire a wed-managed 
company currentiy or potentially generating pre-tax profits 
of at least £4 million. 

Ideally the business should be a manufacturer/distrfautor in the consumer 
goods market or leisure Industry. 

Al replies wHI be treated in strictest confidence 
and should be addressed 10 : 

J.R. Featherstone FCA. 

JRF (Management Consultants) Ud.. 

Hie Hall. Newton 4e-YWJows, Bed ale. North Yorkshire DL8 1SW 


VEHICLE CONTRACT 
HIRE COMPANY 

Client wishing to purchase 
company with up to 2,000 
vehicles. Please contact: 

RAYMOND 

GROSS 

^PARTNERS 


Lloyds Hoqsc, 18 Lloyd Street, 
Manchester M2 SWA. 


LOSS COMPANY 
REQUIRED 

A Company in any Held 
with C.G.T. losses in the 
region of Lira. 

Also Property Loss Com- 
pany required with excess 
management charges in the 
region of £lm. 

Wriic Box H8256, Financial 
Times, One Southwark 
Bridge, LONDON. SEI 
9HL 


WANTED to purchase 
CONTRACT HIRE 
COMPANY 

operating up to 1000 units. 
Early decision - principals 
only. 

Telephone: 
MAURICE SMITH. 
(Managing Director), 
081 845 2030 


FINANCE 

AVAILABLE 

Investment Company is looking 
for well run businesses with 
iisscl value minimum £300,000 
each. If wc like you and your 
business you gm to stay on and 
run it. Principals only. 

Write Box H8252. Financial 
Times. One Southwark Bridge. 
LONDON. SEI 9HL 


JGPM&'Peat Marwick McLintock 

The Joint Administrative Receivers, Stephen James 
and Tony Thompson otter tor sale the following freehold business: 

HEATH LODGE HOTEL 

WELWYN HERTFORDSHIRE 

47 bedroom hotel substantially completed to luxury specification 

• 16 luxury suites, 6 de luxe bedrooms, 25 garden rooms 

• Restaurant (60), grill room (40), extensive pubfic rooms 
■ Conference facilities (220) 

• 8 acre site, A1(M) few minutes, M25 - 10 minutes 

IMMENSE POTENTIAL (W) 

All enquiries to sole selling agents RO B ERT BARRY 

7 Upper Grosvenor St, Mayfair, & q , 

London W1X9PA NATIONAL SPECIALIST AGENTS, 

_ _ ___ _ _ , VALUERS AND SUBVEYDKS FOR HOTELS. 

Ter 071-491 OUZO LBSUAE and licensed pbopebty. 


ALGARVE, PORTUGAL 
First class investment 


Luxury leisure complex in 56.000 square metres. Newly built . Co uld be 
ready for this seasons trading. Restaurant, stags. drossmg rOCim- rufly 
equipped kitchens. Restaurant seating 460. Plans and approval Tor w 
extra room hotel in pipe-line. Realistically priced for quick «de. ■ 

Telephoae/Fax 0 233-850225 


FOR SALE 

medium/heavy steel fabrication and general 

ENGINEERING COMPANY y. 

Simaed Soufa Yadkshbc dome to mcwrwsy nrewo*- Etedlt w l i o i drf WMg 
having 34S00sq.fi- of woricsbop and office specs. 

FnHy equipped wi* fall cspeatyret yduiiwm awl exaugo. QinflHaaT/Osoapew 
doubu.wid.ralretepm. " V-' 

One Sowhw«ik Bridge, London SEI 9HL . 


PROFITABLE METAL. 
FINISHING - COMPANY • 
FOR SALE 

Located West Mid lands area. 
T/0 1350k BS57S0 approval. 
Leasehold premises with option to 
purchase. 

Write to Bos H8249, FnudsI Tana, 
One Soiulmrk Bridge, 

London SEI 9HL 



iWi 



Bank Street Investments Ltd 
Sprayrite (Leicester) Ltd 

I In Receivership) 

The Joint Receivers offer for sale the business 
and assets of these trading companies, together 
with the trading name of KMS Coatings. 

• Turnover approximately £4. 5m 

• High quality spray painting of plastic 
components for the automotive industry. 

o Freehold premises at Nuneaton. 

® Leasehold premises at Leicester 

• Excellent customer base. 

• Products relate to growth models. 

Enquiries to: SRE Hancock FCA, 

Price Waterhouse, Livery House, 169 Edmund 
Street. Birmingham B3 2JB. Tel: 021-200 3000. 
Fax: 021-200 2902. 

nice Waterhouse # 



Specialises In saKng imported UK 
furvture to hoMqrviKs owners. TO 
Cym. Avaialble NJ*. £ 12 SK. 7,755 
sq.ft 1 /hoJd store 6.600 sqJt-WxSd 
warehouse. Huge expansion 
potential. Price ES50K 


T/OCSOOK+ Excellent profits & 
low taxes. L/riold E225K or F/hold 
C47SX (+SAV). 

Printers S uffolk. Refrement sale. 
T/OE2SOK. N.P. E8QK+. Price 
C150K. • 


FOR SALE 
FREEHOLD 3 
CROWN HOTEL, 
London W2. Only 
£86,000 per room. 
Details Box H8259, Financial 
Times, One Southwark Bridge, 
LONDON. SEI 9HL 


-Xi ii.v v-T-r- 


T/OC7SOK. Retirement sale. Price 
C80K (*SAV etc.) 

Lakey & Co (0394) 273371 


BUSINESS 
FOR SALE 

Large multinational group has 
made strategic decision to sell 
UJL Maize Miffing Campeay 

Long established and major 
supplier to food 
and brewing industries 
£10 -»CTHn» n— mil sales. 

For further details wider 
confidentiality agreement, write 
Box HS277, Financial Tunes. 
One Southwark Bridge. 
London SEI 9HL 



FOR SALE: 

Soft luggage manufacturer. 

, located North WestTromoycr 
£ 300000 p.a- and. pro&ta&le. 
suppBe»l*^p<^lug838* 5 ^ 
roorts'prtJmotlonal and • 
marteta. ■ 

write 

joaffrimk BdAse, UwdmSOwL 


- . -v K>R SALE 
. monumental 

■ v-'* MASONS:.; .■ 

Long eatabtfebed Orotfp wrth 9 
regional brandies. Often for 
iodividuaLbranehcs abo^ 

.... conridcretL. • 

Contact Graftal? Ctaunhrettta CC5 LaJ 
■ ' - 0302:696767.'. ‘ . - 


.ExlriUtioa Derig»-+ Ct*«rocn«i 

o ompag y rimarn din dre Midlands 

with » mmoveiin excoa-of 2. 
minion. A wefl-eatablwtibd and 
profitable company with national: 

blue-chip 'dfiedn.' ’ ; _ : 
Wri» B rit Treaca^Qae 

CjriMak Bridge. Lcodon SKV M. 


...... 


Herds Sc Lcisure International 



SUBSTANTIAL ISLE OF MAN HOTEL 


PgBahriul pooltlon averineMag Oiapri Bay. EUabti^ed lairi nr a waft IS lowin g Hr drooeno. 
Eitnuin puUie tcxnamdMOan. Exodient opportunity lar owner operator to aopiiie and 
develop law 4 profitable conc ern . 

FREEHOLD PRICE OFFERS AROUND 6475.000 

CONTACT BIRMINGHAM <071)454 403 REF. H 21 S5/FT 



AA 2 STAR 3 CROWN COMMENDED 

Extensive Ifch Century pioperty la popular Swairdaie loc^too. Attractive pabftc 
jeojea r a adtioa. PubUc/Loongc Bar nm. Restaurant /Functtoo Q0Q. Dtniag Roam ODX 
Scakdents Lounge, IQ ea Hite Bedroom^ 3 Bedroom ApirtmeeL Recently oeaed trading. 

REALISTIC OFFERS REQUIRED FOR IMMEDIATE SALE FREEHOLD 

CONTACT LEEDS C0S3Z) 461144 REF--H1239/FT 


BIRMINGHAM • BRISTOL • CHICHESTER • COLCHESTER • LEEDS • LONDON 


SMALL, HIGH QUALITY, 
WOODWORKING COMPANY 
NORTH EAST LONDON 

A major pic wishes to offer for sale the 
goodwill and assets of a small, well established 
woodworking company, which no longer fits with 
their revised corporate strategy, 
i) a highly skilled and loyal workforce of 
approx. 30 people 
iij blue chip customer base 

iii) good order book 

iv) sales approximately £800,000 per annum 

v) freehold and leased premises available 

For further details, Please write to 
Box H8276, Financial Times, 

One Southwark Bridge, London SEI 9HL. 


FOR SALE 

MANUFACTURERS OF ARCHITECTURAL JOINERY and 
HIGH QUALITY CONTRACT OFFICE FURNITURE 

WeU equipped company in modem premises with 
highly skilled workforce 

Good strategic location Southern England 

Writ®: R.R. Business Consultants 
The Glebe, Broadway, Uffington, Oxon SN7 7QH 


UK vii ouiriubod whdanlo djuntte. 
1990 turnover £1.5 mfllioo. Ncsfsttft 
£50,000 (after a ole Director’* Balaty of 
£40,000) 

Operating from lenehotd premise* 5000 
sq-fu. 2 follt ime. 12 part, time 
employee*. S nb * Mnri «I eap rerinp and 
p ^tiKnity ppff ibfl fr ir? for Cocdptny 
wish cxjstiug retail rales team. Offers 
invited £400,000. Includes all amts 4t 
goodwill. Owner retiring. 

Write Bent No HX2&5 ftsndil 'lanes. 
Ocm Sontiiwzdc Budge. 

London SEI 9HL 


(; r i: i:\s i \ in s 


TAUNTON, SOMERSET 
An excellent o p portu ni ty to acquire a 
fully erabHdied rnrat RfiH smdy txuat. 
iwwinj fcaracbooLcInb wd pmfcakcrl 
groups of up to 47, set in an retractive 
location, some 8 tnDns ftooi the comay 
town. 18tb Ccnmry fsonhoosetfivided in 
tva Ranges ol conv er ted flttiaMny 
etc. In all 12 seres. 

£375,000 

DreaBs: C an r tW Da p rea i w re. 

13 Harms* S&MK. Trisison. TAJ 1 RN 
Tal: 0623277121 
Fax: 0823 336151 


QUALiDt WOODEN 
BATHROOM ACCESSORIES 
MANAUFACTURER 
Location. Cheshire. Current order 
book £100.000. High grass mar- 
gins. Could suit integration into 
existing plant. Net assets of 
£80,000 are sought for the busi- 
ness. 

Write to Bax H8278. 

Financial Times. 

One Southwark Bridge. 

London SEI 9HL. 


FOR SALE 

Access Equipment Hire 
Company 

Situated West Midlands 
annual turnover £500.000 + 
exclusive UK distribution of 
Continental access system. 

Apply: R.M Darby Esq 
Stanley C Johnson and Son 
22 Worcester Street 
Stourbridge 

West Midlands. DY8 IBH 


FOR SALE 

ELECTRONIC CALIBRATION 
LABORATORY 
NAMAS APPROVED 
TURNOVER CIRCA £450,000 
HIGHLY PROFITABLE 


Wrts to Boa H82BZ, FlnMW Timas 
One Southwark Bridge, London SEl 9HL 


MEKCEBS& ACQUISITIONS 

YOU LOOK FOR - p 4 

WE HAVE . * t 

■ Ltd IT SYSTEMS FOR PHOTO 
AND VB3606QUtPM8NT 
FACTOR* 

- CAR RETAIL CBOUFVA.O. 
IN GERMANY 


- CAR RETAIL JAPANESE 
AND ENGLISH CARS 

-COMMERCIAL AND 

REStOENTlAL BUKWNOS 
FOR SALE 


PARTNERS 

WTO PROPTT APPROX 


T/0 APPROX 
PROFIT APPROX 
PRI CE 1NCL . 
ROFEXTES 
mCESSCL. 
PROPERTY 


FOR SALE 
IN GERMANY 
DM 5*4 


DM ISOM 
DM4M 


CHECK UP cnaa 

UNTERNcHMENSBERATUNG VERMITTLUNQ KURFORSTENDAMM 1000 BERLIN 15 
TEL, 030863 SO 10 FAX. 090882 4635 


CARE INDUSTRY 

Diversified Group wishes to divest non core 
business supplying the nursing home industry. 
Annual T/O £3 million 

Principals only write to Box H8267, Financial Times, 

One Southwark Bridge, London SEI 9HL. 


SPECIALIST 

BUILDING 

PRESERVATION 

SERVICES 

Southern England 
Goodwill. Order book. eh.'. Tor 
sale Offers from principals only. 

Wnlc lo Bo, HH270, Financial Tunes. 
One Suinhaarl. Bridfc. 

LonJm SEI >»HL. 


ABTA Travel Agency For 
Sale Id North London 

This agency tuu been trading 
successfully for 10 years. Cur- 
rent T/O approx £530K- Oflered 
as a going concent including 
lease ant] oil appropriate operat- 
ing equipment. 

OfTcr*i to Box HS25I. 

Financial Times, 

One Southwark Bridge. 
London SEI 9HL. 


PITTA BREAD BAKERY FOR SALE 

Established UK business selling London Branch, Hackney E8. Fully 
equipped bakery including IS Ton Silo. Dough Mixing. Continuous 
Production Plant (approx 5000 Pcs/houfl. flow wrap packaging 
machine, labelling machine, metal detection. large freezer facilities, 
offices. 5 storage containers, fork lift and so on. Very low rent A 
rates. Approx WOO sq ft Leasehold. Terms negotiable. 

Contact: Mr William Eid. 081-985 4349 to arrange viewing 


HOTELS AND LEISURE 
TROUBLESHOOTERS 
HOTELS (Buying and Setting) 
Leases, franchises, management, 
financing - rcfimkDCtng and 
marketing. 

Lei prafomaxb solve 
jwr proMems 

Contort in on TeL 071-323 4B3B. 
Fit- 071-43(1 |i)95 


FOR 

SALE 


Tuesdays, 
Saturdays 
and now 
FRIDAYS 

For further 
information 
please contact 
Gavin Bishop on 
071-873 4780 
or 

Melanie Miles on 
071-873 3308 

or write to them at 
Financial Times 
One Southwark 
Bridge, London 
SEI 9HL 
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UPVC Branded Window 
Manufacturing and 
Installation Company 

The business Bndy assets' "of this- long established^ 
company based in Wellingborough, Northamptonshire _ 
are offered fbrsale. 7 ’ " v. -..-j 

Principle features include. ' 

• Turnover £4;7m , : - . 7 - 1 

• Projected PBT JS400k . . . 

• Net Assets £L7m. ; . : . 

• 2 freehold factories cofisOing over 37,000 square feet •. 

• 2 freehold and-5 leasehold showrooms • . . 

• Assembly pknVand tiiaciimeiy 

• Exclusive importing distribution agreement 

For further detailed information please contact: 

Alan Greenberg or Andrew McKeown -' : 

Telepbone 0933 227233 
• . Facsimile 0933 228951 • • 

■ ' • • ‘ PRB^CEPIiES ONiY . . ■- 
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. Oxfordshire 

A unique opporfxuaity to acquire 
a dynamic computer game? produc- 
tion company with long experience 
and world-wide contacts. The - 
company has many award-wi&i®ttg* 
leisure software products andfra8 ’ 
an annual turnover of £1 iruBion: ^ 
For further details please r ^ • 
contact: . • \ 

Edwin Antill or Sue Statinton, 
Grant Thornton, 1 Westanihater. . 
Way, Oxford OX2 OFZ. - 
Telephone (0865 ) 244977 ’ ‘ 

Fax (0865) 724420 

Grant Thornton S 

TftcU.lt miiwlMr finvafCryntThoriilM lmamgri«o«l. ' 
Mh si ri by Uk iimmic pfphiacrt A—fti m 
EngluS cad Wales In cony o« lw>a«tnrBt bDBBMn. 


Pressings Manufacturer 

Jones Bros. (Group) Limited 
Jones Bros. (Pressings) Limited 
(In Administrative Receivership) 

The Joint Administrative Receivers offer for sale the business and assets 
of Jones Bros. (Group) Limited and its subsidiary companies, a Midlands 
based business involved in presswarfc and toofraafcing. 

Principal features indude; 

■ Freehold premises in Coleshill, Warwickshire dose to Midlands 
motorway network. 

■ Specialised plant and equipment 

■ Prestigious customer base. 

■ Annual turnover approximately £2. 3m. 

■ Approximately 90 employees. 

For further information contact The Joint Administrative Receiver 
Mark Hopton. KPMG Peat Marwick McLintock. Peat House. 

2 Cornwall Street. Birmingham B3 2DL TeL 021 233 1 666~ 

Fax: 021 233 4390 

kfahtfei Peat Marwick Corporate Recovery 


OFFICE EQUIPMENT 


DUE TO RECESSION 


LARGE QUANTITY OF NEW AND ALMOST 
NEW OFFICE FURNITURE 

12 Executive Suites 

10 Boardroom Tablss, Chairs and Credenzas 

Light oak grey desking plus chairs .Filing 
cabinets and cupboards. 

INDIVIDUAL ITEMS CAN BE PURCHASED 

MUST BE CLEARED 
TEL : 081 549 9339 


Your 

domiciliary 

agency 

in Germany. 
Business addres 
telex, telephone 
and telefax servii 
300,- : - ; 
USD/per month 

Pis contact TOP Offi 
Service GmbH Essei 
tel 49-201-788811, 
fax 49-201-788502. 
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GSM PLC and Spencer & Halstead 

(In Administrative Receivership) 


■'* n ‘ nis, ™f- R ^^, Sew J- Akers and Ralph S. Preeee, offer for sale ihe 
Dusmess and assets of these engineering businesses: 

Blast Division Filtration Division 

S^“^rl diS<nbU,0rS UlShM ° P “ - ' ** W«en. 


Blast Division 

D Manufacturers and distributors of shot 
blasting equipment 

□ Freehold factory in Osset t. 

West Yorkshire. 

D Foundry operations in Arbroath. 

D Subsidiary operatioas in West Germany 
and Italy. 

□ Combined turnover - £27 million. 

O 307 employees. 

□ Prestige customer base. 


European markets. 

□ Facilities in the United Kingdom and 
France. 

□ 9$ employees. 

□ Turnover £9 million. 

For further information contact either 
Steve Akers or Ralph Preeee at the addresses 
listed below. 


Mr s - J- Akers Mr R s PnAX v 

55/57 High Holbom. London WC1V 6DX. 10 1 2 Ease Parade, Leeds LSI 2AJ. 

Bffifln. Tei: 071 ^05 8799. Fax: 071 831 2628. Tel: 0532 439021. Fax: 0532 448942. 

niififfimauona Al “ hort ' cd hy the lnsutu, c <rf Chjiu-r«i Acmunurih m HnsUnd j.h! WjV-. u, cm* >«i invcsunctu lUMneu 


FERRARI 

HOLDINGS PLC 

AND SUBSIDIARIES 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer the following 
businesses and assets for sale as going concerns. 


Tern PLC and subsidiary companies 

(In Administrative Receivership) 


DHTWemationai 


The business and assets of the above companies are offered for sale. 

Main features are 

Construction Division Development Division 

□ Turnover approximately J&50 million. □ Development properties valued at 

□ Offices near Cardiff, Basingstoke, £9-5 million. 

Luton, Bristol and Swansea. □ Office in Cardiff. 

□ Contracts in progress residual value 
approximately £15 million. 

For further information, please contact the Joint Administrative Receiver, Robert Ellis, 
at the address below. 

Blenheim House, Fitzalan Court, Newport Road, Cardiff CF2 ITS. 

TeL* 0222 481111. Fax: 0222 482615. 

Authorised by the faqfai— of Chanered Accountants in En£and and Wales to cany on hw a n a s Business. 


FERRARI 

TECHNICAL SERVICES 

* National computer maintenance 
and facilities management 
business. 

* Annual turnover £1 4 million. 

* 300 employees. 

SKYTECH 

* Networking and ancillary 
computer distribution business. 

* Annual turnover £1 1 million. 

* 54 employees based near 
Heathrow. 

BLUE CHIP SYSTEMS 

* Development and support of 
Computer software for estate 
agencies. 

* Apple dealership. 

* Annual turnover £2 million. 

* 35 employees located in Yeovil. 

For further details please contact 

071-438 3773. 


FERRARI COMPUTER 
SERVICES 

* Computer dealer for leading 
manufacturers. 

* Annual turnover £1 2 million. 

* 50 employees based in 
Egham, Surrey. 

CIFER/HERMES 

* Manufacturer of computer 
peripherals and fax switches. 

* Annual turnover £4 million. 

* 83 employees based in 
Melksham, Wiltshire. 

CPG LOGISTICS 

* Warehousing, logistics and 
specialist staff contracting 
company. 

* Annual turnover £3-2 million. 

* 110 employees located in 
Havant, Hampshire. 



Arthur 

Andersen 

ARTHUR AND HR? EX & CO., S.C. 



Nursing Home and Clinic 
Chesterfield, Derbyshire 

(In Administrative Receivership) 

The Joint Administrative Receivers, Gurpal S. Johal and Ralph 
S. Preeee, offer for sale the goodwill and assets of a freehold 
nursing home and clinic, the main features of which are: 

□ A Georgian Manor House, Grade 2 listed building, providing 
20 acute psychiatric beds. 

□ A purpose built nursing home for the elderly mentally ill with 
20 bedrooms. 

Q All standing within 14 acres of grounds and gardens with 
further development potential 

For further details, please contact Gurpal S. Johal or Ralph 
S. Preeee, Joint Administrative Receivers, or Dawn Watson at 
the address below. 

10-12 East Parade, Leeds LSI 2AJ. 

Mgfcg. TeL 0532 439021 ext 256. Fax: 0532 448942. 

DBiMematlOnal Ita-bHft. 
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Fresh Produce 
Wholesaler 

For sale os a going concern the business and assets of 
A. Derate LML (In fteceiverehfc} 

■ Profitable cob business with £12£m turnover 
based In Bams ley. South Vbikshhe 

■ Modem freehold warehouses and offices 
comprising 18,500 sq. ft. ■ 

■ Extensive customer base 

■ 70 employees 

For further details, please contact the 
Joint AdmWsrrartve Receiver. 

Michael Hors 


ROBSON RHODES 



AIRCRAFT 
FOR SALE 


louche 
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Mardon Caravans Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, Ralph S. Preeee and 

Gurpal S. JchaJ, offer for sale the business and assets of the company. 

The i Hiding activities, which consist of caravan manufacturing, are 
conducted through premises in flulL 

The main features are: 

□ Freehold premises, comprising 35,000 sq. ft. of accommodation 
and open storage land on a sire of approximately 3.9 acres. 

□ Fully equipped manufacturing facilities. 

□ Skilled labour force and management team. 

□ Stock of raw materials, work in progress and finished goods. 

□ Turnover of approximately X4.000.000, gross profit £400,000. 

For further details, please contact Ralph S. Preeee or Gurpal S. Johal, 
Joint Administrative Receivers, at the address below or Sean Hale on 
(M82 701121. 

10 12 East Parade, Leeds LSI 2AJ. 

Tel: 0532 -139021 ext 257. Fax: 0532 +18942. 
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AIRCRAFT SALES 




By Oder o( fie Joint UqddMora P.W. WcJIacoEaq & LG. Wan Esq of 
Messrs KMPG Peal Marwick McUnaocfc 

LAND AND PROPERTY TRUST COMPANY PLC 
(In Liquidation) 

8 ST. JAMES SQUARE, LONDON SW1 

mb TUESDAY t&TH MAHCH 1801 AT ZaOpML 

EXCELLENT QUALITY MODERN OFFICE AND BOARDROOM 
FURNITURE, COMPUTERS AT® OFFICE EQUIPMENT. 
PRESTIGE MOTOR VEHICLES 


Owr 70 Ugie Oak. Bur Oak and RocMMdL WbrioaUm, Partner Double A Stogie 
PvdMtal DoeXs, Cmdonzat. Saotess**. Partitioning. Cupboard*. Sutkmaiy und 
Ffeng Catrinm. conference A Boardroom Tables up to 10 x 7 fL 
Omt 75 Ufaher and Tweed Uphotaumd SiM. Side and Typht Chain aho 
iMtar Aim Chafes and Sofas. LhnttMEdUon Prim*. Brass Lighting ROTmcns, 
Conputat Work Stations ale. 





CITROEN DEALERS IN READING BERKSHIRE 
(ESTABLISHED 1972} 

THE joint administrative receivers of 

ORM5BY CARS LIMITED 

offer for sale 

The Business and Assets of the above Company 
Town Centre showroom, fully equipped workshop and stores 
operating as a Going Concern 

Contact A.P. Lodca FC A or O.R . P- Sapf RZA at: 

£0 icsssijssrMM- 

Tr± 071-405 1219 
' Fare 071-4050330 


FOR SALE 

1989 Gulfstream GIV 

For More Information Call 
Scott Forsberg 
GE CAPITAL 
203 796 1488 


PLANTS & 
MACHINERY 


CRANES for SHIP Yards 
and Harbours 

far Bxpen nU-oMi 6* ads 

(modfaad), Ifaka MoM. 

OmSbIRm 
DeMAO-MAWBSMASN. 
faaU SrtfaH HOCKS. 

CM Vaculn, M laifag 
po>tJ-Ona fewm 540 tm 

Hask|OnaiaMB.3UpCaaN, 

(LMfes) Pt Sctacfa 
D-200 Hnfei| 90 Bsdnter. 10 
U.OW7CS74 
Pc Hr CWY7TM72 
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Country House Hotel 
Nr Skipton, North \brkshire 

(In Administrative Receivership) 

The Joint Administrative Receivers, Gurpal S. Johal and Kenneth 
S. Chalk, offer for sale the goodwill and assets of a freehold 
ft. ire! and restaurant the main features of which arc: 

Cl Three suir rating. 

IJ 17 individually styled rooms set in a Jacobean Manor House 
Cl A Li Cane restaurant with adjoining function room. 

□ Advanced hookings of approximately £50,000. 

□ 3.5 acre rural hiLLsidc setting 

For further details please contact Gurpal S. Johal Ralph S. Preeee 
or Tony Robinson at the address below. 

10-12 Hast Parade, Leeds LSI 2AJ. 

Tel: 0532 -*39021 ext 256. Fax: 0532 4*8942. 

K il»- liMiuu-itf iluntnil Ai.iunwin n »l >■ OJPT »m I —j w ihi rUwocf. 


Wfeng VS 5600 UaUmim. Wteig PC 240-3. ®U PSZfSO, OQvotti U38IVC. 
Anaind PC20S600 PanaatfCDOVUMim. Wang U3P-l2Lmr« EpMm LXB00 
and Gafacan Priraao* Canon PC Phoiooapfar, CT Canon AP810 Typmmtan, 
Paper Slaaddar, Loaiwn A Sanyo TVs and VUsol 


1990 (t? Bantfey Mukanm S « Door Saloon. 

10B8 (E) BMW 750 L A Door Saloon. 

19B9 (F) 8UW 530 BE 5 Door S4ooa 
1989 (H BMW 520 BE 4 Door Saloon, 

1988 (F) Saab 9000 Tisbo SE S Door Saloon. 

19BB (F) Vwdwfl Senmr 3.0 COi 4 Door Saloon 
1985(B) Fon> Grenada 2.BIGMa 4 Dow Sfaoan.' 

aNVEWHOffilNQ OF THE SALE (PLEASE NOTE THE AUCTION 
SALE WU. BE CONDUCTED AT THE CAFE ROYAL 68 REGENT 
STHEET. LONDON WTJ. CATALOGUES ON REQUEST FROM: 


i * k HENRY 
BUTCHER 

Brovvnlovv HOUSE, 50 51 HIGH HOLEORN, LONDON, '.VC IV 6 EG 
TELEPHONE 071-4C5 e4l1. TELSX:397377.FAX:071-405 9772 
Also at: Birmingham, Bristol. Loeds. 


Long Established Holiday and 
Leisure Guide Titles 

The JoHtfAdmWsrnafve Receivers otter lor sale various very 
wrtl known titles of long established guides previously 
pub&lied by Archway Nicholas Publications Ltd, 

■ 10 titles sold via well known high street retailers 

■ Turnover ranging from £50,000- £130,000 
depending on title 

■ Considerable number of regular advertisers 
forming established customer list 

■ Circulations ranging from 5.000 -15.000 per title 

■ Titles can be published as periodicals or 
annuals 

ForhattwrdBtons. please contact the JoWMmlniiiraMMlMca^ 

Richard Long 


■ ROBSON RHODES * 


156 CWy food London EC FV2NU 
Weohona 071-251 I64410le« 885734 fc* 071-253^629 

Aunonna ot iMincnhiii or t»Bi«M«ccnnigm w EnaxinaaiMvnM to cm or an 



Light Pressed Components Com 


For sale or J.V. 

Budgetted T/O 1991 £2.5-£2.7 million. Blue chip 
customer base. West of London close to M25 
and Heathrow. 

Principals only write 

Box H8264. Financial Times, One Southwark Bridge, London SE1 9HL. 
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BUSINESSES FOR SALE 


Engineering Business 

King’s Lynn, Norfolk 

The business and assets of Bead Engineering Co Limited 
are offered for sale as a going concern by the Joint 
Administrative Receivers. 

Principal assets include: 

■ Fully equipped purpose built factory comprising 40.000 sq ft. 

■ Extensive product range for the food processing industry. 

■ Skilled workforce of 83. 

■ Work-in-progress and order book. 

For further information contact the Joint Administrative Receiver. 
Martin Page. KPMG Peat Marwick McLintock. 

Holland Court. The Close. Norwich. NR1 4DY 
Tel: (0603) 62048T Fax: (0603) 623078. 


Horley Press and Format 
(Sussex) Limited 

The Joint Administrative Receivers offer for sale the business and 
assets ol Horlev Press and Format (Sussex) Limited 

■ Located el Horley. Surey, Burgess Hill and Ditchling. Sussex. 

■ Equipped with up to date machinery for both the general pnnting 
and packaging materials businesses. 

■ Turnover - Horley Press El 9 million 

- Format (Sussex) Limited £1 5 million 

For further information contact the Joint Administrative Receivers. 
Roger Oldfield or Roger Smith. KPMG Peat Marwick McL.n rock. 
Queen Square House. Queen Square. Brighton BN i 3l-u. 

Tel 0273 820043 Fax: 0273 23723 


peat Marwick Corporate Recovery 


kHds Peat Marwick Corporate Recovery 



Ceramic Tile Distributors 

Glasgow 

The Joint Receivers offer the business and assets of Ceramic Tile 
Distributors pic for sale as a going concern. 

Pnncipal features comprise: 

■ The largest supplier of ceramic tiles and allied products to the 
tiling trade in Scotland and one of the largest in the U.K 

■ The business has traded for over 20 years and has many sole 
distribution franchises. 

■ Turnover in the region of E6.5 million per annum. 

■ A freehold property in central Glasgow comprising warehouse, 
showroom and offices of approximately 38.000 sq ft. 

■ Substantial stocks of tiles and anciiiiary products. 

■ Plant vehicles and office equipment 

For further information contact the Joint Receiver fan Murdoch. 
KPMG Peat Marwick McLintock. 24 Blythswood Square 
Glasgow G2 4QS. Tel: (041) 226 5511 Fax: (041) 204 1584 

kSUJS Peat Marwick Corporate Recovery 


Old Established Craft 
Company 

Lancashire 

The Joint Administrative Receivers offer for sale as a going concern 
the business of an old established Textile and craft company, 
including embroidery, masonic goods and sale of threads. 

The business briefly comprises: 

B Freehold premises in Preston and London 

■ Plant and machinery and office equipment. 

■ Established and skilled workforce. 

■ Turnover tn excess of £0.5 million 

For further information contact the Joint Administrative Receiver. 
Mike Seerv. KPMG Peat Marwick McLintock. Edward VII Quay. 
Navigation Way. Ashion-on-Ribble. Preston PR2 2YF. 

Tel 0772 722822 Fax 0772 736777 

/cMjbJ Peat Marwick Corporate Recovery 
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Gor-Ray Limited. 
Sens- Unique Limited. 

The Joint Administrative Receivers offer for 
safe the business and assets of these well known 
clothing companies. 

m The businesses operate from freehold pre- 
mises in Eniield. North London 

For further information , please contact WM 
Roberts or Nl Hamilton , Ernst & Young, Becket House, 
1 Lambeth Palace Road, London SE1 7EU. Tel: 071-928 
2000. Fax: 071-928 0425. 

=U Ernst &Young 

A a tkori*c3tyTb*Im*tiimi*afCt*rt*rcaAec*'uaamUimBmgUma 
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Data. Cable Manufacturer 
and Electronic Assembly . 

The loint Administrative Receivers offer 
for sole the businesses and assets of Cablefink 
(UK) Ltd. and Cabielink MTS Electronics Ltd. 
a Established manufacturer and installation 
company specialising in LAN/WAN cabling 
systems 

m Established PCB sub-contract assembly 
company 

m Combined turnover of £850,000 — substan- 
tial potential forward order book 
m Freehold manufacturingrwarehouse premises 
of 2330 sq. ft in High Wycombe 
m Leasehold manufacturing/warehouse premises 
in Slough 

m Automated manufacturing plant and equipment 
For further details please contact lason Elies, 
Ernst & Young, Apex Plaza, Reading, Berkshire RC1 1YE. 
Telephone: (0734) 500611. Fax: (0754) 507744. 

s!I Ernst &Young 

ami Wale* to tarry on inmertmuemt tmruucM 


Smith 6c Williamson 


Corporate Brewm • Littgwa Sqppon ■ Car|»awFm»on ■ Tata on - Banking 
ltw.- u i fl . iinm ■ lmcaatm M jmgnxn c ■ Raisons & LfeAawance - Accommng ■ Auditing 


The Joint Administrative Receivers offer 
for sale the Business and. Assets of 

OPTO ELECTRONICS 
COMPANY LIMITED 

The business Involves the design and assembly of electronic point of 
sale equipment including: 

+ Modem leasehold factory/vranrfiouseof<5400sq ft in Newport, 
South Wales. 

★ Offices &. showroom in London West End. 

★ Stock of electronic sub-assemblies and component machines. 
+ Electronic test equipment. 

■k Access to experienced workforce. 

ft>r JeraiU, contact Mike Stevenson on 071 637 5377 at the offices 
of Smith & Williamson at No. 1 Riding House Street, London 
W1A 3 AS. Fax: 071 323 5683 Telex: 251S7. 

Smith Sl Williamson, Smith &. Williamson Securities 

Chartered Accountant* AuthorL-d imdnition under 

Authorised by the Banking Act 1987. 

InsdEUK of Chartered Accountants Meaner of IMBa Memb er of the 

in England Kid to «rry WctahMewham H"*** 

on Investment business and Secundes Houses Awdadon 


Jenina Limited . 

Comeyhurst Limited T/A Cojana. 
Julius Limited . 

Peter Martin Limited . 

The Administrative Receiver offers for sale the 
businesses and assets of these well known companies. 
• For further information , please contact 
Panos Eliades Esq.. Panos Eliades & Co., 
6 Bloomsbury Square, London WC1A 2LP. 
Tel: 071-242 5888. Fax: 071-242 1423. 

Panos Eliades & Co. 





(In Receivership) 

The business and assets of this commercial motor veticto repairers are offered 
(or sale. The company trades from the tod owing leasehold sites: 

. Belle Eau Park. Bilsthorpe, Notts. 

■ « first WSy, Ai/onmouth, Avon. 

• Albert Crescent St Philips, Bristol. 

. Plot 6, Bumpers Way Industrial Estate. Bumpers Farm. 

Chippenham, Wiltshire. 

■ Unit 9, Maritime Industrial Estate, Bugsby Way, Greenwich. 

London SE7. 

• ' Moseley Road T ratting Estate, Moseley Road, Trafford Paik, 
Manchester. 

. Unite 4 and 5, Moor Street Industrial Estate, Brieriey Hill, West 
Midlands. 

• 169 Scudamore Road, Leicester. 

• Newark Road, New Oflerton. Notts. 

The company's customer base contains many blue chip dents and annual 
turnover is E3J3 rraSon. 

For further information, please contact: Stephen J Taylor or Jil Howsam, Cork 
Gully, Cumberland House. 35 Park Row, Nottingham, NG1 6FY. Telephone: 
0602 470658. Fax: 0602 410192. 

Cart. Guty •* *atfwl»#<l *n rorat ot Coopen l LyVrand 
Motta by tlw katibM al Owtcrad Accotstmts tn England 
anti a«la» cany on luraaiiiiani Butinoss 


ICork Gull 1 


J F Powell and S J Taylor 
Joint Receivers 


Admiral RodSmSlig 

■ ■ ' HMelMfl: 

y; ; . r.*v*. u, .** dSt'.tW 

Opportunity to acquire the business and assets of recently refurbished and v ■ 
extended hotel situated in HomcasHe near Lincoln 

• Turnover approximately £400,000 per annum 

• Freehold premises with 32 luxury en scale bedrooms 
- 40 cover Restaurant 

• 3 star standard 

■ Function capacity 180 

For turther details please contact Bob Bailey atthefoiowing address 
Cork Gully. Abacus House. 32 Friar Lane, Leicester LEI 5RA. Tel: 0533 
622338. Fax: 0533 536929 


ICork Gully 

r/i 


Cork Colly i» lattmracd m Bib name ot Coopers ft Lytmnd 
Detains bj Ihe InstiMe ot Ctoiiered Accourtants toiEngtand 

«nti mm n cvry an bMHDimit Busums 


NEW CONCEPT - 
NOUVEAU SCULPTURE LTD 

Laser Assisted Replication with 
Artistic and Industrial Application. 
All intellectual rights, 
sales leads, 3 yrs goodwill. 

Shirley Jackson, Admin Receiver 
Begbie Norton & Partners 

[SNIP Phone: 071 430 2321 Fax; 071 831 2187 


h o t i: i. s • c: ii r i s m a o o • i i i s i: it t 


On (lie Ins tr uctions of A EJunes & C C Horsflcld, 
of Price ‘Waterhouse, Joint Administrative 
Receivers of Badgercahn Ltd 



Stonily constructed 4 star standard hold In acres. 

42 enmiK hedmorm. S wjiKs. 

IU id folding cnndatnlnliinn Reuurau POJ, public b» ll'Xi), 
conference and banqueting facilities (WWj. staff, management 
acrofiunoditicm. Car pork (2001. 

FicdMUd - Offers tn excess of 42.TOO.OOO. 
finr further information emitter fun Patridt orCnhn Wtucad 
In Cbrutie C Ca t Corporate C Aupuauon Dh-nmnon (15J2 4 v<*«i 
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AND ACQUISITION 
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Expanding PLC Seeks A Clothing Or 
Giftwear Company 

A fully listed public company in dislribulion in the U.K. and 
Europe wishes to add to its existing business in the Ladies A 
Childrens fashion field and Giftwear. Probable profile: 

Sales: £3 - £10 million 
Profitability: Break-even to highly profitable 
Management: Capable and committed. 

Write Box H8279, Financial Times, 

One Southwark Bridge, LONDON. SE1 9HL 


INTERNATIONAL STEEL 


The FT proposes to publish this survey on 
March 26th 1991. 

(t will be of particular interest to key decision 
makers in the engineering, car manufacturing, 
consumer durables, construction, civil 
engineering and shipbuilding industries who arc 
regular FT readers, If you want to reach Ibis 
important audience, call Anthony Hayes on 021 
454 0922 or fax 021 455 0869. 







schemes is often ambiguous arid confusing, or assumes, . 

’ specialist knowledge: Jargon amfstatisttas can be • . 

' ; overwhelming. . . , ' “ 

FT GUIDE TO YOUR COMPANY PENSION* helps you to 
assess the adequacy of a company pension scheme arid 
is essential reading for the company pension scheme 
member or anyone considering joining a company - - 
pension scheme. This new Financial Times book will al&o 
guide you towards a clear understanding of the pensions 
available from the State and elsewhere. 

Witten for the non-speclalfcst, this Financial Times 

handbooks . r-=. 

• Provides all the background information 1 ' 

essential to understanding pensions in context, . \ 
including the economic factors that can / 

Influence pensions. 

• Helps you understand the specific provisions of I; 
company plans. Illustrating them with real-life 
examples. 

• Outlines the terms of some existing larger 

company schemes, so that you can gauge how rr 
yours measures up. . :. j- ; 

Contents include: - ' = 

Pensions in context • Company pension schemes . - ' ‘ j- 
in detail • Whether to join or leave the scheme 
• Contributions • Personal pension schemes • \ : l t i 

• The lump sum* Changing jobs • Early and lirte Uv.' 
retirement • What the state provides • Other help, 

in retirement • The impact of inflation and interest. . 
rates* Tax* Funding and investment . 

• Examples of schemes ' 

In a dear and comprehensive format, this book will help 
you understand your company pension, assess your. ' . vv 
individual needs and act confidently upon your decisions^; 

Published September 1990 - Xi-' 


ORDER FORM Please return to: 

(Mail order artriress only) The Marketing Dept,, 

FT Business Information, 7th Floor. 50-64 Broadway, 

London SW1HODB. Tel: 071-799 2002. Telex: 927282. - 

Please note Daymen muai accompany or dor. Prices metude postage and packing- 

Please send me* ^ 



FT Golds Tb Your 
Company Pension 


1 enclose my cheque value £AJS$__ 

made payable to FT Business Information. 

I wish to pay by credit card (mark choice): 

□ Visa □ Acc ess nAmex Card Expiry Data 

Card No. I l I l l l l l l I 


TiiaviftimauenyeuprovttMiwtstMlnMbyusMxliraybe / yVfflr 

used to haeovwlnfarinad of FTBI products and By Ww / . 

sctectcoquaMytomaanw s kir maili ng Hatpurposn^ / f 



H\ (J* 
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Chagall: master of 
creative resource 

William Packer visits the 
Fondation Pierre Gianadda 

K of ” «>. or his tav- 

t«ny In Switzerland St marooned - 
was set im n«i,7i_ r uc °r. , om the pnmarv sbmu- 


ARTS 


r he Poadation Pierre 
Gianadda at Mar- 
tlfiny in Switzerland 
w as set up only in 
the late 1970s and In a remark- 
ably short time has SicSd 
Vln establishing taf5“ 
international cultural centre of 
real importance. Its pro- 
gramme of major exhibitions 
now continues with Mart Cha- 
gaUtn Russia (until June 9 ). 

Chagall was of course Rus- 
sian, bom into the Jewish com- 
muxaty at Vitebsk, in old 
White Russia, in 1887. The 
show concentrates on his early 
career, that is to say before he 
left for Paris in 1910 and after 
his return to Vitebsk in 1914 
the outbreak of the First World 
War forestalling his planned 
return abroad. It is drawn 
entirely upon Russian muse- 
ums and private collections, 
with much of the work never 
shown even in Russia before 
. As always at Gianadda, it is 
% beautifully chosen and 
installed, succinct and to the 
point 

Chagall died only in 1985, to 
some extent the victim of his 
eternally prolific output prodi- 
gal pictorial invention and 
genius for the decorative. He 
was perhaps die most accessi- 
ble of the great painters of that 
golden age of early modernism 
in the Paris of Picasso and 
Modigliani and the Ballets 
Russes, of post-impressionism 
but lately ramifying into fau- 
vism, high cubis m , expression- 
ism and incipient surrealism. 
Chagall was always the 
chronic and irredeemable inde- 
pendent but that is not to say 
he was not aware of all else 
that was going on. nor that 
being aware, he took no notice. 

What is interesting here is to 
confront almost for the first 
time the effect upon him, at. 
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h * marr ied Bella 
Kosenfeld, and at once an air 
ot happy domesticity suffuses 
the work. A number of large 
symbolic canvases of this 
period are shown. Two lovers 
H?? 1 . Wgh and blissful above 
„"®hsk in a pale morning 
ught, the town deserted but for 
a Sreen goat and a tiny figure 
squatting behind the fence. Or 
again the lovers make a cele- 
bratory Promenade to picnic 
outeide the town. Chagall him- 
self waving his wife high above 
his head, like a flag. 

But along with these great 
symbolic and idealised works 
comes a whole group of 
smaller images, often on card 
or paper, of the house and gar- 
Bella's parents at 
Vitebsk, where they were liv- 
ing after 1917. These are all 
intimate. Indeed intamste land- 
scapes and interiors, echoes of 
Bonnard and Vuillard, directly 
observed in their immediate 
relation to the shared daily 
life, the chairs against the win- 
dow, figures passing outside, 
flowers, books and the usual 
domestic debris on the table. 

Such thing * are not a sur- 
prise, rather more a corrective 
in that for all the inventive pic- 
torial extravagance of the more 
familiar Chagall, they set him 
deep in the rational observa- 
tion of tbe visible world To 
return from them to the larger 
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‘Au-Dessus de la ViUe\ 1914-1918 by Marc Chagall 


compositions is therefore to 
read again more closely the 
context of that familiar dream 
world, with its dislocated per- 
spectives and surreal conjunc- 
tions, in which creatures of the 
imagination float and twist 
about the sky. Chagall is no 
realist, but a wry and close 
observer of la commedie 
humame. 

As for the formal and techni- 
cal qualities, nothing can be 
achieved in a moment, without 
thought or consideration. The 
work of this early period, with 
here the few years from 1917 
the most concentrated and pro- 
ductive, is all beautifully made, 
with a lightness of touch on 
the surface and a crispness of 
definition that belie the heavi- 
ness and self-repetition of so 
much to come. The drawing is 


endlessly inventive in these 
paintings, turning a foot or a 
profile, or a corner of the 
street, or an odd Jumble of 
houses, with the utmost deli- 
cacy and nicety of visual wit. 
And always there is the formal 
currency of contemporary art. 
Introduced not as any self-con- 
scious signal but as the natural 
function of experience modi- 
fied through personal sensibil- 
ity. He was no cubist, for 
example, but could see what 
cubism might offer him in 
terms of the manipulation and 
control of space. Aware of 
abstraction, but never to suc- 
cumb to it, he could yet exploit 
its disciplines to the full in the 
organisation of his composi- 
tions. 

Such qualities are most 
apparent in the great panels he 


made in 1920, originally as a 
private commission but later 
adapted to decorate tbe Thea- 
tre of Jewish Art in Moscow. 
Long thought lost, they some- 
how survived folded up in the 
storerooms of the Tretlakov 
Museum in Moscow, and newly 
restored are here shown in 
public for the very first time. 
Four large panels personifying 
in turn Music, Dance, Litera- 
ture and Theatre, were to sit 
between the windows. A single 
panel, narrow and immensely 
long was perhaps to fill the 
space above them. A large 
square canvas was the drop 
curtain, while the largest them 
of all was to fill entirely the 
room's longest walL 
They are ravishing things, 
lightly painted in pigment 
bound in glue size rather than 


oil, common enough for decora- 
tive and theatrical schemes but 
horribly fragile. That fragility 
of surface in fact is their trium- 
phant quality, for through it 
the incisive refinement of the 
drawing comes through with 
wonderful clarity, quite as 
much in the bottles, plates and 
decanters of the curiously 
inverted long high still-life, as 
in the more mischievous and 
sometimes ribald figuration of 
the major piece, with its 
clowns and acrobats, strange 
beasts and assorted, genial buf- 
foons. 

Tbe show is engagingly com- 
pleted by the cycle of etchings 
and engravings that Chagall 
carried out, after his return to 
Paris In the mid 1920s, to illus- 
trate Gogol’s Dead Souls for 
the dealer, Ambrose Vollard. 
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Cromwell 


\ BUSH THEATRE 

The reaction provoked by publication of 
Brendan Kennelly's poem cycle Cromwell 
in Dublin in’ 1963 extended, or so he he 
says, to physical assault in the street He 
can take it as a backhanded compliment, 
acknowledging tbe strength of the dialec- 
tic this 160-poem sequence sets up between 
the English conqueror and the spirit of 
Ireland, somewhat equivocally lodged in a 
“tubful of meditative guts" called Buffiin. 

Kennel ly, a literature professor at Dub- 
lin University, Invokes a Spenserian tradi- 
tion of political allegory In his depiction of 
a nation terrorised by grants and serpents. _ 
Cromwell Xs noth the spivish manager of 
Drogheda United FC, a genocidal maniac 
and a world-weary warrior looking for a 
peaceful retirement home. One minute we 
are being addressed by an elephant-eating 
alligator, and the next we are witnessing 
the gruesome effects of a van-bomb explo- 
A sion outside a hotel, if Cromwell is not all 
■ bad, neither are the Irish all good. 

The cycle comes to the stage as part of 
the London Irish festival Siol Phadraig by 
a Polish director Madek Reszczynski, in a 
style and a colouring that owe more to 
European expressionism than to the 
jagged brightness of Kennelly’s writing. 

The poems are- performed from a tarpau- 
lin-swathed platform topped by a big brass 
bedstead beside which the the blubbery 
Buffun of Vincent O'Shea, belly quivering 
over grubby tongjahns, witnesses his own 
conception and other atrocities. He is an 
engagingly human figure, innocent and 
slightly stupid, in a slime of squirming 
bodies and dismembered voices that repre- 
sent the realpolitik of Ireland. Among 
them stalks the butcher Cromwell, tln-hat- 
ted and spearing with a garden 

fork. 

A treatment was given by the 

performance group Dereck Dereck to Ted 
Hughes' epic poem Gaudeie at Islington’s 
Almeida Theatre a couple of years back. 

- That sprawling, over-ambitious and under- 
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Writhing bodies in Maciek Reszczynski’s production 


cut staging had the benefit of a visual 
eccentricity which lent itself to the chang- 
ing perspectives and quirky humour 
shared by two otherwise very different 
works. 

There are sequences in Reszczynski’s 
adaptation, such as the line of backs tab- 
bers emerging from a hell-hole in the cen- 
tre of the stage, that admirably defy the 


special limitations of the Bush. But his 
style is too uniformly drab and portentous 
to capture the ironic diversity of Kennel- 
ly's vision. There is not enough contrast, 
not enough light relief and too many 
writhing bodies. 

Claire Armitstead 


BARBICAN HALL 

Fresh from his titanic Brahms 
of two nights earlier, Daniel 
Barenboim returned on Satur- 
day to Mozart and his early 
collaborators, the English 
Chamber Orchestra. Back in 
1962 Barenboim and the 
orchestra embarked on a dose 
working relationship in the 
music of Mozart, which was to 
lead to recordings of all the 
piano concertos and the later 
symphonies. 

Since then many new fash- 
ions in Mozart interpretation 
have gone on parade. These 
days conductors such as Solti 
or Mackerras are keen to 
achieve the sort of articulation 
that we know from period 
instruments even when they 
are working with full-scale 
symphony orchestras. Baren- 
boim used a slimmed-down 
ECO for this concert, but ironi- 
cally he was quite unrepentant 
about the rich 19th-century 
sounds he demanded from it. 

The conductor doubled as 
pianist, as he did in the past. 
As part of the Barbican's Moz- 
art 200 festival, he offered a 
programme which mixed early 
and late works rather than 
staying within the festival's 
year-by-year chronology. There 
was little distinction made as 
to the music's period and the 
early G Minor Symphony, No 
25. gave warning of the sort of 
music-making to expect, with 
romantic strings and roaring 
horns. 

At least Barenboim is no 
Dresden-china Mozartian. It is 
quite possible to admire him as 
a Mozart pianist for the mar- 


Le nozze di Figaro 

GRAND OPERA HOUSE, BELFAST 


vellous range of expression 
that he draws from the music, 
while still feeling that what he 
is doing is misconceived. The 
soul-searching that went on in 
tbe slow movement of the E 
flat Concerto, K.271, had 
enough conviction to win over 
the most staunch unbeliever, 
even if the central section of 

thg finate did DOt. 

The Symphony No 39 opened 
with a remarkably portentous 
introduction. True to form, this 
was a weighty and emphatic 
performance that gave most 
pleasure when the ECO’s 
first-rate wind soloists were at 
work, least when tbe orchestra 
was led a flat-footed dance 
through the minuet and into 
some congested textures in the 
finale. Even 20 years ago I 
found Barenboim's Mozart 
lacking in clarity and straight- 
forward classical thinking. 
Now the style of Mozart 
playing has moved on, to my 
mind for the better. 

Richard Fairman 

Prize for trumpeter 
John Wallace 

John Wallace, principal 
trumpet with the Philhannonia 
since 1978. has been awarded 
the Europaprels, sponsored by 
Mercedes Benz. In addition to 
receiving a substantial cash 
prize, Mr Wallace has been 
invited to perform with the 
Dresdner Staatskapelle on May 
1 next. This will be his German 
debut as soloist 


Opera Northern Ireland’s 
resources may be modest In 
comparison with most of its 
mainland counterparts, but its 
artistic ambitions show few 
signs of compromise. The Bel- 
fast productions of Faust in 
19B9 and The Magic Flute last 
autumn were enthusiastically 
reported here by Max Loppert, 
and tbe Figaro that has just 
ended a week-long run at the 
Grand Opera house is similarly 
serious in its intentions and 
thoroughly imaginative in its 
realisation. 

One of the ways in which the 
company remains distinct from 
its British rivals is in casting. 
For local, administrative rea- 
sons it finds hiring non-British 
and non-EC artists a more 
practical possibility, so that 
Figaro could include young 
Americans and East Europeans 
alongside home-bred singers. 
The producer was Tim Cole- 
man, formerly Dramaturg at 
Netherlands Opera and now 
hased in New York: with his 
designer Tim Reed they had 
made, if there can be such a 
thing, an unobtrusive modem- 
dress staging. So Aguas-Fres- 
cas becomes Freshwater Cas- 
tle, somewhere in the English 
shires in the late 20th century. 
Alma viva is a huntin’ shoo tin’ 
fishin' country squire, with a 
young wife in immaculately 
pressed denims, a young mar- 
ried couple clearly still rich 
enough (we are definitely 
talking Old Money here) to 
support a full complement of 
family retainers. 

Conscious anachronisms are 
strictly rationed and carefully 
made comic: Susanna loads a 
washing machine while she 
and Figaro discuss their future 
living arrangements, the Count 
suddenly brandishes a portable 
phone to summon Marcellina 
in the second-act finale, Bar- 
barina disco-dances through 
the wedding party. Perhaps 
droite de seigneur seems an 
unlikely issue in such a set- 
ting, but the whole point of 
Coleman's production is how 
timeless the use and abuse of 
power and position is, not in a 
straightforward political sense 
- that whole revolutionary 
side of the opera has been 
defused by the change of 
period - and how this 1990s 
Almaviva would think nothing 
of harassing and exploiting his 
women workers, and of abus- 
ing his wife's trust, just as 
unthinkingly as his ancestors. 

So there is real purpose in 
restoring Marcellina's Act 4 
aria, “II capro e la capretta" 
and making It a CTUCfal prop Of 
the production’s thesis; she 
addresses it to an mcompre- 
hending Barbartna, as if trying 
to warn the youngest genera- 
tion against repeating the mis- 
takes of their elders, railing 


against men's unfairnesses to 
women. Such a moment, and 
the sharp anguish lent subse- 
quently to Figaro's "Tutti e 
tranquillo", give a genuine 
bleakness to the last act, a 
sense of pain that cannot be 
relieved entirely by the final 
"Ah! tutti contenti". This is 
altogether a much weightier 
Figaro than, for instance the 
Opera Factory version which 
opened in London two weeks, 
and one in which every charac- 
ter is shaken up by their expe- 
riences to emerge. Cost- like, a 
little wiser and undoubtedly a 
little sadder too. 

It was all combined with 
singing that (tbe rather frail 
chorus excepted) was never 
less than adequate and in a 
couple of roles was quite out- 
standing. with alert, accom- 
plished orchestral playing from 
the Ulster Orchestra and con- 
ducting by Kenneth Montgo- 
mery that made good sense of 
all the structural proportions, 
and traced a sure dramatic 
curve through each act. 

The Figaro of Robert Hei- 
mann was personable, suave, 
but vocally a little bland - 
gabbling recitative, not digging 
into arias as he might have 
done - the Susanna of Kath- 
ryn Magestro corapassion- 
ate.quick-witted and delivered 
with relaxed flexibility, if occa- 
sional rough patches of tone. 
Maria Jagusz's Cherubino, 
complete with baseball cap, 
Mozart T-shirt and trainers, 
was just a little too insecure 
technically to quite bring off 
what would have been a per- 
fect match for Unuke Olafimi- 
ban’s anarchic Baifearina. Wil- 
liam Mackie's tweedy, 
pipe-smoking Bartolo and 
Kevin West’s smarmy Basilio, 
with an interest in Cherubino 
that Is anything but platonic, 
were crisply drawn, efficiently 
sung, while Angela Hickey 
recovered from an uncertain 
start to bring real fire and 
spite to Marcellina's big 
moment of revenge. 

The persistent memories 
though will be of Johannes 
Mannov's elegant, rather oily 
Count building every phrase 
with precise point and freely 
produced, if not enormous 
tone, and especially of Dagmar 
Schellenberger's fascinatingly 
drawn Countess, making every 
glance and every syllable tell, 
building up the portrait line by 
line, gesture by gesture, with 
silvery pure tone and immacu- 
late poise. She has clearly 
learnt a great deal from work- 
ing with Kupfer at the Kom- 
ische Oper, and is going to be 
appreciated in the coming 
years in many more opera 

Andrew Clements 



Johannes Mannov and Dagmar ScheUenberger 
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TODAY’S EVENTS 


AMSTERDAM 


Conewtgebouw 20.15 Anton 
Kersjes conducts Netherlands 
Philharmonic Orchestra in 
Wagenaar's overture Amphitrton 
and Franck's Symphony in D, with 
Emmy Verhey soloist In Bruch's 
Violin Concerto. Tomorrow: 
Wolfgang Sawatlisch conducts a 
free lunchtime concert with 
Concertgebouw Orchestra, followed 
by a Beethoven programme in the 
evening, repeated Thurs (6718 345) 

■ BERLIN 

Staataoper untar don Linden 19.30 
An evening of classical ballet after 
Fokine and Petipa. Fri: Gisefle 
(2004 762) . . 

Deutsche Oper 19.30 Heinrich 
Holl'reiser conducts Fonnelfe 
production of FIdefio with Janis 
Martin as Leonora. Sat Tosca. 

Sun: Die Zauberflfite (3410 249) 
Berliner Ensemble 19.00 The * 
Threepenny Opera, also Sat Fri: 
Galileo (2827 712) 

Deutsches Theater 19.30 Klelst s 
The Broken Jug. Fri: Lessing’s 
Nathan the Wise. Sat Goldoni s 
The Servant of Two Masters (2871 
225) 


Kammerepfele 19.30 Ibsen's John 
i Gabriel Borkman. Thurs: Ibsen's 
Ghosts (2871 226) 

SchaubOfine 19.30 Luc Bondy’s 
production of The Winter’s Tale, 
also Thurs (890023) 

I VotkabQhne 20.00 Nell Simon's 
, The Last of the Red Hot Lovers. 

1 also Fri (2082 748) 
i 

■ FRANKFURT 

I AJte Oper 20.00 Piano recital by 
Peter Serkin, with music by Chopin, 
Beethoven, Brahms, Oliver 
Knussen and Alexander Goehr 
(1340 400) 

English Theater Kalserstrasse 

20.00 Arthur Miller’s play AM My 
Sons. Runs till end of April (242 

3160) 

■ LONDON 

MUSIC 

Cover* Garden 19.30 Jacques 
Delacote conducts Elijah 
Moshirtsky's production of Samson 
et Dailia, decor by Sidney Nolan, 
choreography by David BlnUey. 
with a cast led by Claire Powell 
and Michael Sylvester, also Thurs. 
Tomorrow and Fri: II barbiere di 
SWiglia (240 1066) 
coliseum 19.30 Jonathan Milter's 
English National Opera production 
of The Turn of the Screw, with 
EHene Hannan as the Governess. 
Tomorrow and Sat: Rusalka. Thurs: 
Salome. Fri: Reimann’s Lear (836 

3161) 

Royal Festival Hall 19.30 Yevgeny 
Svstfanov conducts PftiJharmonla 
Orchestra in all-Russien 
programme, Including 
Rakhmanfnov's The Bells. Fri: 
Svetlanov conducts another 
Russian programme (928 8800) 
Queen Elizabeth HaU 19.45 Recital 


by Igor Oistrakh accompanied by 
Natalia Zertsakova. Tomorrow: 
Opera Factory production of Le 
nozze di Figaro (928 6800) 

Barbican Centre 19.45 Mark 
Wlgglesworth conducts BBC 
Symphony Orchestra in world 
premiere of Howard Skempton's 
Lento, plus Wagner’s Prelude to 
Act 1 of Parsifal. Tomorrow: Yuri 
Bashmet plays Mozart (638 8891) 
THEATRE 

This week's shows include a 
revival of Theatre de Complicite's 
award-winning production of 
OGrrenmatt*s The Visit (National), 
William Nicholson’s new play Map 
of the Heart, set In wartime Sudan 
(Globe), Peter Halt’s production 
of Twelfth Night (Playhouse), 
Anouilh's comedy The Rehearsal 
(Garrick). Joe Orton's classic black 
comedy What the Butler Saw 
(Wyndham's) and Alan Bennett's 
adaptation of The Wind in the 
Willows directed by Nicholas 
Hytner (National). Phone 
Theatreline: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 

■ MADRID 

Audltorfo Nacfonaf de MusfcA 19.30 
Piano recital by Andre Watts. 
Tomorrow: concert by Spanish 
National Orchestra (337 0100) 

■ MUNICH 

MUSIC 

Staataoper 19.00 Heinz Frlcke 

conducts Henning von Gierke's 
production of Der (Hegende 
Hollander, with Robert Hale as 
the Dutchman and Luana DeVol 
as Senta, also Sat (221316) 
Phlfftartnonle 20.00 Bruno 
Schneider is horn soloist in a 


concert by the Orchestra da 
Camera di Padova e del Veneto. 
Tomorrow, Thurs, Fri and Sun: 
Celibidache conducts the Munich 
Philharmonic (48098 614) 

■ NEW YORK 

MUSIC 

Avery Fisher Hall 19.30 Christopher 
Keene conducts New York 
Philharmonic Orchestra in Walter 
Piston's Fourth Symphony, with 
Arleen Auger soloist in Ravel’s 
Sheherazade. Thurs, Fri and Sat: 
Paavo Berglund conducts 
Beethoven. Mozart and Prokofiev 
(874 2424) 

Carnegie Hall 20.00 Zubin Mehta 
conducts Israel Philharmonic 
Orchestra in Dvorak's Seventh 
Symphony and Beethoven's Violin 
Concerto, with Itzhak Perlman. 
Thurs: Mehta conducts Mahler's 
Ninth (247 7800) 

Metropolitan Opera 19.30 Jiri Kout 
conducts Der Rosenkavalier with 
Mechlhild Gessendorf as the 
Marschaliin. Tatiana Troyanos as 
Oclavlan and Aage Haugland as 
Ochs, also Fri. Tomorrow: Katya 
Kabanova. Thurs: new production 
of Parsifal (362 6000) 

DANCE 

New York State Theater 20.00 
Jeffrey Ballet in Romeo and Juliet, 
music by Prokoliev. Season runs 
. till Sun (870 5570) 

THEATRE 

This week's shows include Lost 
in Yonkers, Neil Simon's new play 
directed by Gene Saks (Richard 
Rogers), Once on this Island, 
musical by Lynn Ahrens and 
Stephen Flaherty based on Rosa 
Guy’s 1985 novel My Love. My Love 
(Booth). Taking Steps, acclaimed 
production ol Ayckbourn farce 
about the breakdown of a suburban 


marriage (Circle in the Square) 
and The Big Love, a comedy 
starring Tracey Ullman (Plymouth). 
TIcketron (246 0102) answers 
inquiries and sells tickets 

■ PARIS 

MUSIC 

Optra Bastille 19.30 Myung-Whun 
Chung conducts Andrei 
Konchalovsky's production of 
Queen of Spades, with Vladimir 
Popov as Hermann and Sergei 
Lelferkus as Tomsky, also Fri. 
Tomorrow and Thurs: Chung 
conducts concert of Wagner and 
Strauss, with Gwyneth Jones (4001 
1616) 

Salle Pleyel 20,30 Gerard Schwarz 
conducts Ensemble Orchestral de 
Paris. Thurs: Chopin recital by 
Nikita MagaloH (4561 0630) 

DANCE 

Palais Gamier 19.30 Nederlands 
Dans Theater in two ballets by Jiri 
Kylian. music by Stravinsky and 
Ravel. Runs till Fri (4742 5371) 
Optra Comkfue 20.00 Paris Opera 
Ballet in Copptlia with designs 
based on original 1870 Paris 
production. Repeated tomorrow 
(4286 8883) 

THEATRE 

Comtdie Franca tee 20.30 Gildas 
Bourdet's new production of Le 
Matade imaginaire by Moiiere. 
also Fri, Sat and Sun. Tomorrow: 
La Mtre coupabfe (4366 4360) 
ThtAtre dea Amandlers Nanterre 
21.00 Alain Francon’s new 
production of Hedda Gabler. runs 
till March 24. Also in Salle 
Polyvalente: Waiting for Godot, 
runs till Sun (4721 1881) 

■ ROME 

Teatro dell'Opera 20.00 Gustav 


Kuhn conducts Francesca 
Zambello's production of Ariadne 
auf Naxos. Also Thurs, Sat and 
Sun (463641) 

■ ROTTERDAM 

De Doelen Grote Zaal 20.15 Valery 
Gergiev conducts Rotterdam 
Philharmonic Orchestra in suite 
Irom The Nutcracker, plus Brahms’ 
Violin Concerto with Isabelle van 
Keulen. Repeated tomorrow, Thurs 
and Sun (413 2490) 

De Doelen Ktefne Zaal 20.15 
Orlando Quartet with George 
Pieterson, clarinet play Mozart 
chamber music. Tomorrow: Robert 
Holl sings Winterreise (413 2490) 

■ VIENNA 

Staatsoper 18.30 Cosi fan tutte with 
Eva Johansson as Fiordlligi, Luclo 
Gallo as Guglielmo and Jerry 
Hadley as Ferrando. Tomorrow: 
new production of La Clemenza 
di Tito (51444 2960) 

Musfkverein Grosser Saal 19.30 
David Geringas Is cello soloist 
in all-Russian programme with 
Soviet State Symphony Orchestra 
conducted by Vassily Sinaiksi (505 
8190) 

MusBcvereln Brahms-Saal 19.30 
Vienna Schubert Trio plays piano 
trios by Haydn and Smetana. 
Tomorrow: London Baroque play 
music by Handel. Bach, Vivaldi 
and Mozart (505 8190) 

Konzs litmus 19.30 Heinz Holliger 
and Maurice Bourgue play oboe 
sonatas by Zelenka, Telemann 
and others. Tomorrow: Johann 
Joseph Fux's oratorio La 
Depositions datla Croce dl Gesu 
(7124 6860) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Eurosport 

0600-0630 international Busi- 
ness report 
CNN 

0500-0530 Moneytlne 
08000830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Today - a Joint FT/CNN pro- 
duction with a review of the 
day's major business stories 
2300-2330 World Business 
Today 

0100-0130 Moneytlne 
Superchannel 

0700-0830 Financial Times 
Business Report 
A five minute business brief- 
ing broadcast three times 
between 0700 and 0800 
2130 & 2320 (Wed only) and 
0830 (Thurs only) Financial 
Times Business Weekly 
SATURDAY 
CNN 

0800-0830 Moneyline 
0900-0930 World Business 
Today - a Joint FT/CNN pro- 
duction 

1540-1610 Moneyweek 
1900-1930 World Business 
This Week 

2110-2140 Your Money 

SUNDAY 1 

Superchannel . 

1900-1830 FT Businas* . 
Weekly 
CNN 

0710-0740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 
00404)1 10 Inside Business 
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Mr Major’s 
break-out 


THE first point to be made 
about the speech by Mr John 
Major yesterday is that it could 
never have been delivered by 
his predecessor. Mrs Margaret 
Thatcher. This was Mr Major's 
first speech abroad since he 
became prime minister. He 
went to Bonn to give it - not 
Washington. He sounded very 
happy to be there. "My aims 
for Britain in the (European) 
Community,” he said, "can be 
simply stated. I want us to be 
where we belong. At the very 
heart of Europe." 

There was also an emphasis 
on his relative youth. “Let me 
begin with a confession. My 
age. I am 47. So I am of the 
generation that grew up in the 
aftermath of the Second World 
War.” In other words, his expe- 
rience is of the new, peaceful 
Germany, not the old trouble- 
maker. Europe, to Mr Major, is 
a source of stability, not of con- 
flict 

There was a stress on politi- 
cal parties, too. The prime min- 
ister’s speech was delivered to 
the Konrad Adenauer Founda- 
tion, a think- tank and prosely- 
tiser of the German Christian 
Democrats. Mr Major noted, as 
has Mr Chris Patten, the Tory 
party chairman, in a recent 
interview, that British Conser- 
vatives of his generation tend 
to know their Christian Demo- 
cratic colleagues rather welL 
In many ways, they admire 
what they see: a pragmatic, 
conservative party that 
believes in the social market 
economy. 

That last point may be one 
of the most important of alL 
Mr Major said that he would he 
like to see the relationship 
between Christian Democrats 
and British Conservatives in 
the European Parliament fur- 
ther developed. His words will 
be welcomed by British Tories 
in Strasbourg. 


77161% is nothing fundamen- 
tally new in embracing the 
social market economy. Lord 
Joseph did it at the beginning 
of the Thatcher ascendancy. 
What the early British advo- 
cates tended to omit, however, 
was the emphasis on the safety 
net The social market econ- 
omy, as seen by its initial expo- 
nents such as Ludwig Erhard, 
is not just the market econ- 
omy. It means provision for 
those who cannot easily cope 
with market forces. Mr Major 
picked that up in his tribute to 
the late Iain Macleod, who has 
emerged as his political men- 
tor. 

The fundamental message, 
however, was European. Here 
is a British prime minister who 
no longer looks at the Euro- 
pean Community with suspi- 
cion, who does not regard a 
trip to the Continent as a sally 
into battle and who sees 
Britain as a full member with- 
out a grudge. That is a bold 
position, given the continuing 
doubts about Europe in sec- 
tions of the Tory party and the 
salvoes still being fired by Mrs 
Thatcher. 


Diplomatic language 


Isolated group 

Too often they have seemed 
an isolated group, lacking ade- 
quate links to the parliament 
in Westminster and without a 
wider base on the Continent. 
Although they would not agree 
on everything - the German 
Christian Democrats form at 
least as broad a church as Brit- 
ish Conservatives - such a 
grouping would make a great 
deal of sense. 

Mr Major’s speech was also 
aimed at a domestic audience. 


The prime minis ter gave lit- 
tle away on policy or detaiL 
Plainly he is still reluctant to 
accept full European monetary 
union on the Delors scale. Yet 
he senses that the Germans 
have their own reasons for 
avoiding undue haste, and the 
language has become diplo- 
matic. not hostile. “We cannot 
accept the imposition of a sin- 
gle currency," he said, “but we 
are confident that the Inter- 
Governmental Conference will 
be able to work out arrange- 
ments which protect the right 
of a future British Parliament 
to make a decision later.” 

Mr Major finally and rightly 
stressed the importance of the 
Community's relationship with 
North America: “As we look at 
the wider world, the pivotal 
role of the US is clear.” Mrs 
Thatcher could have said that, 
too. 

The difference is that he is 
not presenting the develop- 
ment of the Community and 
the maintenance of the transat- 
lantic relationship as an 
either-or choice. He wants 
both, and both can be had. He 
should now make a similar 
speech about his views on 
Europe in Paris. 


A union offer 
to be refused 


PROPOSALS this week by 
Britain’s Trades Union Con- 


gress are intended to put the 
clock back. Frustrated by their 
failure to resist failing mem- 
bership in the last decade, the 
unions want a future Labour 
government to rewrite the law, 
requiring companies to consult 
and recognise unions. 

Unfortunately, Labour shows 
signs of responding. Despite 
the Labour leadership’s under- 
standing that the party can 
only gain office if it is indepen- 
dent of unions, Labour has 
promised some kind of statu- 
tory recognition. If the TUC 
proposals are a reliable guide 
to what this would entail, they 
throw considerable doubt on 
the changes achieved under Mr 
Kinnock’s leadership. 

Labour has offered the 
unions two sweeteners for 
sticking to the Thatcher gov- 
ernment's reformed industrial 
relations law. First, it says that 
employees who belong to 
unions should have a right to 
be represented by their union 
in grievance procedures. Sec- 
ond. it says there should be a 
right to recognition, enforced 
by a new industrial court The 
TUC envisages the right being 
triggered when 40 or 50 per 
cent of a company’s workers 
join a union, although it thinka 
derecognition should not be 
possible when membership 
falls below these levels. 

The first proposal is reason- 
able, reinforcing the position of 
individual workers, whose 
legal rights are too easily 
abused. Those many good 
employers which, quite under- 
standably. prefer to talk to 
their employees directly and 
without any union presence 
will still be able to seek to 
achieve this. But where an 
individual feels vulnerable, a 
helping hand would be avail- 
able. Such a right to represen- 
tation is already available to 
an employee at an industrial 

tribunal, so we are not 

about a brand new principle 


trying to recruit in the growing 
service sector during the 1960s 
found it to be an unsound 
investment. An employer 
determined to resist recogni- 
tion could deny a union the 
ability to offer its most valu- 
able service - collective bar- 
gaining. Meanwhile, high staff 
turnover meant that union 
membership then bended to fall 
away. 

The TUC also covets a new 
role for itself in its proposed 
statutory regime. It wants a 
say in deciding which union 
deserves to be recognised if 
more than one is competing 
inside a company. That would 
give the TUC a crucial lever 
against renegade anions wish- 
ing to leave its embrace, as the 
electricians' union has done. 
Competition between unions 
has been one of the more con- 
structive influences in British 
trades unionism in recent 
years. 


Flawed proposal 

Statutory recognition of 
unions, however, is a proposal 
flawed in principle and in prac- 
tice, although it is hardly sur- 
prising that the TUC should be 
enthusiastic. Its own efforts at 
co-ordinated recruitment 
drives in Trafford Park. Man- 
chester, and London Docklands 
last year largely failed. Unions 


Long-term decline 

It is not even clear that the 
unions would gain as much 
from the changes proposed as 
they hope. Enforcement of rec- 
ognition in the United States 
by the National Labour Rela- 
tions Board has not prevented 
the long-term decline of the 
AFL-C30 union federation. And 
the last British statutory recog- 
nition experiment under the 
1975 Employment Act gained 
the unions only 65,000 mem- 
bers before it was repealed in 
1980. Some of the most strongly 
unionised economies in Europe 
do not have statutory recogni- 
tion rights. 

The point, which Congress 
House appears not yet folly to 
understand, is that trade 
anions acquire their persua- 
sive power to individuals and 
to societies by their record. 
Likewise, collective bargaining 
requires a degree of good faith 
on both sides which no court 
can enforce. 

Britain’s trade anions may 
never recover the growth in 
membership they covet. But if 
they are to do so, it can only be 
as a result of convincing foe 
public that they will not revert 
either to the damaging 
excesses of the 1960s and 1970s 
or indeed to the dama ging 
influence they often had on the 
Labour party in that period. Mr 
Kinnock is being asked to give 
the unions a battering ram. He 
should refuse. 
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"Tne one point in which Germany is 
overwhelmingly superior to England is 
in schools . . . The dense ignorance so 
common among workmen m England 
is unknown . " - UK Royal Commis- 
sion on Technical Instruction, 1884. 

F or the British economy, com- 
peting with Germany has 
been a challenge stretching 
back over a century, inter- 
rupted but not broken by two world 
wars. Starting with Britain's counter- 
productive attempt in 1887 to discrim- 
inate against German exports, the 
story has been one of almost contin- 
ual British decline against the Conti- 
nent's industrial powerhouse. 

Between 1880 and the end of the 
1980s, Britain’s share of world export 
markets for manufactured goods fell 
from 38 per cent to 6 per cent, while 
Germany's was roughly unchanged at 
about 15 per cent. In 1950, gross 
national product per head in war-ru- 
ined West Germany was about 30 per 
cent lower than in Britain, but by the 
end of the 1980s, it was roughly 20 per 
cent higher. 

On this long, bumpy road, the UK’s 
decision last October to harness ster- 
ling to the D-Mark through full entry 
into the European Monetary System 
(EMS) is a turning point. In Septem- 
ber, two months before he became 
prime minister, Mr John Major 
described the exchange rate mecha- 
nism (ERM) as “a modern-day gold 
standard with the D-Mark as the 
anchor”. Last night in Bonn, Mr 
Major paid fulsome tribute to the Ger- 
man system muting “social solidarity 
with market discipline”. 

Membership of foe ERM requires 
Britain to match German standards 
not only in managing interest rates 
and reducing inflation. In other areas, 
ranging from education, technology 
support and management-trade onion 
co-operation to shareholders’ 
long-term relationships with compa- 
nies, Germany’s post-war perfor- 
mance has been generally far superior 
to Britain’s. The UK is now under 
greater pressure than ever before to 
adopt these Germairetyle precepts for 
foe organisation of industrial society. 

Britain has always realised that the 
adjustment was likely to be painfuL 
In December 1978, on the eve of the 
establishment of the EMS, Mr James 
Callaghan, then prime minister, 
decided against foil British member- 
ship on the grounds that this “would 
place obligations on us that might 
result in unnecessary deflation and 
unemployment”. 

The challenge for Britain has, how- 
ever, been made more acute by the 
timing of the EMS move. Britain is 
being exposed to the full impact of 
Germanic anti-inflation HisHplinp at a 
time of sizeable economic imbalance 
between the two countries. The UK is 
now in a severe recession, while - 
partly because of German unity 
sealed on October 3 - west Germany 
has been experiencing the most pro- 
nounced boom since the mid-1970s. 
Interest rate pressures in the two 
countries are pulling in opposite 
directions. 

Moreover, the issues involved have 
been immeasurably complicated by 
the precipitous economic decline east 
of the Elbe, caused by brutal adjust- 
ment to market economics in what 
used to be East Germany. Britain has 
hitched itself to the successful post- 
war German “economic model" just 
when the model itself is undergoing a 
transition of convulsive proportions. 
But that does not mean that the 
adjustment required will necessarily 
be any less far-reaching. 

Assessing the competitive challenge 
Germany poses for Britain is no 
straightforward matter. Indeed, the 
move to accept D-Mark discipline 
comes after a decade in which foe UK 
economy has in some important 
respects outperformed West Germany. 
For one thing, it had slightly higher 
economic growth. Germany may have 
been expanding considerably faster 
than Britain In foe last two years, but 
as a result of the 198388 economic 
upswing under Mrs Margaret 


With sterling formally tied to the D-Mark 
Britain faces a milder form of the pressure? 
borne by east Germany, writes David Marsh 
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Thatcher, average annual UK GNP 
growth between 1980 and 1990 was 
higher than West Germany’s - Z2 
per cent against 2.1 per cent 

Labour productivity growth in the 
business sector is higher in the UK, at 
an annual average between 1979 and 
1988 of 2.1 per cent against 1.7 per 
cent in Germany. This reversed the 
comparative performances of 1973-79, 
when average UK productivity growth 
of 1.6 per cent was only half the Ger- 
man average of 3.1 per cent 

The UK has also been much more 
active than the Federal Republic in 
implementing financial and industrial 
deregulation. According to the Euro- 
pean Commission, subsidies to Ger- 
man manufacturing industry rose 
between 1981 and 1968 to stand at the 
second highest level in the EC after 
Italy. In that year, in European cur- 
rency unit terms, subsidies to German 
Industry were more than twice the 
level in Britain. 

Some would argue that British 
industry is suffering from the conse- 
quences of finanrriaf deregulation and 
of the government’s non-intervention- 
ist stance. The share of manufactur- 
ing in gross domestic product fell in 
the UK to 22 per cent in 1969 from 268 
per cent in 1980, while the contribu- 
tion of finawrinl insurance and real 
estate services rose to 26 per cent 
from 18 per cent. In Germany, the 
manufacturing share fell much less 
steeply from 35 per cent to 34 per 
cent, while that of financial services 
rose only to 13 per cent from 11 per 
cent 

According to Mr Nick Crafts, profes- 
sor of economic history at Warwick 



ber of British pohcy-makers have long 


sought and which many senior .offi- 
cials regret not having been able to 
adopt sooner - in 1965, say, when to 
UK Treasury was well advanced in 
negotiations with Germany to jodn the 
ERM, only to see the decision 
thwarted at the last minute by Mrs 
Thatcher. A senior Bank of England 
official now says scathingly tot the 
-chance of bringing down British infla- 
tion permanently to German stan- 
dards was “squandered by to wrong 

pHirlm and hnhrin" . 

But joining to ERM is only the 
beginning. Mr Hans Ttetmeyer, to 
Bundesbank’s director in charge of 
iiiteninMmiai affairs, says: “I believe 
that Britain Is aware of the impUca- 
tkmfr of ERM entry. " But het adds that 
reducing Britain’s annual wage, rises 
- stffl running at about 9 per cent, 
double the rate in Germany —is “to 
most difficult question". - 

According to Mr Alan Budd, eco- 
nomic adviser to Barclays Bank, join- 
ing the ERM “takes away the British 
government’s choice abbot how fast 
inflation comes down. The only ques- 
tion is whether labour costs come 
down at to same speed as prices. 
Otherwise, tore will he a lot of unem- 
ployment”. .... • 

Mr Alexandre Lamfalussy, general 
manager of the Bank for International 
Settlements in Basle and a leading 
authority on monetary affairs, 
believes that Britain is more or less at 
the same stage France was at in 1983, 
when the Paris government radically 
changed policies to follow antt infla- 
tion discipline within the bms. 

“To. tie yourself into a group of 





COMPETING 
WITH GERMANY 


University, much of the 1980s 
improvement in British productivity 
was “a once-and-for-all shake-out of 
labour” rather than a move to perma- 
nently higher productivity levels. Mr 
Crafts says: “In to 1990s it is quite 
possible tot west German productiv- 
ity growth will exceed that In Britain 
as Hip long-run strength of German 
skills and technology reasserts itself.” 

But the nub of any comparison 
between the two economies must be 
their rates of inflation. It is in control 
of inflation that Germany has 
e xc elled; and it is control of inflation 
that remai ns Britain’s central diffi- 
culty. 

Entry to the ERM represents a fresh 
phase In Britain’s anti-inflationary 
struggle - one in which the main 
weapon is German, not British, pol- 
icy. It is a discipline that a large mun- 
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Non-standard 

alternative 


Obser ver 


m Battered US banking giant 
Citicorp has found a wealthy 
Saudi prince, and Midland 
Bank a new chairman and 
chief executive. Where is Stan- 
dard Chartered, number two 
on the UK problem-bank list, 
to Bad salvation? 

It 1ms long looked tbe odd 
man out in British banking 
- the last big overseas bank 
without a strong domestic 
base. The proposed 1981 
merger with Royal Bank of 
Scotland was the Bank of 
England’s preferred solution, 
but was scuppered by the 
unexpected intervention of 
the HongKong Bank. Then 
Lloyds bid, but luckily failed. 

Now speculation about Stan- 
dard’s future is rife again. So 
win it struggle along Indepen- 
dently, or seek a merger? 

There might be more sense 
In a non-establishment solu- 
tion: let the group rediscover 
its South African connections. 

While there are all sorts of 
reasons why it won’t happen, 
one never knows. South 
Africa's banks need to reestab- 
lish international links. Stan- 
dard is still a power in black 
Africa, and its former South 
African subsidiary is the best 
managed and best capitalised 
in that land. 

Springbok entrepreneur 
Donny Gordon - whose Lib- 
erty life Is the biggest share- 
holder in Standard Bank 
Investment Corporation - 
once suggested merging Stan- 
dard Chartered with Sun Life, 
the UK life insurer in which 
his TransAtlantic Holdings 
holds 30 per cant. Such insur- 
ance /banking ties are no longer 
rare, and Lloyds Bank/Abbey 
life has worked OK. 

It’s a thought, anyway. 


I in 1990 from £150,000 the year 
before? 

Asked face-to-face at yester- 
. day's annual press conference, 
chairman Peter Drew was 
reluctant to say if the reason 
was disatisfaction with high 
interest-rate policies. ”1 have 
given you some fairly good 

I news," be protested at one 
point, “and all you want to 
talk about Is fund-raising for 
the Tory party ” The good 
news he wanted to impart was 
that Taylor Woodrow's first 
annual profits fall for 30 years 
could have been a lot worse. 

But would there be more 
money for the Conservatives 
this time round? The answer 
was that John Major is an 
“extremely capable person”, 
not “an invalid to be helped 
along the street” Later Drew’s 
office issued a statement “Last 
year’s contribution is history 
and reflects our view last year 
of the UK economy and the 
way the government was then 
handling it” it declared. 

“It is too early to forecast 
the level of our political contri- 
bution in I99L However we 
are pleased that our views on 
tbe economy are being taken 
on board and that Mr Major 
is performing so well as 
Prime Minister.” 

Maybe Drew has not ruined 
bis chance of the customary 
knighthood after alL 



months. If if s a success well 
look at a daily paper in 12 
months,' he aims. 

Advertising agencies in Scot- 
land are evidently less optimis- 
tic. “It has an unclear personal 
ity, looks a little derivative 
and to colour is poorer than 
rd expected from the dummy,” 
said Christine Tulloch of 
Faulda Advertising. 


Your Organ/saiion? 


Call my bluff 


■ The race for new ITV fran- 
chises is beginning to hot up 
with some at least of to con- 
tenders feeling it is necessary 
to reveal their hands in 
advance. Is this a show of 
strength, or weakness? 

TeleWest, which boasts 
“lifelong west country roots”, 
yesterday popped up as the 
first new challenger for tbe 


This year GiroVend Card Transaction 
Systems tvitt saw European businesses 
millions of pounds in administration.' 
and labour costs. 


“This is the queue to jump 
out of the window.” 


franchise currently operated 
by Plymouth-based TSW. Was 
this disclosure just a public 
service broadcast, or supposed 
to frighten off potential rival 
bidders? 

TeleWesf s decision to reveal 
its target is unusuaL Most 
declared bidders such as MAI 
and Virgin are refusing to say 
which franchise they’re going 
for. An exception is the 
Graaada-Border plan to bid 
for their fellow ITV company 

Tyne Tees Television. But the 
most interesting bids of all are 
likely to be delivered in total 

silence to the office of the 
Independent Television Com- 
mission just before the barrier 
falls on May 15. 

The franchise bidding game 
has to be seen as a giant game 
of bluff, and the weaker play- 
ers are beginning to reveal 
their hands. 


Media Scot 


Money talks 


■ Why did Taylor Woodrow, 
one of to UK’s premier con- 
struction companies, cut its 
contribution to the UK Conser- 
vative party to only £24,000 


■ There are no easy busi- 
nesses to make money in,” 
says Scottish entrepreneur 
David Murray. Even so, he 
might seem to be malting 
things even harder by launch- 
ing his new tabloid paper, the 
Sunday Scot, at the bottom 
of a recession. 

Bart of his reason is that 
the downturn isn’t biting very 
hard in Scotland and is fore- 
cast to be shorter and shal- 
lower there than across the 
UK as a whole The other part 
is that Murray is not easily 


deterred. 

At 39, be is said to be Scot- 
land’s richest self-made mil- 
lionaire. The company he cre- 
ated, Murray International, 
made profits of £9m in 1989 
on sales of £11 3m from steel 
stockholding, property, elec- 
tronics, office equipment and 
leisure. 

It also controls the privately 
owned Glasgow Rangers foot- 
ball chib whose m ana g e m ent 
Murray Is widely thought to 
have transformed since he took 
it over in 1988. But can Murray 
work the same sort of magic 
In the media business? When 
it comes to new newspaper 
launches, there is a long 
casualty list 

The Sunday Scot is a chal- 
lenge to the two other tabloids 
north of the Border. D.C. 
Thomson’s Sunday Post, ami 
Mirror Group's Sunday Mail 
(not to be confused with the 
Mall on Sunday). 

Murray says to first Issue, 
hacked by an initial budget 
of fiZm, sold about 400,000 out 
of a print run of 580,000. 
“There’s a lot to be improved 
but we’re pleased to have 
brought it out in only six 


How? By replacing cash and labour 
intensive systems on site with a prepaid 
multi-purpose card for 


► time and attendance ► stock control 

► catering and te security access 

vending payment photo ID 

► subsidised sales in-bouse banking 

► parking 


► facilities and 
equipment access 


The systm is easy to trtsUM, single to use and 

no capital investment is requited . . " v 

A J .W. .. . ... 


and auditing facility we’ll help you manage 
your profits and protect your bottom One. 


Number up 

■ Short of a surprise gift for 
the Yuppie in your life? A 
recent advert in to Weekend 
FT provides the answer the 
car registration Gl LTS is up 
for sale, yours for a mere 
£30,000. 

Now, if only the Porsche 
hadn't been taken back 
because of the recession. . . 


Think about it.,.. ' 
you’d be in gpod Company 
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U pk*? we can get 
Bwwth going now. by 
,the mid-1990s it will be 
^virtually impossible for any 
government to govern thi» 
country because of the number 
of unemployed." 

It was this apocalyptic vision 
of a South Africa rendered 
ungovernable by economic 
• decline - outlined here by Mr 
Barend du Plessls, the finim— 
minister. - which loomed in 
the minds of South Africa's 
leaden, and finally persuaded 
them that apartheid had to go. 

Now apartheid - with its 
legacy of racial barriers to eco- 
nomic growth and interna- 
tional floaorfaT isolation — is 
on the way out. But growth 
remains a distant prospect. 
* Unemployment continues to 
rise, and the appalling dimen- 
sions of black South Africa's 
poverty have sot been reduced. 
Through it all, economic poh- 
cy -makers persist with the 
tightest fiscal and monetary 
policies pursued for many 
years; they bridle at any sug- 
gestion that they should relax 
them for political reasons. 

All this adds up to the worst 
possible economic background 
for negotiations on a post- 
apartheid constitution. While 
-South Africa waits far constitu- 
tiqnal talks to begin, young 
blacks in the townships listen 
to the ultra-radical rhetoric of 
those who oppose negotiation. 
The government's efforts to 
sell the notion of caring capi- 
talism to blacks - channelling 
more soda! spending through 
the budget and providing two 
extra-budgetary development 
funds totalling R3bn (2600m) - 
have had little Impact 
“Business is just legalised 
theft,” one youngster told me 
in Soweto recently. He is 1st 
from alone in believing that 
capitalism is the cause of black 
South Africa's deprivation. 
And with the economy in 
recession, now is the worst 
possible time to demonstrate 
capitalism's virtues. 

According to government fig- 
ures, the economy contracted 
by 1 per cent in real terms last 
year, and zero real growth is 
expected for 199L Meanwhile, 
the non-white labour force con- 
tinues to grow by 3 per cent a 
year, swelling the jobless totals 
by thousands every week. 

Economists caution that fig- 
ures for registered unemployed 
seriously understate the real 
problem. But according to Pro- 
fessor Jan Lombard, senior 
deputy governor of the South 
African Reserve Bank (central 
bank), only 8m out of the 12m- 
strong workforce are formally 
employed. “About 4m are with- 
out formal job opportunities 
and have to eke out a living in 
one way or another, probably 
in ways which do not produce 
much income or hope of 
growth,” he says, and forecasts 


Rising unemployment and strict monetary policies 
are creating a sombre backdrop for constitutional 
a rTr^ Ce m Africa. Patti Waldmeir reports 

The economics of 
ending apartheid 
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that this figure will rise to 6m 
by 2000. 

In the 1980s, many work- 
seekers entered the informal 
sector, which includes activi- 
ties such as hawking and 
transport. According to a sur- 
vey carried out in October 1989 
by the government's Central 
Statistical Services, some 
740,000 non-whites were 
engaged full-time in the infor- 
mal sector, and nearly 2in 
more part-time. The survey 
estimated that the sector con- 
tributed RIGbn, 8 per cent, to 
gross domestic product in 1969. 

But the informal sector 
alone cannot solve South 
Africa’s employment problems, 
and government is under 
increasing pressure to abandon 
the current structural adjust- 
ment programme of fiscal disci- 
pline and reflate to create jobs. 

Economists applaud the gov- 
ernment’s recent snccess in 
generating large current 
account surpluses - last 
year's surplus was K5.8bn, 
nearly double the 1989 figure - 
and in persuading creditors to 


roll over or renew more than 
SO per cent of the R6bn In for- 
eign debt repayments which 
were to have fallen due in 1990. 
Money supply growth has been 
brought under control: M3 
money supply (cash in circula- 
tion and all bank deposits) 
increased by 13.Z per cent in 
1990, compared with a 27.S per 
cent rise in the 12 months to 
August 1988. So government Is 
working hard to create the nec- 
essary conditions for sustain- 
able growth; but many econo- 
mists and politicians are 
worried about the short tens. 

"Government policy is still 
aimed at improving macroeco- 
nomic stability, getting infla- 
tion down from the 14 to 15 per 
cent level and maintaining a 
balance of payments surplus,” 
says Mr Dave Mohr, chief econ- 
omist at the Old Mutual, South 
Africa’s largest insurer. "But 
isn’t there something to be said 
for creating a few extra jobs in 
the short term? Otherwise yon 
may end up with a more radi- 
cal [post-apartheid) govern- 
ment than necessary". 
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From Mr Robert Smart 

Sr. As the administrators of 
the International Leisure 
Group and its subsidiaries 
started their work in earnest 
on Saturday morning, a sul> 
stantLal part of the aggregate 
value of this group, which I left 
last year, bad already evapo- 
rated. 

It is tragic for all parties 
(customers, suppliers, bankers, 
shareholders and employees - 
but not competitors) that the 
tour operating bond has 
already been called (by the 
Tour Operating Study Group 
- predominantly consisting of 
competitors) and confidence 
lost in this highly-successful 
tour operation, which has for 
18 years been instrumental in 
providing economically-priced 
holidays to the UK public, and 
■y which I reliably understand 
was expected to make a sub- 
stantial profit this year. 

While the administrators 
carefully prepare themselves to 
deal with the remaining bones, 
this business wfQ already have 
been scavenged by exis t ing 
competitors and new opportun- 
ists (the “sons of Harry”). 

The highly-seasonai nature 


of tour operating demands 
short-term winter debt facili- 
ties, and these will have been 
highgr this year as a result of 
the delay in summer bookings 
created by the Gulf crisis. Holi- 
day bookings since the end of 
the war have been at record 
levels, and positive cash flow 
would soon result. 

In these circumstances, the 
composite system which allows 
for the calling of the bond of a 
viable business without ade- 
quate consideration of recon- 
struction possibilities is inde- 
fensible and, in fact, shoots 
most of the banks in their own 
feet 

The airline business is differ- 
ent; the urgency not so 
extreme; and in the US, for 
instance, significant periods of 
protection have been granted 
in which airlines have had the 
opportunity to reconstruct and. 
successfully restart operations, 
in spite of being carried out 
fUfly in the public g l are. 

ft will, of course, be a little 
difficult to administer a decay- 
ing target as Tm all right. 
Jack" Hair-weather aircraft-fi- 
nanciers repossess certain air- 
craft. The administrator should 


take little satisfaction from the 
number of approaches he has 
apparently received to buy Air 
Europe. 

dearly, the name has value, 
but the Air Europe he will sell 
will be a pale shadow of the 
highly-successful Air Europe 
that was operating until last 
week. The approaches will no 
doubt represent bargain-base- 
ment offers from generally 
inferior competitors (them- 
selves now saved In the short 
term from the same fete). 

Air Europe may, in time, 
reappear in an adequately capi- 
talised form to offer Its low- 
cost, high-quality product to 
European travellers, challeng- 
ing the current poor deal 
offered by the “dinosaur flag- 
carriers". In so doing, it would 
have been immeasurably 
helped by the continued sup- 
port of its in-house tour operat- 
ing passenger base, which has 
now been dissipated through 
lack of adequate consideration. 
Robert Smart, 
firmer director. 

International Leisure Group. 
The Manor House, 

PendeB Road. 

Bletchingley, Surrey 


Current capital allowance scales are a handicap 


From Lord Vinson of Roddam 
Date. 

Sir, Your leader (“Labour’s 
case for industry”, February 
26) and the House of Lords 
select committee report just 
out reinforces my belief that it 
is time the government took 
another look at capital allow- 
ances. 

The rate at which an indus- 
trial nation replaces. Its capital 
equipment is a crucial factor in 
its international competitive- 
ness; and as in practice tax 
allowances dictate our national 
depreciation policy, there is 
insufficient debate as to what 
these should be. The argument 
is not about capital allowances 
as such but about a rate of cost 
recovery that reflects techno- 
logical as well as mechanical 
obsolescence. 

While Mr Nigel Lawson’s 
lowering of corporation tax 
was highly desirable, there 
were losers as well as gainers 
when he moved industry from 
free depreciation to the present 
scales. 

There was, of course, never 
anything free about, acceler- 
ated amortisation and over a 
given number of years the 
effect should be tax neutral 
The rates of tax allowance 


merely dictate who gets the 
best cash flow - the company 
or the inland Revenue. 

Mr Lawson argued that the 
system encouraged companies 
to make frivolous investments 
to avoid tax. But not only, has 
the change from fast to slow 
amortisation affected the cash 
resources of expanding capital- 
intensive business, bat present 
rates do not allow for replace- 
ment costs in today’s pounds. 
Much of British industry, is 
seriously under-depreciating 
and profit levels are conse- 
quently considerably over- 
stated. _ 

The report of the House of 
Lords committee on innovation 
reinforces this concern. What 
particularly impressed a num- 
ber of us was that the real cost 
of capital in the UK has been 
consis tently higher than that 
of our biggest trading competi- 
tors. Innovative ideas in the 
UK have to Jump a financial 
competitive hurdle substan- 
tially higher than our competi- 
tors. 

The cost of Investment in 
productive capacity, the point 
at which research turns into 
products, the forefront of 
wealth creation, can only be 
recovered over many years. 


Taxing such activity amounts 
to handicapping onr best 
wealth-creating horses. 

In today’s climate, compa- 
nies are hardly likely to shelter 
tax in non-productive assets; 
but to meet this Inland Reve- 
nue concern the select commit- 
tee recommended that compa- 
nies should be allowed to 
depreciate plant and machin- 
ery at any rate they chose for 
tax purposes but it must be the 
same rate as used in their pub- 
lished accounts. 

Such a condition would pre- 
vent companies effectively hav- 
ing two sets of accounts - one 
to take tax advantage and 
another to show the maximum 
return - and would act as a 
discipline against fast amorti- 
sation. unless the company 
thought that it was fully justi- 
fied, knowing the effect it 
would have on the bottom line. 

Allowing companies to pay 
for plant and equipment in the 
year of purchase with their 
own tax-free self-generated 
funds would bring us more 
Into line with other countries 
and would help investment by 
reducing the UK’s uniquely 
high finance hurdle. 

Vinson, 

House of Lords 


"Do we have to be chaste all 
at once?,” asks Mr Derek Keys, 
chairman of Gencor, one of the 
country's largest mining 

houses. 

Government economic poli- 
cy-makers do not hesitate in 
answering “yes” to that ques- 
tion. The reserve bank last 
week cut the bank rate - the 
key discount rate - by I per- 
centage point to 17 per cent 
But Mr Chris Stals, the 
Reserve Bank governor, cau- 
tions against expectations that 
monetary policy will be relaxed 
prematurely. "If it does not 
hurt it does not work." be said 
recently, acknowledging a debt 
to a certain former UK chancel- 
lor for the phrase. 

Mr Barend du Plessls, the 
finance minister, adds: “There 
is no way wo can begin to 
reflate this economy for politi- 
cal, social or any other rea- 
sons. Otherwise we’re very vul- 
nerable to hyper-inflation.' 1 
Inflation, which touched 15.7 
per cent in June 1989, fell to 
13J per cent in July 1990: but 
since then, oil prices have 
taken their toll, and January's 
inflation figure remained high, 
at 14.3 per cent 

At the moment, the techno- 
crats and politicians are still 
battling over whether to heed 
the public clamour for redistri- 
bution of wealth - and opt for 
a populist budget for 1991-92, to 
be presented on March 20 - or 
follow structural adjustment 
through to the point where it 
yields benefits. 

It looks likely that fiscal 
restraint will win. Technocrats 
in the Department of Finance 
insist that if, indeed, there is 
any increase in government 
spending budgeted for 1991-92, 
it will be only "very modest”. 

According to Mr Gerhard 
Croeser. director-general of 
finance: “ft takes time to turn 
around the finances of the 
state to social spending. Expen- 
diture patterns can only 
change incrementally. But the 
people want houses immedi- 
ately, they want pensions 
equality immediately". He 
points out that providing the 
same standard of education to 
all South Africans would 
involve a three-and-a-half-fbld 
increase, with education spend- 


ing already high at 18.7 per 
cent of the budges qualising 
pensions could cost up to R3bn. 
Mr Croeser argues for more 
direct support to the poor. The 
government is considering 
establishing a safety net for 
the very poor, involving sup- 
port of perhaps RStiOm-RttOra, 
partly to compensate for taxing 
foodstuffs if value added tax is 
introduced as expected later 
this year. 

Every effort will be made to 
shift more funds to social 
spending from other areas of 
the budget, such as defence. 
But so for little of the R3bn set 
aside last year far the aWmin^. 
Mon of “social backlogs” has 
yet been spent; that money will 
begin to nave an effect from 
about mid-year, with the 
so-called Independent Develop- 
ment Trust due to spend 
RGQQra to help poor blacks 
acquire land for Rnwrfng. and 
R750m earmarked for black 
education. 

Mr du Plessls says he 
believes the economy is now 
"poised for the resumption of a 
growth phase”. But he foresees 
zero growth for this year, and 
while private economists 
believe the economy could 
grow by between ZS per cent 
and S per cent in 1999, it will 
be from a very low base. 

According to Mr Stals: “A 
strong economic recovery will 

‘The people want 
houses immediately, 
they want equality 
in pensions 
immediately’ 


probably only follow after 
some consensus has been 
reached on what the new polit- 
ical dispensation for the future 
South Africa win look like.” 

initpwi a recent model are- 
pared by the International 
Monetary Fund predicts that 
with renewed access to foreign 
investment and lending, and 
with business confidence 
restored, South Africa could 
expand rapidly enough to cre- 
ate enough jobs to satisfy 
growth in the labour force; it 
could also speed up the process 
of reducing income disparities. 

But for the moment, this 
seems a distant hope. Per cap- 
ita incomes continue to 
decline: according to Charles 
Stoking, a researcher with the 
Urban Foundation, a b usiness * 
funded think-tank, real Income 
per capita fell by more than 6 
per cent in the 1980s, leaving 
47 per cent of the population 
living below the poverty line 
(R695 a month). And the prob- 
lem of urban joblessness - 
with the attendant threat of 
political radicalisation - con- 
tinues to grow. 


Joe Rogaly 

Who Mr Nice is not 


(Mr John 
I Major’s task is 
isparklingly 
\ clear. As the 
j next election 
v /wii (approaches, 
>^3^he has to run 
fA against Mrs 

* "Margaret 
Thatcher. WeU, perhaps it is 
not quite so dear as that. Let 
me put it another way. The 
new prime minister has to be 
seen by the country to be run- 
ning against his predecessor, 
white appearing to her support- 
ers within the party to be keep- 
ing the flame of the 1960s alive. 
President George Bush discov- 
ered something similar after be 
succeeded Mr Ronald Reagan. 

However you pattern it, 
plain or purl the outcome is 
the same. The more he is not 
her the better it is for him. The 
recent e x tr aordinary rise in the 
position of the Conservatives 
in the opinion polls began 
when Mrs Thatcher was on her 
way out. Toiy popularity 
soared when she left office. 
Two explanations suggest 
themselves. First, the former 
prime minister had become a 
liability. Not having her at the 
helm has done the party good. 
Second, the freshness of Mr 
Major gave people the impres- 
sion that there had been a 
change of government, without 
the inconvenience of a general 
election. 

This has not been univer- 
sally welcomed. Mr Jeffrey 
Archer, who justifies his exis- 
tence partly by writing novels 
and partly by touring the con- 
stituencies to raise funds, can 
still get a meeting of party 
workers to its feet by starting 
with a stirring proclamation of 
his steadfast allegiance to Mrs 
Thatcher. His next line, which 
is that he has always been a 
good friend of Mr Major’s and 
endorses him wholeheartedly, 
is receiving increasing support, 
but not yet on the scale of his 
introductory remarks. 

It is therefore likely that the 
new Thatcherite pressure 
group, Conservative Way For- 
ward, will get a good response 
from the party workers it 
hopes to enlist after it is 
launched later this week. 
Among its leading lights you 
may expect to find Lord 
Joseph, Mr Cecil Parkinson 
(chairman), Mr Norman Tebbit, 
Sir George Gardiner and others 
of that ilk. They are united by 
a common bond of admiration 
for their heroine and a nagging 
fear that her principles, or 


some of them, may be compro- 
mised if they do not stand 
guard. The CWF promises to 
“mobilise support in the Con- 
servative party for the Ideas 
and values of Margaret 
Thatcher”; it naturally 
endorses Mr Major, although 
specifically as one who will 
carry the revered lady’s vision 
Into the future. 

If he does that be will not 
have much of a future. A John 
Major who came across as 
nothing but a kindly-voiced 
version of the former prime 
minister would boost the for- 
tunes of both the Labour party 
and the Liberal Democrats. 
Both opposition parties have 
been embarrassed during the 
past few months by the 
absence of a focus for their 
campaigns against the Tories; 
if they could demonstrate that 
inside Mr Nice there lurks Mrs 
Nasty they might defeat the 
Tories after all. 

Mr Major is aware of this. I 
have a mental picture of him 
being fed jelly by his wife 
Norma on the day before the 
fateful second ballot that top- 
pled Mrs Thatcher. He is recov- 
ering from an operation on a 
wisdom tooth and Mrs Major 
exclaims, “I cannot believe 

‘No, no, no’ to 
Europe has become 
‘yes, but if I may 
say so’ 

that you could be prime minis- 
ter this time next week." The 
not-yet candidate says, “why 
do you only feed me jelly when 
I am ill, Norma. Why not when 
1 am well?” The public has 
taken to Mr Major precisely 
because he appears to be the 
kind of man who would eat 
jelly even when he is well; it 
would not welcome the return 
of a prime minister whose 
party piece was to spit tacks. 

This does not mean that 
everything done since 1979 
must be undone. It is true that 
the community charge most be 
abandoned. Even diehard 
admirers of the former prime 
minister know in thftfr hearts 
that the Tories might lose if he 
tries to retain it Apart from its 
many other well-known 
defects, the poll tax is gener- 
ally seen to be unfair. It is the 
old ideology at its most hard- 
nosed. Mr Major cannot run 
against Mrs Thatcher and keep 
it It would be self-defeating. 


But much else may stay. Pri- 
vatisation will continue, and 
rightly so. There is no waver- 
ing at the department of indus- 
try. The remaining council 
house tenants may be given 
cheaper deals to convert them 
into owners; why not? The 
health service reforms, many 
of them common-sense man- 
agement practices, will be 
introduced rather more gradu- 
ally, but that is to the good. 
The attempt to remove local 
authority control over schools 
by encouraging them to opt 
out will be accelerated, but 
that, while perhaps unwise, 
may be popular. What is differ- 
ent under Mr Major is the 
motivation. There is no half- 
hidden desire to privatise 
health and education by 
stealth, no scarcely-disguised 
contempt for those who use 
taxpayer-financed services, but 
instead a promise to so 
improve public provision that 
it becomes a fair substitute for 
private arrangements. 

Europe is another matter. As 
to the development of the 
European Community, the sim- 
ple move from “no, no, no” to 
"yes, but if I may say so" has 
made all the difference to style. 
The angst-ridden Old Right 
may find that in substance the 
outcome is not so bad as it 
fears: there will be no federa- 
tion, no loss of sovereignty, no 
Franco- German hegemony. 
Beyond that, Mr Major has 
begun to make his mark as a 
modem politician who is unaf- 
raid of foreigners. 

Last night he openly aban- 
doned the xenophobia inherent 
in Mrs Thatcher's weekend 
warnings about prospective 
German dominance. His 
address to the Konrad Aden- 
auer Foundation in Bonn was 
the first speech he has made as 
prime minister outside his own 
country. It was frill of warmth 
for Europe in general and Ger- 
many in particular. He held 
out open arms to the Christian 
Democrats, fulfilling a proph- 
ecy made by Mr Chris Patten 
in Marxism Today. The social 
side of the social market econ- 
omy was given its due weight 
The European-ness of the pres- 
ent British government was 
heavily emphasised. “I am of 
the generation that grew up in 
the aftermath of the Second 
World War,” he said, leaving 
“and she was of the previous 
generation” rmsaw but none- 
theless loudly heard. R unning 
against her? He is sprinting 
down the straight 
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From Mr Malcolm Bwiston. 

Sir, There is substantial 
research from the US on how 
employee shareholding has a 
strong Impact on “the us and 
them" syndrome, which puts 
into context the research 
among 255 employees of a shy 
privatised utility carried out by 
two sociologists (“It is still “us 
and them’", March 7). 

American research over a 
number of years demonstrates 
that when sums from financial 
participation are significant 
and when the company effec- 
tively communicates to 
employees and treats them as 
shareholders, the magic works. 

Research by The National 
Centre for Employee Owner- 
ship among a large sample of 
companies with Employee 
Share Ownership Plans (Esops) 
in the US, shows that com- 
pared to their competitors, 
Esop companies grew 3.5 to 3.8 
percentage points per year fes- 
ter after they had set up their 
plans. Over a 10-year period, 
these figures would represent a 
46 per cent increase in jobs at 
Esop companies, and a 40 per 
cent increase in sales. 

We can expect the impact of 
employee ownership In the UK 
to show through gradually but 
over time it will be clear. 
Malcolm Hurlston, 
chairman. 

The ESOP Centre, 

2 Ridgmount Street WCl 

UBS P&D’s 
Polly Peck call 

From Mr Peter Jorgensen. 

Sir, With regard to the story. 
"UBS P&D hit by £14m loss on 
Polly Peck stock" (March 4), 
the writer of a call option is 
obliged to sell the underlying 
shares, not buy them. The 
holder of a cal) has the right to 
buy the shares. 

The writer of a put option, 
on the other hand, is obliged to 
buy the underlying shares if 
the option-holder exercises the 
right to sell them. 

If the share price of Polly 
Peck had fallen to a level 
below £2, the strike price of the 
put, the holder of the put 
would have exercised his right 
to sell to UBS P&D the Polly 
Peck shares at £2. 

Peter Jorgensen, 
managing director, 

OM London. 

107 Carman Street EC4 
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Throughout the world the name of 
Montblanc has become synonymous with 
incomparable craftsmanship - the ultimate 
instrument for handwriting. 

3M are offering you this superb Montblanc 
pen or a choice of 
3 Olympic Collection 
pens FREE with 
purchases of 
3M Diskettes and 
3M Data Cartridges.* 


Collect tokens for either tfc 
bronze ballpen, silver-plati 
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rollerball, gold-plated fountain pen OR the 
superb Montblanc. 

Special promotional packs also carry details of 
an exciting Olympic Collection competition, 
giving you the opportunity to win an exclusive 
*rip for two to the 1992 Winter 
Olympics in Albertville, 
France. 


Look out for the specially 
promoted packs, collect the 
Olympic Collection tokens, 
nail in for your free pen and 
inter the competition - today! 



3M Data Storage Products ~ reliable the world over. 


■ Minimum purchase of: 10 boxes 5 .25T S ka(« 3^" 3M Diskettes or 1 box of 5 3M Data Cartridges required. OBor doses: 31/08/91 . 
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Serbia plans to introduce state of emergency 


By Laura Silber in Belgrade 

SERBIA’S ruling Communists 
yesterday drew up legislation 
aimed at introducing a state of 
emergency after thousands of 
anti-communist demonstrators 
again took to the streets of Bel- 
grade, the capital. 

Students and intellectuals, 
who are now spearheading a 
campaign to introduce democ- 
racy into one of eastern 
Europe's last bastions of com- 
munist rule, stepped up their 
demands for access to the 
state-controlled media and the 
dismissal of the head of Bel- 
grade television. 

Taping, the Yugoslav news 
agency, said the legislative 
committee of Serbia’s parlia- 
ment had approved a constitu- 
tional amendment which 
would allow the republic’s 
president the power to declare 
a state of emergency. Parlia- 
ment is expected to vote on the 
amendment later this week. 

Attempts to amend the con- 
stitution coincided with anti- 
government demonstrators 
blocking the centre of Bel- 
grade - despite a heavy police 
presence - in an attempt to 
keep up the pressure on the 
r illing Communist party. 

Yesterday's protest repre- 
sented the strongest challenge 
yet to Mr Slobodan Milosevic, 
the president of Serbia, who 
was catapulted into power in 
1987 on a wave of Serbian 
nationalism. 

The demonstrators, who 
included noted actors and writ- 
ers, appealed to the disciplined 
crowd to meet police, in the 
event of an assault, with pas- 
sive resistance. They called Mr 
Milosevic “Saddam" and 
“Stalin". 

Anti -government demonstra- 
tions have spread to other 
cities, including Novi Sad, the 
capita] of Vojvodina in the 
north of the country and in Nls 
and Kragujevac, both in 
southern Serbia. 

But despite the growing 
opposition, the ruling Socialist 
(former Communist) party of 
Serbia appears determined to 
retain the political initiative. 

Mr Milosevic, who was 
speaking at an emergency ses- 
sion of the republic’s parlia- 
ment warned of “foreign 


attempts to turn Serbia into a 
vassal state". 

He called for the “the joint 
resolution of Serbia’s 01538”. In 
language reminiscent of the 
former Communist regimes in 
eastern Europe, he warned 
that “the forces of an anti-Ser- 
bian coalition. Including the 
foreign and internal ene- 
mies . . . wanted to destroy 
Serbia". 

Earlier in the day, Mir Milos- 
evic made one concession to 
the demonstrators by agreeing 
to talk with the students. But 
so tor, their demands that Mr 
Radmilo Bogdanovic, Serbia's 
minister of the interior, and 
senior editors of Belgrade Tele- 
vision and Polity ka, the daily 
paper, be sacked, have not 
been met. 

At the behest of the Serbian 
president, the interior minister 
sent in riot police to quash 
anti-communist demonstra- 
tions last Saturday. Two people 
were killed and scores injured 
after a wave of violence 
engulfed the city. The federal 
army sent in tanks to restore 
order. 

Mr Vuk Draskovic, leader of 
the opposition Serbian 
Renewal party was still in 
detention after the police 
arrested him at the weekend. 
The Serbian authorities 
accused him of calling for the 
violent overthrow of the sys- 
tem. 

Meanwhile, on the other side 
of the city, the Socialist party 
staged a rival rally to call for 
Serbian unity. 

Thousands of workers were 
bused in from towns through- 
out Serbia, the largest of the 
six republics, to attend the 
rally in a park. 

The pro-government speak- 
ers. who were addressing a 
crowd of 30,000, accused the 
anti-communist demonstrators 
of “destructive acts of vandal- 
ism”, aimed at destroying 
Serbia’s unity. 

Anti-communists were also 
accused of working in league 
with the western republics of 
Slovenia and Croatia. 

At one point, Mr Mihajlo 
Markovic, a supporter of Mr 
Milosevic, accused foreign pow- 
ers of trying to colonise Serbia. 



Communist party supporters join a government-organised demonstration in Belgrade yesterday 


Soviet parliament backs down 
from move to censure Yeltsin 


By Quentin Peel in Moscow 

THE SOVIET parliament 
yesterday abandoned its 
attempt to condemn Mr Boris 
Yeltsin, the Russian leader and 
President Mikhail Gorbachev’s 
greatest political rival, for fear 
that such a move would only 
increase his popularity. 

This extraordinary demon- 
stration of the impotence of Mr 
Gorbachev and his allies came 
less than a week before the 
first-ever Soviet referen- 
dum - on the fate of the union 
itself - which is becoming a 
direct confrontation between 
the ruling Communist party 
and its democratic rivals. 

First, the Supreme Soviet 
passed a resolution ordering 
the 15 union republics to take 
“all necessary measures” to 
ensure that every Soviet citi- 
zen is able to vote in next Sun- 
day's referendum. Six repub- 
lics refused to organise the 
poll, and there is nothing Mr 
Gorbachev can do to compel 
them, short of using military 
force. 

The national parliament was 
then called on to condemn Mr 
Yeltsin, who has urged demo- 


cratic forces to unite in a 
“war” against the Communist 
party leadership. His support- 
ers are campaigning for a no 
vote, or abstention, in the ref- 
erendum, to demonstrate their 
opposition to Mr Gorbachev 
and the onion government. 

After hearing a tape-record- 
ing of Mr Yeltsin’s speech on 
Saturday, the deputies decided 
that any attempt to condemn 
him would only increase his 
considerable popularity. Such 
popularity is in stark contrast 
to the almost total absence of 
support for Mr Gorbachev 
among ordinary people. 

The fate of the union refer- 
endum is shrouded In confu- 
sion. Several republics are 
hoisting on secondary ques- 
tions, some seeking to change 
the question on the ballot 
paper. Six outright reb- 
els - the three Baltic repub- 
lics, Armenia, Georgia and 
Moldavia - are refusing to 
organise the referendum at afl. 

The original question is 
whether voters want to pre- 
serve the “Union of Soviet 
Socialist Republics” as a 


renewed federation. Many vot- 
ers may want to preserve the 
union, but not the “soviet" and 
"socialist” nature of It 

The opposition is equally 
confused, tom between calls to 
vote no, to spoil their ballot 
papers, or to abstain. 

All this is taking place 
against a background of 
heightened political tension, as 
coal miners at the two largest 
coalfields - the Ukrainian 
Donbas and Siberian K uzb as 
- voted yesterday on whether 
to call a general coal industry 
strike. Mr Yeltsin’s only politi- 
cal appearance yesterday was 
to meet the Kuzbas strike com- 
mittee leaders, underlining the 
depth of the radical alliance 
now feeing Mr Gorbachev. 

The Soviet leader still has 
the backing of the three pillars 
of Soviet society - the Com- 
munist party, the military 
command and the KGB. 

But Mr Yeltsin’s continuing 
popularity, marked by demon- 
strations in dozens of towns 
and cities at the weekend, is 
proving a formidable challenge 
in the struggle for power. 


Spanish cabinet shuffle marks 
a decisive move towards right 


By Peter Bruce in Madrid 

POLITICAL power in Spain 
appeared to have moved deci- 
sively towards the right yester- 
day as Mr Felipe Gonzdlez, the 
prime minister, used a long- 
delayed cabinet reshuffle to 
replace his former left-wing 
deputy with a Catalan moder- 
ate. and to spread the influence 
of his conservative finance 
minister. Mr Carlos Solchaga. 

Mr Gonzdlez promoted Mr 
Nareis Serra. his former 
defence minister, to deputy 
prime minister and merged the 
high-spending public works 
and transport ministries under 
a new minister, Mr Jose Bar- 
rel!, the former revenue service 
chief. 

He also promoted Mr Pedro 
Solbes, deputy minister for 
European Community affairs, 
to minister of agriculture 
replacing Mr Carlos Romero. 


Mr Serra, Mr Solchaga, Mr 
Borrell and Mr Solbes, along 
with Mr Francisco Femindez 
Orddfiez, the veteran foreign 
minister, are likely to form the 
leading edge of an attempt by 
Mr Gonzalez to make a Hercu- 
lean last effort to make Spain a 
serious competitor in Europe 
after the singe market begins 
operating in 19S3. 

The new cabinet will be far 
more open to Ideas designed to 
speed Spain’s adaptation to the 
EC. Until last January, Mr 
Alfonso Guerra, deputy prime 
minister, hud virtual control of 
cabinet agendas and was hos- 
tile to many of Mr Solchaga’s 
policies, particularly the lifting 

A priority for the govern- 
ment will be to try to reach 
agreement with sceptical trade 
unions on a “competitiveness 


pact" which would trade wage 
rises for increases in produc- 
tivity nationwide. 

Spanish wages are growing 
more than twice as fast as the 
economy. 

Although Mr Solchaga has 
been able to place Mr Borrell 
in a position of considerable 
influence, and to keep a confi- 
dant as industry minis ter, it is 
possible that he and Mr Serra 
could come into conflict on 
economic policy unless Mr 
Gonzalez keeps them apart Mr 
Serra has, in effect nothing to 
do and has always wanted the 
finance portfolio. 

The prime minister also 
appointed Mr Julian Garcia 
Valverde, chairman of the rail 
monopoly Renfe, as health 
minister. He replaces Mr 
Julian Garcia Vargas, who 
moved to defence. 


Indian parties strive 
to avoid another poll 


By David Housego in New Delhi 


INDIA’S parliament yesterday 
rushed through an interim 
budget in a clearing-up of busi- 
ness before Its dissolution and 
fresh elections. 

Although all the parties have 
publicly declared their support 
for elections, there was intense 
manoeuvring over the weekend 
to see whether fresh polls 
could be avoided by the cre- 
ation of a new coalition gov- 
ernment 

The call for elections follows 
Mr Chandra Shekhar's resigna- 
tion as prime minister last 
week. He accused the Congress 
party - on whom he depended 
for sapport in parliament - of 
making demands humiliating 
to his government. He has 
been asked by the president to 
stay on as head of a caretaker 
administration. 

Senior ministers in Mr Chan- 
dra Shekhar’s government and 
leading members of Mr Rajiv 
Gandhi’s Congress party have 
pressed the case for a renewed 
coalition. Among both groups, 
there is considerable nervous- 
ness that an election in May 

- now the most probable date 

- could be damag ing to their 
parties* fortunes. 

The interim budget - a 
“vote on account" - was 
rushed through parliament at 
such a pace that many mem- 
bers were afterwards confused 
over what exactly they had 
approved. 

The government was to have 
raised Rs25bn ($l.3bn) by sell- 
ing 20 per cent stakes in 


selected public sector enter- 
prises to state-owned mutual 
funds and fjpannial institu- 
tions. 

But finance ministry officials 
made clear that the interim 
budget ~ including spending 
cuts on bath subsidies and cap- 
ital investment - would be 
subject to review by a new gov- 
ernment in its first budget 

On the assumption of an 
election in late May, the earli- 
est a budget could be presented 
would be late Jane. 

Negotiations with the IMF 
and the World Bank over fresh 
assistance have been put on ice 
until a budget is presented. 

The Congress party, in an 
effort to dampen reports that it 
would like to avoid fresh polls, 
has announced that it has 
asked the election commis- 
sioner to hold a general elec 
tion between May 15-25. 

This is seen as the most 
appropriate time, falling 
between the end of the Moslem 
fast of Bamadhan and before 
the monsoon. 

• Reflecting India's cumula- 
tive political and economic 
problems, Standard and Poor’s, 
the US credit rating agency, 
announced over the weekend 
that it had downgraded from 
triple BCBBBi) to triple B 
minus(BBBi-) its rating for the 
country’s long-term paper. 

This is the lowest invest- 
ment grade accorded by the US 
agency, but falls short of a 
warning to lenders against 
extending. 


Banks fail to halt $ rise 


Continued from Page l 
to control inflation. 

After a sharp rise In the dol- 
lar in Far East trading, central 
bank governors from the lead- 
ing industrialised countries 
authorised the dollar sales at 
their monthly meeting in 
Basle, Switzerland. 

Although a broad coalition, 
inriniiing the national h anks 
of Spain, Sweden, Switzerland, 
Belgium, Austria, Norway and 
Finland, rallied swiftly to the 
Bundesbank's side, others 
were less convinced of the 
need to halt the dollar's rise. 

The central banks of France 
and Italy stayed aloof from the 


intervention. The Bank of 
En gl and was a late entrant 
-it is thought to have been 
ambivalent about participat- 
ing and to have agreed mainly 
because of concern about the 
speed of the US currency’s 
rise. 

Less than two week’s ago, 
the dollar’s strength was one 
factor that had enabled the 
Bank to cut UK base rates by 
half a percentage point to 13 
per cent The Bank signalled 
yesterday that it did not want 
to any farther immediate rate 
cuts, by lending £45m at 13 
per cent to the UK money mar- 
ket for 14 days. 
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The dollar, it seems, . has 
officially turned. A month ago 
the central banks were piling 
in to support it Yesterday they 
were trying to hold it down. 
The motive force for the dol- 
lar’s rise is the same .as that 
driving world equity ma rk e t s: 
the conviction that the end of 
the Gulf war means the end of 
the US recession. The idea that 
the US interest rate cycle has 
bottomed may seem at odds 
with the stampede out of cash 
into equities. It is also plainly 
at odds with the action of the 
Federal Reserve last Friday in 
cutting 25 basis points off the 
Fed funds rate. But the foreign 
exchanges have believed in the 
dollar’s fundamental cheap- 
ness for months. Now the Gulf 
crisis is out of the way, they 
are no more to be denied than 
the equity markets are. 

While the dollar has risen 
against all the major curren- 
cies, an important component 
has been the view that the Ger- 
man economy has peaked, as 
reinforced last week by the 
perhaps predictable but still 
striking news of Germany 
moving into a balance of pay- 
ments deficit in January. It is 
therefore 'assumed that Ger- 
man interest rates have peaked 
as well: hence the 9 per cent 
rise in the dollar /D-mark rate 
in the past month, after a 28 
per cent fall in the previous 17 
months. 

But there is no real guaren- • 
tee that the Bundesbank will 
not raise rates further, any 
more than there is of the Fed 
not cutting again. After all, the 
Bundesbank is quite capable of 
seeing the dollar's rise as a 
threat to monetary Hghtnww in 
Itself. It is difficult to avoid the 
feeling that the foreign 
exchange market is rushing its 
fences. But the mood of post- 
war bullishness is so pervasive 
that investors axe no longer 
concerned with timing, only 
with getting in. The longer it 
continues, on the foreign 
exchanges as in equities, the 
more inevitable the reaction. 

British Airways 

It comes as no surprise to 
learn that British Airways is. 
unhappy abont UK aviation 
policy. What will be more wor- 
rying for the market is the feet 
that Lord King chose to issue a 
formal statement last night 
warning that recent decisions 
will “reduce materially" the 
company’s future profitability. 
Given BA’s relations with the 
government, an element of 
bluff cannot be ruled out. It 
would not do to count on it, 
given the prospect of American 
and United as formidable new 
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competitors at Heathrow. It 
might be argued that BA’s, 
dominance of the domestic 
market will put it in a strong 
position when recovery. comes. _ 
It is to he hoped that those 
investors who chased the 
shares higher in recent weeks 
were taking the long view. 

Taylor Woodrpiy 

Taylor Woodrow has always 
been a conservative company 
which likes to keep a fair bit 
up its sleeve for that proverbi- 
ally rainy day. It is therefore a 
s i g n, of the Inclement times 
that the company should have 
felled to maintain its 30 year 
record of unbroken profits by a 
mile. The main reason for the 
28 per cent fall in its full year 
pre-tax figure is UK house- 
building thp . s tate of the 
property market, which 
reduced profits from property 
disposals from £47m in 1989 to 
£28m last year. Contracting, 
margins, have. also come under 
pressure, though taking a . 
provision for the huge. Danish' 
bridge project at this stage 
smacks of that wen. known 
prudence. A 21 per cent drop in 
net asset value was also more 
than the market was expecting : 
and reflects reductions of 25 
and 30 per cent respectively in 
the '.UK Office aha : industrial 
property portfaBc. . - :Y‘ 

Although there is roomforja. 
small improvement : in-' con- 
tracting it Is hard to see the 
current year being any -better 
overall The company is wary 
of predicting, a quick upturn in 
UK housebuilding and there 
will be no repeat in the foresee- 
able future of the exceptional 
£7Jjm profit from buying In 
part of the debenture stock. 
There is also a question mark . 
over how far the company can 
.continue to capitalise interest 
payments. Net interest charged 
against profits last year was 
nearly halved to £10.3m. The 
decline in amount Of property 
under development looks eer- 


ier the prospects *- are -beydhd . ' 
the current year; -am; .- 
whether the new -management . 
can freshen up '. a ratherdpU 
act The shares have ^already 
hoi a good run an theback of 
exaggerated hopes for rebuild- 
ing Kuwait At 272p they yield 
an historic 4j6 per cent, which 
puts the m on a slightly surpris- 
ing premium to the UK market 
as a whole. .• . 

BT ‘ 

Since last week’s govern- 
ment white paper on fhfcjHKr 
telecoms industry, BritistrTefe-" 
com shares have .risen by^Kt _ . 
per cent. ' Those uf- Cable and 
Wireless have faBen by almost ; 
as m>V*h: ft is . not quite dear . 
that the market has dravrafhe ; 
right conclusions. BT a ppear s - 
to have won important conces^ ~ 
scions, particulariy onV:pribe_-> 
flexibflity. Bat its 'short-tehai 
earnings outlook , is large^ . 
unaffected. Indeed, alongwftb >' 
the other main change prio-v 
ing vwffi only, be propray^ 
resolved when competition to. • 
BT is brtter established.' Jt mt^ 

. also have to wait untHthe guy- . 
eminent has sold Its remainmg’ 
stake and is no longer an interC . 
ested party- '. ; /-"■ 

-The reed question has to do- 
with future regulation. With 
Oftel mo longer actively 
ing hew -entrants, one can onfjr T 
s urmis e that it intends to toko 
a strict line with BT when the 
price formula comes up; for , 
negotiation next year.ihlch. aiL: 

approach would be consistent 
'with its new philosophy dfreg .: 
Illarion ft _wuZ 'hot distort foe 
market, but mil mimic compe- 
tition to the dominant marisef 
force; Having welcomed the 
white paper, BT eoold scarcely 
run to the -Monopolies: and 


■ JUa^tiLD, ViffHlilHinwaii VWArUWg 

to the imposition df ^Tougher 
• . ^Ice foOTulSL: v? 

- Tbecase force 

- 1 because Bl^s primtabllity rela- . 
five to wider UK industry is 
creeping upWards. Its return 
on capital eihpfoyed'Is.alrBady 
fairly high at around 20 per 
cent. Aa interest teteb feUand 
BT^sheds^more of Its corporate 
fat, there remains afijgpmcant- 
riskthat Oftel Will step in to 
curb its. profits -groirtht There 
is also’ increasingevidence that 
ihe trade mid industry secre- 
tary wfH force greater financial 
transparency on BT. 'hx other 
words, although BT might 
appear- to have wun- the. baffle,, 
it could yet lose the war.' The 
reverse Is true for MOrcray. ~ 
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Currency movements 
help Heinz profits 

Heinz, the US feed group, pushed third-quarter 
net profits up 10 per cent. Currency move- 
ments coupled with some volume increases 
and the effect of acquisitions helped it to make 
an after-tax profit of S128.9m in the three 
months, compared with $1 17.2m in the same 
period a year earlier. Earnings per share 
Improved from 44 cents to 49 cents. Sales in 
the third quarter improved 14 per cent to 
$1.6bn from $1.4lbn. Page 24 

Foreign life in British Vita 

. British Vita.rhe Man- 

m Chester-based polymer. 

fibre and foam group 
achieved a 12 per cent 
Increase in pre-tax prof- 
its from £48.3m to 
254.2m ($ 100.8m) during 
the year to end-Oecem- 
ber. The strength of its 
German markets, which 
now account for one 
third of the group 

▼ operations, helped offset 

a downturn experienced 
in the UK and Spain. Group turnover was up 
from £589m to £636m. Page 30 


BBA fans to £75m 

A sharp decline (n the second half pushed 1990 
pre-tax profits 9 per cent lower at BBA. the 
international company which serves the auto- 
motive, Industrial and aviation markets. Profits 
fell to £75m ($1 39.5m) last year as sales rose 1 
per cent to £1.2Sbn. Earnings per share 
dropped 18 per cent to 16.12p. Earnings were 
depressed by an extraordinary provision of 
E15.4m. which covered settlement of claims 
over a gas rig contract, and from the closure 
and disposal of peripheral businesses. Page 28 


Combat an t s line up for epic 
Continental meeting 



Tomorrow's vital extraordinary shareholder 
meeting of Continental, the German tyre manu- 
facturer, sees two highly individualistic execu- 
tives pitted against each other. The stocky, ■ 
forceful head of Conti; Horst Urban (left), will 
attempt yet again to rebuff the unwelcome cor- 
porate advances of the rival tyre group headed 
by the elegant Leopoldo Pirelli. The- outcome of 
the meeting may well be a watershed in Ger- 
man business history, with the future of corpo- 
rations now decided in the public spotlight 
Page 24 


Hong Kong results season starts 

The annual results season is about to get 
under way in Hong Kong. Most of the colony Is 
resigned to significant declines in post-tax 
profits from three leading companies - Hong- 
.kong and Shanghai Banking Corporation 
(reporting today), Swire Pacific, and Swire's 
Cathay Pacfic Airways subsidiary. There are 
still some glimmers of hope, which partly 
explains the recovery in the Hang Seng index 
to close at its highest level since the 1987 
crash. John Elliott reports. Page 28 
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DSM profits fall 22% as feedstock prices increase 


By Ronald van de Krol in Heerlen 


DSM, the Dutch chemicals group, 
said yesterday that Sts 1990 net 
profits before extraordinary 
Items fell 22 per cent to FI 811m 
(8455.6m), in line with the com- 
pany’s expectations. It blamed 
the downturn on narrower profit 
margins caused partly by higher 
feedstock prices sparked by the 
Gulf crisis. 

DSM also Intends to retain its 
6 per cent stake in DAP, the 
Dutch commercial vehicles 
maker, until at least July 1992, 
said Mr Aad Timmermans, 
DSM's finance director. 

When DAF was floated in 1989, 
DSM agreed not to sell its 


Fujitsu 
takes 
stake in 
BT unit 

By Paul Abrahams 

FUJITSU, the Japanese 
technology group, has acquired a 
74.9 per cent stake in the prod- 
ucts division of Fulcrum Commu- 
nications, British Telecom's lost 
remaining UK-based manufactur- 
ing operation. 

The sale is part of BTs strat- 
egy to cut costs and return to its 
core telecommunication services 
business. It gives Fujitsu a point 
of entry to the European tele- 
communication equipment mar- 
ket 

Neither company would give 
financial details of the deal. The 
division, which manufactures 
transmission and other telecom- 
munications equipment had a 
turnover of £26m ($48m) last 
year and was profitable, accord- 
ing to BT. 

Fujitsu plans to invest about 
£ 18 m in the venture which is 
based in Birmingham. It will 
also be sending a senior execu- 
tive and technical teams to help 
improve manufacturing pro- 
cesses at the main plant 

Mr Michio FujisakL the gen- 
eral manager of Fujitsu’s trans- 
mission systems group who Is 
due to be appointed non-execu- 
tive chairman of Fulcrum, said 
he expects the company to 
achieve a turnover of £100m 
within five years. 

Fujitsu plans to transfer tech- 
nological expertise to the com- 
pany, particularly is the area of 
synchronised digital hierarchy, a 
standard for rapid transmission 
of data, said Mr FujisakL 

The move is part of Fujitsu’s 
plan to globalise operations. It 
already operates a wholly-owned 
subsidiary in the US which 
makes transmission equipment. 

BT is keeping the services divi- 
sion of Fulcrum which is being 
renamed BT Repair Services. 

Lex. Page 20 


remaining shares until July 
1991. DSM has now extended 
that deadline by a year or more 
to help DAF. which plunged into 
the red lost year, through a diffi- 
cult period. 

On its 1990 results. DSM noted 
that although profit levels bad 
already begun to level ofT In mid- 
1989, this trend was accelerated 
by the outbreak of the Gulf crisis 
last August. 

If extraordinary Items are 
Included, net profit showed an 
even steeper decline of 38 per 
cent to FI 859m in 1990 from a 
record FI i.38bn in 1989. 

Last year’s figures contained 


only FI 47m in extraordinary 
income - Including the book 
profit ou DSM’s divestment of its 
9.7 per cent stake In Clyde Petro- 
leum of the UK - compared with 
FI 345m the year before. 

Mr Hans van Liemt, DSM's 
ch ai rman, said that early 1991 
had developed in line with the 
lower fourth quarter of 1990. 

The company Is maintaining 
Its 1990 dividend at the 1989 
level of FI 8. 

Mr van Liemt also announced 
that DSM's resin division is to 
acquire BWR. a German pro- 
ducer of polyester semi-manufac- 
tures used in the automobile and 


eleetrlcal industries. BWR, 
whose fall name is Bizerba 
Werkstoffsysteme and Fahraeug- 
bau, has annual sales equivalent 
to F! 90m and a workforce of 600. 

DSM’s 1990 turnover fell by 6 
per cent to lOJttra. This was dne 
entirely to the company's deci- 
sion to deconsolidate its 56 per 
cent -owned clothes retailing 
group for which it is seeking a 
buyer. 

The company’s two biggest 
divisions, polymers and chemi- 
cals, were hit hardest by the rise 
in feedstock prices in late 1990. 

In polymers, operating profit 
fell to FI 520m from FI 750m in 


1989. 

The chemicals division saw Its 
operating profit nearly halved to 
FI 184m from FI 310m. reflecting 
poor results for acrylonitrile (a 
raw material used to make poly- 
acrylic fibres) and narrower mar- 
gins for caprolactam, another 
fibre intermediate. 

Mr van Liemt described the 
1990 results as satisfactory 
under the circumstances. Com- 
pared with some other interna- 
tional chemicals groups, DSM’s 
exposure to the recession In the 
US and the UK was relatively 
low because its main markets 
are in continental Europe. 
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Norwegian 
groups fail 
to agree 
on merger 

By Karen Fossil in Oslo 



Bernard Arnault: had always planned to resell Lanson to recoup some of LVHHTs expense when it bought the brand last year 

LVMH poised to sell Lanson 


By William Dawkins in Paris 

MOET Hennessy Louis Vuitton 
(LVMH). the French drinks and 
luxury goods group, is expected 
shortly to announce the sale of 
its Lanson champagne brand and 
stocks to Marne & Champagne. 
The deal could be worth about 
FFrl.6bn (S302m>. 

A family controlled company 
based in Epemay, north-eastern 
France, Marne & Champagne 
would become the world's sec- 
ond-largest producer if the deal 
goes through. It currently ranks 
fifth. 

Marne & Champagne is acting 
in a joint venture which is 20 per 
cent owned by Allied-Lyons, the 
British drinks company. 


LVMH's seven remaining 
brands - including Moet et 
Chandon and Veuve Cliquot 
among others - still leave it as 
the world's largest producer. It 
has just under a quarter of the 
market. 

Marne & Champagne sold 

809.000 cases in 1989, to which 
Lanson would add another 

585.000 cases. This would place 
the group just ahead of Seagram, 
the Canadian drinks company, 
which owns the Mumm and Per- 
rier-Jouet brands. 

Headed by Mr Gaston Burtin. 
Marne & Champagne owns rela- 
tively unknown labels such as 
Alfred Rothschild. Giessmann 


and Gauthier. A large part of 
Marne & Champagne’s produc- 
tion goes to making own label 
champagne for supermarkets and 
restaurants. 

LVMH took control of Lanson 
last December. It paid BSN, 
France's leading foods group. 
FFr3.1bn for the brand and its 
associated label. Pommery, as 
well as assuming FFribn of their 
debts. 

Mr Bernard Arnault, LVMH 
chairman, had always planned to 
resell Lanson to recoup some of 
the purchase price, said company 
officials. 

However. LVMH will keep the 
500 hectares of prime quality 


champagne vineyard that went 
with the initial purchase. The 
decision reflects the rarity of 
land in the region, where vine- 
yards worthy to carry the cham- 
pagne name have been tightly 
controlled by law for 64 years. 

LVMH also plans to keep the 
Pommery brand. The product 
sells well in the Far East and 
could be distributed through the 
same networks as other LVMH 
products, said company officials. 
The Far East last year accounted 
for 35 per cent of the sales of 
LVMH, which also owns Louis 
Vuitton luggage, Christian Dior 
perfume and Hennessy cognac. 
Champagne shuffle. Page 22 


Looking back on years 
of living dangerously 

David Lascelles talks to the former Midland Bank chief 


INTELLIGENT INVESTMENT ^ 




I Chief price changes yesterday | 


SIR KIT McMahon knew he was 
taking on a tough job when he 
became executive chairman of 
the Midland Bank five years ago. 

Last week, he announced his 
decision to retire a year early 
after the bank’s latest bout of 
problems forced him to recom- 
mend a dividend cut. A subse- 
quent interview found him in a 
philosophical mood. 

What is it about Midland that 
seems to condemn it to perpetual 
membership of the ranks of the 
walking wounded? “The guts of 
income generation have been 
knocked out of this bank.” he 
replied with his customary forth- 
rightness. As Sir Kit sees it. Mid- 
land was fundamentally weak- 
ened by the disastrous decisions 
of the past, particularly the 
acquisition of the US-based 
Crocker National Bank in the 
early 1980s. This not only loaded 
it with a huge burden of bad 
debts, particularly in the Third 
World, but it left the group 
drained of capital. 

While other banks have spare 
capital - in effect, free money on 
which they can earn a return - 
Midland has no such fat. It has to 
struggle for every penny. So its 
earnings retentions are lower. 
This prevents it from accumulat- 
ing spare capital and so the 
vicious circle goes on. 

Add to that the fact that its 
cost structure is the worst among 
the big clearing banks, and it is 
like competing with one hand 
tied behind one’s back. 

Sir Kit says his biggest disap- 
pointment was his failure to con- 
summate the marriage with the 
Hongkong and Shanghai Bank. 
“The effort on Hongkong was a 

serious distraction,” he says. It 
prevented him from attending as 
closely as be wanted to other 
aspects of the bank, and the col- 
lapse left Midland without any 
alternative strategy. It was a big 
reason why he decided to leave. 


He still believes the deal would 
have been good for Midland, giv- 
ing it a strong partner. 

Sir Kit also learned from this 
experience that combining the 
roles of chairman and chief exec- 
utive was not appropriate. 
Although, ironically, he was 
asked to link them because of the 
bank's disastrous experience 
when they were divided under 
his predecessors, they will now 
be split again. He will be suc- 
ceeded by Sir Peter Walters as 
chairman and Mr Brian Pearse as 



Sir Kit McMahon 

chief executive. 

What of Midland's future: how 
can it break out of the circle of 
weakness and loss? 

"I think Midland is quite well 
positioned," replies Sir Kit. He 
cites the start that has been 
made on cutting costs and insti- 
tuting tighter asset and liability 
controls - which he believes are 
the best in the business. The 
management structure has also 
been streamlined. Mr Pearse, for- 
mer finance director of Barclays, 
will strengthen clearing bank 
experience in the top echelons. 

Might Midland’s problems also 
stem from the fact that it is still 
too ambitious? Apart from its UK 


banking operations, it owns sev- 
eral banks in continental Europe, 
as well as non-banking busi- 
nesses such as Thomas Cook 
travel and Forward Trust leasing. 

Sir Kit agrees that the syner- 
gies with the non -banking side 
have been disappointing, and 
both Thomas Cook and Forward 
Trust are sale prospects. But he 
thinks Midland should stick with 
its continental operations. Apart 
from the fact that they earn 
money, they give Midland a 
healthy diversification. He pre- 
dicts that other clearers who 
have focused mainly on the UK 
market will run into difficulty. 

"We're obviously not a world 
bank. But I think we have the 
best European network. We must 
also develop non-asset-based 
businesses, such as joint ventur- 
ing tvith other financial service 
providers in insurance, for exam- 
ple." 

He also thinks Midland should 
pull hack from the big corporate 
market, where margins have 
been driven down by competi- 
tion. Midland, he says, should 
concentrate more on the small - 
and medium-sized area. 

But does the UK need four big 
clearing banks (six, if you 
include Abbey National and 
TSB), a question casting doubt 
over Midland’s own future? *Tve 
thought about that a Lot." says 
Str Kit. His answer is yes. There 
could be some amalgamation in 
the crowded market for large 
company business. But lower 
down the scale, where small- and 
medium-sized companies are con- 
cerned. the Big Four serve more 
than 80 per cent of the market. 
“It's already very concentrated." 

However, Sir Kit says, “There 
has to be a rationalisation of the 
distribution network. But it 
doesn’t follow that you should 
have fewer institutions. So I see 
Midland continuing as an inde- 
pendent bank." 


WHO'S THE BEST JUDGE? 


YOU ARE. 


But only when you’re in possession of all the facts, like; 


How you can harness the excellent performance of investment trusts. 


How you can earn over 


from investment trust income shares. 


How independent selection secures you the best value. 

How you can benefit from narrowing discounts in investment trust shares. 
Inform your judgement. 

Return the coupon now or call 071 - 982 9266 for details of the 


INVESTMENT TRUST SELECTOR PEP 


To: Guinness Flight Fund Managers Limited, 

Lighterman’s Court, 5 Gainsford Street, Tower Bridge, LONDON SEl 2NE. 

Please send me details of the Investment Trust Selector PEP. 667-9 

NAME 
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POSTCODE 

Put performance is not necessarily a guide to the future and prices and yields can 
fall as well as rise. Deduction of charges means you may not get back the full 
amount you invested in the short term. The tax benefits of a PEP will vary from 
one investor to another and may change in the future. 


ll 


A SECOND attempt by 
Christiania Bank. Norway’s sec- 
ond biggest bank, and Realkre- 
ditt, Norway’s biggest credit 
institution, to merge has foiled 
because the two loss-making 
finance groups could not agree 
on the terms of the deal. 

Negotiations broke down at 
the weekend following recom- 
mendations by both sides’ 
accountants on the value of the 
two firms. The valuation was 
meant to establish how many 
Christiania shares Realkreditt 
owners would receive. 

Realkreditt. which specialises 
in mortgages and loans to indus- 
try, is not quoted on the Oslo 
bourse, but if the deal bad goue 
through it was planned to float 
the group. The companies said in 
mid-January they would seek to 
merge, making Realkreditt a fol- 
ly-owed subsidiary of the bank. 

The companies have suffered 
heavy credit losses over the past 
four years, as have many other 
Norwegian lending institutions. 
This has forced several mergers 
as the banks scramble to stem 
mounting losses and improve 
capital adequacy. 

“On Friday it became obvious 
that an accord would not be 
reached.*' the two said. 

Last August. Christiania and 
Realkreditt sought to create a 
big holding company, bat the 
deal collapsed a month later 
when the finance ministry 
changed the conditions agreed 
between the two groups. 

However. Realkreditt said that 
it is studying alternatives and 
that it plans to expand Its capital 
by at least NKr300m ($49.2m). It 
would not give details. 

Norges Bank, Norway’s central 
bank, said that it is still willing 
to provide liquidity to Realkre- 
ditt, a commitment it made when 
the second merger attempt was 
announced. Through lending, 
this is meant to shore up 
Realkreditt’s considerable refi- 
nancing needs in 1991. 

“Norges Bank expects that a 
transfer of liquidity from the 
central bank to Realkreditt will 
also take place nnder other solu- 
tions," it said. 

Last week, Christiania 
reported record net losses of 
NKrl.S5bn for 1990 while 
Realkreditt earlier posted net 
losses of NKr493m. 

Norway’s banks have warned 
that high credit losses could con- 
tinue in 1991 and. because the 
crisis in the banking system has 
deepened, the finance ministry 
in January said that it would 
establish a NKrSbn bank insur- 
ance fund, as an extra buffer to 
the banks’ own guarantee funds, 
which have all but run dry. 
Losses at Sparebanken, Page 27 
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INTERNATIONAL COMPANIES AND FINANCE 


British Gas raises £350m 
in sterling bond issue 


By Simon London in London 


BRITISH GAS yesterday 
launched one of the biggest 
bond issues by a company in 
the international bond market, 
raising £350m with an issue of 
sterling paper maturing in 10 
yearn. 

The issue was striking not 
just because of its size but also 
because corporate borrowers 
have largely been shut out of 
the Eurobond markets recently 
because of wariness by inves- 
tors. It was lead managed by 
Credit Suisse First Boston, 
which placed around two- 
thirds itself with a spread of 
international investors. The 
bonds pay a 10% per cent cou- 
pon and were offered to inves- 


tors yesterday to yield just 
over % per cent more than the 
benchmark 10-year UK govern- 
ment bond issue. 

In the face of a worsening 
recession in the US and in 
many European economies, 
international investors are 
often wary of buying corporate 
paper. British Gas has a tri- 
ple- A credit rating, however, 
and was p lanning to use the 
proceeds in sterling, rather 
than swap it into another cur- 
rency as had been common 
until recently. 

That increased the ease with 
which the British Gas deal 
could be arranged, since banks 
have become increasingly cau- 


Bekaert cuts Sparebanken Nor incurs 
payout after NKr618m operating loss 

BFr454m loss By Karen Fossil in Oslo 


By Andrew Hill in Brussels 


BEKAERT, the Belgian 
producer of steelcord and wire, 
yesterday confirmed sharehold- 
ers’ fears and announced that 
it had fallen into the red in 
1990 and cut its dividend for 
the first time in 10 years. 

The group revealed a consol- 
idated loss of BFr454m ($i4m), 
compared with a profit of 
BFr3.66bn in 1989. Recession in 
the UK and US, the strength of 
the Belgian franc and the high- 
est depreciation charge the 
group had ever sustained, all 
took their toll. 

The collapse of last year's 
profits had been well-heralded: 
a warning last July was fol- 
lowed by disappointing interim 
figures and news of the poor 
final results leaked out to a 
flemish financial weekly on 
Friday. Mr Jean Charles Velge, 
the chairman, said yesterday 
the result was “not surpris- 
ing'’. The company was in “a 
transition period.” he said. 

The group’s directors have 
proposed a net dividend of 
BFrlDO per share, a third of the 
1989 pay-out. They stressed 
yesterday there was no liquid- 
ity crisis, despite a halving in 
cash flow and increased debt 

Bekaert’s depreciation 
charge rose to more than 
BFr3bn as the company contin- 
ued to invest heavily without 
increasing its capitaL 


SPAREBANKEN Nor, formed 
last autumn through a merger 
between ABC Bank, Norway’s 
bi gg e st savings bank, and four 
small savings b ank s and 
known internationally as 
Union Bank of Norway, has 
announced a net operating loss 
in 1990 of NKr618m ($101 .35m). 

Credit losses for the group 
reached NKrL5S3bn. Spareban- 
ken Nor said that 75 per cent of 
the losses were incurred from 
loans to industry, but that the 
loss in value of property also 
added to the falL 

However, the group said that 
losses on loans to private sec- 
tor customers also showed an 
increasing trend and that for 


each NKrioO lent, a loss of 
NKrl, on average, was 
incurred. The bank’s loan port- 
folio stood at NKrfObn at the 
end of 1990, some NKr2.6bn 
higher than at the end of 1989. 

Sparebanken Nor posted an 
operating profit of NKr968m in 
1990 - for ABC Bank in 1989 it 
was NKrl.477bn - before 
losses. 

• Sparebanken Nor is to seek 
an Oslo listing for NKr546-9m 
primary capital certificate 
(PCC). a relatively new hybrid 
share/bond financial instru- 
ment. PCCs were launched in 
the autumn of 1988 as a means 
for the savings banks to gener- 
ate new equity capitaL 


Taylor Woodrow slips 


By Andrew Taylor in London 


TAYLOR WOODROW, the 
British property, construction 
and housebuilding group, yes- 
terday announced its first fell 
in winim) pre-tax profits for 30 
years. The figure for tbe 12 
months to end-December fell 
by 28~'per cent to £83.4m 
($1 56.1m) from £ 116.9m in 1989. 

The company also 
announced a fell of almost a 
fifth in the value of its com- 
mercial property portfolio from 
£801 3m to £646.1m. 

The figures underline the 


extent of the decline in the UK 
property markets. They follow 
a string of disappointing 
results, and in some cases 
reduced dividends, reported in 
the last few weeks from UK 
construction companies. 

After all deductions, earn- 
ings per share fell from 23.7p to 
163p. Profits included a sur- 
plus of £73m arising from the 
early repurchase of 44 per cent 
of an £80zn mortgage deben- 
ture. 

Observer, Page 18; Lex, Page 20 


This announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 




WEMBLEY PLC 


THE 
BANK OF 
NEW 
YORK 


For further information regardingThe Bank of New York’s ADR Services, 
please contact Kenneth A. Lopian in New York (212) 815-2084, or Michael 
McAuliffe in London (071) 322-6336. 


US. SI 50,000,000 


First Interstate Overseas N.V. 


Christiania Bank og Kredhkasse 

i Incorporated in ike Kingdom of Norway wiih limited liability ) 

U3JS250.000.000 

Floating Rate Subordinated Notes Due 2001 


Guaranteed Boating Rata 
Subordinated Notes Due 1995 


GuameM on a suboRtmad baas 
as to paynwu <* prmcfem end wares trr 


Q First Interstate 


Sana vo 


Note* (S hereby given that the Rate of Interest has bean fixed at 
6.6875% and that the interest payable on the relevant Interest Payment 
Dote September 72, 1991 against Coupon No. 70 in rasped of 
US$1 0,000 nominal of Hie Nates w® be US$341 .81 and in respect of 
US$2 50,000 nominal of the Notes wit) be US$A54 & 25 L 
March 12, 1991, London _ 

By: Cfibonk NA (CSS/ Dept), Agent Bank CmBAN<9 


InNWMt 
bttrani Period 


67W6 par annum 


bttnw Period 12th Man* 1991 

12th Abu 1091 

tnBHMi Amount per 
US. SIMM Not** 

1201 June 1W1 UX.S174.10 


Crcdl rirtt Mm Uaitti 


Ahold sees i LVMH adds to champagne shuffle 


tious about arranging swaps. 
They are concerned about the 
risk of the counterparty run- 
ning into financial problems 
during the life of the swap. 

The money will be used to 
repay the penultimate tranche 
of a £2.5bn loan made by the 
government when British Gas 
was privatised in December 
1986. A final £350m repayment 
fells due next year. 

Mr Arthur Burgess, group 
treasurer, said British Gas had 
no liabilities beyond four 
years. Yesterday's issue was 
therefore an opportunity to 
lengthen tbe maturity of if s 
outstanding debt obligations. 
Sterling sector tested. Page 31 


earnings 
increase 
by 25% 


wi lliam Haw kins an d George Graham on the FFr.1 .6bn sale of Laiison 


A N in-joke doing the 
rounds these days in 
Epemay, the town 
where most of France’s top 
champagne houses are based, 
is that the only difference 
between a rich champagne 
grower and a poor one is that 
the poor one washes his own 
Mercedes. 

Champagne has been big 
business for the region ever 
since tbe 17th century when 
Dora Perignon, a local monk, 
achieved immortality by dis- 
covering how to put bubbles 
into tbe local wine. 

But it has now achieved new 
heights. Moet Hennessy-Louis 
Vuitton (LVMH), the drinks 
and luxury goods giant which 
is the world’s largest cham- 
pagne producer by a long way, 
is poised to sell one of its 
minor brands, Lanson, for an 
estimated FFrl.6bn ($300m). It 
is the final twist of a much 
bigger deal, which concludes 
the most radical reshuffle of 
champagne brands for years. 

The buyer is Marne & Cham- 
pagne, a private, family-con- 
trolled company keen to find 
an expensive well-known label 
like this one to stick on to its 
own bottles. Marne & Cham- 
pagne has a large production, 
but is relatively unknown 
because a large proportion of 
its sales are own-label brands 
for restaurants and supermar- 
kets. It is acting with Allied 
Lyons, the UK d rinks multina- 
tional, which owns 20 per cent 
of a joint venture with the 
French buyer. 

This is a fast turaround for 
LVMH, which bought Lanson 
last December, along with its 
more upmarket sister brand 
Pommery. for FFi3.1bn as well 
as shouldering their FFrlbn 
debts. It represented an 
impressive profit for Pommery 
and Lanson’ s former owner, 
BSN, the leading French food 


By Ronald van de Krai 

In Heerlon 


AHOLD, tbe Dutch food retail 
group which Is active in both 
the Netherlands and the US, 
reported a 25 per cent increase 
in 1990 net profit and pre- 
dicted a farther rise in 1991. 

Net profit rose to F1243^m 
(SI 36.7 m) from FI 194.6m in 
1989. Sales in guilders fell by 
less tban 1 per cent to 
FI 17.54bn but they would 
have been 7.5 per cent higher 
if it had not been for the 
decline of tbe dollar. 

The weaker dollar also held 
down the rise in net profit by 
FI 18m. Ahold said. The com- 
pany which last week 
announced that it was close to 
buying Tops Markets, a super- 
market chain in New York 
state with annual sales of 
Sl.lSbn, attributed the 1990 
gains to higher operating 
results on both sides of the 
Atlantic. 

Other factors were increased 
contributions from non-consol- 
idated companies and lower 
interest charges. 

It plans to raise its 1990 div- 
idend to a combination of 
FI 1.05 and 80.325 per share, 
from FI 0.92 and $0.20 In 1989. 

The acquisition of Tops Mar- 
kets in the US - which will 
add a fourth US supermarket 
chain to Ahold’s existing 
Bi-Lo, Giant Food and First 
National chains - will make 
only a limited contribution to 
1991 net profit because of 
acquisition costs and interest 
expenses. 

Operating profit at Ahold’s 
existing three US chains 
soared by 36.9 per cent to 
$94.lm. 


THE WORLD’S TOP CHAMPAGNE 8B1B» 


Brenda 


Motto! Chan don 
Veuve Clicquot 

Mwder 
Canard DocMno. 


Marne & Champagne 


Lanson 
Alfred -.Rothschild 
• -Getemenn 
Pol Gessner 
Gauthier 


in5ment'fbr'BSN r to inove^wasr 
last 1 year's acrimonious break- 
down of a 

tiou allocation end price-fixfog: 
agreement- between: .fi fe; dfe iPr ' 
pa ptm > honseff and the growers.. 
-The 19,000 small ’independe n t " 
growers ‘ played on their ‘ 
strength as owners of 85 -pec 
cent of the- vineyards- id the 
region tb dri ve fee hardest bar- 
gain they could ;get: - Chan*-; - 
pagne grape prices have since. , 
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PerrtaP-Joudt 
HeJdsfeck Monopole 
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925,000 


Laurent Perrier 


Rimy Martin 


815.000 


Ptper-Heidsteck 
Charles Heidsieck 
Krug 


Sourta: toped Databank 


and drinks group, which 
bought the pair for just 
FFrSOOm as little as eight years 
ago. 

Mr Bernard Arnault, LVMH 
chairman, had it in mind right 
from the start to recoup a large 
slice of the purchase price by 
reselling Lanson, the company 
says. 

What he really wanted from 
the twin-brand deal was 500 
hectares of some of the best 
vineyards in the region, to add 
to tbe 1,000 hectares already 
owned by LVMH brands, 
including Moet & Chandon, 
Veuve Cliquot, Mercier, 
Canard Duchene. Ruinart and. 
Heoriot. 

Land is like gold-dust in the 
region. Strict laws have, since 
1927, laid down, which vine- 
yards can and cannot call 
themselves champagne grow- 
ers, so that every square centi- 
metre is now planted with 
vines. 

Mr Arnault also wanted to 


hold on to the Pommery name 
because of its strength in 
Japan, an important market , 
for all of LVMKTs luxury busi- 
nesses, like Louis Vuitton lug- ' 
gage, Hennessy cognac and 
Christian Dior perfume. 

Marne & Champagne merely 
gets the Lanson brand, build- 
ings and stock. “Considering' 
th at Lanson comes without the 
vineyards, it is a high priced 
says Mr Jean-Marie lUome, 
analyst at the Paris office of 
brokers James CapeL The price 
that LVMH paid in the first 
place looks high, at 39 times 

net historic earnings. 

Obviously, the flurry of 
activity comes in the first place 
because of BSN’s decision to 
cut and run from champagne, a 
strategy mottvatedby the food 
group’s desire to cut debts and 
focus more tightly on tts main. 
businesses, selling dairy prod- 
ucts, mineral water, beer, pasta 
and biscuits. 

What made it such- a good 


and ‘25 per cent;'- feeding: 
through to price rises of the- 
same order for bottled bubbly;, v- 
TTrig tfi despite last'year’s- 
harvest being the .third largest . _ 
on record and comes at a .baft - 
moment, when, luxury' goods 
markets the world over are lo^ 
ing their fizz. It . is’ espedally. 

' serious for a. . market that 
remains dominated by its own _ 
country. France consumed 
155m bottles hi 1989, ter ahead 
of tbe next largest market,-. 
Britain, with 33m bottles. -*■ 

All this gives a clearadvaa- , 
tage to any brand that c arL-pu r-:- 
chase, some production urttf ra" 
measure of indepen den ce freon-' 
the rebellious/ champagne s; 
growers. On average, LVMHY. 

- brands had around 20 pe r cent 
of their own prodtration/befere .'.- 

- tbe Pommery and Lanson pur- 
chase. 

“Simply put, the champagne /: 
houses need' more .grapes,”* 
says -Impact Internat ional , a 
drinks industry consultant. It - 
points out that -total . ch a n t-.- 
pagne shipments rose by 9 per 
cent in 1988 and 49 per/cent; 
last year, well over -the 1 to £ 
per cent increase ih : supply for-^ 
the grapes that went into those 
years’ sales. : V- :C 

' If> nothing else; the. deal . , 
destroys fee’ mistaken idea - 
that more, romantic champagne 
. drinkers have in mind — feat > 
they ran identify the vineyard : 
■ where their bubbly came from. .) 


Luxembourg bank 
advances 12% 


Nobel falls to SKrl.04bn I Outokumpu plummets 


’ j •; *-.• .V 


By Andrew Hill in Brussels By John Burton in Stockholm 


By Enrique Temieri in Helsinki 


BANQUE Generate dn 
Luxembourg lifted net profits 
by more than 12 per cent to 
LFrl.26bn ($39m) for 1990, 
against LFrl.l2bn in the previ- 
ous 12 months, after allowing 
for provisions. 

The group is proposing a net 
dividend of LFr450 per share, 
compared with LFr430 in the 
previous year. 


NOBEL Industries, the 
Swedish chemicals and tech- 
nology group, yesterday 
reported a 16 per cent drop in 
profits after financial items to 
SKrl.04bn ($180m) for 1990, 
while sales rose by 20 per cent 
to SKr26.4bn. 

The board proposed an 
increase in the dividend to 
SKr2J5 per share from SKr2. 


Although operating profits 
rose by 23 per cent to SKi2^hn, 
mounting interest costs for 
several big acquisitions, 
including Stora Kemi in Swe- 
den and Crown Berger in the 
UK. reduced the results. Finan- 
cial costs increased by 19 per 
cent to SKr2.G5bn, while finan- 
cial income amounted to 
SKrl-29bn- 


OUTOKUMPU, the Finnish 
state-owned base .metals' group, 
reported a sharp: . drop in 
income before extraordinary, 
items in 1990 to a loss of; 
FM124m ($33m), against a 
profit of FMlbn the previous 
year. 

Consolidated sales also fell- 
by 4 per cent to FMlL28bn 
from FMll.77bn. ' Operating 


margin dropped to FM990nr 
1 from JW2.09hii and. accounted: 
forS-Band -17.8-per /cent 
of consbfid&fod sales' respect 
■ tively. " - - '■ *- •' , ■ 

j ‘ Earnings per share plunged 
-to JPM4.41in the red froraa 
profit of FMHJ-ia. Outokumpu 
has not yet decked whether it 
will propose a_ dividend for 

isbik.l ;■ 


Notice to Holders of 


KANSAI PAINT CO., LTD. 


Bearer Warrants to subscribe up to ¥6,246,000,000 
for shares of common stock of 
Kansai Paint Co., Ltd. issued in conjunction with the 
U.S. $40,000,000 3J6 per cent. 
Guaranteed Notes due 1991 



Bearer Warrants to subscribe up to ¥8,718,000,000 
for shares of common stock of 
Kansai Paint Co., Ltd. issued in conjunction with the 
U.S. $60,000,000 134 per cent. 
Guaranteed Notes due 1992 


Bearer Warrants to subscribe up to ¥19,140,000,000 
for shares of common stock of 
Kansai Paint Co., Ltd. issued in conjunction with the 
U.S. $150,000,000 434 per cent. 
Guaranteed Notes due 1993 


In respect ol ibe abate Warrants, nonce is hereby given as (oBowa: 


The Board of Direct on of Kansai Paint Co. , Ltd. (tbe ‘Company") it its meeting held oa 
Uih March. 1991 reioJved chat the Company shalJ make a free tfotnbutkw of shares of 
its co mm on stock on 15th May. 1991. Japan tone, to the shareholders of tbe Company 
registered in its register of shareholder* as of JUt March, 1991. Japan time (tbe "record 
faie'Ktbe record Due beings Suodiy. afl procedures for transfer shook) be completed 
not bier than 15:00 hoars oa Friday, 29th March. 199L Japan time!, at the ratio of 0.05 
shares for each one share owned by such sharefcoJdera. 


CORPORATION 

Record revenues, 

earnings and cash flow 


1990 

1989 


Revenue 

$251.6m 

$206 lm 

+22% 

Net income 

$58 -2m 

$33.7m 

+73% : 

Operating cash flow 

$117.3m 

$84.7m 

+39% . 

Earnings per share 

45 cents 

28 cents 

+61%- 


Aa a reson erf tte above free diatribatioa. tbe Subscription Prices of the above Warrants 
will be adjusted pursuant to the provisions of each of the Instruments relating to each of 
tbe above Warrants as follows: 


Reserves Gold reserves stand at 20.4 million ounces all in 
North America. 


Warrants initially attached to 

3*4 per cent. Guaranteed Notes doe 1991 

Warrants initially attached to 

1'4 per cent. Guaranteed Notes due 1992 

WamnZs 'rmaBy attached to 

percent. Guaranteed Notes due 1993 


Subscription Price Subscription Price 
before aJjusOiieur after adjustment 


The new Subscription Prices writ become appficaUc as bom 1st April, 1991, Japan time, 
which is the day imroediatefy after tbe record date. 


KANSAI PAINT CO., LTD. 

Br THE SANWA BANK, LIMITED 
as Fiscal Agent 


Production By 1992 American Barrick expects to produce 
more than 1,000,000 ounces of gold annually. 

Hedging Barrick realized an average price of US$437 per 

programme ounce in 1990, US$53 per ounce higher than the 
Comex average gold price of US$384. 

1991 minimum price for 100% of production will 
be US$427 per ounce. 


Dated: 12th March. 1991 


Balance The Company has a strong and liquid balance 
sheet sheet with cash of more than US$300 million and 

shareholders’ equity of over US$600 million. 


The Future "We expect continued growth in production, 
earnings and cash flow." 


o-uuet>ec 


Peter Munk 

Chairman and 
Chief Executive Officer 


Robert M. Smith 

President /mil 
Chief Operating Officer 


Floating Rate Notes, Series GL, 

Unconditionally guaranteed as to payment 
of principal and interest by 


Province de Quebec 


Interest Rate 
Interest Period 


Interest Amount per 
U.S. 510,000 Nqtedue 
12th September 1991 


6%% per annum 
12th March 1991 
12th September 1991 


U.S.$34ai9 


Credit Suisse First Boston Limited 
Agent 


Royal Trustee Limited 
U.S. $150,000,000 
BftteSubonliiiated 
Capital Debentures Dae 208$ 
Notice is hereby given that Ok rate of 
interest tor the six month period 
12 March 891 to 12 September 1991 has 
been fixed at fiiJ per cent Tte amount 
wable pa- O.S. $10,000 Note on 
12 September 1991 will be U A $382.67 
BffdnBt Coupon No. 10. The amount 
payable per U.S. $100,000 Note wifi be 
U.S. $3^26, ff? against Coupon Na 10, 
Bank of Montreal as Agent 


U.S. $500,000,000 

C/77CQRPO 


BANCS 


that the Rate of Interest has been fixed at I 
7% ond that fw interest payable on the relevant intnra \ n ® ‘ I 


March 12. 1991, London 
JSy: Citibank, NA (CSS1 Dcptj, Agent Bank 
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Hong Kong braces itself for chairmen’s remarks 

As the colony s annual corporate results season gets under way, John Elliott feels there are unlikely to be any surprises 

does not Dieting subsidiary turned In a 
Uke shocks and sur- small increase in profits 
Prises. As an instead of a widely forecast 




H ONG Kong does not 
nxe shocks and sur- 
prises. As an entrepdt- 
cmn-amnciai centre located on 
the southern tip of China, it is 
intensely vulnerable to the ups 
and downs of its large neigh- 
bour s politics and to the 
cycles of world trade. So it 
tries to come to terms with had 
iwws as early as possible - 
then it can easily be surprised 
u the news is not quite so bad 
as expected. 

Thus it is braced to learn in 
the annual corporate results 
season now getting under way 
that after-tax profits of compa- 
nies in the local Hang Seng 
Index rose last year, according 
to predictions by analysts, by 
an average of only about 6 to 9 
per cent. This compares with 
15 per cent in 1989 and a rang** 
of 15 to 17 per cent expected in 
the current year. 

It is also resigned to 
announcements of significant 
declines in profits from three 
leading companies - the 
Hongkong and Shanghai 
B ankin g Corporation reporting 
today, Swire Pacific, and 
Swire's Cathay Pacific Air- 
ways subsidiary. Together, 
these three are substantially 
responsible for pulling down 
the forecast average. 

In the same vein, the market 
was surprised and confidence 
was boosted last week when 
Swire’s fiaeco aircraft engi- 


This helped the stock market 
shrug off the prospect of the 
bad news and rise quickly in 
excess of most analysts' predic- 
tions. Yesterday it closed with 
the Hang Seng index at 3,689, 
which is its highest since the 
world markets crash of 1987, 
afl^r reaching 3,697 during the 
day. Serious speculation has 
now started for the first Hma 
in a year about when the 
all-time pre-crash high of 
3,949.7 might be breached. 

The rise partly reflects the 
expectation of improved corpo- 
rate performance this year and 
next, plus the fact that Hong 
Kong's economy is picking up. 
Late last year it dragged itself 
away from near-zero growth to 
finish 1990 with the govern- 
ment estimating 2.4 per cent 
growth in GDP for the year as 
a whole and forecasting 3J> per 
cent this year. 

P rospects are not good, 
however, for companies 
in the tourist field, espe- 
cially the over-supplied hotel 
sector, nor for those in office 
and luxury residential prop- 
erty. many consumer products, 
and textiles. But that does not 
mean that all companies 
involved will produce bad 
results. 


Poseidon up at A$29.5m 


plummets 


VN 


By Kevin Brown 

POSEIDON, the gold and 
diamond producer run by Mr 
Robert Champion de Cres- 
pigny, yesterday announced 
net profits of A$29.5m 
(US$22. 7m) for the six months 
to December, an increase of 
A$15.5m, on sales revenue up 
26 per cent to A$133-lm. 

The company said the result 
reflected a 16 per cant rise in 
managed gold production to 
371396 ounces and record dia- 
mond production of 478,502 
carats from Bow River mine. 

However, the full-year 
results are likely to be affected 


PKbanken 
Yen 3,000,000,000 
7.625% IWdnl-Llnkad Notes 
due 1994 

In accordance with the terms and 
conditions of the above Issue, the 
appoi n tment of DrexaJ Burnham 
Lambert Securities Limited as Cal- 
culation Agent has been terminated. 
Bankers Trust Company Is appoint- 
ed as replacement Calcul at ion 
Aflent with immediate effect 
Bp DwCktHlfMMbeBsdLlU. 

Haal A** V 

March 12,1991 CHASE 


by a forecast of weaker second 
half profits from Poseidon 
Gold, the company's gold off- 
shoot 

The second half will also be 
affected by a proposed merger 
between Poseidon and Nor- 
mandy Resources, an associate 
company headed by Mr de 
Crespigny. 

Normandy, which also 
reported yesterday, said it had 
increased pet profits by 8.6 per 
cent to A$12-7m. 

Both companies maintained 
their policies of not declaring 
interim dividends. 

Keppel Corp ahead 

KEPPEL Corp, the Singapore 
state-controlled shipbuilding to 
ffnarmial group, reported a rise 
in pre-tax profits to S$225m 
(US$129m)~ for _ 1990, _ from 
St 155 Jim a year earlier, on. 
turnover ahead at S$L4bn com- 
pared with S$lbn, writes Joyce 
Quek in Singapore. 

Operating profits rose to 
S£20L5m from S$1343m while 
extraordinary profits doubled 
toS$63m from S$288m. 
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State Bank of 
New South Wales 
Japanese Yen 10,000,000,000 
7 per cent Bear Notes due 1992 
Notice is hereby given chat in 
accordance with sub- paragraph 
7(g) of the Terms and Condi- 
tions of the Notes dhe redemp- 
tion amount payable upon the 
early redemption of the Notes 
on 10th May, 1991 pursuant 
to sub-paragraphs 7(b) or (c) 
of the Terms and Conditions 
has been fixed at ¥978,200 
per ¥1,000,000 Note and 
¥9,782,000 per ¥10.000,000 
Note. ’ 


a Banker* Trust 

Company, London AgantBank 

12th March, 1991 


JPY 7300JOQOJOQO 
RESERVE FLOATING RATE 
NOTES DUE 1991 

For the period 
March 11, 1991 
to September 11, 1991, 
the notes wffi bear an 
interest rate factor 
at 1,12164%. 

The interest due on 
September 11, 1991 
against coupon nr 10 
v«B be JPY 112164. 

THE PRINCIPAL 
RAYING AGENT 




15, AVENUE SHLE 
REUTER 



Bank of Greece 
Athens, Greece 
U.S. $250,000,000 
Floating Rates Notes due 1999 

for the six months 11th March, 1991 to Uch September, 1991, the Notes 
will cany an interest rate of 7J*% per annum with a coupon amount of 
U.S. $364.17 per U-S. $10,000 Note, payable on llth September, 1991. 


Bank era Trust 

Company, London 


Agent Bank 


Citizens Federal Savings 
and Loan Association 
U.S. $100,000,000 

Collateralized Floating Bate Notes due 1996 

For the six months Uch March, 1991 to 11th September, 1991. the Notes 
will carry an interest rate of 7.025% per annum and an Interest amount 
of U.S. $897.64 per U.S. $25,000 Note. 


BanketsTruM 
Company. London 


Agent Bank 


COMPAGNIE RANCAIRH 

16 , 009 . 600,000 

5144k Notes due 1993 (the “Notes") 

Notice feteeby gbeBthat dbe Redemixioji 
kotSS* wSScSdWM 4<d) of the Tfcnns and Condk«« of the Notes as 


tallows; 

Bull Notes: ¥9,110.000 
12th March. 1991 


Bear Notes: ¥10^90.000 


THE BANK OP TOKYO, 1TO 
The Focal Aarm,T»*yo 



But like much of Hong 
Kong’s other bad corporate bad 
news, this has been caused by 
problems abroad. 


H ong Kong companies 
do not find the busi- 
ness climate overseas 
so easy to cope with as their 
familiar tightly-knit domestic 
market, and this is upsetting 
many diversification plans 
ahead of Hong Kong’s return to 
Chinese sovereignty In 1997. 

Hongkong Bank, in particu- 
lar, has had to learn its lesson 
the hard way as its profits 
have been pulled down sharply 
by losses and bad debt provi- 
sions in overseas subsidiaries, 
notably Marine Midland in the 
US, an Australian offshoot, and 
the James Cape! in the UK. 

In contrast. Hang Seng 
w»nb [ Hongkong Bank's 
local subsidiary, had a good 
year, and last Friday turned in 
profits 20.2 per cent up at 
HK£2.l9bn (US$281m) after tax 
and secret transfers to 
reserves. That was in line with 
the Bank of East Asia, the 
largest local family-controlled 
bank, which earlier reported a 
16.9 per cent profits growth. 

Along with other local 
banks, both Hang Seng ar> d 
East Asia are doing well on 
trade finance and on home 
loans at the lower end of the 
market, and they say they are 
picking up some business from 


William Purves, chairman of Hon 
down by 30 to 40 per cent are ex] 


Bank, where post-tax profits are forecast to be 
to be the financial centre's worst result 


Hongkong Land, for exam- 
ple, Jardine Maiheson’s prop- 
erty subsidiary which domi- 
nates the main central office 
market, is forecast to produce 
profits next week up 30 to 40 
per cent from 1989’s HK$l.5bn, 
despite a slump of 30 per cent 
or more last year in office 
property rents. This has been 
achieved because a large num- 
ber of its leases fell in last year 
at prices far below current 


rates - this year and next, 
however, will be tougher. 

Jardine 5 s Mandarin Oriental 
hotel company has not been 
able to escape local problems 
so easily, and it is forecast to 
produce a drop in profits with- 
out much hope of improvement 
in the current year because its 
flagship, Hong Kong’s Manda- 
rin Hotel, is feeing incessant 
competition. Overall, Jardine 
Matheson is expected to report 


profits next week up 15 to 20 
per cent on 1989’ff HK$L52bn. 

The worst expected result 
will come from the Hongkong 
Bank, whose post-tax profits 
are forecast to be down by 30 
to 40 per cent from HK$4.77bn 
a year ago. There was a 20.7 
per cent fell in the first half 
year, and Mr Willie Purves, the 
chairman, has warned time 
and again that the situation 
has worsened since then. 


overseas banks which have 
trimmed Hong Kong activities. 

Cathay Pacific Airways' 
profits are forecast to drop by 
14 to 18 per cent from 1989’s 
HK$3J3bn because of rising oil 
prices and the fell in air travel 
due to the Gulf crisis. 

Coupled with slow letting of 
office space In Pacific Place, a 
large-scale prestige develop- 
ment near the central area, 
this is expected to pull Swire 
Pacific, its parent company, 
down by 14 to 20 per cent from 
1989's HK$3.09bn. 

Utilities such as Mr Li Ks- 
Shlng's H o npl fm i g El ff fftH c. the 
Kadoorie {amity’s China Light 
and Power, and Cable and 
Wireless’s Hongkong Telecom- 
munications, have started the 
results season with good prof- 
its growth. Mr Lt’s mala 
Hutchison Whampoa holding 
company is expected to lift 
profits 12 to 15 per cent. 

The predictability of results 
from the utilities and from 
most property companies is 
one of the wwin attractions of 
the Hong Kong stock market 
for overseas investors. 

If there are any surprises in 
the next few weeks, analysts 
expect them to be on the posi- 
tive rather than the negative 
side of their predictions. And, 
in a place as jumpy as Hong 
Kong, most attention will be 
focused on chairmen’s remarks 
about prospects for next year. 


ANI posts 
interim 
profits 
down 18% 

By Kovln Brown in Sydney 

AUSTRALIAN National 
Industries, the industrial 
group controlled by Mr Kerry 
Packer’s unlisted Consolidated 
Press Holdings, yesterday 
announced a fell of 18 per cent 
in Interim net profits to 
A$47.7m (US$36.7m) after 
abnormal losses of AJ8.7m 
relating to rationalisation 
costs. 

ANI said revenue was down 
30 per cent to A$805.9m, 
largely because of the disposal 
of a number of businesses in 
an attempt to reduce debt to 
zero by the end of the calendar 
year. 

The directors said the 
restructuring of the group's 
operations which started in 
1989-90 was substantially com- 
pleted during the first half, 
and had made a large 
contribution to the “sound” 
result 

ANI said pre-tax profits 
were down 10 per cent at 
A$77m, primarily because of a 
fell In profits from the Austra- 
lian distribution business, 
caused by the difficult eco- 
nomic climate. 

The directors declared an 
unchanged fully franked 
interim dividend of 5.3 cents 
per share. 
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Can you rely on an equally objective judgement 
from real estate consultants? 

In real estate matters, the need for expert and imaginative 
advice has never been greater. 

But can you be sure that the advice you receive is 
completely objective and only in your best interests? 

The Healey Q Baker view is that this level of objectivity 
can only come from an adviser who combines professional 
confidentiality with a clear and active understanding of the 
International marketplace. 

In the words of Senior Partner Paul Orchard- Lisle: 

"As consultants, we set enormous store by offering objective 
advice to each and every client: 

To find out more, contact James Holllngton at 29 St. George 
Street, Hanover Square, London W1A 3BG or by telephone 
on +44 71 629 9292. The Healey 8 Baker view could 
dramatically change the way you look at real estate. 


HEALEY& BAKER 



.A-R»sierd»B - BrusiftH • Cbaanei island 1 * • Olii«l«,rl • Glasgow - HiMburg 
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NOTICE OF EARLY REDEMPTION 
To the HukJcnor 

SCANDINAVIAN FINANCE B.V. (the “Company") 
U^-S60,000.000 

Floating Rate Serial Notes due 1993 (the “Notes”! 

NOTICE IS HEREBY GIVEN thin, pursuant to Condition Kfc) of the Noun. 


INTERNATIONAL COMPANIES AND FINANCE 


the Company shut! redeem all til the Notes, at their outstanding principal 
amount, on the Interest Payment Date falling on I7tli April. IWI (the 
‘'Redemption Date”). The outstanding principal amount of cuch Note is 


Heinz rises 10% 


U5S6.0W- 

Repayment of principal will be made in accordance with Condition 10 of the 
Notes. Coupons due on 17th April. 1991 should be presented und wimyndcrwl 
for payment in tbc UMia! manner. 


Nolo and Coupons will become void unless presented for payment within u 
period of ten and five yean, respectively, from the relevant dare (ai defined 
in Condition 11 of the Notes). Interest dull cense to accrue on the Notes from 
the Redemption Date. 


Each Bearer Note presented fur redemption should be prottnicd together with 
all unmanned Coupons appertaining thereto. Lfnm inured Coupons due after 
L7rh April. 1991 (whether or not attached) shall become void and no payment 
will be made in respect (hereof. 

SCANDINAVIAN FINANCE B.V. 

By? MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
As Principal Paying Agent 

PRfNCZPA L PAYING AGENT REGISTRAR 

Morgan Guaranty Trust Company Morgan Guaranty Trust Company 

of New York of New York 

1 Angel Court 30 West Broadway 

London EC2R 7AE New York NY 10015 

PAYING AGENTS 

Morgan Guaranty Trust Company Morgan Guaranty Trust Company 


with help from 
currency factors 


By Nikki Talt in New York 


of New York 
35 Avenue des Aru 
Brussels 1040 

Morgan Guaranty Trust Company 
of New York 
14 Place Venddme 
Paris 75001 
Dated: 12th March. IWl 


of New York 
Ma Inzer Landsirassc 4b 
6000 Frankfurt-am-Main 
Krcdiuthtuik S.A. Luxernbourgcoi.se 
4.1 Boulevard Royal 
Luxembourg 



Alahli Bank of Kuwait (K.S.C.) 

(Incorporated under the Commercial Companies tow of Kuwait) 

US$50,000,000 


Floating Rate Notes due 1992 

Notice is hereby given that the Rale of interest has been fixed at 
7% and that the interest payable on the relevant Interest 
Payment Date, September 12, 1991 against Coupon No. 14 in 
respect of US$5,000 nominal of the Notes will be US$178.89 
and in respect of US$250,000 nominal of the Notes will be 
US$8,944.44. 


12 March, 7997, London 
By: Citibank, NA (CSSI Dept), 
Agent Bank 


CfTfBAfiKO 


CURRENCY movements 
coupled with some volume 
increases and the effect of 
acquisitions helped Heinz, the 
large US food group, to report 
a 10 per cent improvement in 
net profits during the the third 
quarter of its financial year to 
end-January. 

The company made an after- 
tax profit of $ 128 . 9m in the 
three months, compared with 
$U7.2m in the same period a 
year earlier. Earnings per 
share Improved from 44 cents 
to 49 cents. 

Sales in the third quarter 
improved more strongly, from 
$1.41bn to $1.6bn - a 14 per 
cent rise. 

Heinz said the improvement 
was due to more favourable 
currency translation, some 


price and volume increases, 
and the Impact of acquisitions. 
Areas that benefited noticeably 
from higher prices included 
baby foods and soups. 

Mr Anthony O’Reilly, chair- 
man, conceded tbat competi- 
tion remained intense in the 
domestic market, particularly 
in Heinz’s pet foods and sum- 
ming products divisions. 

But he added the group was 
"encouraged” by performance 
to date on a worldwide basis, 
and predicted "satisfactory 
earnings" for the year. 

In the first nine months, 
Heinz's profits stand at 
$4U.9m. against $369.1m, on 
sales of 54.81 bn, compared with 
&L39bn. Per share earnings for 
the period were $1.55, up from 
$1.39. 


GEC-AIsthom shuffle 
puts French at the helm 


By Charles Leadbeater in London and Peter Bruce 
in Madrid 


Heart II Limited 

US$ 174,000,000 Secured Floating Rate Notes due 2000 
In accontanm wWi tfw pmvbfani of tfw Natoa. nodes <i (wraby flten flu tar the Manat 
Period Iran run Match 1991 tt lie Jurat, 1B91 the Notes «HH boar a rate of htaran cl 
7.MSSK par annum, Tho interest amount payrtto on nth Juno. 1001 wflbaUss 
IMMdBI per note 

JM-kM Kanpyo bank 
(Uoambourg) SLA. 

Agent Bunk 


PKBANKEN 


tincoqwa/eJ in the Kingdom 
ttfS*rdrnl 

¥5,000.000.000 

Floating Rate Nikkei 
Average Notes 
Due 1992 


Notice is hereby given titer the Rate of 
InicrcJ for ihu ImcrcM Pcriwl from 
12th Mjjvh. )99J id J2Ui September. 
1991 is 7.5.1% per annum. Inierext 
payable on I2ih September, 1991 will 
amount to V 3 . 795.915 per VlOOrttLmo 
principal amount of the Notes. 

Agent Bank 

Hie Loofc-Tenu Credit Bank 
of Japan, Limited 

Tokyo 


US$500,000,000 
Floating rote Dotn doc 
September 1998 


l it accordance with ike proviso** of the 
note*, notice it hereby given tMm for tka 

set moiUht interest period from 12th 
March, !S9i to tltk September, 199 i. 
the notes *rili carry an interest We of 
6Wb per annum. interest payable on 
i2th September, 1991 tmU amount to 
(/SS 338311 per USS i 0.000 note end 
MS 8jt65 JB per USS 250 fiOO note. 


Agent; Morgan Guaranty 
Tran Company 


JP Morgan 


SENIOR management changes 
at GEC-AJsthora, tbe power 
engineering company, has con- 
solidated the position of 
French executives within the 
group. 

GEC of the UK and Alcatel 
Alsthom of France, the parents 
of the power engineering joint 
venture formed two years ago, 
have approved a plan under 
which Mr Jean-Pierre Des- 
georges has become chairman 
of the group, with Mr Pierre 
Bilger becoming chief execu- 
tive. 

Mr Desgeorges, was previ- 
ously chairman and chief 
executive. The reshuffle was 
prompted by tbe decision of Sir 
Robert Davidson, GEC’s nomi- 
nee. to retire in August as vice- 
chairman and deputy chief 
executive. 

Mr Paul Combeau and Mr 
Jim Cronin will continue as 
managing directors. 

One of Mr Bilger’s priorities 
as GEC-Alsthom’s new chief 
executive will be to try quickly 
to soothe the bruised relations 
the company has with the 


Spanish government, one of its 
biggest customers, following 
threats by Mr Desgeorges to 
abandon Spanish investments. 

The trouble goes back to the 
end of 1988, when Alsthom was 
awarded the world’s first 
export contract for high-speed 
TGV trains, worth some $500m, 
by Madrid. 

In return, the Anglo-French 
group promised to take control 
of two large Spanish railway 
equipment producers, Macosa 
and MTM, after the govern- 
ment had pumped some 
Pta20bn into them to help clear 
their debts. 

The two companies are 
expected to make a loss of 
some Pta 3.7bn (TJS$39.8m) in 
their first full financial year 
together. 

According to Spanish offi- 
cials, GEC- Alsthom manage- 
ment has demanded the state 
inject a further Ptal6bn into 
the companies or award It the 
lion's share of a proposed Slbn 
deal to supply the state railway 
operator, Renfe, with new sub- 
urban trains. 
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New Issue 
March 12 , 1991 


This announcement appears 


as a matter of record only. 


I/Vli# International 
fml WW Finance Inc. 


W\M WW Finance Inc, 

Wilmington, Delaware, United States of America 


U.S.$ 250,000,000 

8V4% U.S. Dollar Notes of 1991, due 1998 


unconditionally and irrevocably guaranteed by 


MfmMWKreditanstalt 
WVWwW fur Wksderaui 


fit WW fur Wiederaulbau 

Frankfurt am Main, Federal Republic of Germany 


Deutsche Bank Capital Markets 

Limited 


Credit Suisse First Boston 

Limited 


J.P. Morgan Securities Ltd. 


Morgan Stanley International Nomura International 


Salomon Brothers International 

Limited 


Swiss Bank Corporation 


Commerzbank 

Aktiengosetiscfiafl 


Dresdner Bank 

AktlengeselfscfiaR 


Lehman Brothers International 



UBS Phillips & Drew 
Securities Limited 


IBJ International 

Limited 


Paribas Capital Markets Group 


U.S $200,000,000 


Midland International 
Financial Services B.V. 


pwc o ip MW d m m t om e s ab/arr 
*i n» MMMrikmMI 


Guaranteed Hosting Rate 
Notes due 1999 

Guatantaad on a sutxntlMlMl basis as to 
payment ol principal and Interest by 


— iinnitd Bankplc 


Notice is hereby given trial for the 
aix months Interest Period from 
March 12, 1991 10 September 12 . 
1991 (184 days) the Note Rate has 
bean determined at 6%% per 
annum. The interest payable on 
the relevant interest payment dais, 
September 12, 1991 wiU be U.S. 
$348.19 per U.S. $10,000 nominal 
amounL 


By:TN&« KMnBaUUL 
March 12, 1991 . 


BUSINESS 

SOFTWARE 


A selection of 
software packages to 
suit your business 
needs appears every 
Saturday in 
the WEEKEND FT. 


Order your copy 
today. 


Tyre showdown marks a watersh 

Andrew Fisher examines Pirelli’s merger approach to Continental „ 


I T would be difficult to find 
two more contrasting char- 
acters than Mr Horst 
Urban and Mr Leopoldo Pirelli, 
the men heading the two tyre 
companies which win be pitted 
against each other at a vital 
shareholders' meeting tomor- 
row. 

The stocky, forceful Mr 
Urban, 54, a post-war refugee 
from Silesia (now in Poland) at 
the age of nine. Is the chief 
executive of Continental, the 
German tyre manufacturer 
which received a merger 
approach from Pirelli of Italy 
last September. 

He has made no secret of his 
distaste for the idea of combin- 
ing with Pirelli, opposing the 
terms, the timing, and the 
strategy in a highly outspoken 
manner. 

Mr Pirelli, however, has 
maintained a discreet silence. 
A keen opera and sailing fan. 
the elegant 65-year-old chair- 
man of tbe tyre and cables 
group has not made public 
statements on the merger pro- 
posal, let alone given press 
conferences. Mr Urban, who, 
unlike most top German man- 
agers, worked his way up the 
German corporate ladder 
without the aid of a university 
degree, has done plenty of 
both. 

Both men have a good deal 
riding on the outcome of 
tomorrow's extraordinary gen- 
eral meeting. More than 2JKJ0 
shareholders of Continental 
are expected at the Congress 
Centre in Hanover, where the 
company has its headquarters. 
The EGM was called by a small 
shareholder to try to resolve 
the situation caused by 
Pirelli's attentions. 

All along, Pirelli has claimed 
the support of shareholders 
holding more than 51 per oent 



WOffLD TYRS MARKET 
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Mictwltn (France) 

Goodyear (US) • ^ 
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Continental (Germany) ■ • 
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though. Tombrtow ' both Mi 
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Horst Urban: will .find out 
what shareholders think of 
the I talian approach ' 


of the German company’s 
shares. This includes Pirelli's 
own 5 per cent stake, as well as 
those of Italian and German 
financial institutions. 

The EGM will give it a 
chance to show its muscle, 
assuming that Co ntinental - 
advised! by Morgan Grenfell; 
the UK merchant bank - does 
not pull a legal rabbit out of 
the hat by successfully claim- 
ing the scale of support for 
Pirelli violates the German 
company's voting restrictions. 

There are two main motions. 
One, requiring a simple major- 
ity, seeks to overturn the 5 per 
cent voting, limit. Pirelli 
intends to vote on this point, 
both to remove the curb itself 
- a previous attempt by other 
shareholders to do this -failed 
narrowly at the last annual 
meeting - and to show it 
really does have the backing it 
claims. It expects this motion 
to succeed by "an ample major- 
ity”. 

The other important motion 
instructs the management to 
take the steps needed for the 
June annual meeting to 
approve a merger with Pirelli. 


The Italian company will 
abstain on this resolution, 
which needs a 75 per cent 
majority. Supported by Deut- 
sche Bank, some German car 
companies and. other share- 
holders, Continental would be 
able to block tins one anyway. 

But Pirelli’S abstention will - 
also reflect its unwillingness to 
appear hostile. It intends to 
pursue negotiations again after 
the meeting, hoping it has 
shown enough cards, to make 
its merge r proposition more 
attractive. • s • 

Unlike bids and mergers in 
the UK and the US, the Pirelli- 
Continental situation is gov- 
erned by -no clear- cut rules. 
Thus, by Anglo-Saxon stan- 
dards, the affair has -been 


VJftKJC IU i ***" I T. 

what shareholders: think of the 
Italian company’s' -approach 
and whether Continental 
deserves to stay- independent 
Keeping -to his behind-the- 
scenes -approach, Mr' Pirelli will 
not.be in Hanover- The Italian 
company will be ‘represented 
by its German manager.- i 

Pirelli has made much ofthe 
industrial logic it sees in a 
combination with Continental 
Even Mr Urban has- admitted 
there - could be benefits to -a 
merger, though he hasdeiued 
the cost savings wtnddheas 
large as Pirelli claims. 

Moreover, he argues that the 
present rough conditions in the 
tyre sector, especially. sritJi 
important markets in reces* 
siou. make this an inopportune 
timp to merge. Continentars 
management is also opposed to 
the - idea that it shouldcede 
control , of a merged company 
to Pirelli- The German- com- 
pany is still earning money; 
though mostly, these . days from 
its non-tyre technical products 
unit, ' and is operating a t faD 
stretch. Mr Urban fs confident 
Continental can survive and 
- the EGM wifl not jeopardise its 
independence. • ; VK 


La Germany, the disclosure 
level for shareholdings is 25 
per bent against only 3 per cent 
in tbe UK. One result of the 
imbroglio, therefore, is likely 
to be a total rethinking of the 
way in which mergers and 
acquisitions in . Germany are 
regulated, or,, as at present, 
unregulated. 

That will be for later; 


P irelli's hope is that the 
EGM, 'which it' would 
rather, have avoided; 
wiU clear the ah’ and allow it 
to. present its case in a fresher 
atmosphere. How or whether it 
is prepared to amend its terms 

remain to be seen. Either 

tomorrow’s gathering sl__ 
mark a watershed , in .German 
corporate history. No longer 
can it be assumed merger deri- 
sions are workedout behind 
closed doors, with the untidy 
details kept out of the public 
gaze. 


Small profit at National Semiconductor 


NATIONAL Semiconductor, 
the US computer chip manu- 
facturer, yesterday reported a 
small profit in the third quar- 
ter and said it expected to be 
profitable in the fourth 
quarter, Renta reports. 

The company added that 
orders in the third quarter end- 
ing on February 24 were up 
significantly from the 
second-quarter, but gave no 
figures. 

National Semiconductor 


reported a third-quarter profit 
of $5m, or 2 cents a share, after 
a pre-tax g«fri of fai.im from 
the sale of its Puyallup wafer 
fabrication plant and the 
reversal of previously-accrued 
restructuring charges that 
proved to be excess. In the 
same period last year, the 
group turned is a lose, of 
tl0-2m. 

Sales for the quarter fell to 
$386.8m from $404.3m a year 
earlier iast year's quarter 


Included a post-tax gain of 
$40(1000 cm the sale of discon- 
tinued operations and a pre-tax 
$4.6m re str u ctu r i ng grin. - - - 
'For the nine months, the 
company lost $157m after a 
9120.lm pre-tax restructuring 
charge, compared . with a loss 
of $29.7m in the same period of 
the previous year .after art 
98.9m pre-tax. restructuring 
gain and a $2&m post taxgsrfn 
oh the sale of discontinued 
operations. 



.. The stake will be held by 
Italcable’s US subsidiary Italca- 
hle USA. "The agreement with 
LCl fbrms part o£ the group’s 
strategy to divetaffe and gain a 
greater intemaffonal pres- 
ence," ItalcaWe said. 



Crossland Savings, FSB 

U.S. $100,000,000 


Collateralized Floating Rate Notes, 
Series A due December 1997 


For the three months llch March, 199t to llth June, 1991 the Notes 
will carry an interest rate of 7k#% per annum with an interest amount 
of U.S. $1,836-81 per U.S. $100,000 nominal. The relevant interest 
payment date will be llth June, 1991. 


I 


Listed on the Luxembourg Stock Exclinnge 


Bankers Trust 
Company, London 


Agent Bonk 


vas 500,000,000 

Floaflnfl Rate Subordinated Loan 
Participation Certificates due 2000 Issued by JP. Morgan GmbH 
for &>• purpose o7 fumtinc and maintaining a subordinated kum to 
The DaMchi Kangyo Bank, Limited 


U.S. $100,000,000 


GW 


Great Western Financis 
Corporation 

Floating Rate Notes Due 1991 


Interest Rate 
Interest Period 


626% per annum 


Interest Amount per 
US. $50,000 Note due 
12th June 1991 


12th March 1991 
12th June 1991 


US.$87&47 








FINANCIAL TIMES TUESDAY MARCH 12 1991 


SIEMENS 



25 


V 


.I* 4 ' 

( r 



A19100-N2-Z131-V4-7600 MC&D 


Mobile radio comes 
naturally, when you have 
so much experience 
in telecommunications. 



Constructing a digital mobile 
radio network is a task which 
breaks down barriers. Not only 
because European standards 
have to be met, but mainly 
because this Is technically virgin 
territory, involving enormous 
investments with little opportu- 
nity for trial and error. 

A strong and experienced 
partner is called for here. One 
who for decades has been 
forcing the pace of development 
In telecommunications, con- 
verting pioneering ideas into 
realistic solutions. Time and 
again and everywhere. Siemens’ 
competence and know-how 
meet the high standards 
demanded. 

So convincingly that Siemens 
systems have been selected 
for the new pan-European 
mobile radio network in 
Germany, Belgium, Finland, Italy, 
Austria, Portugal, and Sweden. 

In Germany Siemens was in fact 
chosen for the D1 and D2 
networks also. 

So user-oriented that Siemens 
mobile telephones are used 
in 13 countries. 


So versatile that the products 
offered range from complete net- 
works to the cordless telephone, 
from mobile telephones to 
cordless telephone systems, from 
pagers to the Telepoint system. 

So superior, even in the 
refinements of complex data 
management that Siemens 
switching systems are consid- 
ered exemplary for intel- 
ligent network technology. 
Worldwide. 


Boundless mobility. 
Telecommunications 
from Siemens. 
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ct ruilDE TO WORLD CURRENCIES 


1NTFBH A™ MAL CAPITAL MARKETS 


The table below gives the 


rat^el^twhere^lwj a« 1 sti^ n to be otherwise. In some cases market rates have been calculated from t UHn?Y CSTC US s D-MARK T Treasuries move 

r err US S D-MARK YEN COUNTRY (X 100) •. V -re . 

£ STG USS D-MARK Jg^ COUNTRY £ ,X 100. ^ TT^T W* , - Tl' ' ’■ ^ 


i 1 


f 1 

i 5 

H 


i I 



Falkland li tF*»a 
Faroe b (Danbfi Kroner) 
FIR b 
Finland 
France 

Fr. Cty/Africa 
Fr. Guiana 
Fr. Pacific b 


Canon 

Gambia 

Germany 


(CFAFr) 

(Dalasi) 

(D-Mark) 


la) Free rate (b) Banknote jKjtPttUEVmw % 

- “ ra " "* zsss / eeb ^^ 

misroeil Shekel Derralaed 6 25% Maroh uffeNIcaraoua Nes. Currency named Gold Cordoba March 4. 


I Exports; HI non csmancui 
(cjlcixwmJWe rate; (r) parallel rate. 


U 

4* 

I 

li 

1 

1) 

1.* 
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Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 



Japan Airlines 


Try getting a computer this excited about your company^ stock. 


Then; arc some things you just can't get 
from a collection of microchips and wires. 
Commitment to a company 's stock is one 
of them. For that, you need a market with a 
central human ckanent-likc the American 
Stock Exchange. 

On the American Stock Exchange, cadi 
stock is handled by one specialist, selected 
by the company, whose primary respon- 
sibility is to provide liquidity, tight quote 
spreads and an orderly and efficient market. 

You wont find that commitment on a 


computer- and-icicphone centered sysiem 

like NASDAQ. On NASDAQ, there is no 
specialist- just a group of dealers, sitting at 
computer screens. Not one of them bears 
ultimate responsibility for the quality of 
the market. They’re professional traders 
who can, in many cases, execute their own 
deals ahead of the public s, and they can 
stop trading an issue at virtually any time. 

Maybe that’s why 90ft of the companies 
that transfer from NASDAQ to the Ameri- 
can Stock Exchange see an immediate 


improvement in market quality. 

Now we'll never deny that computers 
are essential to the modern financial mar- 
ketplace- for years, we’ve been a con- 
sistent leader in trading floor technology. 
But until they invent a computer that 
runs on adrenaline, or one (hat feels a 
sense of commitment. wc’M count on our 
specialists to create a market you can get 
excited about. . . .. 

For more information, call GcorgcJ- Avnl, 
Executive Director, at 1071) 628-5982. 


Tire Ampriran Stock Exchange 

time you traded up. 


after Fed signal on 

. _ ■ _ .in f nnriAn 



US treasuries moved narrowly 
higher yesterday morning after 
the Federal Reserve sent 
another dear signal that it had 
eased monetary policy. 

At mid-session, the trea- 
sury’s bellwether 30-year bond 
was ft higher at 95ft yielding 
8.29 per cent. Shorter-dated 
maturities gained about £- 
The Federal Reserve seemed 
to confirm it had eased mone- 
tary policy when .it added 
liquidity to the system by arr- 
anging $2bn in customer repur- 
chase agreements when Fed 
funds were trading at ftfc per 
cent. 

On Friday, the Fed indicated 
that it had slashed its target - 
for the rate by 25 basis points 
to 6 per cent by executing 
weekend system repurchase 
agreements when Fed . funds - 
were trading at 6% per cent. 
The Fed’s move followed a 
weak set of employment fig- 
ures for February. The per- 
ceived target for Fed funds Is 
now the same as the discount 
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rate, and many -analysts 
believe this will prompt the 
Fed to cut the discount rate. 

The Fed has been trying to 
encourage banks to borrow at 
the discount window and, with 
funds available, in the market 
at the sam e rates as from the 
Fed, banks have no incentive 
to borrow from the window. 

Others, however, believe 
that the Fed will watt before 
taking the more aggressive 
move of cutting the (fisco mil 
rate. 

■BUND prices were weaker 


UK gilts 


83-30 

93-06 


CANADA 


ror¥ sr!s? ^ 


and the bund! future on liffe 
ended at 85.63, down from Fri- 
day's close of 85.91, having 
opened at 85^9 yesterday. 

Medium-dated bunds now 
offer a yjfijd.pkikupof around 
J A point above US treasuries, 
and. with afurtber Bundesbank 
rate hike now par tially dis- 
counted (especially given the 
strength of the" dollar . against 
the D-Mark yesterday), there is 
little to support the s hort end 
of the market, dealers '.said- • 
German inflation rate fig- 
ures are due to . be released . 
later this week. : ■ 

Chase Investment Bank 
expects a C.3 per. 1 cent_ rise- in - 
February to give a yearionryear 

- figure of of 2.6>er cent . ^ 

wHh latest French data, due 
out on Thursday, expected to 
show thr French inflation rate 
holdiiig steady : around 3 % per 
cent, a cfdss-over between 
France and Germany is widely 

‘ad later -this year. ^ 

is helping .to accelerate 


TmMoU QbwrfATLA S ri**, swqqjfr ■ 

;the- n airowihg-jbf ^ftig i. 
spread between the Freor 
German bond markets, 
has tightened.-*© about & 
points,' from 130 basis, 

i3 Itow5m? L tbe relatire Irefr 
ness of the French franc wmfin 
the exchange rare mechanlsn 
is reducing the lihfiMbMd ^s 

French, interest rates. raffing; 

■UK GfLT infcea er^0b<wi 
V4 point lower, losing, slight 


axuer gauuh- ^ i- ; 

The market mitially ignnres 
the weaker opening ' o^rtne. 
bond market, in t he w ak&. r « 
the sfide4n US 
late on Friday. ; - 
But the gilts mw«et;3P 
weighed downa v g T: Vffl 1 
onslaught of £4S0m tff atetfflig : 
Eurobonds, including: A ESMtt 
deal for- British Gas. Pricw 
were further depresked;bf 
• h^rtping activity, as dealers 
sold gilts to hedge position* to 

the new. issues ma rket ' 


MasterCard aims to catch up 



By Davtd Barcttard 

MASTERCARD International,, 
the smaller of the world’s two 
main bank card payment 
systems, has announced a set 
of changes apparently alined at 
mahiing it to catch up with its 
rival. Visa International . 

Mr Alex “Pete" Hart, presi- 
dent of MasterCard Interna- 
tional, said the organisation 
aims to be the world’s bestcon- 
s inner payment services fran- 
chise. it has been undergoing, 
far-reaching changes since Mr 
Hart took over in late 1988, 
when the organisation had 


inter na) difficulties. Visa has 
68 per cent . of the credit ' card ^ 
market in the US and aUghtly 
more in the restof the wiwaL 
' MrHart said MasterCardhas 
established a .network of 
regions, indudlng a separate • 
US region. Ohe of the-festeat. 
growing regions hi Asia'and 
the Pacific, where sales were ; 
up. 25 per cent last year and 
there are 96m MasterCards. - 
\ r ^at year; the- volume of; 
■ shT«»s madetiirouKh the Master- - 
Card system outside the US 
' overtook US sales for the first 


time, -with sales - ’reaching 
XZOObn, 22 pet bent up on 1989. 

MasterCard js. also upgrad 
tag its visariW JU;.£nropear 
markets- It says it is. strength 
: wiifig its. links wtthraffiBafewi 
card meb as Accea 

anfhBHrocgrd. ^ C 
. ta;the U^ B<asti^^ ha 
begun to appear as a separata 
credit card brand. . - i.-.-: 

fa Europe MasteCard -OTra: 
ates mata& through theEuxo 
card brahding wh O&l Is con 
. tnfliea by tiiedargn derate 
’banka. 



Llstad aro B>« tatwi kiMmattanal bonds tor wWqh. 
U^. DOLLAR STRW6HT3 tal* 


J/89S. 


BBIIKOFTOKYO 83/896 

BELBU 1191/892 

BFtE73HW — 

BMP 8 M 94 , 

BP CAPTTAL9 5/893 

CANADA 9% 

CARGO 9 1/4% 

CCCE91/495. 


COUNCIL EIJRGPt 8 96 

CRED1TF0NQER91/299 

DEN MARK 096 

DHIIMIK 81/494 

ECSC8 1/496 

EEC 7 1/4 93 

El B 73/4 96. 

on de reAirtt9%"V“."'”.'.'.'l 

BtPORTDCW » U2S8 

FINNISH EXPORT93/895.-.-. 

FORD MOTOR CREWT9 1/293 .^__. 

GEN ELCCCAPTTAL9 3/896 

GMAC91/896 

HAUFAX9 1/293 

IBM WORLD TRADE? 5/893 

WO BK JAPAN FIN 771897 __ 

INTERAMER DEV 75/896 

ITALY 8 1/2 94 

JAPAN DEV BX 8 94 . 

KANSA1 ELEC PWR 1096 

iKfPON CRED BK 9 3/4 93. 

WPP0IITELiTH.9S8« 

NORDIC mV BANK 9«.-..-. . 
DSTER KONTROLLBANK 6 Ig 93 

PRUDENTIAL H.TY SECS 099 

QUEBEC HYDRO 9 3/4 98 

QUEBEC PROV 990 

SAINS BURY 9 1/8 96. — 

SAS1099 

Ita?e^bk^th "mj9 jrtwZZ- ! 
SUMITOMO BK CAP UKT93/893 .... 

SWEDISH EXPORT 95*^ 

TOKYO METffl)P0LlS8 1/4 96 — 

WORLD BANK 8 3/B 99 - 

WORLD BANK 8 3/497 — - .... 

XEROX CO RPN 8 3/8 96 


DEUTSCHE MARK STNAI&HTS 

ASIAN DEV BANK 894 

AUSTRIA 6 % -~.. 

O»f61/890 - - 

CREDIT FONDER 6 3/4 99. 

DEUTSCHE BK FIR 5 5/8 96 

EEC 5 3/8 93-- 

EJBbl/896 - 

EJB67/895 ...» 

FELDMUEHLE nitAMCE899 

FERRO DaSTAT53/8 93... 

1B0 BK JAPAN FIN 55/896 

PITER AMEH DEV 71/499 

LUFTHANSA INT FIN 57/8 9B. ..... 

QUEBEC HYDRO b 3/4 99 . ... 

SWEDEN 6 1/B 98... ...... 

WORLD BANK 015 

WORLD BANK 53/496 

WORLD BANK 7 1/8 95.. 


W an •dvqon* aocondary nwuiMt. 

620 BMIISH COLUMBIA 9 y4 93 CS 

SS rfcigr: 

t^si s-iic 

** BJA SWEDEM93/4930. 



835 BELGIUM 9 U096 to 
767 ‘ CHT73/8W 


024 CREDfT LYONNAIS 9 96 E« . 

8.65 DEHMABK73I/896EIS 

838 EEC7S»94Ea 

8.65 £lB1097Eai. 


951. 

961, 

1011, 

vaai, 

1041, 

n»\ 
994. 
103 
103V 
102 ■. 
1004 
41? 
103% 
1001 , 
181 k 


iK2 ^ 

-* a '$£$&* 




10U 

100 % 

103 

103 

l 1 

101 % 

58% 

103V 

101 % 


-% 891 ABBEY NATL TREAS 133/895 ffl!!!!! 
*? 830 BARCLAYS JEtSEY 9 Ig 93 E 


8.09 BMTiSH CAS 123/4 95£.... 
- " HEBKFWI194E. 


837 DEUTSCHE BK 

8 38 BB1D971 




706 FORD CREDfT FUKDWC 9_S/8 93 E ... 

7M INTERAMER DEV U3/8«£ 

927 ITALY 101/2 14 £ . _ - 
9.09 LAND SBCS 9 1/2 07 £ 


LaMst prtOM m» «»(«> on t 

' .r eft#; - '. 

. 500 - 99 % : S -* 

; ” “I 

i» *1 ^ ^ ml 

IDO -96 98%.-... ■«-« 

. 'ITS 101% 1D1? +% :,«■* 
100 97% 98%. tV-lAI 

500 102% 102J* ,.+% M.J 
200 100% Mi Ai'-lftl 
100 99% 

250 99% 

1250 99% ,99% ; ■-•>*£ 

250 « 

-IS % ■ 97V -% 

250 90% 91% . -% W3 

an 9b 96%‘. +% 'H 
1125 104% 104% -VM 
MOD 10e% 1D8V -%r v -M 
2750 99% 100 . -• VI 

$ “Kl-ss 

js s !«g a s 

100 107% 107i. -+S gk 

150 106 % 

100 107% 1D7J--..=V. KJ 
100 106% 106% 

100 106%.] 

250 96% 

150 105% 

225 

300 

50 95 


100% ' BM 
97 97 



“SJ 

102 % 

99% 

102 % 

93% 


200 98 
400 


103% 

102V 

102 % 

103% 

99% 

99% 

102 % 

95% 


w, +% 8L85 LEEDS PERMANENTS 1/4 93 £ ~ 

01% 102% +% aW NORWAY 10 1/2 94 £ 200 99% 

99% 101 +1% 10.09 M!1SW«295«93£ 150 95% 

D3% 103% 146 SAINSBDRY I07e93£.. IDO 98% 

mi 1Q2V ♦% 806 SKAXDtNAVTSKA ENSK 13 95 £ ... 100 105 


JWUldUVfH AW*ni 

806 SKANDMAVT5KA ENSK 13 1/8 95 £ ... 

837 WORLD BANK U 1/4 93 E 

7.69 AB8EY NATIONAL 0 96 NZS 

8.46 TELECOM N2 0/S FIN 13 1/8 93 NZS -. 
0.68 AIM 7 7/893 FFY. 


75 102% 
400 94% 
200 81% 
50 95% 
200 99% 
150 951 
100 


100 102 % 102% .'. W, HL! 


mi 


99% WQlM 
inu. • ■?. Hi* 



a46 CREDIT LYWIIIArei0'95 Sr. .11'.™ 
-1 10.03 EURAT0M75/898FFr 


8.48 

ILSZ 

8.89 FLBATUfS RATE NOTES 

8.97 ALBERTA. PROVINCE 1/3293 

8J.7 ALUANCE A LEKS 0.OS94 £ 

8 76 BANCO SOMA 043 01 

9.06 BANCO SANTO SPIRfTO 93 


100 51% 

75 102% 
600 96% 

2000 101 ' 
500 


121 


K 4%-w 

91 


833 BELGIUM 1/1697 DM . 

8*3 BE CE -0.02 96 

B.49 BNP 05 


8.H BRITANNIA 1/1096 E_... 

B*9 COE 06 ECU 

B51 CITIZENS FED L15 96 

& 61 CDMMERZ8K0/SFIH93- 
a97 DENMARK -1/896. 


820 ELEC DE FRANCE 1/8 99. 

735 FERRO DEL ST AT 94 

895 HALIFAX 1/10 94 £., 


SWISS FRANC STRAIGHTS 

ASIAN DEV BANK6 10 .. 

AUSTMA45/898 

CHUJITSUV*73|495_ 


COUNCIL EUR 


■43/4 9B 


EEC 5 1/2 00 

□853/493 

ELEC 0E FRANCE 7 1/406 

FINLAND 5 3/8 95 .. 

GENERAL MOTORS? 1/295 

JAPAN DEV BK 5 1/294 

HEW ZEALAND 4 7g 99 — — 

QUEBEC HYDRO 5 06-..'- 

SKABMHAVBKA ENSK 61/295 

WORLD BANK 503 

WORLD BANK 71/492. 


100 92% 

100 90% 

50 101% 
230 90 

in 89 
100 97% 

100 104 

150 95 

100 100% 

in 96 
200 87 
100 
100 99 

150 85% 

loo in% 


%1 

102 

97% 

104% +% 

101 ^ 100 % 

98 

81 ^ 
in 
86% 

100 % *% 


8.74 HILL SAMUEL 1/4 PERP 

MITSUI FIN ASIA ]JB 96 

MORGAN UP) 1/4 97 

■AT WEST FJN3/1605 

6.69 NEW ZEALAND 93 

641 QUEBEC PR0VQ1 

733 RENTE 96. 


639 S0OETEGENERALE96 

7.10 STATE BKWCTORUaOS 99 

6.80 UNITED KINGDOM -1/8% 

6.81 

6.(4 

736 

6*6 

699 

7.05 CO NVERT IB LE BOHPS 

180 ASDA-MF143M02C 

6 76 BURItmGMKiP43/«01£ 

7.00 EASTMAN KODAK 63/8 01 

G0U) KALCOORUE 7 tan 


500 

300 

200 

200 

500 

350 

300 

150 

200 

in 

m 

-1000 

«0 

200 

200 

re 

190 

250 

400 

500 

300 

500 

300 

125 

4000 


- BIN 

99.90 

99.93 

90.63 

WJM 

99.95 

100-01 

9688 

98^0 

9936 

99.n 

99.62 

99^3 

loans 

un.92 

9935. 

SL90 

98JB8 

9B.25 

9038 

99.67 

9637. 

■99.94 

9930 

?B20 

10004 


100 08- 




I S 

■ W.6C ,'aJo 

99-OO.ltn 
IOO.i36 ■ VAJ 
9M0 r -.Xg 

5U9-%2 
-100,43 XjC 
-Mtf5Z - 620 

■ 9905.13A4 
8400-85 
99.03 73| 
99J5 -jn 

- 9U8 
.99.77. .65 
97 J0 -fS 
100.04 ,:7* 
9920 M 
9BA5, 75 
10007 7* 


. Bh T p/ftf ta 

110% UK -931 


YEN STRAIGHTS 

AUSTHA4 3/494 

CANAQA4 3/892.. 

CREDIT FONCIER51/4 94 

DENHARK795 — 

□845/894 

GENERAL ELECTRIC 5 3/4 93 

INIER AUER DEY 71/4 n 

ITALY53/49B 

KANSAIELECPWR45/894 

NIPPON TEL i TEL 5 7/8 9b 

WRWAV51/895 

SWEDEN 55895 

WORLD BANK 63/4 00 ... 


30000 94% 

80000 961 

20000 

40000 100% 

40000 93% 

35000 97% 

soon 102% 102% 

150000 98% 98% 

60000 93% — 



GOODYEAR TIRE67/8lB__ 

GRACE IWRJ6 1/4 02 

7.04 GRAND MET 6 1/402 E 

729 HAWLEY 602 PREF 

7J1 KU1500WH41/202£ 

t92 IHR PAPER 53/4Q2.„. 

699 LAND SECS 63/4 02 1, 

730 MITSUBISHI BK 1 3/402 

609 OGDEN 602 .. 



».a 



731 PACIFIC DUNLOP 6 3/4 97 
734 TEXAS INSTRUMENTS 2 3j 


23/402 


50000 99% 99% 


607 THORN EMI 5 3/4 04 L 
694 

693 ■ No hUormatiCKi mflaM - pemieus 
603 4 Only cob market makar auppllad a 



300 

m 7.45 

dar'a price 
priea . 


— — 

Utt 49 
107 -108 4® 
99% MOJt 

.. Jfoj 

_ 

US U4 -tc 


STRAIGHT BONDS: Th* yMM M Bw ytold Vo mlamption al tho bkHpria; Dw amount «uad la In mflBona ct eurrancy lariia, Cbo.-ilay— GtatNH 
day - ^ ^ 

FLOATMa RATE NOTES: DaoaraJnoled fai dollars uniau oNwnHaa tndhufod. Coupon shown b miMnwm. SpraadaMambi ahuvapfaHna 
onarad ran (Winwroonth 9sbm mun rata) tor U8 doOsro. c«pn>Th« currant coupon, 

COHVERItBUB BONDS: Donomkwiad h< doBM uftlo** HwwM IndteMd. Ciw. priea-Nomiiw amourd of bond-par share axpnsad 
eumney ca ahare ,t conversion raw »ad at b«ua. p»qm«Rareaniaoo premium tl Ba current a/tadlua pries o/ aequlriag shares vb d» b> 
ovsr tha most recent pries ol 0 'S shares. _ 

"The Financial TJmm Ltd. 1990 Beproducuea M ubob erj In part War* tare Mt permluod wttlmn writtsn coitsnt. • T - 
Dau supplied br ABodathm rrf lournmtant Bond Deabre. .- , 



v vrr. 




1 ijl 



FINANCIAL TIMES TUESDAY MARPH \ 2 1991 


21 


- '■ '"Ao- 

-- 


j. 



h up with H 


INTERNATIONAL CAPITAL MARKETS 


British Gas provides stiff 
test for sterling sector 

Bv Simon L rwu+nn 


ir t 
t ■■■■- 

• 
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By Simon London 

■ Gas yesterday 
prodded a stiff test of demand 

- for sterling bonds in the inter* : 
, nat ion al bond market, launch- 

. mg the largest fixed-rate ster- 
ling bond issue for two years at 
a pricing regarded as tight by 
even the participants. 

, Th« £350m 10-year deal was 
lead managed by Credit Suisse 
First Boston, which the 
transaction was the biggest 

■ bond issue by a corporate 
borrower in any currency sec- 
tor of the Euromarket. 

The paper carries a coupon 
' of 10% per cent and was re-of- 
fered to investors at the fixed 
price of 99.58, to yield 51 basis 
points more than UK govern- 
ment’s 10 per cent gilt matur- 

- tag in 200 L 

Participants in the deal 
1 regarded the pricing as aggres- 
sive and reported little demand 
from UK institutional lnves- 
; tors. For example, at launch 

■ the bonds offered a yield 
pick-up of 15 basis points over 
'comparable World Wank- paper. 

However, the lead manager 


took about £260m of paper on 
its own book, haying identified 
pockets of dftfnw Tirt from over- 
seas investors Tor sterling-de- 
nominated paper. The deal cre- 
ates a benchmark corporate 
bond at the 10-year maturity. 

C o-lead managers «»<d they 
expected the spread over gilts 

INTERNATIONAL 
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to widen once the deal is free 
to trade, but that the deal 
should remain profitable for 
underwriters. 

Ihe lead manager kept the 
aeal at the fixed re-offer price 
throughout yesterday and said 
the issue would be freed to 
trade today. 

Also in the sterling sector, 
Nationwide Anglia Building 
Society came with a ElOOm six- 
year issue offering a cou- 
pon of 11% per cent. At the 
fixed re-offer price of 99.70 the 
paper offers a yield spread of 


91 basis points over the compa- 
rable gilt. 

Last month, Leeds Perma- 
nent Building Society came 
with a £iOOm five-year deal. 
The Leeds paper was yesterday 
trading at 98 basis points over 
gilts. 

The parlous state of the ster- 
ling floating-rate note market 
has led building societies to 
borrow at a fixed rate and 
swap into floating-rate fund- 
ing. Building societies are also 
issuing fixed-rate paper to f und 
the increasing number of fixed- 
rate mortgages. 

Telecom Corporation of New 
Zealand added NZSIOQm of new 
paper to its outstanding 
NZJ50m 14 per cent issue 
maturing 1993 - something of 
a benchmark in this sector of 
small, retail targeted deals. 

The new two-year bonds 
were launched via Merrill 
Lynch at a fixed re-offer of 
102%. At this level the yield is 
12.16 per cent, a pick-up of 53 
basis points over the outstand- 
ing paper. 


NEW INTERNATIONAL BOND ISSUES 

Bone— r 

STERLMG 

Brltteh Gasfaft 

N*wideAnglUi BuIdfl^oc.(a)t 

Amount m. 

350 

100 

Coupon % 

107k 

11 V 

Price 

99J58 

99.70 

MemrWy 

2001 

1997 

Fees Book runner 

35/1 Stop CSFB 

35/1 5bp UBS Phillips & Drew 

US DOLLARS 

Fuji IntFln.fAusLHbBT 

Full lnLFhL(Au8t](c)t 

sa 

50 

& 

102 

102 

2001 

2001 

2/1*i Fuji IrtLFInance 

2/1 H Fuji InLFInsnca 

CANADIAN DOLLARS 

ABB Finance lnc.(a)T 

125 

10*8 

101.175 

1994 

1H/1-Z76 UBS Phillips & Drew 

NEW ZEALAND DOLLARS 
Telecom Corp at NZ(d)t 

100 

14 

103% 

1993 

1lg Merrill Lynch InL 

D-MARKS • 

Hamburgtehcho L'banldejtt 

100 

(a) 

100 

2001 

30/lSbp Trlnkoue 8 Burkhardt 

LIRE 

O'chteche PostaporinsaefaJT 

120bn 

124 

101^2 

1994 

1%/% Bca. Comm.Hallana 

YEN 

Hankyu O-Storss Europo(a)t 

13bn 

7.30 

1014 

1908 

1 VI *4 Dalwa Europe 

AAPitraia piacomanL gCotivardble. 9Wltfi equity warranta. tF looting rate note. fFinal terms, a) Non-caliablo. b) Callable at 
par on 8/3/94. Coupon pays 3-month Libor + 60bp tor first 3 years, then fixed at 9.35%, thereafter, c) Callable at par on 6/3/ 
2* whh NZSSOmn deal, from 17 May. Non-caJlable. a) Coupon pays 10% for first 2 years, then 154% - 

Sintonlfi Libor, tharsaftar. Noo-caffabfa. 
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LTOM to launch power shares options 

By Jim McCallum 


- f ... 

•*' - -C THE Loudon Traded Options 
-] Market is to introduce options 
n in ' National Power to coincide 
__ .. with the launch today of the 
£ privatised power generator on 
& the stock market 

Options will be re stri ct e d to 
S' two forward months, June and 
u September. Mr Tony de Gain- 




- *_1 -L 


gfln fl , manag in g director of thfl 

London Traded Options Mar- 
ket, said two contracts may 
added to provide a full yearly 
cycle. 

■ He expected more than 5,000 
National Power options to 
change hands today. Dealing 
starts at 230pm. There will be 


no options on PowerGen, the 
other privatised generator. 

• Margin rates on the London 
International Financial 
Futures Exchange were 
reduced by about half from 
yesterday, reflecting the 
decline in volatility since the 
end of the Gulf war. 


Liffe assigns 
brokers to 
JGB futures 
contracts 

By -Tracy Corrigan 

THE London International 
Financial Futures Exchange is 
assignin g designated brokers 


to its Japanese government 
bond fixtures contract to boost 
the contract’s liquidity when it 
Is relaunched on April 3. 

The contract has been 
designed to facilitate the daily 
roll-over of positions into the 
Tokyo Stock Exchange. 
Although it is not fungible, 
Liffe’s aim was to provide a 
“seamless contract”, according 
to Mr Michael Jenkins, chief 
executive. Open positions on 
Liffe at the close of trading 
will be closed out automati- 
cally at the first subsequent 
opening price on the TSE. 

The contract will be traded 
exclusively on Llffe’s Auto- 
mated Pit Trading (APT) sys- 
tem, from 7am to 3pm. 

Llffe’s JGB fixture, launched 
in July 1987, had an average 
daily turnover last year of 183, 
the lowest of any Liffe futures 
contract. Average volume of 
the TSE’s JGB contract is 
around 65,000 contracts. These 
figures partly reflect the low 
volume traded in the cash 
market outside Japan. 

The new contract will effec- 
tively provide after-hours trad- 
tag for Japanese market par- 
ticipants, according to dealers. 
The product will be launched 
two days after the start of 
British Summer Time: London 
will open as Tokyo closes. 

It is hoped that lower com- 
missions in London may 
attract European business, bid 
any open positions in London 
rolled over into Tokyo would 
be charged TSE commissions, 
and proprietary traders may 
be loath to participate unless 
liquidity improves. 

Dealers say the success of 
the contract will depend on 
the attitude of head offices of 
the banks and securities 
houses which dominate the 
market. The predominantly 
Japanese group of brokers con- 
sists of Bank of Tokyo Capital 
Markets, Credit Lyonnais 
Bouse, Dalwa Europe, Fuji 
International, IBJ Interna- 
tional, Kankaim (E ur ope), Mit- 
subishi Finance, New Japan 
Securities, Nlkko Securities, 
Sanwa International, Tokai 
International and Yamaichi 
International. 


Banks reassess customer relations 


By Stephen Fldler, Euromarkets Correspondent 


MORE than 50 per cent of large 
companies aim to raise their 
main financings, carry out 
their financial dealings and 
buy hedging products with the 
same group of banks. 

But most banks fail to man- 
age this relationship ade- 
quately and lose business as a 
result 

These are among the main 
conclusions of a survey, pub- 
lished this week, of 30 UK- 
based. mainly multinational, 
corporations - with a com- 
bined annual turnover of £70bn 
- by the capital markets 
group of Price Waterhouse. 

Relationships between com- 
panies and their bankers have 
assumed greater importance in 
the UK over the past year as 
banking credit has become less 
plentiful 

fix a foreword to the report, 
Mr Paul Spencer, group trea- 
surer of Hanson Trust, 
described the 1980s as a damag- 
ing period when “corporates 
became too transactions orien- 
tated”. 

He added: “I do perceive 
signs that the pendulum is 
swinging back, but in some 
cases for the wrong reasons. 
Companies not now finding it 
easy to raise finance are begin- 
ning to realise the benefits of a 
relationship. " 

Of the companies ques- 
tioned, 95 per cent attempt to 
raise their main financings 
from a core group of relation- 
ship banks. 

Around 65 per cent also 
adopt such an approach for 
both financing and operational 
dealing, while more than haw 
also only buy hedging products 
from this group of banks. 

The survey suggested that 
those companies which 
adopted a relationship 
approach had on average 17 
banks with which they would 
be willing to do business, and 
regularly used about 65 per 
cent of them. 

Some corporate treasurers, 


Bank marketing 


The impact that specific marketing techniques have on banking 
decisions or potential interest in a bank 

100 r,;i tiSS^ZrsHBr. 

% of positive I 

50 -aJ V ' ' t . T. . 7-K: 






Source: Price Wamrtxxm 


Other recommendations 
i ncluded a more critical assess- 
ment of their marketing tech- 
niques. Visits to corporate offi- 
cers and Tnn-pngtyrrum t tr aining 
seminars were both seen as the 
most effective marketing activ- 
ities by banks, and the areas 
where banks placed inadequate 
emphasis. Education and tech- 
nical support to companies 
should be better, while the 
training of their own staff 
should be improved. 

Banks were often weak in 
following up potential busi- 
ness, and should establish 
intern a l mechanisms to make 
sure that aB, potential business 
opportunities were followed 
up. Banks were also recom- 
mended to set up formal proce- 
dures for reviewing their cor- 
porate relationships, in the 


however, still exercised a tran- 
sactional approach to banking. 
These companies - mostly 
those with strong cash posi- 
tions and generally little need 
to borrow - would have a list 
of about 60 banks and use per- 
haps 15 per cent of them. 

Apart from competitive pric- 
ing, the other main factors con- 
sidered by compaixies In 
choosing relationship banks 
were high quality personnel, 
an understanding of the com- 
pany, and reputation and 
expertise. 

Bank advertising was not 
said to be effective, but speed 
of decision-making was criti- 
cal. High bank credit ratings 
were Important for hedging 
products and dealing transac- 
tions. 

The survey showed that an 
increasing number of compa- 
nies now made formal and 
sophisticated reviews of their 
haninnp relationships. It Iden- 
tified several factors as likely 
to lead to the dropping of an 
institution as a relationship 
bank. These include any dis- 
continuation of a financing 
facility, such as a credit line. 


consistently poor quotes for 
business and significant errors 
in a bank's office. 

“A fall in a bank’s credit rat- 
ing is perceived, regardless of 
the c o rporate's banking strat- 
egy, to be a significant force 
for change in all product 
areas”, the survey says. 

A deterioration In relation- 
ships at an operational level 
was seen as a very important 
factor. By contrast, where 
senior management of a bank 
changed, there was likely to be 
little impact on the relation- 
ship- 

According to Mr Paul Rey- 
niers, partner in charge of 
Price Waterhouse's financial 
markets division, the survey 
suggested there was a danger 
of banks faffing behind in 
sophistication in relation to 
their corporate customer. One 
problem was that account offi- 
cers, who are mainly responsi- 
ble for corporate relationships, 
had insufficient authority in 
the majority of banks. Banks 
should place more emphasis on 
the role and quality of the 
account officer, the report sug- 


that companies 
relation- 


same way 
reviewed their bank 
ships. 

Banks must also improve 
their understanding of corpo- 
rate operations arid treasury 
Issues, the survey said. Compa- 
nies were also unanimous in a 
desire for the hank to provide a 
single point of contact to co-or- 
dinate the activities of the 
bank with the customer. 

Asked about the quality of 
banks' communication, the 
survey suggested the US and 
UK banks were strong in this 
area, although “certain US 
banks still attempt to sell 
rather than meet the real 
need”. Japanese banks were 
criticised for vesting insuffi- 
cient authority in senior local 
staff, which meant they had to 
refer many decisions back to 
Tokyo. Continental European 
banks were also criticised by 
some companies for being too 
reactive in rigwiinp with corpo- 
rate customers. 

(Winning Corporate Business. 
Published by Price Waterhouse 
Financial Markets Division, 
Milton Gate, 1 Moor Lane, Lon- 
don EC2Y 9PB. 52pp. Price: 
£350) 


SES issues guidelines on foreign listings 


By Joyce Quek in Singapore 

THE Stock Exchange of 
Singapore (SES) has issued 
guidelines for foreign compa- 
nies seeking a listing in Singa- 
pore. 

• The public offer must be 
made in relatively large 
denominations, so as to mainly 
attract institutional investors. 


• The SES will scru tinise 
standards of accounting and 
disclosure: companies’ track 
records and prospects; and 
location of management. 

• Applications for listings will 
be considered on a case-by-case 
bams, but the minimum issue 
price must be US$2. 


• The listings must be quoted 
in US dollars or other foreign 
currency. Subsequent share 
issues must also be in foreign 
currencies. 

• After listing, companies 
may apply to the SES to con- 
vert their quotations to Singa- 
pore dollars once they have 


built up substantive local bust 
nesses and managerial person- 
nel 

The publication of the guide- 
lines coincides with a public 
offer of shares from a Hong 
Kong company, GP Batteries 
International (GPBI)> a- sup- 
plier of specialised batteries. 
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EQUITY GROUPS 

' Monday March 11 1991 

Fri 

Mar 

8 

Thu 

Mar 

7 

Wed 

Mar 

6 

Year 

ago 

(approx) 
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■ 








Earnings 

YWd% 
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P/E 

xd ad]. 
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Figures In parentheses show number of 

Index 

Dv't 

TieWIt 
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1991 


Index 

Index 

Index 


stocks per section 

No. 

Change 

% 

(MaxJ 

(Act at 
(25%) 

(Net) 

to date 

u 

No. 

No. 

No. 

1 

i f . 1 : | J^pHppp^HPI^ 

B69.42 

-MJ.2 

1232 

533 

10.06 

333 

86757 

86638 

87230 

B48.91 

• 2 


116L73 

■iOJ. 

12J.9 

535 


112 

116022 

1159.92 

116552 

103L75 



1410.42 

■403 

12.46 

537 


5.42 


140224 

1409.40 

D%.75 

4 


2331.45 

1L68 

5.72 


2.49 

233036 

2342.41 

2396.19 

2395.69 

5 


1899.06 

-40.8 

832 

4.68 

■ncTi 


188334 

186755 


183110 

6 


445.94 

-L8 

1533 

538 

7.68 

8.86 

454.12 

44427 

466.48 

42238 

7 


455.49 


13.09 

5.71 

9J.7 

2.48 

45138 

44836 

449.13 

46226 

8 

9 


491.73 

• +13 

1835 

7.02 

6.65 


4ffi25 

485.06 

48825 

47033 


356.08 

-0.7 

1236 

6.73 

938 


358.47 

35439 

359.25 

353.1B 

10 
' 91 


1493.56 

■40.1 


5.44 

■ r r.j 

3,93 

149173 

150520 
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1413.63 

+1.0 

8.71 
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14.26 

6.02 

140026 
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9.07 
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1339 
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1231 

4.97 
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26 

27 

29 

30 
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831 

2.97 
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3.15 

257927 
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6.70 
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1734 

15.27 
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EZiME 
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146033 

41.2 

9.98 

5.03 
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134837 
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■4Z4 


4.61 
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1327 

1426.65 


1401.60 

0.00 
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40.7 
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■403 
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826.41 
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2135 
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- 
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- 
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721.46 
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- 
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104439 
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Year 



No. 


C1M3 

PTfl 

wtm 
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mm 

5 

KB 
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FT-SE 100 SHARE INDEX* J 

ESS 

+u 

24793 

24473 

24553 

24J7.7 

2459.9 

24202 

2382.9 
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FIXED INTEREST 










— 

Mon 

.Mar 

11 

D«rs 

change 

% 

Fri 

Mar 

8 


xdadj. 
1991 
to date 

L- 

te 1 

mmkM 

121.13 

+0.15 

121-28 


2-26 

r 2 


132.07 

+0.05 

132.01 

2.10 

2.69 

* 3 


138.08 

-0.05 

138.15 

0.42 

4.05 

t« ' 4 

lrredeHaabies(61 .. 

153.99 

+0.12 

153.81 

236 

1.50 

£ 5 

All stocks (73) ... 

130.76 

+0.07 

130.79 


2.67 

?: — 
V ' 6 

Isdex-Usked 

Upta5years(2).. 

158.73 

+0.02 

158-70 

033 

1.03 

Si-' 7 

Over 5 years UO).. 

145.00 

+0.09 

145.14 

0.40 


a 

Alf stocks 023... 

145.91 

+0.08 

146,04 
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•Vi 

Beta & Law 54). 

109,64 

+02.1 

110.29 

1.88 

2.43 


AVERAGE GROSS 
REDEMPTION YIELDS 


Britidi So m mmt 
Low 5 years 

(Coupons L5 years. 

(0%-7X|%) 25 years. 

Medium 5 years. 

Coupons 15 yon. 

(OTfc-lO* 1 *) 25 years. 

High 5 years. 

Commas 15 years. 

(11%-) 25 years. 

InekenuMes.... 


- 1 


Mex-Unked 
Inflation rate 5% 
Inflation rate 5% 

Inflation rate 10% 

Inflation rate 10% 


Upto5yrs. 

OverSyrs. 

Upto5yn. 

0w5yrs. 


Mon 

Mar 

11 


930 

9.51 

9.78 

10.11 

10.03 

9.98 
10.27 
10.20 
10.14 

9.99 


Frl 
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8 


933 

9.50 

9.75 

10.15 

10.02 

9.95 

1031 

10.19 

10.11 

10.00 


Year 

ago 

(approx .) 


11.58 

11.25 

11.14 

12.89 

11.71 

11.28 

12.99 

12.00 

11.51 

11.14 





RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds.. 

Industrials 

Financial and Properties 

Oik 

Plantations. 

Mines 

Others 

Totals 


Rises 

Falls 

Same 

61 

16 

9 

3 

5 

13 

663 

156 

734 

349 

50 

348 

35 

12 

45 

2 

0 

8 

75 

12 

76 

80 

28 

48 


1,268 


279 


1,281 
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FIXED INTEREST STOCKS 
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c 
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Data 

High 
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FP 
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86 
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68 
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80 
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n 

k 
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+1 
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FP 
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FP 
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* 
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RIGHTS OFFERS 
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44 
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10 
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PdU 
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High 


3fm 

I 
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Price 
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Alpine Giaei 2 — — 

BwalCtarierflDp. 

COmnhy Hospitals £1 

Mails Kernel Gdts5p. - -. 

Hejwnod Williams - — 

Pumlpn 
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. Wkkes. . .... — 
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TRADITIONAL OPTIONS 


• First Dealings March 4 

• Last Dealings March 15 

• Last Declarations June 13 

• For settlement June 24 

For rate Indications see end of 

London Share Service 

Calls in Allied Irish Elks.. 
Amstrad, Astee BSR, Aviva, Bar- 
ratt Dev., Brent WaHter, Cannon 
SL lnv„ Conroy, Control Secs-, 
Doctus, Eurotunnel Wta., Ford 


Sellar, Gaelic Res., Goodwin, 
KJelnwort Benson, LIT, Midland 
Bfc^ Monument OD, More O’Fer- 
ralL Next, Oceonks, OBver Rea^ 
PFG Hodgson, P burton, Proteus, 

Rentokll, Roeehaugh, S & U 
Stores, SL Ives, Stakls, Sterling 
TsL, Tullow OU, Tusfcar Res. and 
Unlgroup. Puts in Egerton TsL, 
Ftoxtech, RentokH and Snatch i. 
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CALLS 


PUIS 


AIM Lyons 460 92 95 105 l«j 5 8 

FS45 1 500 55 62 75 5 14 17 

550 19 31 46 22 35 38 

ASHA 120 20 27 28 1 3 5 

1*139) 130 12 20 21 3 5 h 8 

140 6% 12 16 7 10 13 


Brit AJneys 160 20 21 27 

{*173 > 160 7 10^ 17 

200 2 * - - 

SmKI B re- 
dan A 650 117 131 153 

1*755 ) 700 72 95 115 

750 35 60 82 

Boob 300 62 66 70 

1*357 > 330 33 40 49 

360 12 20 29 
B.P. 300 49 55 58 

[*344 1 330 22 33 39 

360 7 16 23 

British Steel 130 131* 18 19 
140 7 11 13 

160 2 4 7 

1000 77 107 137 
1050 44 75 105 
1100 22 52 SO 
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(*1056) 
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P’387 ) 360 

390 

Oca. Union 460 
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68 80 92 

36 52 67 
U 25 42 
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35 41 53 
14 24 34 
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37 55 62 
10 2S 35 
90 100 112 

wisn 

26 44 SB 


4 >i 10 13 
13 21 21 
28 - - 

1>1 7 11 

6>g 16 23 
22 33 40 
13 5 

2V 94 U 

12 21 23 

14 3 7 
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21 26 30 

2 5 6 

44 74 11 
19 24 24 

10 28 35 
» 47 55 
60 75 87 

34 10 15 
10 24 29 
38 48 53 

14 44 64 
44 12 15 

15 24 a 
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13 5 

3 74 10 
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P365 I 360 » 40 42 13 18 S 

390 8 a 29 a 33 38 
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1 .C.L 1000 U 104 119 a 32 45 

P’1034) 1050 35 74 90 42 54 67 

1100 16 52 67 74 82 95 

Kfognstar 390 58 68 76 14 10 13 

1*441 ) 33 44 55 8 17 a 

460 12 23 34 a 36 40 

Lafflrakz 2U 33 39 47 5 11 16 

P286) 280 18 26 33 11 a 24 

300 74 - - a - - 

Land Soar 500 51 60 68 3 8 13 

<**43! 550 L7 27 40 IB 31 35 

600 34 U a 61 67 68 

U&S 220 33 37 45 1 5 6 

1*250 ) 240 17 23 32 3 U 13 

260 6 13 ZL 14 21 S 

Salisbury 300 45 52 62 1 5 64 

{*343 1 330 2 31 40 6 12 15 

360 64 15 25 & 29 31 

5MI Tran. 460 36 54 67 7 12 16 
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550 3 — — 70 - - 
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29 

40 

9 

a 

25 
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12 
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IBM 
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70 
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BBA falls to £75m after 
second half deterioration 


By Andrew Bolger 


BBA. the international 
company which serves the 
automotive, industrial and avi- 
ation markets, blamed a sharp 
trading deterioration in the 
second half of 1990 for a 9 per 
cent drop in pre-tax profits to 
£75Jm 

Sales rose just l per cent to 
£1.23bn. Earnings per share 
dropped 18 per cent to 16J2p 
(I9.65p), depressed by an 
extraordinary provision of 
£15.4m, some £6m of which 
covered settlement of claims 
over a gas rig contract and the 
rest the closure and disposal of 
peripheral businesses. 

BBA moved swiftly to cut 
costs and took an exceptional 
charge of £6.7m to cover shed- 
ding 1,300 jobs, almost all of 
which have already been lost 
in the 05, Australia and the 
UK. 

The automotive division saw 
sales fall from £71 3m. 4m to 
£63l.8m and operating profit 
slump from £52.4m to £34.6m. 
Demand remained strong in 
Germany, but BBA waa hit 
elsewhere by the drop in 
vehicle production - particu- 
larly in Australia. While some 
improvements had been made 


in market share, these were 
insufficient to offset weak 
demand. 

The industrial division made 
operating profits of £46.2m 
(£39-6m) on sales of £A45.bm 
(£396. 3m). The textile business 
improved on all fronts 
although Duralay. the carpet 
underlay operation, lost 
£700,000 in the collapse of the 
Lowndes Queensway retailing 
chain, but went on to improve 
productivity and market share. 

In aviation, sales rose to 
£151.9m (£134.7m), but operat- 
ing profit dipped to £l6.lm 
(£17.7m). For three months 
after the start of the Gulf cri- 
sis. its refurbishment and out- 
fitting of aircraft were dis- 
rupted and cancelled by 
airlines. But the group's 
extended facilities in Florida 
were now satisfactorily loaded 
and there were opportunities 
for its Texas facility, currently 
under construction. 

A final dividend of 5.25p 
gives a total of 7.5p (7J25p). 


• COMMENT 

Although in line with expecta- 
tions. these are very creditable 
results from a group right at 


the sharp end of recession. 
Apart from Germany, the auto- 
motive parts business contin- 
ues to be grim and there is no 
immediate sign of recovery. 
However, BBA has cut jobs 
and costs, and the increase in 
both sales and profits margin 
on the industrial side is partic- 
ularly impressive. The aircraft 
side has also bounced back 
quickly after the Gulf crisis, 
but its outlook will continue to 
be clouded by the restructur- 
ing and collapses sweeping the 
airlines. Forecast group profits 
of £68m give a prospective mul- 
tiple of just over lL The catch 
is the shares have outper- 
formed the market by more 
than 20 per cent in the last 
month, as investors returned 
to unpopular sectors. With 
gearing having risen to 61 per 
cent, as against 55 per cent last 
year, BBA has also attracted 
those seeking likely beneficia- 
ries from lower interest rates. 
With a prospective yield of 
only 6 per cent, the shares 
have come far enough, fast 
enough - at least until there 
are more palpable signs of 
recovery from the motor indus- 
try. 


Moody’s 
downgrades 
GA’s rating 


By Richard Lapper 


Moody’s Investor Services, the 
international credit raring 
agency, has downgraded the 
claims paying rating of Gen- 
eral Accident, the general and 
life insurer, from AAA to AAl 
following GA’s announcement 
of pre-tax losses of E12L3m. 

Moody's believes that pres- 
sure on earnings will make it 
difficult for the company to 
restore its balance sheet to its 
former strength. Moody's rat- 
ing reflects an insurer’s ability 
to meet claims. 

Mr Weston Hicks, insurance 
analyst at Moody's in New 
York, said the downgrading 
was particularly influenced by 
the heavy exposure of GA’s 
investment portfolio to US 
equities, the effect on the 
group of the continued weak- 
ness of the US dollar, and the 
problems of its New Zealand 
subsidiary, NZI Corporation. 


CIA bucks sector trend 


with 34% gain to £2.45m 


By Alice Rawsthom 


CIA GROUP, the USM-quoted 
media-buying concern, bucked 
the slump in the advertising 
industry by increasing pre-tax 
profits by 34 per cent from 
£LB2m to £2.45m in 1990. 

Mr Chris Ingram, nhairman 
and chief executive, said the 
group had done ‘Very well con- 
sidering the market condi- 
tions’*. He said a number of 
wlsting ffj jgntff haul cut their 
budgets during the year, but 
the influx of new business had 
compensated for this. 

Turnover rose to £l65.39m 
(£139 -91m) and operating prof- 
its to £1.17m (£958,000). CIA 
received £l-28m (£864,000) in 
investment income from its 
surplus cash - about £4m at 
the year-end - and from the 
interest earned on the money 
received from clients to buy 
media before that money was 
paid to the media owners. 

CIA. now the fourth largest 


source of media buying in the 
UK, won £35m of net new busi- 
ness last year including a $25m 
(£13m) pan-European media 
planning an d buying account 
for Nike sportswear, its first 
major piece of international 
business. 

Mr Ingram said the UK mar- 
ket was still “very tough”, but 
there were signs that the mar- 
ket had stabilised, albeit at a 
low base in that clients no lon- 
ger seemed to be cutting their 
budgets. 

He said the group would be 
run in a “cautious" manner 
throughout this year. 

Fully diluted earnings per 
share rose to ll.Olp (839 p). A 
proposed final dividend of 22p 
makes a total for the year of 
3.2p. 

The shares, which were 
priced at 82p when CIA joined 
the USM 18 months ago. yester- 
day rose by 6p to 104p. 


Lifted profit 
and bid talks 


spur Memec 
shares 52p 


By David Owen 


SHARES OF Memec (Memory 
and Electronic Components) 
soared by 52p to 252p yester- 
day after it unveiled better- 
than -expected 1990 results and 
revealed that it was in talks 
expected to lead to a recom- 
mended cash offer of 270p per 
share being made for the 
group. 

Such an offer would value 
this distributor of electronic 
components and microproces- 
sor systems at £74.59m. Mr 
Colin Stevens, finance direc- 
tor, said the prospective buyer 
was a European company with 
“a fairly substantial business 
In Germany” and “electronics 
interests which fit very much 
with our own ", 

Taxable profits for the year 
to December 31 were up 27 per 
cent at £8.53m (£6. 7m), 
rebounding beyond even the 
£8.3m figure achieved In 1988. 

Sales climbed by a more 
sedate 14 per cent to £110^lm 
(£97.37m). Earnings per share 
were up at 18.36p 05.51?) and 
a final dividend of 5-35p (4.5p) 
is recommended, making a 
total of 7p (6p). 

The group said activity lev- 
els were encouraging, but 
there was caution about the 
short-term outlook. 

Regarding the prospective 
offer for the company, Mr 
Stevens said Memec hoped to 
make a full press statement 
later this week. 

-Their management have at 
all times emphasised that they 
want us to stay," he added. 
“We are talking about them 
having a couple of non-execu- 
tives on tbe board.” 

Memec, which earned inter- 
est Of £405.000 (£972,000) in 
the year just ended, boasts net 
assets amounting to £26. 4m. 
Mr Stevens said. 

The group attributed its 
strong 1990 showing to a pro- 
gramme of new product intro- 
duction, geographical expan- 
sion and rigorous cost control. 
“We see a growing need for 
our services as manufacturers 
realise the very high costs 
incurred in addressing mar- 
kets directly.” 

In the year, it opened a new 
division of its US operation in 
San Jose, California and a 
systems sales office in what 
used to be East Germany. 


MAI ahead 5% and 


raises £21m selling 
part of Avenir stake 


[V 

; 
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By Maggie Urry 


MAI, the financial, information 
and media group, increased 
interim pre-tax profits by 5 per 
cent to £29.6m, despite difficult 
trading conditions and a weak- 
ening dollar. 

The group also said it was 
raising £21m by selling part of 
its stake in Avenir Havas 
Media, the advertising and 
treesheet company, to Havas, 
the French media group which 
is Avenir’s majority share- 
holder. 

Mr Clive Hollick, managing 
director of MAI, said the out- 
look for the second half was 
uncertain. However, he was 
encouraged by the recent 
improvement in the dollar and 
by declining interest rates 
around the world. The shares 
rose lp to close at 117p yester- 
day. 

The results, for the six 
months to December 31, bene- 
fited from a £7m swine on 
interest, from £2£m payable to 
£4.lm receivable. That was 
thanks largely to the £74m 
raised last summer by the 
reduction in MAI’s Avenir 
stake from 322 per cent to 20 
per cent This more than offset 
the fall In pre-interest profits 
from Avenir, which contrib- 
uted £3.4m (£7-9m)- 

Turnover fell from £194. 6m 
to £166.4m. Earnings per share 
were ahead 10 per emit at 5.7p 
(5.2p). The interim dividend is 
unchanged at 1.4p. 

After exercising a put option 
over 771.480 shares in Avenir. 


the group’s stake will foil, to 
15.5 per cent, worth more than 
£70m at the exercise price. Mr 
Hollick said. Avenir would still 
be an associate because MAI 
had board representation. 

The money and securities 
broking side was hit by the 
effect of the falling dollar .on 
translating pr ofi ts, costing £3m 
in the first half; leaving trad- 
ing profits slightly lower at 
£16.6in (£17m). The average 
rate for the half year was $191 
to the pound. 

Declining interest rates lifted 
activity in bond and deposit 
markets and MAI reckoned it 
increased its share of foreign 
exchange trading. 

Profits from retail financial 
■ services slipped 20 per .cent to 
£3.6m (£4Jjm). Mr Hollick said 
that bad debts on the Wagon 
car loans side had increased 
but were containable, and the 
group had gained share of the 
declining car sales market. 

Safeguard, the retail insur- 
ance chain, increased unit 
sales despite a static market 
and was now benefiting from 
rising motor insurance premi- 
ums, Mr Hollick said. He added 
that the market for the retail 




Clive Hollick: 


from the MIL Research group 
bought at the end of 1989. How- 
ever, trading conditions were 
difficult and MAI adopted a 
competitive stance on. pricing. 
The division increased profits 
to £13m (£1.8 m). ■ 

Mr HoDick said the balance 
sheet had net cash of £75m, 
and the group had ambitious 
development plans for its exist- 
i businesses as well .as .Its 
for an ITV franchise. . 



finance business appeared to 
have stopped . at 


leclining, 
although it was not yet recov- 
ering. 

The information division, 
which includes the' market 
research businesses .and 
National Opinion Polls, had a 
frill six months contribution 


• COMMENT 

MAFs earnings per share have 
been on something of a plateau 
in recent years and are 
unlikelyto break ont in the 
current one. There are also 
concerns that the -group may 
have, fancy plans for its cash. 


wftir the bid for 

chise, for example; wi 
some investors. - Hash _ _ 
that, Mr Hollick. bas^haftv 
good' track recant oh 
turns!: 'MAI has .done.'betfef 
than most of the Testvof>sle 
financier sector in difficult 
trading conditions. Now/ithe 
strengthening dollar aitf 'faHt 
tog interest rates are providing 
ideal conditions forlarge 
of its business, a point tiu&b&l 
been rerogmsed te=a.3Qp,?b5i3 
price rise since mid-January; 
Pre-tax profits should 
higher for the year, perhaps- to 
£67m (£65-6m) givtogap/e i of 
less than. la Tier Pri»p6ca*e 
yield should top 6 per tent T&$ 
rating still leaves something to 
go.for. 


Thorntons rises 8% despite hot summer 


: -, a *i 


By Jane Fuller 


CHOCOLATE SALES are more 
vulnerable to the weather than 
to the recession, according to 
Thorntons, the family-con- 
trolled manufacturer and 
retailer. 

Pre-tax profits rose 8 per 
cent to £7 An (£7 2m) on sales 
of £46 2m (£43_2m) in the 28 
weeks to January 12. The pre- 
vious period’s turnover 
included tajbn from a margin- 
ally profitable greetings cards 
business sold in April last 
year. 

Mr John Thornton, ehafaman 
and chief executive, said the 
business had been more 


affected by the hot summer 
and the snow-hit pre-Christmas 
weekend than by recession. Ice 
cream partially offset 
heatwave’s 31 effects. 

With the help of new outlets, 
the UK retail division 
increased sales by about 14 per 
cent to £33J3m. Like for like 
sales growth was 5.5 per cent 
in the Thorntons shops and 7 
per «*nt in franchisee. Smaller- 
town venues did better. - 

During the period 21 more 
outlets were opened, makfog a 
total of 364. 

Contribution to turnover 
from France, where Thorntons 


paid £8.7in for a collection of 
mini - chains in Parish Nor-: ' 
mandy and Brittany , in creased 
to £A5m, hut profits remained 
small. Most of fbe btuitoes& had 
hww lbss-maldng at the time of. 
purchase in autumn 1989. 

Mr . Thornton said the brand 
name Martial ten) been chosen 
for the- whole ehaitt and 30 o£ 
the 46 shops had been con- 
verted. High security in Paris 
during the Gulf : War bad hin- 
dered sales in February. 7 .... 

• Sales to other retailers, such 
as Marks and Spencer; were 
flat at £8.6 ul He expected 
growth to resume in the 


second half. 1 1 . 

■ Property disposals brought 
in a £464,000 .(£438,000^ profits : 

. Interest payments of £2BLO0C 
replaced income .of; nearly 


£200,000. Net debt ; stood . M 
j&ftm in January, giving gear 
ing on shareholders funds (A 
less than 8 per -cent. Mr Thbrn- 
tpn said the main weighted 
capital spending aadiax.bay 
merits had: fallen in : tte.-nrsl 
bait- • \ •!; ~ i 
... On a lower tax rate pf 35 pa 
emit, earnings per almre iosf 
. .by 10.5 per cent to &Qlp (7.25p) 
-The interim, dividend goes uj 
to L2p (Lip). ":..-., 
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Peter Drew, OBE, Chairman, commented 
“These are the third highest profits we have ever 
reported in our seventy year history, exceeded 
only by two exceptional years in the peak of the 
housing and property cycle. This healthy 
performance in a difficult economic climate 
demonstrates our fundamental strengths and 
confirms the long term potential of our business. 
Our confidence in the future is underlined by our 
decision to increase the dividend to our 
shareholders” 


PRELIMINARY RESULTS 

(unaudited) 

1990 


Turnover 


£1,411. 6m 


Profit before tax 


£83.4m 


Earnings per share 


Dividends per share 


16.8p 

9.5p 


1989 

£l,285.4m 

£116.9m 

23.7p 

9.0p 
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Review of strategy leads to creation of four functional 
divisions in UK. 




Sale of non-core activities continued. 

UK operating profits increased to £3im (1989 £30m). 
Recession affects overseas operating profits: £12m 


(1989 £15m). 




Strategic acquisitions made in UK, Eire, Germany and 
The Netherlands. 


Balance sheet one of great strength. Borrowing ratio 17 9 % 
(1989 18.9%). 


Final dividend 6.5p per share payable 10 May, Total for year ^V' 
9.5p (1989 9.5p). 7 . ; 


Current year will not be easy, but there is a feeling of 
optimism in the UK businesses. 


With exception of USA and Australia, profits to date ahead of " ' 
those for last year. 


Transport Development Group Pic, 
Windsor House, 50 Victoria Street, London SW1H QNR from 27 March. ^ ^ 
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TDG falls 8% after overseas setback 


UK COMPANY NEWS 


By Jane Fuller 

FALLING overseas earnings 
more than wiped out domestic 
improvements at Transport 
Development Group, which 
saw pre-tax profit fall by 

£38Jtou CGnt £rom £41 * Sm to 
to “80-Bm 

tt583.1m) because of business 
disposalajmt this made a neg- 
ligible difference to operating 
profit which fell by £3m to 
M3J3ni in the continuing busi- 
nesses. 

TDG. in which the Swedish 
investment company Proven- 
tus has built up a 17 per cent 
•stake since August, saw its 
share price gain a further 
IBp yesterday to close at 
256p. 

In the UK, which accounted 
for 56 per omit of ongoing 
operating profit grew by more 
than £800.000 to £30.7m. The 
main improvement came in 
distribution, which contributed 

£10 Jim (£9.im). 


Mr Alan Cole, chief execn- 
tive, said the co ntrac tu al busi- 
oess with big customers, Rwr.ii 
as Sainsbury and Mars, bad 
benefited from continued buoy- 
ancy in food and drink sales. 

With storage inching 
the gains were eroded by a 
slight decline In transport and 
a more serious one in plant 
hire. 

The US, however, continued 
to disappoint and profit more 
than halved to £L5m (£3-2m). 
Mr Cole said two of the three 
businesses were bad they 
would be sold. An extraordi- 
nary provision of £9m was 
made against losses on the dis- 
posals. 

In continental Europe, a 
decline in the Netherlands fol- 
lowing increased competition 
more than offset an improve- 
ment in France. Storage was 
worst affec t ed. Overall, operat- 
ing profit fell to £8J3m (£9.6m) 
on sales erf £1 42.2m (£i325m). 


The Australian recession 
bad caught out start-up busi- 
nesses, so although turnover 
grew by a third, profit declined 
to SStAm (£ 2 . 8m). 

Interest payments saw little 
change at £4 ,8m (£4.6m) and 
net borrowings fell to £47.7m 
(£51. lm). giving gearing of 18 
er cent on shareholders* 


Mr Cole stressed the 
strength of the group’s balance 
sheet. Net tangible assets per 
share stood at L82L3p (185p). 

Earnings per share slipped 
by 7.8 per cent to 17.7p (I9.2p). 
For the third year r unning the 
total dividend is held at 9.5p, 
after an unchanged final of 
6Jjp. 

• COMMENT 

A combination of results 
slightly ahead of expectations 
and forecasts revised up wa r d s 
gave the shores another push 
to their highest level since the 


October 1989 mini-crash. The 
twin prods of Mr Cole, who 
came m last June, and Proven- 
tus have accelerated the reor- 
ganisation of the UK operation 
and the pruning of poorly per- 
forming parts. The process has 
included a management 
shake-up at all levels and will 
take a welcome step forward 
when the US disposals materi- 
alise. These measures should 
stem the profit decline which 
dates baric to late 1988, when 
the pre-tax figure peaked at 
£47.1m. This year, an improve- 
ment to a forecast £41J5m gives 
a prospective p/e of 13.8. While 
TDG'a premium to the market 
owes something to a strong 
balance sheet and recovery 
prospects, the Proventus stake 
is responsible for a rating 
ahead of NFC’s, which is less 
than 13. TDG is for from cheap, 
but either the present manage- 
ment or its successors are set 
to make more of the assets. 


Steady demand helps 
Fife Indmar to £1.7m 


By Mlchlyo Nafcamoto 

FIRM DEMAND in Scotland 
and from the North Sea 
enabled Fife Indmar, the Edin- 
burgh-based engineering hold- 
ing company, to lift profits last 
year by 41 per cent, from 

Cl -21m to Cl Ti m 

Turnover rose to £31 .8m 

(£23. 14m) with rtotwawrl hnfrfing 

up well in all three of the 
group's main businesses. 

Industrial distribution, 
which saw particularly buoy- 
ant demand from the Norm 
Sea, increased trading profits 
to some Elm (£767,000). 
Raming s from the engineer- 


ing components side rose from 
£493,000 to £700,000 while the 
contribution from the catering 
equipment business increased 
to £670,000 (£400,000). 

Mr Gavin Hepburn, chair- 
ma n, said the group had been 
able to weather the general 
economic downturn as most of 
its business was in the more 
resilient economies of 
Scotland and the north of 

En gland 

Earnings per share rose to 
10.88p (9.i2p). A final dividend 
of 3J)p makes a total of 4Jp 
(4.125P). 


Eurocamp expands 44% 


EUROCAMP, which runs 
self-drive camping and mobile- 
home holidays in Europe, expe- 
rienced further significant 
progress in 1990. 

Turnover rose 17 per cent to 
£4&57m (£39.7m) while pre-tax 
profit advanced 44 per cent to 
£5 l6&d (£3 -92m). 

The company was the sub- 
ject of a management buy-out 
from Next in November 198% it 
had intended to float on the 


main marfcyf Tn<rf - a n+rnnn but 

abandoned those plans because 
of the extreme uncertainty in 
world markets. 

Highlights were further 
growth in sales and profit in 
the core UK business and con- 
tinuing success of the German 
sales operation. 

With sales through Euro- 
camp Holland, European sales 
exceeded 25 per cent of the 
group total. 


Interest charges tut TLS 

spares, mil Increasing vehicle 
writ e down provisions to 23 
(19.3) per cent of turnover. 

Borrowings were increased 
to finance acquisitions, organic 
growth and normal vehicle 
replacement. Overall gearing, 
at 161 per cent, “was well 
within the range expected in a 
rental business such as TLS”,. 
he said. 

Earnings were 5Jtp (same) 
and 8.7p after exceptional tax 
credit. The final dividend is 
OfiP for a maintained total of 
L8p. 


TLS RANGE, the north 
west-based vehicle rental 
group, saw a substantial 
increase in interest charges 
take its toll on profits in 
1990. 

Turnover expanded 38 per 
I cent to £8£m (&3Gm) but pre- 
tax profit foil 22 per cent, from 
£1.03m to £807,000. Interest 
costs were ELlfim (£665,000). 

Mr Richard Birley, chair- 
man, said contributory factors 
to pressure on margins were a 
doubling of bad debts to 1 per 
cent of turnover, higher cost of 


COMPANY NEWS IN BRIEF 


ABTRU5T .. SCOTLAND 
I n vestment Company has con- 
ditionally agreed to acquire a 
portfolio of investments valued 
at £1.26m from Murraystone 
Investments. Consideration, 
payable In cash, will be raised 
by issue of 4J2hn new ordinary 
shares in Murraystone for cash 
at 27&p each. Marchll 
ALPHAMERIC is to sell its 
wholly-owned subsidiary PC 
Communications to Term- 
global, whose shareholders 
include Keith Marsden and 
Alan Saul - both PCC direc- 
tors - for £127,000 cash. Term- 
global will also be assuming 
certain bank borrowings relat- 
ing to PCC such that will 
reduce group borrowings by 
£282,000 on completion. Also, 
the trustees id LGH Pension 
Scheme have agreed to sub- 
scribe for cash, at par, for such 
number of new ordinary shares 
as will be represented by the 
principal amo unt of a £400,000 
irmn made by the trustees to 
Alphameric on March 9, plus 
accrued interest, subject to 
repayment of loan. 
BERISFORD INTERNA- 
TIONAL has sold Singl e Ser- 
vice for £3J21m gross to Britw- 
est, a company formed by a 


group of investors including 
the senior management of Sin- 
gle Service and Wallace Smith 
Int ernational 

CAPITAL AND Regional Prop- 
erties, a USM-qnoted property 
investor, has made its first UK 
acquisition for nearly three 
years. It has bought a Wem- 
bley office building for £5nu 
CASTINGS has, through its 
newly incorporated subsidiary 
Seenak, agreed to buy the Wil- 
liam Lee business and certain 
assets from Parkfield Group. 
William Lee, a manufacturer of 
malleable and ductile iron cast- 
ings, made £736,000 before 
interest and tax in the year to 
April 30 199% The total consid- 
eration is £3.83m cash payable 
on completion. 

CRAY ELECTRONICS has sold 
as a going concern the assets 
and certain liabilities of Lloyd 
Instruments Cor a total consid- 
eration of£2.08m. 

ELDERS INVESTMENT Man- 
agement, a wholly-owned sub- 
sidiary of Foster’s Brewing 
Group, has been sold to a Joint 
venture company owned 
equally by Mr Bruce Campbell, 
the managing director of EIM, 
and Monaco-based Webco 
Europe. 
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DIVIDENDS ANNOUNCED 

BBA 

—fin 

5J25t 

May 29 

5.25 

7.5 

73S 

Hrfl PoMwim fln 

5-25 

May 31 

4.5 

83S 

7.5 

British Vita 

—fln 

S4 

May 13 

3.067* 

6.7 

5.887* 

CIA S 

—fln 

2.2 

May 7 

- 

33 

- 

ConMMlt Parinr _ 

— Int 

1.8 

Apr 28 

1.6 

. 

5.5 

Conn d* Groot „ 

Int 

nil 

- 

1.25 

- 

1.25 

Fit* Indmar 

fln 

as 

Apr 29 

3.375 

4.9 

4.125 

Hw A Croft § fln 

nil 

- 

1.6125 

nil 

2.8125 

MAI 

—int 

1.4 

May 4 

1.4 

- 

5 


fln 

5.35 

May 24 

4j5 

7 

6 

PatMm Foods fin 

23 

May 23 

1.7 

3.8t 

3.1 


—fln 

1.6 

July 1 

1.6 

2.5 

2.4 

Taylor Woodrow _ 

—fln 

7.64 

July 1 

7.25 

9.5 

9 

TOG 

—fln 

6.5 

May 10 

6.5 

9.5 

9.5 


Int 

13 

Apr 30 

1.1 

- 

3.3 

TLS Rang* 

—fin 

03 

May 3 

1.8 

IS 

1.8 

Young Group § 

—fln 

2.6 

- 

S3 

S3 

7.B 


Dividends shown pence per share net except where otherwise staled. 
'Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition Issues. SUSM stock. 


Young Gp 
profit and 
dividend cut 

By David Thomas, 
Resources Editor 


YOUNG GROUP, the 
USM-qnoted private coal min- 
ing company, yesterday halved 
its final dividend after 
announcing a 60 per rout drop 
in pre-tax profits in 1990. 

However. Mr Robert Young, 
chairman, said the group had 
weathered the difficult trading 
conditions. He predicted that 
Government policies such as 
elec tr i ci t y privatisation would 
improve the climate for pri- 
vate coal mining. 

Operating profit for the year 
to December 1 1990 fell to 
£2 -37m (£3.54m). After higher 
finance charges of £1.24m 
(£702,000) taxable profits were 
£1.1 3m (£244m). 

Earnings per share declined 
to I0_23p (22.15P). A final divi- 
dend of 2J5p brings the total to 
5-2p C7-8P). 

Mr Young blamed the profit 
foil on depressed coal prices in 
the first four months, a signifi- 
cant rise in fuel costs and poor 
results from the British Coal 
contracting subsidiary. 

However, he stressed that 
better prices were offered from 
April to private coal producers 
following a complaint to the 
European Commission, which 
also resulted in less onerous 
opencast and underground 
royalties and charges. 

On the future, Mr Young 
said that Government policies 
would result in a substantial 
increase in private opencast 
production. 

Turnover increased to 
£36.9 2m (£3 1.62m). 


Slowdown 
sees Sema 


By Alan Cane 

THE SLOWDOWN in demand 
for computing services in the 
UK is now taking its toll in 
mainland Europe, depressing 
profits at Sema Group, the 
Anglo-French computing ser- 
vices combine quoted in Lon- 
don. 

Sales for 1990 rose 28 per 
cent to £375m (£293m). but pre- 
tax profits fell 12 per cent to 
£15J3m (£175m). Earnings per 
share were down from li.Bp to 
10.5P, but the final dividend is 
l_6p for a total oS 2J5p (2.4p). 

Much of the increase in sales 
in 1990 was the result of an 
aggressive acquisition cam- 
paign, but Mr Pierre BoneHL 
group managing director, said 
he was satisfied with the 
underlying organic growth rate 
of about 12 per cent 

He was not, however, con- 
tent with the group’s profitabil- 
ity which had been hovering 
around the 5 per cent mark for 
three years. 

“We have to double our prof- 
itability in tbe next three 
years”, Mr Bonelli said. 

Measures, included a thor- 
ough weeding of the portfolio 
of businesses and increased 
expenditure on research and 
development to ensure the 
group was ready for any 
upturn in the economy. 

Mr Bonelli said it was 
unlikely that the group would 
make further acquisitions in 
1991 while last year’s pur- 
chases were being digested, but 
he was anxious to form alli- 
ances in key business areas. 

The -managing director said 
*T do not expect the economic 


in UK computing 
decline to £15.3m 



Pierre B onelli: agressive acquisition policy 


climate to improve much 
before the fourth quarter of 
1991”. 

• COMMENT 

sfona seems to have overcome 
its HifHrniti ea with fixed price 
contracts in the UK, which 
damaged profitability three 
years ago after the merger 
between Sema Metre of France 
and CAP of the UK The man- 
agement is both determined 
and able to improve profitabil- 
ity, but the current economic 


fiimatp is doing it no favours. 
CAP SogefcL Gemini of France 
still holds some 27 per cent of 
the shares, but threats of a 
takeover seems to have 
receded. More worrying is the 
amount of research and devel- 
opment funds, £4m-£5m a year, 
the group is investing In an 
industrial software package, 
I-Line, being developed at its 
German subsidiary. Against 
t.WR background, Sema will do 
well this year to midge pretax 
profits ahead to £l&5m£L6&L 



It would be foolish to gamble on success in the 
Single European Market without planning ahead. 

But it can be a full time occupation keeping up 
with your industry in the UK — let alone the rest of 
Europe. 

Luckily, McCarthy Information can shorten the 
odds in your favour. 

From just 35p per working day, our experts will 
scour the quality press worldwide for vital nuggets of 
business information about companies of your choice. 

Every week we collate, index and cross reference 
over 3,000 articles and print them verbatim on a set 
of handy cards. 

Everything from hard facts to industry rumour. 


Providing background knowledge that could make 
the difference between a thoroughbred and an also- 
ran in your industry. 

Because, with data like that at your fingertips, 
you'll have every chance of making it into the frame 
in 1993. In fact, we’re prepared to bet on it. 

Don’t be a don’t know... 
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...contact McCarthy 
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UK COMPANY NEWS 


European operations lift 
British Vita to £54.2m 


By Clare Pearson 

BUOYED BY its continental 
European operations, British. 
Vita, the Manchester-based 
polymer, fibre and foam group, 
achieved a 12 per cent increase, 
from £48.3 lm to £54 -23m, in 
pre-tax profits during 1990. 

Strength in Germany and 
related markets, which by the 
year -end accounted for about a 

third of the company’s 
operations, offset economic 
downturn in other parts of the 
world, including the UK and 
Spain. 

Pre-tax profits derived in the 
UK declined from £20. 46m to 
£17.18m. However, those in 
continental Europe grew by 
nearly £10m to £32.04m. 

On current year prospects. 
Mr Rod Sellers, chief executive, 
said he expected 1991 would be 
“another hard grind" in the 
UK. But he looked for contin- 
ued growth in northern 
Europe. Rises in petrochemi- 
cal-based raw material costs 
towards the end of last year 
were being recovered. 

Fumiture and bedding man- 
ufacturers are the company’s 
biggest customers. The auto- 
motive industry is the next 
most important industry, 
accounting for about 18 per 
cent of sales. 

Mr Sellers pointed out that 


British Vita 
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British Vita had entered the 
year with a strong balance 
sheet: after the sale of the com- 
pany’s stake in Vita Pacific, 
the Australian associate, gear- 
ing had fallen to 17 per cent at 
the year-end. 

That was after £38m had 
been spent on capital assets, of 
which about £8m went on a 
clutch of small acquisitions. 
Net interest charges rose to 
£3.19m (£1.17m). 

Group turnover was up at 
£635 .95m (£589.61 m). Earnings 

per share rose to l8.8p (I7.3p). 
The recommended final divi- 
dend is 3.4p making 6.7p 


(adjusted 5.87p) for the 
year. 

• COMMENT 

This further set of impressive 
results from well-regarded Brit- 
ish Vita was right in line with 
analysts' expectations: how- 
ever. some followers were dis- 
appointed by what struck them 
as a slightly guarded statement 
on current trading. But given 
how busy it has been investing 
in fixed assets, the company 
should in principle be a very 
good competitive position to 
improve profits when demand 
outside Germany and the 
Netherlands starts to rise. The 
key determinant of this year’s 
results is how quickly that will 
happen, and especially the tim- 
ing of recovery in the UK. 
Assuming the home market 
strengthens towards the end of 
the year, and bearing in mind 
that currency translations are 
likely to be more favourable, it 
seems reasonable to expect 
full-year pre-tax profits to 
move ahead to about £5 6m. 
However, even after their 15p 
fall to 22Sp yesterday, the 
shares look by no means cheap 
on a prospective p/e of nearly 
12. They should held for the 
long-term or bought on weak- 
ness. 


Cornwell Parker falls 12% 


By Michiyo Nakamoto 

WEAKNESS IN the housing 
market cut interim profits by 
12 per cent at Cornwell Parker, 
tbe specialist furniture and 

fabrics group. 

Pre-tax profits for the six 
months to January 31 fell to 
£3-59m (£4. 07m) in spite of a 5 
per cent lift in turnover to 
£46.11m (£43 -94m). 

That reflected increased 
sales from the furniture side, 
where profit margins were 
lower than in the fabrics busi- 
ness. 

Cornwell has retreated from 
the kitchen and fitted furniture 


business with the disposal of 
loss-making County Kitchens, 
which has been sold back to its 
management for a nominal 
amount. There will be an 
extraordinary write-off of up to 
£2.5m this year arising from 
the disposal. 

Mr Martin Jourdan, chair- 
man, admitted that the acquisi- 
tion of County Kitchens early 
in 1989 had been a mistake, 
with demand falling by about 
35-40 per cent by the end of 
that year. 

Cornwell has recently made 
changes in its management 


structure to reflect a clear divi- 
sion between the company’s 
two core businesses. A new 
chief executive’s post has been 
created separately for the fur- 
niture and fabrics divisions. 

Earnings per share dropped 
to 5-9p (7.1p) and the interim 
dividend is maintained at 1.6p. 

Although full year profits 
were not expected to match 
last year's £8.71m. the group 
believed the growing size and 
wealth of the 45-and-over age 
group, its main target, will pro- 
vide ample opportunity for 
continued organic growth. 


Securities 
setback sees 
Barings 
drop 36% 

By David Barchard 

BARINGS. the oldest 
independent merchant bank in 
the City of London, yesterday 
disclosed that its profits fell by 
36 per cent to £42.4m in the 
year to December 31 1990. 

In 1989 a record perfor- 
mance by Baring Securities, 
the bank's equity trading and 
broking arm, helped push 
profits to £65. 9m. 

In 1990 a low level of profit- 
ability in tbe securities indus- 
try worldwide caused tbe con- 
tribution to profits of Baring 
Securities to fall back below 
50 per cent, tbougb it still 
made a large contribution to 
group profit and maintained 
its leading position in Tokyo 
and reputation for research. 

Mr Peter Baring, chairman, 
said the group was pleased 
with Its performance in a diffi- 
cult market during the year. 
“Corporate finance had had an 
outstanding year with record 
profitability. Baring Asset 
management also did well and 
improved its profitability.*’ 

Funds under management at 
the end of the year were 
£14.3bn, slightly down on 
1989. 

Tbe group's banking activi- 
ties completed tbe year with- 
out having to make any addi- 
tional provisions for loan 
losses. “We feel that our peo- 
ple have done a very fine job 
in avoiding needing to make 
any addition to loan losses.** 
Mr Baring said. 

There was a return on aver- 
age capital employed of 23 per 
cent. The group now employs 
2.700 people with 44 per cent 
outside the UK. 

Barings' voting share capi- 
tal is controlled by its senior 
executive management, witb 
non-voting equity held by the 
Baring Foundation, a charity. 
Tbe charity receives most of 
the dividend payments of 
£4. 36m (same) and conven- 
anted donations of £1.94m 
(£l.38m). Retained profits 
were £14.75m (£34 .29m). 


Housing downturn pushes 
Hey & Croft into the red 


IN A year that “has been one 
of the most difficult for every- 
one involved in the housing 
market". Hey & Croft Group, 
the USM-quoted housebuilder 
based in East Anglia, plunged 
into the red and passed its divi- 
dend. 

In the 12 months to October 
31, the company incurred pre- 
tax losses of £3.7m, against 
profits of ELOlm in the previ- 
ous year. 

Gross profits of £1.81m 
(£5. 08m) were achieved from 
turnover almost halved at 
£X1.08m (£2 1.36m). The com- 
pany sold ZOO houses, bunga- 
lows and flats, against 212 last 
time. 

After administrative 
expenses of £2. 15m (£2£2m), an 
exceptional charge of £1.64m 


(nil) relating to a reduction of 
stock and work in progress and 
pro-paid marketing costs, and 
other operating income of 
£14,000 (£59,000), operating 
losses totalled £L97m (profit 
£2.62m). 

Interest charges debited a 
further £1.73m (£1.61m). 

Mr Leonard Hey, chairman, 
said that although the com- 
pany had been managed as effi- 
ciently as possible, it could not 
operate in isolation from the 
rest of the economy. 

He was, nonetheless, “cau- 
tiously optimistic that 1991 
would see a recovery under- 
way”. 

Earnings per share of 5-4p 
last time were converted into 
losses of 27.4p. Last year's total 
was 2£125p. 


British Polythene weathers 
problems with rise to £8.8m 


By Clare Pearson 

BRITISH POLYTHENE 
Industries, the plastic packag- 
ing group, weathered worsen- 
ing UK economic conditions 
and rising raw material costs 
to produce pre-tax profits 
ahead 13 per cent at £&8m in 
1990. This was generated on 
turnover up only 3 per cent at 
£158.4m (£ 153.46m). Earnings 
per share rose 15 per cent to 
21.49p (I8.7p), and the final div- 
idend is 5-25p for a total of 
&25p (7-5p). 

Mr Cameron McLatchie, 
chairman, said the result was 
achieved after demand from 
British Polythene’s predomi- 
nantly UK-based customers 
had weakened, and its raw 
material costs risen sharply, 
during the second half. 


Packaging demand from 
retail customers - apart from 
the multiple food companies - 
as well as from general indus- 
trial customers fell off signifi- 
cantly in the second half. 
There was also a 40 per cent 
increase in the price of oil-de- 
rived polyethylene granules 
between August and Decem- 
ber, associated with the Gulf 
crisis and North Sea oil pro- 
duction problems. 

Last year's interest charges, 
at £2.96m (£24J4m), were higher 
than earlier expected because 
of increased raw material 
costs. However, Mr McLatchie 
stressed the group’s strong 
cash flow would allow it to 
raise capital expenditure to 
about £8m this year. 


% 


PERKINS FOODS PLC 


Preliminary results to 

3 1st 


December 1990 



f PRE TAX PROFIT - £18. lm 

+85% 

f EARNINGS PER SHARE - 

(Fully diluted) 

10.3p 

+ 32% 

f DIVIDEND PER 

ORDINARY SHARE 

3.8p 

+ 23% 


“VTc are pleased to have achieved these results in the current economic 
climate. The geographic and operational base of the Group is well 
positioned to achieve significant organic growth from the expansion 
of European markets. The strong balance sheet and cash flow mill 
enable further quality acquisitions to be made." 

Howard ' Phillips, Chief Executive. 
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Sterling 
Trust lower 
at £6.6m 

STERLING TRUST, formerly 
Dewey Warren, yesterday 
reported taxable profits for 
1990 of £6.6m, against £ii.49m, 
and announced a reorganisa- 
tion of the board. 

The comparative figure for 
this USM-quoted second mort- 
gage company included an 
exceptional gain from the dis- 
posal of a holding in Morgan 
Grenfell and a further £2.4m 
profit from sale of investments. 

Mr Nicholas Oppenheim, 
chairman, said a significant 
proportion of the 1990 profit 



Nicholas Oppenheim: interest 
income less important 

was interest on the company's 
substantial cash balances. 
However, following the pay- 
ment to shareholders of £37m 
during the year, this would no 
longer be a factor in the future. 

As part of the reorganisation 
Mr Oppenheim is being 
replaced as chairman by Mr 
Christopher Saunders. 

Sterling Bank & Trust, the 
operating subsidiary, achieved 
pre-tax profits of £2.8m (£3 2m) 
after increased provisions 
against bad debts of £1.6m 
(£500.000). Advances remained 
static at £89m. 

Earnings per share came out 


The transmission of Fulcrum’s 

Paul Abrahams looks at the benefits behind BT’s 



I MPECCABLE LOGIC lies 
behind the decision of 
Fujitsu and British Tele- 
com to set up a joint company 
to take over Fulcrum Commu- 
nications, BT’s last remaining 
manufacturing facility. 

For Fujitsu, one of Japan's 
largest computer and technol- 
ogy companies, the deal pro- 
vides a point of entry for its 
telecommunications operations 
in both the UK and the conti- 
nent 

So far, the company has only 
a limited presence in Europe 
compared with its US and 
Asian operations, admits Mr 
Michio Fqjisaid, general man- 
ager of Fujitsu’s transmission 
systems group and now also 
non-executive director of Ful- 
crum. 

Its European sales have been 
limited to small amounts of 
optical transmission equip- 
ment to Sweden and the 
Republic of Ireland. 

The deal wifi, provide Fujitsu 
with a manufacturing base 
from which it can market more 
aggressively in Europe, says 
Mr FuiisakL But. in spite of the 
creation of a single European 
market after 1992. Mr FujisaJti 
expects the French, German 
and Italian markets to remain 
“tough". 

In the UK. however, he 
expects tbe acquisition to 
allow Fujitsu to expand its 
sales following the Govern- . 
ment’s announcement to liber- 
alise radically tbe telecommu- 
nications market. 

Mr Fujisaki expects the Brit- 
ish market for telephony equip- 
ment to expand rapidly as net- 
work operators take advantage 
of new technologies to reduce 
their costs in the increasingly 
competitive market. 

In particular, he anticipates 
increased demand from UK- 
based television cable compa- 
nies requiring loop equipment 
to set up local networks. This, 
in particular, is an area where 



Michio Fujisaki: gained a base for marketing in Europe 


Fujitsu has considerable exper- 
tise. 

Finally, the Japanese com- 
pany will also explore potential 
links between Fulcrum and 
ICL. its British computer sub- 
sidiary. Fujitsu acquired an 89 
per cent holding in ICL from 
STC last year. ' , 

Mr Fqjisalti maintained that 
there was a' natural conver- 
gence between -computing and 
telecommunications technolo- 
gies and that telecommunica- 
tions companies were increas- 
ingly expecting a total product 
from suppliers. 

For BT, the decision to cease 
all manufacturing In tbe UK is 
confirmation of the policy of 
BT’s rhairman, Mr Min ' Vall- 
ance, to return to core busi- 
nesses. 

Fulcrum, which manufac- 
tures tr ansmissi on equipment, 
was originally formed from the 


old General Post Office tele- 
communications factories in 
1985. 

BT said yesterday it no lon- 
ger formed part of the organi- 
sation's core operations. 

BT has also been trying to 
pull out of its other manufac- 
turing operation;' MiteL the 
Canadian .telephone 'exchange 
, manufacturer . Last year, BT 
. announcediits intention to sfefi. 
its stakd after ft admitted, its 
previous strategy had been 
misguided. BT originally paid 
C$322m for the holding and has 
been unable to find a buyer. - 

The need to return to its 
core telephone services follows 
the Government’s recent deci- 
sion ^ to liberalise the- British 

trfprrwTimiiTii reitlnns market.'- - -' 

In the long term there is no 
doubt BT will, come under 
increasing ‘ pre s su re- from- hew. 
competitors in the shape of 


Continental exposure boosts 
Perkins Foods 85% to 

By Clay Harris, Consumer industries Editor 


PERKINS FOODS extended its four-year growth 
record with an 85 per cent advance to £18.1m in 
pre-tax profits for 1990. 

The acquisitive food manufacturer and dis- 
tributor, which makes more than 90 per cent of 
its profits in continental Europe, increased folly 
diluted earnings per share by 32 per cent and 
total dividends by 23 per cent: 

The rise In pre-tax profits from £9 An was 
achieved on turnover up by 46 per cent to £196m 
(£134m). 

The only division to show a fall in profits, to 
£l-63m (£2.07m), was mushrooms, which were 
hit by Chinese imports and hot weather in 
Europe and the weak dollar in the US. 

Fruit and vegetables contributed £7.15m 
(£5 _96m). frozen foods £5.67m (£1.12m) and chil- 
led fresh £Z34m (£450.000). The last two bene- 
fited from purchases such as Peppino. the Ger- 
man pizza maker, and Bakker, the Dutch foods 
group. The Netherlands accounted for 76 per 
cent of profits, Germany for 16u7 per cent and 
the UK for 7.3 per cent 

The continental exposure had insulated Per- 
kins from the British recession, according to Mr 
Howard Phillips, chief executive. 

On earnings per share of 10.6p (8.4p) or I0.3p 
(7.8p) fully diluted- a final dividend of 2.3p lifts 


the total to &8p (3.lp). V *V • ” I ’* 1 
P erkins announced the sale of Sefton Meadow, 
its frozen seafood unit, to management for 
£500,000. The resulting- loss accounted for 
£840,000 of a ELllm extraordinary charge, but 
Sefton’s £250,000 trading deficit was taken above 
the line. : . 

s . The rest of the exttaoittoary debit refloated 
listing costs in Amsterdam and London, where 
Perkins moved up from the USM. . • ./•’ 

• COMMENT 

Perkins’ emphasis on capital investment: to 
build on previous acquisitions does not mean it 
has lost its cheque book or dismantled its, busy 
paper-printing presses, Indeed, -it- may look 
beyond the Dutch and German frontiers for tar- 
gets in Scandinavia. Austria or Switzerland. But 
common sense suggests that earnings growth 
must eventually level off, even if toe rapid pace : 
of expansion curies on, and 1991 may be a year 
for consolidation. If pre-tax profits rise to £24m, 
a share price of 143p produces a prospective 
folly diluted p/e of 12. Since January 1990, Per- 
kins’ shares have outperformed follow food 
manufacturers’ by nearly 50 per cent. It is 
unlikely to repeat that run but remains one of 
the best bets in the sector. 


tk with Fujitsu . . 

Mercury :Conm»ut^ations, fife 
cellular t^j^ra^-ramipenies, T ; 
‘’operators - * off ^’personal c oo i m u- 
- and : . cable. •: • 

television conso rtia.- . 7 -j- 

BT is also struggling under a ~ 
tougher- regulatory regme.i 
from OfteL the" indnstry'w^c^-.- 
dog, following' a review. oLito 
operations.' A foimula.^^ 
drawn up - under which- the.; ; 
.price of domestic and-interua^' ; 
tipnal calls wffilbfl 
cent per year' to: * 

Tbe preylmis figure was; 4JS Bw- 
be nt . - "• ."■? ' ■' ys* ; 

. At toe stone tta^ s ‘the cc&c 
pany' ift suffering - from the ■- . 
recession. Mr Valtanee. warned 
last year -that there -had-beena.. 
marked slowing to the. rate of - 
growth for its .. main:. services* - - 
reflecting trends in both the . 
domestic and international .- 
economies. : • 

Last mouth, BT- admitted-' 
that revenues from- interna-; . 
tippqi galls had fallen for the 
first time since records started .: ' 
more toan.29 years ago. . • • 

- Much of BT’s abflfty to mah * ' ; 
tain profit increases is through 
cost-cutting. The company -ft. 
implementing . a substantial - . 
programme of job reductions. 

In the third quarter of: last / 
year, a further 5,100 JJK- jobs / . 
were Shed in addition to 'the 
5,500 lost in the previous six 
mouths. - > . '..-'.v - ,/■ 

About 620 people are 
employed by BT &t Fulcrum’s - •' 
Bir mingham: plant. " 
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NEWS DIGEST 


at 7^P (17.8P). A final dividend 
is not being recommended in 
view of the earlier payments to 
shareholders. 

Cowan de Groot 
warns on sales 

Cowan de Groot, the toys and 
industrial hardware group, 
announced pre-tax profits of 
£249,000 for the half year to 
October 31 1990. but warned 
that sales in the second half 
would be "most disappointing". 

The volume of sales always 
showed a decline in the second 
half but the trend was worse 
than usual at present, said Mr 
Michael Buckley, chairman. 

Tbe outcome compared witb 
£l.l5m, but that fell to £163.000 
by the end of toe year to April 
30 1990. Sales In the first half 
improved to £18.14m (£17-98m). 

After an extraordinary 
charge of £300,000. there was a 
loss of £121,000 (profit £598.000). 
Earnings per share were 0.5p 
(2Ap) and the interim dividend 
is passed (l-25p). 

The extraordinary charge 
was an increase in the provi- 
sion for the cost of defending 
litigation instituted by Eagle 
Trust in connection with prop- 
erty transactions carried out in 
1989. 

Mr Buckley said in addition 
to the decline in high street 
trading, margins were affected 
by increased costs and higher 
interest. 

Taiwan link 

for Courtaolds 

Courtaulds, the UK industrial 
materials company, has 
reached a US technology and 
marketing agreement with For- 
mosa Plastics of Taiwan. 

Formosa will use Courtaulds 
technology to make oriented 
polypropylene (OPP) films at 
the new factory it Is building 
at Point Comfort, Texas, and 
Courtaulds will have exclusive 
marketing rights to all OPP 
films made there. 

OPP films are sold mainly to 
the food industry for use as 
packaging. No money will 


change hands as a result of toe 
deaL 

CU acquisitions to 
expand pensions side 

Commercial Union, the com- 
posite insurer, has acquired 
Globe Morley, the UK segre- 
gated pension fund portfolio 
managers, and Geoffrey Morley 
Unit Managers, which manages 
unit trust funds on behalf of 
GW’s clients and other inves- 
tors, from Globe Investment 
Trust 

At December 31 GM had 
funds under management of 
about £600m. 

CU sees the acquisitions as 
part of its expansion of Com- 
mercial Union Asset Manage- 
ment. The consideration, in 
cash, is substantially less than 
l per cent of CU*s net assets. 

Assets fall 11% at 
TR City of London 

TR City of London Trust 
reported a near- 11 per cent 
decline, from U3.9p to 99 .Sp. in 
net asset value over the half- 
year to December 31 1990. 

Net revenue rose to £A36m 
(£4. 04m) and earnings per 
share increased from 2_074p to 
2.242p. Moreover, in spite of 
the “poor outlook for dividend 
growth”, the trust expects to 
cover the forecast dividend of 
4.56p for the year to June 30 
1991. 

ICI sells stake in 
MTM for £15m 

ICI Chemicals and Polymets 
has sold 7.48m ordinary shares, 
or 8.45 per cent, in MTM, Its 
fellow chemicals company, at a 
price of £i5m or 201p per share. 
The shares were placed with 20 
institutions. 

ICI did not take up its enti- 
tlement in the rights offer asso- 
ciated with MTM’s October 
acquisition of Hardwicke 
Chemical Company, saying at 
that time that its holding was 
a non-strategic “trade" invest- 
ment. 


The European market 
is a very common one 
to us! 



The EEC is nothing new to British Vita. ' 
Already some 65% of our business is 
done in continental Europe through almost 
fifty established operations. . 

Vita 

an uncommon Company 
in the Common Market 

Manchester M24 2DB 
Tet 061-643 1133 Telex: 687673 Fax: 061-653 5411 
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BUSINESSMEN NO LONGER HURL 
THEMSELVES FROM TALL BUILDINGS. 




THEY JUST SHOOT 
THEMSELVES IN THE FOOT. 
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First the facts. (Then a little much more easily (and inexpensively) disadvantage in the market place. vast majority (as many as 90 per 


speculation on why they are so than in good times. 


With each succeeding recession cent) are earning as much or more 


often ignored). 


It follows of course that trying to the body of data becomes greater, the than they did before it began. 


In every recession that has been regain brandshare after a recession research techniques become more 


They may be cautious about 


analysed, those companies which cut is more than usually difficult (and sophisticated, the conclusions more spending money on luxuries and 
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their advertising budgets performed expensive) for brands that have ... well, conclusive. 


' badly compared to ‘ those ; which lowered their profile when times 


Yet in each recession there are 


exceptional items. 

But they go on buying mainstream 


* •»' 

.ft 


maintained or increased them. 

They performed badly during 
the recession and for some years 
thereafter. 


were tough. 


still companies which, in defiance of consumer goods. 


In the unlikely event of an entire 1 everything that is known on the 
market sector ceasing to advertise, subject, cut back their advertising 
all that happens is that retailers' as a first response. 


For example, a study by James own brands become the grateful 


Capel has shown that companies 
which maintained or increased their 
spending in the 1974/75 recession 
had 27 per cent higher sales over 
two years and 30 per cent higher 
sales over five years. 

In the 1981/82 recession the 
results were even more dramatic: 
81 per cent higher sales over two 
years and 215 per cent over five. 
But it doesn’t stop with sales. 

The authoritative Center for 
Research and Development has 
demonstrated how even a modest 
increase in advertising during a 
recession will buy brand share 


beneficiaries. This was one of the 
many lessons learned from the ITV 
strike of 1979. 

In the USA there have been even 
more studies, some taking in data 
from recessions as far back as the 
early 1920’s. 

There, as here, the findings never 
vary. If a company cuts its adspend 
the money it expects to save may 
never appear on the bottom line. 

Chances are it will be outweighed 
by loss of sales attributable to lack 
of advertising. 

At best a brand that cuts back 
will put itself at a severe competitive 


Why? 

Well, for many, perhaps most, 
it’s a short term decision. 

When decision makers are unaware 
it will probably make things worse, 
the need to show some sign of parsimony 
becomes overwhelming. 

Other advertisers say that 
consumers spend less in a recession 
and that it is therefore foolish to try 
and encourage them to buy. 

This is not an argument that bears 
close examination. 

It is true that unemployment 
and other factors may reduce the 
spending power of some. 

But throughout a recession the 


And they respond to advertising 
in much the same way as they 
always have. 

In fact whatever the given 
reason for cutting back on advertising 
in a recession, the common factor 
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is almost always too 
little knowledge. ^ ^ 

And as everyone knows, a little 
knowledge can seriously damage 
your foot. 
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OR FURTHER INFORMATION PLEASE CONTACT NICK PHILLIPS AT THE IPA. 44 BELGRAVE SQUARE, LONDON SW1X 8QS. 
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MacSharry takes softer 
line on farm policy reform 


By David Gardner in Strasbourg 


THE EUROPEAN Commission 
is not wedded to the detail of 
the proposals to reform the 
Common Agricultural Policy 
that were leaked in January, 
Mr Ray MacSharry, EC Agri- 
culture Commissioner, told the 
European Parliament last 
night. But he emphasised that 
there had to be a switch away 
trom the current means of pro- 
viding support to fanners 
through high subsidised prices, 
towards direct income pay- 
ments weighted towards those 
who most needed them. 

- “The core of the new 
approach would be greater 
competitiveness through a sig- 
nificant reduction in prices, 
but coupled with increased 
direct aid to farmers, " Mr Mac- 
Sharry said. This would cost 
more, but the amount “would 
depend on how far we should 
go to compensate farmers for 
the price reductions, he added, 
warning of “serious political 
difficulties" unless there was 
“a substantial level of compen- 


sation throughout the commu- 
nity". 

The detailed proposals 
leaked in January called for 
severe cuts in price support 
with full compensation to 
small farmers and partial 
indemnity for large farms 
which take land out of produc- 
tion. The suggested cut in cere- 
als prices, for example, was 47 
per cent 

The reasoning is that around 
80 per cent of price support, set 
to rise a record 30 per cent this 
year to Ecu32L5bn (£23bn), goes 
to the 20 per cent of the EC’s 
biggest and most efficient 
farmers, and encourages the 
overproduction which has trig- 
gered the latest CAP budget 
crisis. 

Farm ministers from mem- 
ber states, particularly the UK. 
Netherlands and Denmark, 
have fiercely criticised the dis- 
criminatory aspect of the pro- 
posed compensation. But Mr 
MacSharry appeared to have 
softened his line on what he 


called “the modulation of sup- 
port" yesterday. 

"This is not a question of 
favouring the small and penal- 
ising the large producer, 1 * he 
said, adding that the scale of 
compensation would take 
account of a variety of factors, 
in nlading “size, income, geo- 
graphical location.” 

“The facts axe that none of 
the details have been settled 
and the working paper in ques- 
tion covered only one hypothe- 
sis. There are other options,” 
he underlined. He regretted 
that the paper had “found its 
way into the public arena”, 
and raised “unnecessary fears 
in the farming community”, he 
told the Parliament. 

He also claimed that without 
the much more modest cuts he 
is pressing as part of this 
year’s price package, spending 
would have risen by Ecu8J5bn. 
This is above last month's 
commission estimate oF a 
Ecu7.9bn. which would be held, 
after the cuts, to Ecu7.4bn. 


Coffee price outlook ‘positive’ 


By David Blackwell 

THE OUTLOOK for arabica 
coffee prices over the next few 
months is positive, reflecting 
good roasting levels and Calling 
production, according to EJD. & 
F. Man, the London brokers. 

New supplies of quality cof- 
fee are limited - the Mexican 
and Central American crops 
for 1990-91 are small, while 
Brazil Is heading for only an 
average crop. At the same time 
world demand is good, says 
Man in its latest crop report. 
US consump tion last year, at 
18.95m bags (60 kg each), was 
more than lm bags higher than 
two years previously, while 
German demand had risen by 9 
per cent following reunifica- 
tion. 

But before getting over-en- 


thusiastic about price pros- 
pects it should be noted that 
roaster cover is good, and con- 
sumer stocks are still high. 
Man estimates world consumer 
stocks at 17.6m bags at the end 
of January, or about 12ft 
weeks supply. Normal pipeline 
stocks range between 9m and 
10m bags. 

Nevertheless, stocks have 
been failing Tn Europe, stocks 
fell by 500,000 bags between 
October and January, but the 
moderate level of the decline 
mncVg a significant change in 
the composition of the stocks. 
Robusta stocks probably rose 
by between lm and 1.5m bags, 
white arabica stocks fell by up 
to 2m bags. 

The fact that the quality of 


the re maining surplus is gener- 
ally not good is particularly 
important in Europe, Man 
points out, because the Euro- 
pean washed arabica futures 
contract launched on the Lon- 
don Futures and Options 
Exchange (Fox) at the begin- 
ning of the month needs ten- 
ders ble quality coffee to 
enhance liquidity. 

"In the first few days of trad- 
ing turnover has been light. 
The past crop coffees held in 
Europe are generally not good 
enough to pass grading, but as 
more new crop coffee arrives 
and is graded, turnover should 
perk up,” says Man, which 
believes the Fox contract 
should be a “valuable trading 
tool". 


UK timber trade in environmental link 


By David Blackwell 

THE WORLD Wide Fund for 
Nature has linked with the UK 
timber trade in a joint move 
towards encouraging sustain- 
able logging in the rain forests. 

A joint statement issued last 
week with the Umber Trade 
Federation broadly committed 
the organisations to sustain- 
able, environmentally-sound 
management of forests world- 
wide. 

The organisations agreed to 
"work independently and 
together to focus international 
and national attention on those 
productive forests, linked with 
international trade, which are 
in danger of imminent degra- 
dation or destruction for any 
reason.” 


The WWF has set 1995 as a 
target date for sustainable tim- 
ber production. It believes that 
timber importers have “a piv- 
otal role and responsibility” In 
attaining the target 

The Timber Trade Federa- 
tion, along with its affiliated 
Forests Forever Campaign, 
said it could encourage both 
members and non-members to 
make every effort to identify 
sources of supply. It would call 
for forest management pro- 
grammes, and buy from suppli- 
ers committed to sustainable 
timber resources wherever pos- 
sible. 

Mr Teren ce Ma lHnson, presi- 
dent of the TTF, said the two 
organisations were both aim- 


ing to protect the rain forests, 
but with different motivations. 
The TTF wanted continued 
availability of top quality and 
economically viable timber 

supplies. 

Mr Francis Sullivan, WWFs 
forest conservation officer, said 
the agreement provided “the 
foundation for the constructive 
changes that are essential for 
the sustainable management of 
tropical forests.” 

• Friends of the Earth claims 
that 30,000 postcards had been 
sent to the UK’s Overseas 
Development Administration 
in a campaign demanding 
tougher action on the trade in 
tropical timbers. 


Baltic 
futures 
markets 
to move 

By David Blackwell 

THE LONDON Futures and 
Options Exchange plans to 
move all the former Baltic 
Futures Exchange markets 
away from the Baltic Exchange 
to a new floor at Commodity 
Quay, the Fox headquarters. 

London Fox, which merged 
with the BFE at the beginning 
of this year, is fairing - advan- 
tage of the space left at Com- 
modify Quay following the 
decision of the raw sugar 
futures market to move off the 
floor on to automated screen 
trading. 

The five markets being 
moved are grains, soyabean 
meal, freight fixtures, meat and 
potatoes. They wifi continue to 
trade by open outcry, as will 
Fox's cocoa and coffee mar- 
kets. Screens showing price 
movements will be left in place 
at the Baltic Exchange. 

London Fox said yesterday 
that the move to Commodity 
Quay would save money; 
would open the former Baltic 
markets up to more l iquidity; 
and could attract extra interest 
from the “local” traders at 
London Fox who operate for 
their own accounts. 

Mr Patrick Neave, a business 
development manager at Lon- 
don Fox, said yesterday: “We 
are very optimistic that the 
move and the amalgamation 
will benefit our markets and 
give us the opportunity to 
examine new avenues for 
development both in Europe 
and elsewhere.” 

Fox has been looking for 
ways to expand its business 
away from its core contracts - 
cocoa, coffee and sugar. It is 
now trading several contracts, 
including both white and raw 
sugar, on its automated trad- 
ing system, known as Fast. 


Brazilian oranges caught in squeeze 

Victoria Griffith on the impact of low prices and reduced sales 
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O RANGES AND frozen 
orange juice concen- 
trate were, once the 
pride of Brazil's commodities 
market. Thriving in a warm , 
sunny cl ima te, the sector was 
perfectly positioned to take 
advantage of the shortage 
caused by frosts hi Florida a 
few years ago. As orange juices 
soared, so did the profits of 
orange formers mid juice mag- 
nates in B razil. 

But those days are over. 
Faced with plummeting prices, 
a soft consumer market in the 
US ami price freezes at home, 
B razilian oranges are getting 
squeezed not only at the juice 
plants. Florida's fat harvest 
this year wifi mean a serious 
loss of market share for BrazO 
in its main outlet - the US. Mr 
Roberto D’Andrea, director of 
marketing for juice exporter 
Citrosuco, predicts a reduction 
in exports to America of at 
least 10 per cent 
Faced with a shrinking US 
market and soft prices, the sec- 
tor is predicting a significant 
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drop in Brazilian production in 
1992. “Our projections for pro- 
duction have been reduced,” 
says Mr Jose Carlos Goncalves, 
p reside nt of th e Bruzflfern Asso- 
ciation for the Citrus Juice 
Industry: “Farmer s wh o didn’t 
invest in productivity during 
the Cat years will be hardest 
hit and. the more inefficient 
growers may move out of the 


market altogether." 

With production rising in 
Florida, the decline may not be 
enough to boost prices. How- 
ever, it could exert a stabilis- 
ing influence. 

If the B razilian orange juice 

-manufacturers want to main- 
tain their supply sources, they 
may need to make some major 
concessions to growers. “I 
t ^ in lc industry is ready to cut a 
deal with the formers," says 

Mr Pedra de Camargo Note, 

president of the Brazilian 
Rural Sociefy. “If they don’t, 
they won't have any industry 
left." 

Industry and gro w ers are in 
the middle of heated negotia- 
tions at the moment regarding 
pricing of the new crop. 

The announcement of the 
Collor administration's latest 
economic plan last month dealt 
another blow to the sector. 
With the elimination of Infla- 
tion indexation, Twauufacturera 
said it had become more 
difficult than ever to draft a 
viable agreement with produc- 


ers. "We want to use a private 
inflation index now,” says 
Mr Goncalves, “but we don t 

know if tius government will 
let us.” , , 

Despite all the bad n ews , 
there is some reason for opti- 
mism. Although Florida 
oranges are stiff competitors in 
the US, where they are pro- 
tected by hefty import tariffs, 
they present little threat m 
other markets. 

With orange prices likely to 
stay low for some time, the 
Brazilian orange sector can 
expect to make money less eas- 
ily *h pTi it h*** in the past. But 
market players insist the sec- 
tor remains viable. 

“We can make money on 
oranges even at a price of $1.15 
(per lb of orange juice concen- 
trate),” says Mr Halo Tarrico, a 
Brazilian grower. “What the 
industry needs is a willingness 
to cut profits on both rides, the 
growers and the manufactur- 
ers. But in the end, there’s no 
better pi**** to grow oranges 
thaw in Brazil.” 


Australia rejects wheat price support plea 


By Kevin Brown In Sydney 

THE AUSTRALIAN 
government yesterday rejected 
calls from the wheat industry 
for subsidies to support the 
incomes of farmers hit by foil- 
ing world prices. 

The government rejected a 
request from the Grains Coun- 
cil of Australia for a guaran- 
teed price of A$151 (£62) a 
tonne for next season’s crop, 
but approved a A$100m 
increase in the coundTs bor- 
rowing limit to allow it to 
make advance payments to 
growers. 

Mr John Kerin, the Primary 
Industries Minister, said he 
was aware of the serious losses 
suffered by many formers, and 


promised additional assistance 
under the Rural Adjustment 
Scheme, which helps formers 
cope, with changing market 
conditions. 

However, the go v e rnm ent is 
believed to have been con- 
cerned that a guaranteed mini- 
mum price would undermine 
Australia's campaig n against 
US and European Community 
wheat subsidies. Ministers 
would also have found it diffi- 
cult to approve subsidies for 
the wheat industry shortly 
after abolishing the wininmm 
price scheme operated for 17 
years by the Australian wool 
industry. 

The rejection of the growers’ 


request follows the failure of a 
bipartisan Australian trade 
mission to Wash i ng to n, which 
sought the abolition of -US 
export enhancement payments 
which Canberra says are dis- 
torting world prices. Australia 
is also campaigning in the 
resumed negotiations on the 
Uruguay Round of the General 
Agreement on Tariffs and 
Trade for an end to EC agricul- 
tural subsidies. 

The Australian Bureau of 
Agricultural and Resource Eco- 
nomics has forecast a wheat 
price of A$158 per tonne next 
season, following A$L20 this 
year, but many growers fear 
prices wifi rise less Sharply, if 


at afi. 

Mr Mitch Hooke, the grains 
coundTs deputy director, said 
its proposals were “nothing 
more than having the govern- 
ment stand behind the indus- 
try in a time of crisis, to Inject 
some confidence.” He warned 
that growers would react 
angrily if manufocturing indus- 
tries were offered assistance in 
a statement on industry policy 
to be made today by Mr Bob 
Hawke, the Prime Minister. 

The Grains Council says 
wheat planting for next sea- 
son's crop is likely to be 
reduced by about 35 per cent 
unless the .government agrees 
to guarantee prices. 


Tin producers pin their hopes on market forces 


By Llm Slang Hoon in Kuala Lumpur 


CAUGHT IN the throes <rf a tin 
industry crisis and seeing little 
benefit from years of trying to 
regulate supply, the Associa- 
tion of Tin Producing Coun- 
tries is looking to the market 
for guidance on its next move. 

At the close of its 28th execu- 
tive committee session in 
Kuala Lumpur last week there 
was still the customary opti- 
mism about the prospects for 
achieving a substantial foil in 
overhanging stocks. But that 
depends on fresh production 
foiling by at least 9 per cent, 
from last year’s 161,000 tonnes 
to 146,000 tonnes this year. 

As well as the seven ATPC 
members the figures include 
output in Brazil, the biggest 
producer but not a member of 
the association, but exclude 
that in China, another big non- 
member producer. 


Last year, the ATPC mem- 
bers produced nearly 100,000 
tonnes, 2J100 tonnes short of 
the production ceiling, while 
BrazO and the rest of the world 
(excluding China) produced 
about 43,000 and 18,000 tonnes 
respectively. 

. The association's 1991 quota 
Is 96JX10 tonnes, but given, the 
likelihood of a 3,000-tozine 
shortfall Brazil and the rest of 
the world need to produce no 
more than 53,000 tonnes. 

Exports from China and 
sales from the US strategic 
stockpile are presumed to 
remain stable at about 18,000 
tonnes and 3,000 tonnes respec- 
tively. It is hoped, therefore, 
that total fresh supply entering 
the market in 1991 will not 
exceed 167,000 tonnes. 

If this proves to be the case 
and the ATPC's forecast of 


180,000 tonnes for worid-wide 
demand is correct, then overall 
stocks will be depleted by 28 
per cent, from 45,700 tonnes 
last December to 32,700 tonnes 
by the end of this year. . . 

All this can go wrong, of 
course; the ATPC’s expecta- 
tions were rained last . year 
when consumption dropped -5 
per cent to 180,000 tonnes ' 
rather than the forecast 1901)00 
tonnes. So, for from falling to 
the hoped-for 37,000 tonnes, 
stock levels rose, despite sub- 
stantial production cuts, 
mostly in Brazil. 

Supply rationalisation, says 
Mr Redzwan Suznum the 
ATPC’s executive secretary, 
managed only to “hold on 
rather than deplete stocks”. 

This cannot be cheerful news 
because existing stock levels 
have forced prices to a four- 


year low, currently M$15 a 
kilogram ($5,480 a tonne) in the 
Kuala Lumpur market 

Despite official optimism, 
there is no knowing if ATPC 
producers can overcome their 
problems tins year, a fact also 
recognised in their statement, 
which says the market’s direc- 
tion .deprads on how "certain 
key ftmdarnentals'mdve during.' 
the months ahead!*. 

Those key fundamentals 
have to do with the great 
shake-up happening to mines 
around the world, with con- 
sumption levels in countries 
afflicted by recession and with 
the aftermath of the Gulf war, 
said Mr Redzwan. As the 
industry recession caused 
more mines to close and as 
stocks fell, prices might begin 
to edge upwards touching M$16 
a kilogram by May, he 


suggested. 

This is still conjecture. If 
prices fail to recover suffi- 
ciently over the next few 
months, the present crisis may 
chum one' of Its biggest casual- 
ties, ATPC member Australia. 
Permanent closure of its Reni- 
son mines, where a production 
halt was announced last week, 
could slash three-quarters or 
more from the national quota, 
7,000 tonnes this year. 

Members are scheduled to 
meet again in June, so market 
fundamentals - output, stock 
and consumption levels - over 
the interim would be watched 
carefully, said one offidaL It 
was an indication of ATPC’s 
present dilemma: at what point 
should ft give up with supply 
rationalisation efforts that, 
after four years, are showing 
almost negligible gains? 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

ZINC PRICES slipped below $1,200 
a tonne again on the London Metal 
Exchange yesterday in a continued 
reaction against the recent rise 
above $1,220. Dealers noted that 
failure to break through resistance 
at that level had encouraged 
liquidation of long positions in 
the market and added that 
yesterday's $21 fall In the cash 
contract to $1,100 a tonne was 
influenced by the weakness of 
the copper market Cash copper's 
£8 fall to £1,293 a tonne 
represented a breach of support 
around the $2,400 a tonne level. 
Dealers said it reflected bearish 
fundamentals, slack demand and 
high stocks. The only LME contract 

London Markets 
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to gain ground yesterday was 
lead, which reached a fresh 
three-month high with cash metal 
gaining £6 to £334 a tonne. 

Dealers said the rise could be 
largely attributed to sterling’s 
continued weakness against the 
dollar. At the London bullion 
market gold prices were dragged 
lower as the silver market 
surrendered some of last week's 
sharp advance. “Sliver is 
extremely vulnerable at current 
levels,'' commented one New York 
trader. “I'm not seeing any quality 
buying, and there's no follow 
through Interest today from the 
funds.” 
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Oct 2X21 2X70 

DOC 2X48 24.02 

Jen 2X50 24.12 

Uer 2X85 24.23 



Ctoae 

Previous 

Hgh/Low 


Mar 

364.7 

389.7 

0 

0 

Apr 

3862 

3712 

371.0 

3845 

May 

3675 

3725 

0 

0 

Jun 

3895 

3745 

3745 

38X2 

Aug 

3725 

3775 

3775 

371.7 

Oct 

37X6 

3805 

380.0 

377.4 

DOC 

373.1 

3843 

38X7 

37X4 

Fob 

3825 

388 0 

384.4 

38X4 

Apr 

ana 3 

3915 

0 

O 


Mar 

1715 

1715 

■ms 1710 

Apr 

1560 

1560 

1SS3 1535 

Jul 

1167 

1173 

1165 1160 

Oct 

1264 

1Z70 

1285 

8FI 

1763 

1783 

1763 


Turnover 190 (549) 


Wheat Bose Previous Hgh/Low 


12X95 
■ 13190 
134.05 
11050 
11X10 

12X18 

13156 

13400 

11X00 

11X70 

12X65 

13150 13120 

13355 13X35 

11055 11020 

11X00 

Oose 

Previous 

Hlgh/Low 

11X15 

11X50 

11X00 

12140 

121.75 

121.40 


Mur 11X15 11X90 11X00 

May 18140 12I.7S 121.40 

Turnover Wheat 237 (155). Barley 8 (49). 
Tumovor lots at 100 tonnes. 

HM - London WMt (Cesh SetB e w ie nt) p7kq 
doso Previous Hgti/Low 


Spot 22X35 

3 mon t hs 230X5 

6 months 237.10 

12 months 249.00 


(Prices supplied by Engeffiard Metals) 

* price C equlvalant 

Krugerrand 387.0X35X00 19755-18X25 

Maple leaf 37X00479.00 20X76404^5 

New Sovereign 8X0040.00 4X004880 


Al umlu ln M (88.7%) Cells Pw 

Stnke prion 5 tonne Apr May Apr May 

1400 121 134 2 5 

1500 42 5B 22 28 

1800 7 18 88 87 


OOHM *C 37,g00tba: cema/lbs 

Ctoae Previous Hlgh/Low 

M«r 9080 91.45 9280 9X65 

May 9280 8X2S 94.05 on kk 

Jul 84.85 95.03 8X88 3480 

Sep 9X75 3X95 3780 9X73 

Dec 8980 99.70 WO20 9980 

Mar 10286 10X75 102-00 10280 

May . 104.50 10580 0 0 

Jul 106.76 10780 0 0 

SUQAH WOULD *11* 11X000 IbN CenwAbs 
Close Previous Htgh/Low 


Mar 

1875 

17X1 

1715 

May 

1702 

174-7 

1744 

Jul 

1742 

17X2 

17X0 

Aug 

17X9 

17X7 


Sep 

1775 

181.0 

1815 

Oct 

179.0 

1825 

1825 

Dec 

1825 

18X1 

18X0 

Jmn 

1825 

18X2 

184.0 


PLATINUM SO troy oz; S/trery or. 



Ctoae 

Previous 

Hgh/Low 


Apr 

41X3 

41 14 

4165 

410.0 

Jol 

4165 

41X3 

4205 

4145 

Oct 

4205 

4HL2 

4255 

4175 

Jan 

4243 

42X7 

427.0 

4255 

Apr 

42X1 

4275 

0 

0 


May 

X21 

950 

953 

956 

Jul 

855 

XS6 

857 

X78 

Oct 

852 

8.60 

X73 

656 

Mar 

851 

858 

a 50 

«an 

May 

854 

85 S 

853 

. X3B 

Jul 

X43 

8.40 

0 

0 


COTTON 5X000; centa/BM 

Close Previous Hgh/Low 


SILVER 1000 troy ez; cents/tray az. 
GKne Previous H*gh/Low 


Copper (Grade A) 


M*y 

1105 

1105 

Jul 

1105 

1105 

Aug 

1105 

1105 

Sep 

110.3 

IMS 

Oct 

1105 1105 

lift* 

Turnover 28 (19) lots of 3-250 kg 



Pose 

Prov. 

Mgh 

LOW 

tfoi 

Indx 

15558 

15X86 




Mar 

155.00 

15750 

15550 


105 

Apr 

1SX00 

15850 

157.10 

15X00 

IS 

May 

15X20 

15750 

15650 


204 

Jun 

15650 

15740 

157.40 

15X50 

8 

Sep 

15650 

157.40 

15750 

15X50 

31 


108 lie 8 24 

41 98 41 63 

9 23 109 127 

May JbI May Ju1~ 

92 71 4 7 

» 37 32 22 

5 17 57 53 

May Jul May Jai 


14 37 17 41 


Mar 

407.0 

41X5 

41X0 

404.0 

Apr 

40X5 

41X2 

a 

0 

May 

411.0 

4207 

4225 

40X5 

Jut 

41X0 

4202 

42X5 

41X5 

Sep 

4215 

4314 

4315 

419.0 

Dec 

42X6 

43X2 

4415 

42X0 

Jan 

4308 

441.4 

0 

0 

Mar 

43X7 

4475 

449.0 

434.0 

May 

442.4 

453 4 

0 

0 

Jul 

44X1 

495 

<5X5 

4SX5 


May 

8X62 

84.43 

845X 

8350 

Jul 

8357 

SX96 

84.00 

8355 

Oct 

71.70 

7158 

72-13 

71.70 

Dec 

6755 

6X01 

6X20 

6750 

Mar 

8X40 

6X66 

68.65 

SL55 

May 

6850 

89.15 

6x20 

8S.rO 

Jul 

8857 

8953 

6950 

6X20 


OBAKOE JtHCE 18800 BW COnH/lba 
Close Previous Hlgh/Low 


Mar 

11X56 

11855 

11X40 

11355 

May 

11350 

11450 

11450 

11250 

Jul 

11X35 

114.65 

114.75 

11250 

Sep 

11X00 

11455 

11350 

1050 

Nov 

11250 

11350 

0 

ft 


K10K GRADE COPPER 25.000 lbs; csntsTbs 



Close 

Previous 

Hlgh/Low 


Mar 

10950 

11150 

11150 

10050 

Apr 

10X75 

11X85 

109.30 

10X70 

May 

107 SO 

10955 

16X40 

10750 

Jon 

10X75 

10X75 

10750 

10X50 

Jm 

10X00 

107.75 

10750 


Aug 

10555 

107.10 

0 


Sep 

105.10 

10X45 

10X60 


Oct 

104.85 

10550 

10X00 

10X50 

NOV 

1045S 

10X40 

10450 

10450 

Dae 

104.00 

10550 

MX 00 

104.10 


REUTERS (Bose; Septe mb er 18 1931 ■» 100) 
Mir II Mar 8 mntb ago yr ago 

17W.1 17150 1672.1 18278 

DOW JONES (Basel QW. 31 W74 -. tOO) 

MarB Mar 7 mna ago yr ago 

Spot 127.18 12X01 12187 13X23 

Futures 131-21 0057 12787 W4J33 


MAIZg 3.000 bu mlrccen ts/SSb ly— 

Qoso Previous Hgh/Low 

“a* 248/2 247/6 343/2 

May 254M asm 297/4 

Ail 281/4 266/D Mai n 

Sop 282/4 26574 26Srt> 

Dee 2BJTB 26872 2S872 

Mar 27170 273/2 Z7Z78 

WtEAT XOOQ bu min; centa/BOHHauah el 

CtoM Previous Hgh/ Low 

“■7 27«i 275/4 

May 28074 28374 282/H 

M 289/6 292/S 202/0 

Sep 29870 300/6 aaan 

oec 311/0 aura 313/4 

Mar 318 74 32274 320/4 

UVE CATTUE 40,000 lbs; eentehS* 

Ctose Previous Hlgh/Low 

Apr 81.72 6180 Ton Z 

rt* 2 7787 7X» 

AUO 7RS0 7XS5 168S 

Oct 7X55 7X6G 7882 

wS 

™> /®-“ 7087 Tam 

Apr 7X35 7780 7X95 

UVE HOPS 30.000 R>; caants/toa 

Owe PWfaus Mflh/ia , 

Apt **.15 5487 5 TaT 

Jun 5X40 5887 

Jid 5787 58.02 57-75 

AUB 5L37 5482 54TO 

Ott 4882 49.25 ££ 

DOC 4786 4X17 X 

F*> *7-47 4786 4/80 

Apr 4X00 4S8Q 4X10 ; 

POHK BELUEs 4moo Ibe; centtjib~~' 

Pose Previous Hlgh /Un, ~~~ 

Mar 0*87 6780 anm 

May 8SJ0 8785 bt ivi * 

JUI 8*85 6X82 t 

Aug 6480 6X56 gJS % 

Fab 5880 61.70 gJ-S f 

Mar 0080 02.00 q « 
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LONDON STOCK EXCHANGE 


Early improvement lost by the close 


FINANCIAL TIMES STOCK INDICES 


mum 

Htgn Low 


StnCenpMM 
MM LOW 


iffilita 

Ba^k £e& Uf 
known that it bad no w£h tn 
see domestic interest ntoam 

* lower just at the momem 

■ However, with the City andthe 

e 7 market s still 
convinced that rates will fen 

soon - perhaps on Budget 
Day* » week today - shfre 
prices remained firm and tastt 
tutlons continued to buy feta 
second lme stocks. 

It was a somewhat uneven 
session with many leading 
share prices distorted at the 
opening by a heavy list or ex- 
dmdend quotations, which 
included such bine chip ismioc 
as I Cl, Glaxo, Midland Bank 
and Commercial Union. Some 
of the UK weekend press had 

* Debut for 

* the power 
twins 

THE electricity distribution 
companies made strong prog- 
ress in a utilities sector active 
ahead of today’s market debut 
for the two UK power genera- 
tors, National Power and Pow- 
erGen. Suggestions that the 
flotation could present a 
continental European group 
with an opportunity to acquire 
a big stake in one, with Power- 
Gen put forward as a likely 
candidate, were offset by bear- 
ish comments by some UK ana- 
lysts. 

Dealings in the two genera- 
tor concerns, labelled a gencos” 
by the market, start at 230pm 
in London, to coincide with 
Wall Street’s opening. 

Unofficial grey market prices 
for the gencos showed National 
Power quoted at H6p to 122p 
and PowerGen at 123p to 129p, 
U compared with the lOOp issue 
r prices. Dealers and analysts 
said these prices would give 
yields in the region of 5.7 per 
cent, which would compare 
unfavourably with the electric- 
ity distribution companies (dis- 
cos) with yields above 6 per 
cent Ms Tressan MacCarthy, 
analyst at Pamnure Gordon, 
described the discos as “less 
risky and with better yields”. 

Mr Alex Milne at BZW com- 
mented: “A strong after-market . 
could provide a. short-term, pell- ' 
mg opportunity,' the glsbtro: 
give much better value.” Hoare 
Govett said the generators 
“have been well received and 
institutions will be under- 
weight”. 

Another specialist said that 
since Japanese and Continen- 
a tal institutions had been happy 
y to hid up to 131p for stock in 
the UK government’s special 
tender offer for up. to 16 per 
cent of the shares, then they 
would not fight shy of bidding 
aggressively in the market. 
South West Electricity rose 10 
to 199p and Southern added 8 
at 188p, while Midland and 
East Midlands gained 7 each to 
190p and 198p respectively. The 
Package gained 58 to £1948, 
after £1960. 

ICI slips back 

ICI fell quickly in brisk trad- 
ing, although much of the 
mark-down visible on Seaq 
screens was the result of the 
stock going ex a 34p dividend. 
Sentiment was affected by a 
sell recommendation from UBS 
Phillips & Drew. 

*' The broker believes the 

* recession in the chemical 


8S.25 85.15 85.13 84.94 84.74 78.88 8& 88 74.13 1274 49.18 

(uvaan {3Q/4/90) twi/ss) p/i/rs) 

9342 S3J32 B&33 9327 9321 S7.16 9423 8320 1054 5053 

pa/a/ai) po/4/vo) pa/n/47) gnnst 

19502 1058.7 1050.6 1977.5 1046.0 17S1 JS 1H773 15104 30006 40.4 

(a/a/an tawao) &vsa) egwgn 

147.1 1432 1414 142-7 1422 284.0 37B2 127.0 734.7 

(fl/2/90) (22/2/91) (1S/2/B3) (2B/HV71) 

3458.1 2455.0 2437.7 24582 2420.1 22223 2463.7 19902 2463.7 986-0 


84.94 84.74 


Ace wmt D— if«v. 


»*-r » 

— 

— ^ 7 Mir 77 


Day: 

Mar is 


***** bom City 
t^at the stock market 
nngbt have overrun itself in 
Predicting an early recovery 

theUK* economic ^cession in 

However, share prices soon 
turned upwards as traders 
•iccided to take note of the sig- 
na! for lower interest rates in 
tiie US sent by the Federal 
£f sen ^o n Friday evening. 
The UK market quickly 
extended its advance and 
showed a gain of nearly 29 

industry will last longer than 
others have suggested. It said 
ICTs profits were unlikely to 
recover to 1989 levels before 
i994 and the dividend would at 
best be maintained over the 
penod. Mr Alastair Nisbet at 
UBS said the current share 
price already reflected a cycli- 
cal recovery. Given the risks of 
more disappointing results in 
the short term, and ICTs twn 
cover for the dividend, “the 
shares are overvalued". 

ICI ended 13 down at lOSlp 
ex dividend after a good turn- 
over of 2.1m. 

BAe retreats 

Fears th at British Aero- 
space, the UK’s defence con- 
tractor, might lose out in the 
aftermath of the Gulf war left - 
the shares lower. Concern sur- 
faced after weekend comment 
on the contracts awarded by 
Saudi Arabia to US companies, 
reported to be worth some 
SISbn. 

The market feds that gov- 
ermnent-to-goverament deals 
on the export front, such as 
BAe’s A1 Yam amah project 
with Saudi Arabia, could be 
threatened. Ex the dividend 
deduction of 16Jp per share, 
BAe dosed 14 lower at 630p. 

Reuters was again one of the 
best performers of the day 
among FT-SE 100 stocks, clim- 
bing 30% to 900p ex-dividend. 
Henderson Crosth waite reiter- 
ated its recent buy recommen- 
dation but suggested that 
investors also consider Euro- 
bonds c on vertible into Reuters 
shares. Mr Brian Newman at 
Hendersop said that after l yea; r - 
terday’s ex-dfrfdjeiid ' date? Reu- “ 
ters yielded 22 per cent A 9.1 
per cent yield is available on 
Daily Mail 8% per cent bond, 
6.6 per cent on Associated 
Newspapers 6 per cent bond 
and 73 per cent on the United 
Newspaper 8 per cent prefer- 
ence share. All three saw good 
demand yesterday. 

The prospect of the long- 
awaited ADR listing for Grand 
Metropolitan tomorrow, and a 
buy recommendation from a 
large New York broker, helped 
the shares advance 23 to 771p. 
Turnover was a busy 5.5m. 

Standard Chartered was the 
star performer among banks, 
with the shares chased higher 
ahead of today’s preliminary 
figures. Dealers said the mar- 
ket had already accepted the 


FT-SE points by mid-morning. 

The upswing soon crumbled, 
however, after the Bank made 
it clear to the London money 
markets that it did not want 
UK base rates to fall from the 
current 13 per cent level at 
present. 

The gain in the Footsie was 
eroded and, with Wall Street in 
unimpressive form when it 
opened the new session with a 
rise of only 3.46 Dow points in 
UK time, the Ixindon market 
slipped steadily back towards 
its pre-weekend levels. 

The final reading showed th* 
FT-SE Index at 2,459.1, a gain 
on the day of 4.1 points. The 
loss of momentum in equities 
also reflected a dull perfor- 
mance by the FT-SE futures 
contract, which moved at one 
point to a discount against the 
underlying index. ' 

Seaq volume remained rela- 


tively high, although yester- 
day’s total of 537.7m shares 
showed a fell from 7362m in 

Friday’s session. Traders com- 
mented that institutions 
appeared to be still basically 
bullish of the market, and that 
marketrnakens had been buy- 
ers of stock when the market 
eased back from its recent 
advance. Significantly, accord- 
ing to many traders, the insti- 
tutions were aggressive buyers 
of many second line stocks. 

Data from the Stock 
Exchange shows that retail 
interest in equities ran well 
above £lbn daily for most of 
last week, a significant indica- 
tion of the underlying strength 
of the market 

Yesterday was the opening 
of a three-week equity trading 
account always a difficult 
operation for the stock market 
and particularly complicated 


FT-A All-Share Index 



Equity Shares Traded 

Turnover by volume (trillion) 

Inlar-fwto burino* A Owmi Kuvtkmt 


i msmm 



need for the bank to cut its 
dividend and was looking for 
profits in the region of £150m, 
compared with last year’s 
£67.1m. a figure after £165m- 
worth of exceptlonals. Stan- 
dard rose 11 to 329p. 

More speculation that a bid 
from a nwitiwMit al and/ nr Jap- 
anese group could be on the 
way drove Kleinwort Benson 
shares higher to end 10 up at 
371p after touching 377p. 
Reports that France’s Banque 

might ttihVp an pffipr 

for Kleinwort emerged some 
weeks ago. — 

” Banque Indosuez previously 
acquired a 22 per cent stake in 
Morgan Grenfell from Willis 
Fsfoer hut lost out to Deutsche 
Bank in an attempt to gain 
control of Morgan. A Smith 
New Court recommendation to 
switch oat of Kleinwort into 
Schroders or S.G. Warburg 
boosted the latter 13 to 449p 
and Schroders 11 to 774p. 

British Vita’s annual results 
were in line with expectations. 
The shares, however, slipped 
15 to 225p as a cautionary 
statement from the group 
caused same of the more opti- 
mistic profits estimates for the 
current year to be scaled hack. 
Profit-taking in the wake of 
recent outperformance was 
also a factor, said a trader. 

Switching out of Cable and 


NEW HIGHS AND LOWS FOR 1990/91 
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APPOINTMENTS 


Senior posts CORP^ATION has appointed 

Mr Bahman Jahanshahi as 

nf Tinlinnt a director within the 

JL 1UIIUUJV structured finance group at 

its London office. He was with 
the Bank of Tokyo. 




■ Mr Andrew Smith (pictured) 
has been appointed managing 

director of TTPHOOK 
CONTAINER RENTAL CO, 
a subsidiary of Tiphook. He 
succeeds Mr Christop her 
Palmer, w ho bec omes group 
rrumaj png director of Tiphook. 
Mr Smith was chief executive 
of the Gellatly Group, Europe 
and Africa division aflnchcape 
Shipping Services. 

■ Mr Paul E. Breach has been 

appointed president of 
SEAGRAM EUROPE, based 
in London. He w as are a vice 
president for the UE/Benelnx, 
and managing director, 


succeeds Mr Patrick J. 
Copeland who has resi gn e o 
to pursue other interests. 


■ Mr David Winter has been 
appointed a main board 
director of N.G. BAILEY & CO. 
IEkley, responsible for the 
major projects division. He 

was divisional director, Bristol 
branch. 

■ Mr Alan Wilson has been 
appointed to the board of 
TULLETT & TOKYO 
(SOVEREIGN DEBT). 

■ Mr Keith A. Hart has been 
appointed group finance 
director of COPE ALLMAN 
PACKAGING. 

■ BBA GRO UP has appointed 
Mr Ian WHBamson as a 
divisional chief executive, and 
to the executive group board. 
He was managing director of 
Newage International, and wffl 
be responsible for a group of 
engineering companies. 

■ WILLIS CORROON has 
appointed Miss Susan Ross 
as group tax and treasury 
mawagnr from March 25. She 
was group treasurer of Renters 
Holdings. 

■Mr Bernard Kelly has b een 
appointed a no n-exec utive 
director of STOCK HOL M & 
EDINBURGH INVESTMENTS, 
UK holding company for 


investment in London & 


Edinburgh Trust Mr Kelly is 
chairman of Campbell Lutyens 
Hudson & Co, and a director 
of other companies, including 
Barnes Group foe, and Phoenix 
Re in the US- 

Electricity 

research 

■ THE ELECTRICITY 
ASSOCIATION has appointed 
Dr Stuart Exell as managing 
director of its electricity 
research and development 
centre, Capenhurst, near 
Chester. He will also assume 
responsibility for the appliance 
testing laboratories at 
Leatheriiead, and the farm 
electric centre at Kenilworth. 
Dr R»dl Is manag in g director 
of BBN UK, and teifrps up hfa 
new post on April 15. 

■ Mr James CJL Richards, 
president of Southwire 
Company of Carrollton, 
Georgia, US, has been 
appointed an invited director 
of THE LONDON METAL 
EXCHANGE. 

■ SEQU ENT COMfUDBR 
SYSTEMS has promoted Mr 
Peter O’Neill to UK sales 
director. He was London 
district sales manager. 

■ Mr John Wilkinson, in 
addition to his role as 
manag in g director of Vine 
Products and Whiteways, has 
taken over as manag ing 
director of SHOWERINGS, 
succeeding Mr David Gwyther 
who is leaving to pursue other 
interests. 


Wireless into British Telecom 
after comment on the govern- 
ment’s white paper (policy doc- 
ument) on the telecoms duop- 
oly helped BT to rise 5% more 
to 337p but left Cable 13 lower 
at 520p. Specialists said Cable 
would run into heavy capital 
expenditure during the next 
two years in building up its 
Mercury telecommunications 
business. 

Memec jumped 62 to 262p as 
it announced that It was in 
talks that might lead to a rec- 
ommended bid of 270p a shire. 
Analysts said an offer would 
probably be from overseas. 

. Amstrad moved up 4 to 76p 
on good turnover of 5.4m, 
helped by the launch in Ger- 
many this week of its new 
desktop computer. 

Buy recommendations for TI 
Group in the wake of last 
week's results, which demon- 
strated that it can perform well 
in difficult markets, raised the 
shares 18 to 530p xd. Glynwed 
International rose 6 to 279p 
awaiting today’s preliminary 
figures - analysts expect prof- 
its to be lower at around £70m. 

Fife In dinar closed 10 up at 
81p after announcing both 
higher profits and dividend. 

Next fell 5 to 27%p on profit- 
taking and as Otto Versand, 
t he German mail order com- 
pany which has offered £151m 
for Grattan, Next’s mail order 
division, stopped buying. Last 
week Otto increased its stake 
in Next to 92 per cent from 3 
per cent Sears, which has 
offered £155m for Grattan, 
added Vt at 94%p. 

Chrysalis, the record com- 
. pany , jumped 24-to 85p in the 
wake of a report suggesting 
that the company’s manage- 
ment was considering taking it 
private. The directors of the 
company said yesterday they 
knew of no reason for the price 
rise "other than recent 
unfounded press speculation”. 
In spite of this s tate ment the 
shares closed at the day’s high- 
est leveL 

Last week’s recommendation 
from brokers continued to help 
Ladbroke. The shares climbed 
12 to 286p as a busy 5.7m 
changed hands. 

A stream of small and medi- 
um-sized boy orders for Brent 
Walker failed to flush out any 
significant sellers. The often 
volatile shares were squeezed 
24 higher to 85p. 

WPP’s rise accelerated as 
brokers and Investors alike 
scoured the market for stock in 
response to recent figures and 
analysts’ recommendations. 
The shares broke through £2 at 
one point before ending at 
192p, a net 37 op on the day. 
The convertible preference 
shares, which have more than 
doubled in two weeks, added a 
at 48p, after 52p. 

More OTerrall was subject 


■ Mr James Freeland has been 
appointed deputy chairman 

of FIRST INTERNATIONAL 
CAPITAL, European arm of 
the First International 

ship pin g , finanrg and 

investment group. He retires 
as a director of H. Clarkson 
in April 

■ Mr Alexander D. Bnmini 
has been appointed deputy 
managing director of ALBANY 
LIFE ASSURANCE CO. He 

is on a two-year secondment 
from parent company 
Metropolitan Life Insurance 
Co, New York. 



■ TAYLOR WOODROW has 
appointed Ms Wendy 
Lascombe (pictured) as head 
of the group's initiatives in 
urban renewal, and as chief 
executive of St Katharine by 
the Tower. She succeeds Mr 
Jack Wolktod who becomes 
chairman of the London World 
Trade Centre. 


this time because of its proxim- 
ity to the financial year-end. 
Many fond managers have yet 

to reach the equity investment 
quotas for the year promised to 
their fund tr u stees and must 
• now struggle to meet the 
March 31 deadline: but market- 
makers are more able to meet 
buying pressure without being 
forced into the market to buy 
stock on their own account, so 
the market is more evenly bal- 
anced than it has been for the 
past month. 

Also restraining activity was 
the prospect today of the open- 
ing of dealings in PowerGen 
and National Power, the newly 
privatised electricity generat- 
ing companies. These issues 
are regarded as highly impor- 
tant stocks for domestic invest- 
ment portfolios, almost a mir- 
ror of the FT-SE 100 Index 
itself. 


to one of its periodic bouts of 
bid speculation based on a 4A9 
per cent stake held by Dublin- 
based Independent Newspa- 
pers, which the latter acquired 
in November 1989. The former 
climbed 13 before closing a net 
9 ahead at 281p. 

Specialist contractor Camp- 
bell & Armstrong was seen as 
a beneficiary of lower interest 
rates and the shares forged 
ahead 15 to 70p. The company, 
unlike its competitors, enjoys a 
solid balance sheet with low 
debt and good asset backing, 
said a researcher. 

Comment from two invest- 
ment houses gave fresh impe- 
tus to textile issues. SG War- 
burg favours Courtaulds 
Textiles, up 10*A at 341p xd. as 
a core holding, and Dawson 
International, 10 higher at 
187p. for a dollar play. UBS 
Phillips & Drew is similarly 
optimistic and selects William 
Baird, 8 better at 263p, and 
Allied Textile, 2 firmer at 403p. 

Financial services groups 
prospered behind rises to 
record levels in international 
equity markets. Unit trust 
leader M&G advanced 15 to 
478p, while US-orientated fund 
management company Temple- 
ton Galbraith & Hansberger 
rose 18 to 260p. Har- 
vey & Thompson, which 
derives the bulk of its income 
from pawnbroking activities, 
was particularly strong and 
closed 39 higher at 323p. 


■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 27 
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EQUITY FUTURES AND OPTIONS TRADING 


LONDON shares were led 
lower yesterday by equity 
futures, the March FT-SE 100 
Index contract trading below 
file spot index at one stage, 
liMUraiHng a 1688 bullish OUt- 
look in the derivatives market. 

Equity futures had begun 
with some of last week’s opti- 
mism still lingering in the 
market. The March Footsie 
was trading 10 to 12 points 
above the spot index and set 
♦i»» par* fmr flw stock market’s 
morning rally. 


With European markets gen- 
erally weak and the Bank of 
England dampening expecta- 
tions of an -early cut in UK 
base rates, however, the mar- 
ket retreated and fn tures led 
the way. 

The March FT-SE closed at 
2,459, up 2 on the day and just 
2 points above the spot index. 
After-hours’ dealing was quiet 
and March closed at 2,459. 

The traded options market 
had a quieter session, 
although Amstrad featured as 


a floor trader sold 1,600 June 
70 calls, which was believed to 
be a hedge against stock pur- 
chases. Turnover in the FT-SE 
option index was lifted by 
trades an expectations of an 
Increase in stock market vola- 
tility. 

Reflecting the recent reduc- 
tion in equity volatility, the 
London Clearing House has 
reduced m argin payments on 
FT-SE futures contracts to 
£2,000 from £4,000 per con- 
tract 
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138 7 1460 +12 

34 B 57.7 <05 

012 05 5 *0.6 
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Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 071-925-2128- 
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TSB Trust Funds 
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GAM Fund ManaMnmt 
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_ .'a 
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CUBBEMCii sj MONEY AND CA PITALHARKgTS 

financial futures and options 


: OREIGN EXCHANGES 

^Central banks try to cap dollar 
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lO-ORDINATED' CENTRAL 
intervention did UWe to 
Ja&Mo»ap enthusiasm for the dollar 
^EEesterday. One month ago Um 
wSK&JS currency hit a record trad- 
g^ng low of DM1.4430 and when 
^hMrtcahe German Bundesbank inter- 
^ Wrened to sell dollar’s y^terday 
33E$5it»orniug it was 14 pfennigs 
l?i3w&iigher at DM1.5830. 

This action, made in concert 
p£imnu v ith other European central 
taBjiSJrtjanks. brought the dollar back 
£TA around the DM1.5800 level 
wEte were further rounds of 
3 intervention involving Buro- 
3®2£5Tr*ean central banks, with the 
SKEjS Federal Reserve ^ 
^iM»*lollars when the New York 
opened. The Fed was 
SgSSeported to have sold its cur- 
^iSSS'ency at around DML57G0. but 
j^fSwbe dollar soon surged! back up, 

& ^.rompting jurther Fted mter- 


: 3 

! \ 
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MW pS&uirention at DMJL5790- 

iKi At the London close the dol* 

iSScar was only slightly, below its 
S^jarlier Tokyo hnishing levels 
DM1.5840 and Y138.05 
ci Jvwmtespite the action of central 
902 lwNB janks. There was no sign .of 
Ig ISSSlirect intervention by the 
« Atumsank of Japan m Tokyo, but 

“?■ uxg^lealers reported buying, of yen 

v ifegainst the dollar later m Urn- 

«i ^Etonby the Bank of Englandon 
^ fgftbehalf of the Japanese central 

•* A«to ^toLondon the dollar rose to 
I WdMI. 5795 from DM1.5630; to 
i lnUG ^Y 138.00 from Y136.20. to 

E IN NEW YORK 


SFTL3TO5 from SFrUim and 
to FFr5 ,3800 from FFriS.3350. 
On Bank of England figures 
the dollar's index rose to 63.2 

^Traders remained enthusias- 
tic about the dollar after its 
strong performance on Fnday 

seesUS interest rates as near- 
ing a low in the present eco- 
nomic cycle and expects a US 
recovery from recession now 
that the Gulf war is over. 

This contrasts with the situ- 
ation in Germany, where the 
problems of unification con- 
tinue to weigh on the economy, 
while there is growing concern 
about economic coTJapseand 
political unrest in the Soviet 

Union. , 

A major beneficiary from the 

nervousness surrounding me 

D-Mark was the Swiss franc. 


Interest rates in Zurich have 
Climbed since the Swiss 
National Bank drained Uamfl- 
ity last week. The Swiss 
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the Swiss franc yesterday and 
this coupled with tighter mone- 
tary policy and uncertainties 
surrounding the D-Mark 
ousbed the Swiss umt up to 
DM1.1525 from DM1.1460. 

Sterling lost ground with 
other European currencies 
against the dollar, but also had 
aslightly softer tone overall. 
Dealers noted intervention by 
the Bank of England as the 
pound slid to a low of *1.8480. 
Sterling finished slightly above 
this level, losing 2.10 cents ion 
the day to close at $l.8al0. The 
oound also declined to 
DM2.9225 from DM2.9250: to 
FFr9.9575 from FFiMB 75: i and 
to SFr2.5375 from SFrS.55-5. 
but rose to Y255 50 from 
Y255.00. Its index fell 0.« to 
93.4. 
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1 ft**" L00 

Bolin 3. CO 
Evsp 4.00 


an 


po - 

pn 

m 

pm 


Itar.ll 



Pmtno 


933 

933 

933 

93.6 

93.7 
93.6 
933 
933 
933 


NeUtolaads 
M*ot~ 
0enNi9- 
Inlata — 
Gnw- 
tatupl — 

Spam 

Hal? 


France — 
Sweden — 

Japan 

Austria 

Swtueriand 
Eon 


L8480 - L8640 
11J75-2J665 
32900-33050 
fcffl.OO • 60.M 
LL1975- U-jggO 

L0920- uoao 

19200 -2W10 
252.70 - 255.05 
18135 - 18230 
218130 - 219220 
UJ825-a«20 
9.9375 - 9.9E8S5 
10 7550-10.8290 
256^-25665 
204800 - 206200 
23325 - 23575 
L4190 - L4240 


Ckw 


L8SQ5-L851S 
aiM5-2.M» 
3.2900 ■ 33000 
60.00 - 60.10 
1L1975 - 1 1207 5 
L09BD- LOT90 
2.9200 - 2. TOO 
252.70 - 253.70 
18L75- 182.05 
218235 ■ 2183.25 
UJ825 - 10925 
9 9S2S -9.9625 
10.7550 - 10.7650 
Z600 - 256 00 
20.4800 - 20 5100 
2.5325 - 2-5425 
L41W-1.42M 



638 

3.11 

387 

3.70 

148 

L91 

411 

-035 

-1.65 

035 

2.17 

3.69 

0.84 

4.40 

4.10 

4.73 

368 


260.237pm 
L42-1 28 b* 
26-2*1 pm 
4042pm 
6*»-5*iP«t 
0.57-0 J6pm 
2*« -2 1» pm 
104- 12Mb 
74-824 Is 
1-246 
4S»-4om 
7*»-6%OTl 
lV%pm 
2V2*iBm 
17%-15>ipm 
2V26 jw 
LOO 96pm 


539 
232 
311 
?.oo 
205 
L69 
308 
-1252 
-1.72 
-037 
131 
184 
042 
3 91 
317 
364 
230 


Estimated tolum* 4M00 
Pmh» dWi 0OT1 W 65349 (661877 

6% Miiwa. 

BONO YlKffl 

Owe Midi Ur« *6^. 

j„ «% 9555 95 77 

N 

A 

Estimated MOW* 4 ? ' b3 lu; mstl 
Previous dar'* open ml 345 FJLffl 


9% mmBNAL ECU iS ; 1B 
rai TOQ*0M lOOtte d 10*%_ 

awe jfijT 

Jun 9820 9626 

Set) 9822 

Estimated wlim 1C» 

Prennn daj-s «*n W. 922 16891 


Uv 

Jot 

Sip 

Dec 

Mar 

Jua 

Sep 

Dec 


LalOT 

93.41 

93-40 

93.12 

92.64 

92.40 

9239 

9L85 

91.61 


sSS 

93.42 

93-13 

9234 

92.40 

92-11 

9L88 

9134 


Low 

93.40 

93.39 

9300 

93*1 

9239 

92.08 

9LB5 

9130 


Prer. 

9335 

9U7 

93J08 

92.60 

9238 

9239 
9L86 
9L62 


SWISS FRANC (Din 
SFr 125,8*9 S va SFr 


STANM8S 4 W* 5 , WBGI 
s500tbDnWK 


Mar 

Jim 

Sep 

Die 

Mar 


imwi High 
07303 0.7315 
0.7270 0.7284 
- 0.7250 


Low 
0.7299 
0.7266 
0 7245 


Pro. 
0.7305 
0 7273- 
0.7248 
0.7325 


Mar 

Jot 

Sep 


Latest 

37435 

378.00 

38130 


379.40 

38130 


Lew 
374J5 
37730 
wn Pit 


Piw. 

37535 

378-90 

38L75 


Net 

WerestOwiM 

9E^V si 

AttknHiw* ^ 

30PU*tod,Kl 1,2A TiiM 8.97 


wE^lill 


■OTacwa 

NOTOTW — - . lfcl 

B»==l|«-Lr 

cJaAmwUOT^-^ggffl^ 

iaa*. 

153*1 


B»k 8f 071-6016446 

■sKia wi 


■ , O- 




cio.oow ^y — 83115^,. 

sSteawf-^*-- 

H ft— „ , . 

Ltataad* 



lOMl; 


srasi5» — « 


9.161 12,751 

5si 

Bttlm Pttoi* Ntt® 1 


. .. 

H 

rn^rn 

ii*5 . _ . -i. r* 


i 


Low*— 

MxtWcst Craw* Ac * 8B ” i L 


BendunariE Bart 
86 Homan Soeet 



Lots 

9810 


Piw 
98 J4 
9836 


PHILADELPHIA SE JUS OPTSWS 

OLZ50 lusts per £U 



three mum STCnW 
EMftQW pcMb rt 1B0% | 


Uar 

Jun 

5ep 

Dec 

Uar 

Jun 


Dow 
87.75 
88B7 
89 J7 
89 47 
89 44 
8939 


Hk 

87 79 
88.94 
89.41 
8951 
39 45 
3938 


Lem 

87.70 

8886 

89 36 
89 47 
89 43 

8937 


Prei 

87.63 

68.79 

8931 

89 43 

89.40 

8935 


Strike 

Price 

L900 

L9ZS 

1.950 

L975 

2.000 

2025 

2.050 


cans 


Mar 


Aor 

089 

0.44 

0.18 


Uai 

L46 

0.86 

033 

038 

0.12 

0.D7 


Jot 

1.99 

130 

0.92 

039 

035 

03.9 

030 


Mar 

4.11 

631 

8.99 

1L48 

13.97 
16.47 

18.97 


Puts 

5?fb 

732 

10.05 

1240 

14.81 

1736 

19.73 


7® 

9JOO 

1L12 

1335 

1537 

mm 

20.47 


J» 

842 

1026 

1230 

14A6 

16.7D 

19.00 

2136 


m ill 

Boc 

OTWOT-a- - - 

SOT?awwftc«'^ ira U7W069833 ^LfcMyst5SiSi.»tt 


:ir:- 




ta YEM 1ML Himauu- FRENCH BOWD OIAnn FimJRES 


Cop^Ru'ian Uken wnta U* end H - UmdOT WHO* s*-mo«). «*• 
736-7.46pm 


Esi Vol 6oc tigs not d»>*n) 366W Q6830J 
previous Etaf* opo* teL 154338 1149285J 


^CURRENCY MOVEMENTS 


n< |, i £» utaw- 

J« [ l 2 5SS toll 

j ( i S j 

Bx* el 
Engtam) 
Into 

Morg»r" 
Guaraotf 
Oangci % 

l 3 » SSKSa. 

°3 » i j SS£mm.~. 

flj | I - P^vUstrianScMIliie — 

(2 ] UtoiXglOT Frwe 

™ S l >toa»naafmKfW«,.. . — 

W i i gSf.Hte?---- - 

i ■ Snwn^^uldi Guilder 

at r I wton-rcpcti Franc 

_ i 1 * UKO'Jra. .. 

1 ‘ 


-186 

-162 

+L3 

+123 

-L6 

♦4.7 

+25.6 

+19.7 

+165 

-127 

-198 

+643 



»** 


. Allle 
I Allied 
! 0793, 
• Mm 
i Enrnt 
CjsUi 
I Balao 
i Acnm 


CURRENCY RATES 



L8480-18640 
16805 - L69MJ 
1.1545-11630 
L768S - L7880 
3230-3265 
6.0300-6.0685 
L56B5-15865 
13630- 13705 
97 60-9895 
1171- U8430 
63260 -6-1820 
S342Q- 53990 
5.7930 - 53430 
137.40-13865 
JL0365-1L1500 
13640- 13820 
L2975 - L3100 


L8505 - 18S15 
L6865-L6875 
13550-11560 
17800 - I.7B10 
32.40 - 3230 
6 0500-6.0550 
15790-13800 
136J5-13M5 
9820 - 9830 
1179.00 - 117930 
6.1500 -61550 
53775-53825 
58100 - 5.B150 
OT95- 138.05 
1L0790 - U-D840 
0700 - 13710 
13036-13045 


L0Z-L01cpm 
0.63-0 -SHOOT 
032-0 3Sedis 
039-0.41ofls 
7 00-9.00cdb 
L80-210oredh 
0J54137pft5s 
B5-92cdts 
68-71ons 
630-6 70Hradls 

2_05-240om0s 

130-L36cdls 

263-2-88«fis 

224-036)0 1> 
240-289gmH 
032-0 35cpm 
034-032n» 


638 

430 

-3.43 

-270 

-29u 

-3.87 

-274 

-7.76 

-849 

-661 

-434 

-359 

-217 

-282 

206 

304 


260- 237pm 
165- 135pm 
0.87-0 92db 
LQ8-L13* 
19 D0-Z3.00lll5 
5.1D-5.70dh 
099-lOZdlS 
255-27546 
176183d Is 

16 30-17 30db 

6.0W>35db 
3.66-3.76(16 
7J0-7.75dlS 
035-0 58dh 
fa.70-7.80fc 
0.6M 65dB 
Dqb-O.dOpm 


539 
3.79 
-3.10 
-248 
-239 
-337 
-235 
-7.74 
-731 
-6.77 
-4.10 
-27 fa 
-5.18 
-L64 
-262 
-182 
285 


THREE MONTH BUHHNUAH 
Sin mlah ri 18*7. 

dose H6A 
Bar 9341 93.41 

Tf 93.40 93.42 

sS 93-11 9313 

^ 9262 9263 


LlM 

9338 

9337 

9309 

92b2 


Piw. 

9335 

9326 

9298 

9254 


March 

June 

Sepundw 

December 
Estimated « 


°S5 

-036 

-OJQ 


1 100,997* Total Open imw» 139312 


Oku 

105 JB 
10588 
105.92 


Ck» 

105.48 

10606 

10624 


ubIS 

10632 

10634 


low 

10524 

10584 

105.92 




25 BtaHta Lane. l4ra»*KW9W^. 
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mwum m UWS-TERM FRENCH BOM) MATm 


Esl VoL tine 69s not 

Pnvtons dan's open mL 456«1 K5200) 


THREE H0MTH EURWARK 
DU lea notoh of 18*% M 


Mar 

Jua 

Sep 

Dec 

Mar 

Jot 


n» 

90.94 

9L08 

9131 

41.40 

9131 

9L71 


Hdi 

90.4b 

91.12 

9133 

9L42 

9131 

91.71 


Low 

90.93 

9L07 

9130 
91.38 

9131 
91.70 


Pret. 

90.93 

900 

9133 

9L42 

9LH 

9L.73 


Suite 

102 

U» 

104 

105 

106 
107 

Open lit 


JSIK 

CaHs 

5(9L 

Jot. 

Jure 

014 

524 

250 

L79 

L17 

072 

95.738 

ui 

126 

1W,„. 

111.720 

026 

0.46 

022 

U3 

17334 


Puts 

Sept 

0.41 


^Bssasisata!««-A— 

dMOtSM 
gM»S3S!S«-m*S nmy* 081-7414941 

Mil Mini flW ...» .ant 11 Ml -MOT 


HI A 


m 


eSteSed mtow 17368 Total Open Uaeretf 243863 


ITH PIBOfi UnuiES WnuFi (Paris I 


Maud and ECU are quoted In US iwthicj. 




Estimated voUna 13036 CO 1551 
Pmious top's open U. 101432 Q002S6) 


March 

Jm 

SeptenAer 

Deeemfier 


Dpei 

9038 

9086 

9180 

9111 


Ckn 

9039 

9088 

9L01 

9114 


-082 

-081 


High 

90.63 

90.91 

91-04 

9115 


Uw 

9038 

9084 

90.99 

9111 


YWd 

941 

912 

&99 

886 


Open Mt 
13126 
■>.483 


2829 


Mar 11 


HW'CanadlanS.- 
SS^ArntrlanScta-. 
cm •BekPap Franc 
utorDanSi Krone, 
iw D-ltdi . — 
E-2 Dutch toHder 



Baric 

StedJl • 1 


ucsofeg 

% 

HlgMs 


0.744846 

600 

1.40031 

9.97 

L 62660 

7 


1050 

448904 

6 50 

837245 

237958 

725 

2.45684 


7.42024 

12*1 

1627.93 

6 

190932 

8 

B.492U 


135522 

. 1080 

. 600 

605178 

L899S2 

19 

as 


Cnrfcxj 

Unit 


0.701825 
130440 
13 1219 
14.4345 
422494 
788247 
205156 
231270 
698635 
153201 
179376 
8.01161 
127 627 
737072 
1.78442 
2 20.952, 
6770238 


KD&I.'.'- 

S£J & 

9nto Franc- 

B-ltath 

Flench Franc 

Italian lira 

Belgian Franc 

Yrn — — 

Danhh Krone 

Aslan SStag. 


— SSidmhane 12791 ToOd0p«WeWt4l.476 



THBEE MWITjl ECU 
mi 1m Mlnb of 1M%_ 


Dose 

9037 

9083 

9093 

91.13 


“« 9083 9085 

Sen 
Dec 


Low 

9060 

9077 


Prev. 

9031 

90.74 

9084 

9185 


COCAt FUTORES nunn Stnei hate 


Open 

1836.0 

18520 

1S643 


Estimated volume 134 DM 
Previous toj's open ML 2980 C918) 


March 
April 
May 

Stated rota* 6869 Total Oo« hrwtsl 113SI 


dose 

18058 

12220 

1864.0 


Change 

-338 

-318 

-18 


184§3 

18998 

18648 


lav 

18058 

1BZL0 

18648 


Opto W 
9360 
1,486 

500 


rr-BEMQ.MPBt . 
£25 per MlnteVd. 


base lending RATES 


Mar 

Jun 

Sep 


Close 

24998 

2500.0 

25373 


249tfS 

29288 


Low 

2456.0 

25008 


Pm. 

24578 

24983 

25303 


DR rates « lor Mar8 


SBagffiaSaSsai®™ 


EsUnnted wlur* W05 ®M3J 
PievtoM dWJ IMS W- 31095 01154) 


Mother currencies 


exchange cross rates 


Pirriovs day's ora» 

EURO 5WJSS FWIC 
SFR lm PPM! d* U»% 


S2* Uar 11 


Ark 1 AigertJia-. 
lldr Aasualla — 
Brad!-..-. 
Finland-.... 

Ptco ortece 1 

T^HoogKdPg- 

Si KoreaGUi). 

Sn K oaalt..>j. 

H 2 Luseutaaag 

S; Matarria- 
»« !*V' e ?^r- 


(172329 - 17Z79.4(H80.M - 9WLOO 


Sal 


NZeatral- 


%\l K: 

QC( SLAKPP) — 
‘ Taiwan „ 


24210 - 24230 


7.0220 - 7.0355 
31270 - 317.70 , 
114.4540 ■ 14.4675! 
r L2420 
1335.90 - 135785 
M/A 

60.00 - 6038 
5 0735 ■ 5.0810 
te28J§- 550985 
^3^30-33180 
693S5-69M5 
38435 -3851Q 
48565-486® 
5.9375 - 68340 
5030 - 5640 


13035 - L3045_ 


k20.4«-42LK2{^ : 2^600 

65.00 

72200-72760 

m 

3240-3250 
l27320-2^« 
298780 
1-67S - 16715 
37490 - 3.7518 
L7465-1-74IH 
26165 -26JM 
37000-22520 
27.10 - 2715 
38720 - 38740 


Mot 11 

£ 

S 

DU 

Yra 

F Fr. 

S Fr. 

HFL 

Lira 

CS 

B Fr. 

£ 

S 

1 

0540 

3-851 

1 

2.923 

1579 

2555 

138.0 

9.958 

5380 

2538 

1371 

3.295 

1.780 

3383 

1179 

2140 

1156 

6085 

3244 

DM 

rat 

0342 

3.914 

0.633 

7245 

1 

1L44 

8741 

1000. 

3.407 

38.47 

0868 

1127 

12.90 

7468 

8544 

0.732 

8376 

2054 

2358 

F Fr. 

5 Ft. 1 

’TooTl 
0394 1 

IBM 
0.729 i 

2935 
1352 1 

256 6 
100.7 

10. 

3.924 1 

2549 

1 

3309 

1298 

2192 

8603 

2349 

0.843 

6030 

2386 

H FI. 
Lira 

0X0 

0 458 

0562 

OS48 

0887 

1339 

7754 

117.0 

3822 

4562 

0.770 

1363 

1 

1509 

6625 

1000. 

0849 

0.980 

2751 

CS 

B Fr. 

0.467 

L665 

0865 

3.082 

1366 

4868 

119.4 

4 355 

4.653 

1658 

1186 

4226 

1540 

5487 

1020 

3635 

1 

3564 

28 06 
100. 


Mar 


dS 


Ctate 

9L70 

9215 

9257 

9281 


91.% 

9215 

9256 

9274 


Lov 

9158 

9202 

9246 

9273 


Pltv. 

9182 

9203 

9244 

9267 


Estimated rotor* 24% 12203 1 

PmETdJj's open *t 9613 19363 

POUND - DOLLAR 

FT n«Ega EXPWSE RATES 


Sort 

18510 


1-mdL 

18408 


3-mtb 

18252 


6-mlh. 12-eeth. 
18056 L7759 


ABN Bate 

A*atConjpa«T 

Allial Trust Bank 

AIBBaA 

f KearjAistacfar 

BiCMatiHBtBak- 

Bartof Baroda 

Banco Bto^ Vuap-. 
BankCrafil&Cosa— 

Bank of Cyprus 

Baokuflnhsd 

BoA of India — 

Baric of Scotland 

Basque Bertel 

Barda/s Bask 

BodnokBadi 

Brit BkofKU Eat — 
• Bran! 

0. Baal I 


% 

D 

D 

13 

D 

U 

13 

D 

13 

13 

13 

13 

13 

D 

13 

13 

13 

13 

13 

13 

13 


DM-STERLMGStperE 


1 JSS 

10348 

18170 



• QarttrtmaeBaak — 

0IHIL_ 13 
OtrUenbaits Bn* — 13 

ClnksdabiBaflk 13 

cStafLodtoPlc D 


OKwatheBaak 

Couffi&Co 

Cypnrs Popular Bk 

Bafar Barit HX 

Duncan Larte 

EqgaifiriaJBaakpfc— 
EHUrBa*Unwtd~- 
Foaadal4Gm.Bad-. 
First tatoal Bank Pic. 

• HriwlFlinlagiCa.-. 

RateiFrawiPtas.-. 

GModi 

• firioKsMabon 

• HarafaausBaok 

HnpSkinTnBtPk"-- 

Heritable & Gen In 8*. 

• HiUSaonri 

a tore Si Ol—---- 

HGatenStSsMbri-- 

• Leopold JhasEpk&SaRS— 
Uopb Barit 


ttStSkm. 

Midland Ba* 

Hoot Basting 


% 

13 

13 

13 

13 

13 

13 

13*2 

13 

lb 

13 

13h 

13 

13 

13 

M* 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 


IbtBLafKnait 

BatWatraiKler 

Northern Bank Ud—— 

Njtaaft Mortgage Bank 

Prartodal Bus PIX — 
HnMieBaflkUd.-. 
RqaH&afSoUand-. 
• Smith awnnsn Secs. - 
SariadOartoed — 

TSB 

UaBarkpIc- 


• UritedBkof Knralt— 
UoittdHUrakiBank— 
Urity Tret BaakPle— 

Wefloulnfit 

Westpac Barit Cup.— 
WuininUIdb* — 
YortaUreBariE 


% 

1312 

D 

13 

13*2 

15 

S' 

13 

13 

13 

13 

13 

S' 

13 

13 

13 

13 


• Ifcabm of BrlUsb Itotot 
Bart log Si Securities Hoase 


I®. 

436 

3$ 
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4.44 

468 
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ta money markets 


I London rates slide 


to INTEREST RATES continued 
uot to slide on the London money 
tt market yesterday, despite a 
£{ signal from the Bank of 
“{ England that an early cut m 
go; h?nk base rates would not be 

“I W Smarket is pushing^rci 
S', tor lower rates and to 

be rewarded armmd 
next week’s budget, but on the 
last two working days the 
authorities have indicated cau- 
tion by lending funds at the 
existing base rate of 13 per 
cent. These faahpes wiH sHU 
be outstanding after the budget 
on March 19. 
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UK ettriq bank base loafing 
13 par cent 

tram Fetnary 27, 1991 


Three-month interbank fell to 
12%’12% from 12 %- 12 % per 
cent, while 12 -month money 
declined to 11%*X1% from 
per ceiU. 

The optimistic mood was 
u also illustrated by short 
ft sterling futures on Liffe. March 

will be delivered one day after 

the budget and at yesterdays 
price discounted a three-month 
interbank rate of 12’/. per cent 
at that time. It rose to 87.75 
from 87.63. The price 
most active month c 
advanced to 88B7 from 
pointing towards a cash 
three-month rate of 11 Vt per 
cent at delivery. 


Day-to-day credit was in 
more comfortable supply than 
of late on the money market 
but the Bank of England 
attempted to dampen any 
euphoria by not offering to buy 
bms and not supplying enough 
assistance to take out the full 
underlying shortage. 

A shortage of £ 200 m was 
initially forecast and at that 
time the authorities said that 
help would only he supplied by 
loans to the discount houses in 
the afternoon. The shortage 
was revised to ESOOm. but the 
central bank lent only &45m to 
the market at 13 per cent for 14 

d3 Biils maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £566m, 
with exchequer transactions 
absorbing £210m. These 
outweighed a fall in the note 
circulation adding £575m to 
liquidity. 

In Frankfurt call money was 
steady at 8,75 per cent. Trading 
was quiet, with the domestic 
money market showing " A 
reaction _ to news 
intervention by 
Bundesbank to defend 
D-Mark. 
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7.08 30 -jar JJO 
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AMERICA 

Attention fixes 
on individual 
company stories 


Wall Street 


A QUIET morning on Wall 
Street saw US equities trading 
in a narrowly mixed range yes- 
terday, writes Karen Zagor in 
New York. 

At 2 pm, the Dow Jones 
Industrial Average was off 5.70 
at 2,949.50 on moderate vol- 
ume, after failing 8.17 an Fri- 
day. On the big board yester- 
day. declines led advances by a 
ratio of three to one. 

The slightly negative tone 
was reflected in other stock 
market indices. At l pm, the 
Standard & Poor's 500 was off 
0.30 at 374.65 and the New York 
Stock Exchange composite was 
0J36 lower at 355.96. 

In the absence of important 
economic news, the market's 
main impetus was corporate 
news. SafeCard Services plum- 
meted sr/i to $7% on reports 
that a grand jury investigation 
is reviewing evidence a gains t 
its founder and former chair- 
man, Mr Peter Halmos. 

NCR fell $1% to $96 'A on 
reports that AT&T had said 
that it was willing to raise its 
takeover offer to $100 a share 
from $90 a share but had not 
done so because NCR was 
unwilling to talk. Shares in 
AT&T improved $% to $33%. 

IBM lost $1% to $129% in 
active trading after an analyst 
at Merrill Lynch downgraded 
his intermediate-term invest- 
ment rating on the stock amid 
concern that the company's 
earnings would be hurt by a 
stronger dollar and reduced 
demand. However, other ana- 
lysts believed the stock was 
undervalued. 

Unisys gained $% to $6% in 
exceptionally brisk trading in 
anticipation of a big asset sale. 

CBS dropped $9% to $172% 
on negative comments before 
Thursday's “Fm-Syn" ruling by 
the Federal Communications 
Commission, which may limi t 
the ability of television net- 
works to sell or syndicate tele- 
vision re-runs. 

Commonwealth Edison 
climbed tV* to $39% in heavy 
trading. A recent rate increase 
approval is expected to bolster 
the utility company’s earnings. 
Airline issues seemed to 


shrug off an agreement 
between the US and UK gov- 
ernments which will allow Pan 
Am to sell its Heathrow 
operations to United A irlin es, 
and AMR to take over TWA’s 
Heathrow slots. Shares in UAL 
added $3% to $148, Pam Am 
was $% higher at $1% and 
AMR, parent of American Air- 
lines, rose $% to 358%. 

In over-the-counter trading, 
Intel plunged $4% to $46% 
after a Merrill Lynch analyst 
cut his rating on the stock to 
neutral from buy and reduced 
1992 earnings estimates. 

Apple Computer slid $2% to 
$62% after cutting the price on 
some of its Macintosh personal 
computers by as much as 31 
per cent and reducing the price 
of three laser printers by up to 
21 per cent. The company also 
unveiled two new printers. 

Sierra- On-Line, which has 
agreed to merge with Broder- 
bund Software in a stock swap 
valued at about $88 m. jumped 
$2% to $24%. 

Laserscope added $1% to 
$15% after the Food & Drug 
Administration approved the 
marketing of its KTP Disc Kit, 
which contains instruments 
used in laser-assisted treat- 
ment for certain lower back 
problems. 

Sun west Financial plunged 
$1% to $14 after suspending its 
quarterly dividend of 12 cents a 
share in an effort to maintain a 
strong capital position. 


Canada 


TORONTO STOCKS lan- 
guished at midday yesterday, 
affected by the uncertainty 
over an Opec meeting in 
Geneva and by a policy 
adopted by Quebec's ruling 
Liberal Party, designed to give 
the French-speaking province 
greater autonomy. Ofl stocks 
dragged the market down. 

The composite index fell U.7 
to 3,559.8. Declines led 
advances by 129 to 122 on slack 
volume of 13.36m shares. 

Oil share prices were vola- 
tile. Imperial Oil fell C$% to 
C$59 and Renaissance lost C$% 
to C$16%. Timmins Nickel, a 
small nickel miner, rose 9 
cents to 98 cents after a buy 
recommendation. 


ASIA PACIFIC 

Nikkei rises but weaker yen and bonds subdue trade 


Tokyo 

BUYING BY individuals helped 
share prices to remain arm 
throughout the day yesterday, 
but volume fell as the rise in 
the dollar against the yen and 
higher bond yields kept the big 
investors away, writes Emiko 
Terasono in Tokyo. 

The Nikkei average closed 
61.85 up at 26,669.37. The day’s 
low of 26,610.16 was registered 
soon after the opening and a 
high of 26,753^4 was readied 
in mid-afternoon. 

Volume fell to 550m shares 
from Friday’s 850m. Ms Betty 
Wu at SBCI attributed most of 
the turnover to cross-trading 
- or r ealising profits without 
changing the portfolio - by 
Tokkm and other trust fluids. 

G ains led losses by 713 to 
292, with 147 issues remaining 
unchanged. The Topix index of 
all first section stocks 
improved 8.65 to 1,975.76, and 
in London trading the ISE/Nik- 
kei 50 Index edged ahead L72 
to 1.523.50. 

Traders said investors were 
focusing on the February 
money supply figures, to be 
announced on Friday, and that 


the market would remain quiet 
unto then. Mr Fitfio Katayama 
at C.S. First Boston said a slug- 
gish figure could increase pres- 
sure on the central bank for an 
easier monetary policy. 

Car makers were firm, 
encouraged by the weaker yen 
and hopes of a short recession 
in the US. The yea fell Yl.77 
against the dollar to Y138.07, 
the lowest level since Septem- 
ber. Toyota Motor advanced 
Y10 to Yi.930 and Nissan Motor 
gained Y16 to Y82S. 

Paper and pulps, mining and 
chemical issues were picked up 
as laggards. Qji Paper moved 
ahead Y45 to Y994. In the phar- 
maceutical sector, Daiichi 
appreciated Y70 to Y2.480 on 
reports that the company had 
started eKniral tests of its anti- 
bacterial agent in the US for its 
Aids drug. Yamanotzchi 
climbed Y100 to Y3.450. 

Nippon Yusen, the shipping 
company, put an Y16 to Y672 
as the spot freight rate for 
cereal shipping set a 10-year 
high. The company has been 
diversifying into cereal ship- 
ping to the Soviet Union. 

Honshu Paper, a former 
speculative favourite, shed 
Y150 to YL600. A report filed 


with the Ministry of Finance 
last Friday revealed that some 
speculators had sold Urge 
blocks of the stock. 

Leisure-related issues 
advanced ahead of the spring 
recreation season. Fuji Kteen, a 
ship leasing company, rose by 
its daily limit of Y10G to Y872. 

In Osaka, the OSE average 
gained 289.77 to 29,555.04 on 
volume of 66.8m shares, up 
from 56.8m. Osaka Sanso, a 
leading industrial gas maker, 
rose Y12 to Y725 on the outlook 
for sales of high p uri ty gas. 


Roundup 

MOST Pacific Rim markets 
moved higher yesterday, frith 
Hong Kong and Bangkok both 
reaching 1991 peaks. 

HONG KONG hit a new high 
in spite of profit-taking, the 
Hang Seng Index adding 1&84 
at 3,669.03, after buying by 
locals and foreign institutions 
took it close to 3,700 In early 
trading. Turnover increased 
from HK$L82tm to HK$L89bn. 

Traders liked the strong 
interest shown by fiat-buyers 
in a Cheung Kong residential 
project, and were relieved that 
Janfine Matheson had settled a 
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feud with market regulators 
over share repurchases. 

BANGKOK reached its 1991 
peak on the release of Mr Cha- 
tichai Choonhavan, former pre- 
mier, and on the policy of tax 
cuts adopted by Thailand's 
new interim government. The 
SET index closed 21.01 stronger 
at S4&55, with buying centred 
on financials. 

KUALA LUMPUR rose in the 
heaviest trading since Febru- 
ary last year. The composite 
index put on 4£5 to 605.85 in 
volume of 20L5m shares, worth 


M$4Q2£m. Plantation and low- 
priced stocks led gains. 

AUSTRALIA gained ground 
in moderate trading with golds 
to the fore. The All Ordinaries 
index rose 84 to 1,423.9. a six- 
month high. Golds jumped 40.5 
or 3.7 per cent to 1,1394 on the 
firmer bullion price. 

The weak Australian dollar 
and hopes for today’s govern- 
ment statement on industry 
policy encouraged buying. 
Turnover fell to A$l35m from 
A$188m; Melbourne was closed 
for a local holiday. 

Among gold shares, Placer 
Pacific rose 15 cents to A$2J95. 
Poseidon added 5 cents at 
A$1.45 after reporting that 
first-half profits had doubled. 

TNT. the transport group, 
was the most active stock with 
4 02m shares traded, gaining 4 
cents to A$1.56. Lower fuel 
prices have encouraged buyers. 

TAIWAN extended its 
■advance, the weighted index 
adding 94^3 at 4338.4, after ris- 
ing 155.13 on Saturday. Turn- 
over grew to T$53bn from 
T$38bn. JAKARTA was encour- 
aged by an interest rate cut. 
The market index moved up 
846 to 398.41 as volume swelled 
to 4.1m shares from L3m. 


SINGAPORE ended rattier 
mixed, but with the Smuts 
Times Industrial todex down 
17.75 at 1,488.48 after 
worth S$318m, agamst S$405m. 

NatSteel lost 35 cents to 
S$8.65 on worries about steel 
oversupply- Keppel sbpped20 
cents to S$7.40 before announc- 
ing a profits rise- 
United Industrial Corpora- 
tion and Singapore Land were 
suspended pending w 
grm r>nTifympnt UIC is expected 
to announce a cash call. 
nnMRlV Fell in volatile 


SOUTH AFRICA 


JOHANNESBURG'S industrial 
ndex reached a record high 
resterday, following Friday's 
ooves by the Reserve Bankto 
most business confidence. The 
ndnstrial index breached its 
nrevious peak of 3^319) set on 
rune 5 last year, to close 53 
dgher at 3«337. 

The all-gold index, buoyed 
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EUROPE 

Madrid powers ahead to its fifth successive year’s high 


FT-SE Eurotrack lOO - Mar 11 


Hourly changes 

Open 10 am 11 am Noon 1 pm 2 pm 3 pm Qoh 
1096.03 1094.43 1090 >17 1086.80 1088.14 1087.52 1086.6S 1085.40 


Day’s High 1096.03 Day's Low 1084.67 


Mar 8 Mar 7 Mar 6 Mar 5 Mar 4 

1097.05 1087.99 1089.64 - 1064.17 1054JK 


SPAIN advanced another 2.1 
per cent yesterday after last 
week's 54 per cent rally, but 
most other bourses declined as 
investors took profits, writes 
Our Markets Staff. 

MADRID continued to power 
ahead as the strength of the 
peseta convinced investors 
that an interest rate cut was 
imminent. Hopes of a good 
inflation figure, due on Thurs- 
day, also helped, although ana- 
lysts expected the market to 
consolidate in the short term. 

The general index gained 
5-85 to its fifth successive 
year’s high of 282-88. in active 
turnover of about Pta28bn, up 
from Pta25.5bn. Among the 
day’s active stocks, Uralita, the 
building group, gained PtaiSO 
or 8-8 per cent to Pta958 and 
Ercros, the chemical company, 
advanced Ptal25 or 11.9 per 
cent to Ptal,175. 

Paper and board makers 
were strong. Papelera Espanola 
leapt Pta28 or 10 per cent to 
Pta308 on 265,670 shares, and 
Sarrid jumped Pta53 or 6.2 per 
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cent to Pta913 on 304,741 
shares. An analyst said that 
investors were picking the sec- 
tor for its recovery potential, 
adding that the interest In 
Papelera Espanola, the finan- 
cially troubled newsprint sup- 
plier, could also be speculative. 

PARIS declined as the cor- 
rection, which began late on 
Friday, continued. The CAC 40 
index dropped 3L44 or L7 per 
cent to 1.796.70 as turnover 
declined. 

Blue chips fell on profit-tak- 
ing, Elf Aquitaine losing 
FFr2.40 to FFr333.60 with 
471,653 shares traded, Suez 
FFrll or 3.3 per cent to FFr585 


and Saint-Gobain FFr14 or 32 
per cent to FFr421. 

Peugeot declined FFr13 to 
FFr535. Mr Jacques Calvet, 
chairman, revised his forecast 
of the fell in European car 
sales this year to 5.2 per cent 
from 1-25 per cent 

Havas shed FFr17 to FFr538. 
The media group has agreed to 
pay about FFr200m for an addi- 
tional 4.48 per cent stake in its 
Avenir Havas Media unit, 
which fall FFr ll to FFr254. 

FRANKFURT retreated in an 
atmosphere which suggested 
that investors were not in a 
hurry to make positive deci- 
sions about the market Vol- 


ume fell from DM7 -9bn to 
DM6.4bn as the FAZ index 
dropped 11.00 to 671.77 at mid- 
session and the DAX closed 
3651, or 25 per cent lower at 
1565.78. 

BZW listed static interest 
rate prospects, tax rises and 
the likelihood at a corporate 
earnings decline in 1991 as it 
advocated a neutral/under- 
weight position on German 
equities for the time being. 

Degab, the analysis arm of 
the Deutsche Bank, down- 
graded its rating for Volkswa- 
gen. one of last week’s leaders 
on the rise in the dollar, and 
the shares dropped DM1850, or 
4.7 per cent, to DM87270. 
Meanwhile, Porsche, another 
“dollar " stock, rose DMlO to 
DM860 while Henkel, heavy in 
home chemical products, added 
DM2 to DM542 after lagging 
behind the market 

AMSTERDAM had an early 
lift, but was disheartened by 
the falls in Frankfurt and Lon- 
don as weft as the central h ank 
intervention against the dollar. 


The CBS general tendency 
index rose to 93.7 before clos- 
ing 0.7 down at 925. 

DSM, the chemical group, 
closed 70 cents up at FI 11150 
after reporting a slightly smaQ- 
er-than-expected fell in 1990 
net profit. The market was also 
pleased by the company’s deci- 
sion to bold the dividend. 

Ahold, the retailer, eased 
FI 1 to FI 7750; net profits 
jumped 25 per cent in 1990 but 
it warned that that 1991 would 
not see a repeat performance. 

Buhxmann-Tetterode, the 
packaging, printing and office 
equipment group, fell FI 250 to 
FI 60.70 after reporting results 
in line with expectations. 

MILAN was lifted by the 
strength of some secondary 
stocks, while blue chips were 
flat before the expiry of 
monthly options today. The 
Comit index rose 253 to 58055 
in volume estimated at less 
than Friday's L178bn. 

The banking sector was 
strong, with the smaller banks 
leading the gains. 


Fondiaria, the insurer, rose 
L650 to L4 1,300 on rumours, 
later denied by its controlling 
shareholder, Gaic, that it was 
u p for sale. 

ZURICH dipped on profit-tak- 
ing inspired by high interest 
sates, a lower dollar and slug- 
gish markets elsewhere, the 
Credit Suisse index closing 75 
lower at 552.7. 

In p hapwawi n tiBilg , SandOZ 
continued to outperform with a 
rise a! SFr225 to SFrU500. In 
more troubled territory. Omni, 
the holding company which 
sought protection from its 
creditors last Wednesday, 
halved on the day from SFrlSO 
to dose at its lowest bid of . 
SFr95. V 

STOCKHOLM dosed lower 
as profit-taking wiped out early 
gains. The AflSrsvarldfin Gen- 
eral index eased OS to L0995 
in moderate trading worth 
SKreim. About SKr84m of the 
total was accounted for by 
Electrolux, the white goods 
manufacturer, which gained 
SKr4 to SKx229. 
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Helsinki stands out in strong week 


MARKETS IN PERSPECTIVE 
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Austria 

+2-31 

+ 19.62 

-2827 

+ 14.43 

+ 13-35 

+ 9.94 

Belgium 

+ 3.31 

+ 1299 

-275 

+ 18.79 

+ 17.90 

+ 14.35 

Denmark 

+ 3.09 

+ 10.36 

-4-88 

+ 18.93 

+ 17.97 

+ 14.43 

Finland 

+ 11.48 

+ 27.79 

-19.83 

+ 25.49 

+ 25.10 

+ 2124 

France 

+ 4.39 

+ 13.02 

-6.74 

+ 19.70 

+ 17-90 

+ 1426 

Germany 

+ 5.18 

+ 10.38 

-13.00 

+ 13.69 

+ 1213 

+ 8.78 

Ireland 

+ 5.91 

+ 20.01 

— 10.97 

+ 24.08 

+ 23.021 

+ 19.33 

Italy 

+ 327 

+ 11.22 

-16.19 

+ 11-98 

+ 11.55 

+ 821 

Netherlands 

+ 4.15 

+ 10.83 

-1.86 

+ 13.03, 

+ 11.60 

+ 826 

Norway 

+ 5J91 

+ 15.57 

-10.75 

+ 11.87 

+ 1122 

+ 7.88 

Spain 

+ 5.39 

+ 13.88 

+ 1.71 

+ 2285 1 

+ 24.50 

+20.76 

Sweden 

+ 5.91 

+ 17.67 

+ 6-20 

+ 30.47 

+ 31.01 

+ 27.08 

Switzerland 

+ 5.42 

+ 1200 

-S24 

+ 18.61 

+ 14.30 

+ 10.87 

UK - 

+ 3.11 

+ 10.53 

+ 8.41 

+ 15.27 

+ 1527 

+ 1121 

EUROPE . 

+ 3.95 

+ 11.41 

-1.73 

+ 16.12 

+ 1522 

+ 1125 

Australia 

+ 1.27 

+ 5.32 

— 7,26 

+ 10.93 

+ 14.01 

+ 10.60 

Hong Kong 

+ 2.46 

+ 9.15 

+ 24.39 

+ 21.46 

+ 25.33 

+ 2126 

Japan 

+ 1.88 

+ 7.97 

-20.86 

+ 13.41 

+ 16.45 

+ 1294 

Malaysia 

+ 8.28 

+ 14.81 

+ 4.84 

+ 17.60 

+ 20.00 

+ 16.39 

New Zealand ... 

-205 

-5.09 

-27.96 

+ 7.45 

+ 1251 

+ 9.10 

Singapore 

+ 7.12 

19.91 

-0.95 

+ 31.17 

+ 34.80 

+ 30.75 

Canada - 

+ 282 

+ 3.73 

-3.36 

+ 8.26 

+ 11.52 

+ 8.18 

USA 

+ 1.17 

+ 4.37 

+ 10.34 

+ 13.90 

+ 17.42 

+ 13.90 

Mexico 

+ 9.72 

+ 11.39 

+ 83.24 

+ 14.76 

+ 17.16 

+ 13.84 

South Africa 

+ 298 

+ 8.07 

- 13.71 

+ 5 A0 

+ 17.56 

1 +14.02 

WORLD INDEX 

+ 216 

+ 7.51 

- 5.08 

+ 14.22 

+ 16-48 

+ 1299 
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By Antonia Sharpe 

T HE DOW’S assault on 
the 3,000 barrier and 
signals from the US 
Federal Reserve that it was 
relaxing monetary policy 
fuelled a liquidity-driven rally 
last week which lifted most 
markets. The FT-Actuarles 
World Index added 2.2 per 
cent, bringing its rise so far 
this year to 145 per cent. 

The most outstanding per- 
formance came from Finland, 
which advanced 115 per cent, 
in local currency terms. It is 
one of the world’s best per- 
formers this year, together 
with Singapore and Sweden. 
Brokers told of panic buying 
as foreigners, some offering G 
per cent above the asking 
price to secure the little stock 
available, attempted to build 
up positions in a market 
which they believed was about 
to recover after a long decline. 

Daily volume, which had 
dwindled to nearly nothing in 
recent months, soared as high 
as FMlOOm ($27m). In the past 
year, Helsinki has fallen 30.6 
per cent, which is the third 
worst performance after Japan 


and New Zealand, down 40.4 
and 395 per cent respectively. 

Analysts attribute Helsinki's 
rally to an overspill from 
other markets, neighbouring 
Sweden in particular. How- 
ever, most were cautious 
about the market in spite of 
the renewed foreign interest, 
given the poor state of the 
Finnish economy and the cor- 
porate sector. Mr Gordon 
MacLean of Swiss Bank Corpo- 
ration notes that 80 per cent of 
last year’s operating profits of 
the top 15 companies were 
swallowed by financing costs. 

The pulp and paper indus- 
try, which is reported to be 
selling its products below cost 
price, has been calling for a 
currency devaluation. Ana- 
lysts say that a cut up to 20 
per cent is likely after this 
weekend’s general election, 
which could see a swing to the 
left in the coalition govern- 
ment. A devaluation would 
mean an instant loss for for- 
eign investors, but Us benefi- 
cial effect on the economy 
could boost shares further. 

New Zealand was the only 
market to fall last week, after 
poor half-year results from 
Briedey Investments. 
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Tight, the Financial Times Limited, Goldman, Sachs & Co. and County NalWest Securities Limited. 1987 
prices were unavailable for this edition. 


Corrnnodity Exchange, Inc. 
(COMEX) 

is pleased to announce its 
new corporate members enrolled in 1990 

AIG Trading Corporation 
Argus Corporation 
BT Futures Corporation 

(a wholly owned subsidiary qf Bankers Trust NY Corp.) 

Capital Management 
The Chicago Corporation 
Commodities Corporation (USA) NV 
Credit Suisse 
J.G. Trading Corporation 
Mase Westpac Limited 
Ocean Commodities 
Plaza Clearing Corporation 

(an affiliate of Salomon Brothers Precious Metals , Inc.) 

Rudolf Wolff & Company, Inc. 
Societe Generale 
ZAHR Trading 

Commodity Exchange, Inc. • 4 World Trade Center 
New York, NY 10048 • (212) 938-7921 
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• The economy: doubts 
remain over government 
strategy, Page 3 
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By October 1992 
\ President Ibrahim 
i|V-| N 0« Babangida should 
N * Bb» M L have completed the 
transition to civilian 
rule. Howe ver, in spite of radical 
reforms, the economy is still 
fr agile. Michael Holman, Africa 
E ditor, assesses the progress 
made and the tasks that lie ahead. 
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Preparing for 
the hand-over 


PURSUING a radical economic 
reform programme while ush- 
ering in democracy is a 
demanding task, as leaders in 
eastern Europe and the Soviet 
Union would testify. 

But in Nigeria a positively 
heroic effort is required. Coups 
and corruption, ethnic rivalries 
and religious division, have 
plagued Africa’s most populous 
nation since independence in 
I960. 

Yet if all goes according to 
plan, by October next year 
President Ibrahim Babangida, 
Nigeria’s military leader, will 
have completed a- transition to 
a civilian government He will 
also have passed on a radically 
reformed economy in which 
the market is replacing state 
intervention. 

It would be a hand-over with 
few, if any, precedents. Cer- 
tainly no country in Africa has 
trodden this path; and success 
in Nigeria could encourage the 
many other governments on 
the continent trying to com- 
bine painful structural adjust- 
ment programmes while facing 
growing calls for muiti-party 
systems. 

It admittedly will not be the 
first time Nigeria’s soldiers 
have gone back' to the bar- 
racks. 

General Olusegun. Obas&nfo 
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returned Nigeria to civilian 
rule in 1979, but the economy 
was enjoying an ofi boom a n d 
structural adjustment was a 
remote concept. 

Four years later, the soldiers 
returned, ousting a corrupt 
administration that had been 
too slow to respond to an eco- 
nomic crisis. 

This time round is therefore 
very different, but the process 
is fraught with risk. 

The new two-party structure 
imposed on the electorate may 
turn out to be built on sand; 
and shortsighted civilian politi- 
cians may see electoral advan- 
tages in dismantling the eco- 
nomic reforms that have put 
Nigeria on a tentative path to 
recovery. 

At least part of the answer, 
say senior government offi- 
cials, Is to use the remaining IS 
months or so to entrench the 
changes. 

“We have to consolidate: 
complete the privatisation pro- 
gramme, follow through the 
commercialisation of those 
government controlled corpo- 
rations that remain (such as 
power and telecommunica- 
tions), and deregulate financial 
services”, declares one minis- 
ter. 

This process, say some 
observers, baa already given 
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• Oil: the industry 
is operating at full 
capacity. Page 6 


Tuesday March 12 1991 


the private sector an influence 
and rede in policy muMng it 
has not enjoyed before. 

“It seems inconceivable,” 
says one leading businessman, 
“that we could go back to the 
days of import licences allo- 
cated by a government which 
keeps the naira overvalued.” 

In theory, at least, this 
should have political benefits. 
Take away the patronage that 
such policies offer and there 
will be more honest and effi- 
cient government, which gives 
less excuse for military Inter- 
vention. 

But there is much to consoli- 
date about a still fragile econ- 
omy. 

It is in sounder shape than 
General Babangida found it 
when he took office in a coup 
in 1985, although many Niger- 
ians who have felt the brunt of 
the austerity that has accom- 
panied the changes set in train 
in late 1986 will dispute that 

The country’s $35 bn external 
debt is better managed than it 
has been for a decade, and con- 
ditions for the private sector 
have improved. 

Agriculture Is starting to 
recover from the damage done 
by an over-valued naira which 
made imported food seem 
cheap and export crops over- 
priced. 

The oil sector is thriving, 
and a multi-billion dollar 
liquefied natural gas project 
may at last be getting off the 
ground. 

But the economy remains 
unhealthily dependent on the 
price of oil, which accounts for 
more than 90 per cent of export 
earnings. 

Should the average price for 
the year turn out to be sub- 
stantially below the $21 per 
barrel on which the 1991 bud- 
get is based, debt repayment 
targets may be out of reach 
and Nigerians will have to 
brace themselves for continued 
austerity. 

Even assuming the budget’s 
forecast is accurate, recovery 
will be slow. Even with debt 
servicing reduced to 25 per 
cent, that is a heavy burden for 
an economy that desperately 
needs rehabilitation of an age- 
ing infrastructure. 

But whatever uncertainties 
the oil market holds, however, 
civilian rule is being phased in. 

Local government elections 
took place last December. State 
and gubernatorial polls take 
place, in the year ahead. 



Sound advice for Nigeria’s voters: but can the “new breed" sustain economic reform? 


As the new politicians take 
to the hustings (former office 
holders have been barred) will 
they endorse reform and aus- 
terity as being in Nigeria's lon- 
ger term interest? 

Or shortsightedly offer 
changes with popular appeal - 
such as food subsidies, while 
clawing back state interven- 
tion and the patronage that 
goes with it? 

The latter would mark the 
collapse of the adjustment pro- 
gramme. Yet to expect any- 
thing else from the civilians 
may be optimistic, given what 
seem to be endemic weak- 
nesses in Nigeria. 

As a Lagos lawyer explains: 
“The failure of the political 
system has led to the politicisa- 
tion of the military, the com- 
mercialisation of politics, and 
instability of government" 

It is still early days for the 
two parties - the Social Demo- 
cratic Party (SDP) and the 
National Republican Conven- 
tion (NRC) - and their charac- 
ters are still being shaped. 

They operate under severe 
constraints. Their manifestoes, 
written by government bureau- 
crats, differ only in nuance. 

In an effort to protect his 


economic legacy. President 
Babangida insisted that both 
parties profess commitment to 
the reforms. 

But there are disquieting 
signs that the so-called “new 
breed” politicians, far from 
providing a new start, are as 
commercially driven as their 
predecessors. 

In public they abide by their 
manifestoes. In private the 


message, as one Nigerian voter 
put it, is that “they will lift the 
burden of SAP” - the acronym 
for the structural adjustment 
programme which so many 
Nigerians blame for their 
plight. 

When speaking to many of 
the “new breed” sooner or later 
there will usually be a refer- 
ence to what is called, a “realis- 
tic exchange rate” - a phrase 


that reflects not the market, 
but a belief that Nigeria can 
return to the heyday of a 
decade ago when the managed 
naira was worth nearly a 
pound. 

Doubts about the parties’ 
commitment to reform aside, it 
is for Grom certain they can 
accommodate long-standing 
rivalries which could be exac- 
erbated by the census due to 
take place later th to year. 

Many observers believe that 
there is an uncomfortable 
degree of accuracy in the joke 
that the *N" In NRC stands for 
the predominantly Moslem 
north, while the ’S’ in SDP 
reflects the backing of the 
mainly Christian south. 

If these problems were not 
enough, a new government - 
of whatever nature - must 
address other pressing con- 
cerns. At present growth rates 
Nigeria’s U0m population will 
double about every 23 years; 
and the environment is deter- 
iorating, especially in northern 
Nigeria. 

Add to this the fact that the 
country’s civil service is ineffi- 
cient, the educational system 
is starved of resources with a 
consequent fall in standards, 
and the private sector is short 
of skilled managers. 

The "new breed" rightly 
point out that the current 
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Nigerian government has 
many failings. Corruption 
remains pervasive. Its human 
rights record, better than 
many African countries, is 
poor. Arms spending is too 
high - a recent order for 
Britain’s Vickers tanks, for 
example, seems unnecessary - 
and has been boosted in recent 
months by Nigeria's efforts to 
play a peace-keeping role in 
Liberia. 

And the government 
remains committed to white 
elephants, such as the multi- 
billion dollar Ajaokuta steel 
project ft inherited. 

Nor is the government’s 
implementation record 
unblemished. There is continu- 
ing concern, for example, over 
public sector expenditure and 
the government investment 
programme. 

But the critical question, put 
by one senior government offi- 
cial, is yet to be answered: 
“Only a military government 
could have set in train such a 
tough economic reform pro- 
gramme. Can a civilian govern- 
ment sustain it?” 


FACTS 


Area 623,773 sq km 


ECONOMY 


Total GDP ($bn) 

Real GDP growth (%) 

GDP per capita ($) — .......... 

Consumer prices (% change pa). 

Oil production (bpd million) 

Tirtal external debt ($bn) 

Debt service ratio (%) 

Current Account Balance ($m)... 

Exports (Sm) 

Oil exports (% of total) 

Imports ($m) 


..Oct 1990 $1 = N8.01 

1988 

1990 

21.5 

n.a. 

6.4 

4.3 

197 

n.a. 

40.9 

2.0(02) 

1.7 

1.8(03) 

32.8 

35.0 

21.3 

30.0 + 

-2,060 

255 

8,285 

11.070 

94.6 

96.1 

5,735 

6,215 


Source: IMF, World Bank, EIU, Nigerian Government. 
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UB A, one of Nigeria's biggest banks is highly efficient and innovative; 
with a clear commitment to providing a consistent and high quality 
service to customers. 

This is why businessmen, organisations and multinationals have come to 
rely on UBA's expertise and advice in their international transactions 
with Nigeria. 

UBA has over 190 branches in Nigeria, a branch each in New York and 
Grand Cayman Island, a representative office in London and over 200 
correspondent banks worldwide. 

Whatever your needs - Letters of Credit, Processing of Bills for 
collection. International Money Transfers, Advice on Exchange Control, 
Information on business opportunities plus Credit reference and 
Consortium lending - always channel your transactions through UBA... 


The wise choice in banking 


UNITED BANK FOR AFRICA PLC 


I Head Office: 97/105 Broad Street, P.O.Box 2406, Lagos - Nigeria. Tet 667410, 667510 
Cable: Mindobank. Telex: Mibank 21241, 21885, 21486, 21692 & 22897. UBACEL 21580. RC 2457/ 






Michael Holman on the run-up to the 1992 poll 

Politics in transition 


NIGERIA 2 


THE ATTEMPT by President 
Ibrahim BabangMa to break the 
mould of Nigerian politics 
underwent its first test in last 
December’s local government 
elections. 

The country’s two permitted 
parties - the National Republi- 
can Convention (NRQ and the 
Social Democratic party (SDP) 
— were fafcfag part in the first 
stage of the transition to danoo- 
racy under a U&style constitu- 
tion, scheduled to culminate in 
presidential elections In October 
1992. 

Some mote observ- 

ers suggested that the results 
showed that old ethnic, religious 
and regional loyalties no fo"p»»r 
determined how Nigerians cast 
their vote. 

If this is correct President 
Ibrahim Babangida will have 
initiated, a remarkable fr ratTK fn r- 
mattan, Fortner nffiiy holders, 
many of whom were corrupt 
and almost all of whom are 
barred from politics, will have 
been replaced by a “new breed” 
Of honest potitidans, «nwpaig w- 
lng on economic and social 


But a more cautious analysis 
of the vote sug ge sts that at best 
It is too early to say, and at 
worst tittle has chang ed. Not- 
withstanding the September 
1987 ban, the “old breed” are 
active behind the scenes, and 
few believe that the “new breed” 
will break free of the oarroptian. 
that nrrnii endemic. 

It would be unwise to read too 
much into the results of the 
local government poIL 

The NBC won 2£62 council 
seats to the SOP’S 2^34, but ton 
voting figures have not yet been 
released by the National Elec- 
toral Commission. Unofficial 
estimates, however, su g g es t that 
turnout was less than 16 per 
cent of the electorate. The poor 
response is attributed to several 
factors: opposition to the queu- 
ing system used, where voters 
are counted after they have 
lined up in public according to 
which party candidate they snp- 
port; lack of enthusiasm for 
either of the goveeomait-created 
parties; or fear of pniUwg day 
violence - which proved 
groundless. 

The low turnout has not, it 
seems, prompted the govern- 
ment to have thoughts 

about its commitment to the 
transition programme. And 
speculation about support for 
the two parties and their poten- 


tial gubernatorial presiden- 
tial candidates continues 
unabated. 

To suggest, as some cynics do, 
that the ‘N* in the NEC stands 
for the largely Mnsfem north, 
w hile the ‘S' in the SDP repre- 
sents tire largely Christian 
south, is wrong. 

But if the assertion is quali- 
fied by the recognition that both 
parties have significant support 
across regional, ethnic and reli- 
gious divisions, and draw 
heavily on political affinatintin 
of (he past, it is not too tor from 
the truth. 

It is certainly to dis- 

tinguish the two parties by their 
manifestos. These were written 
by government officials after 
President Babangida in 

October 1989 that none of the 13 
newly-formed political parties 


The mould may be 
cracking, but it has 
not yet broken 


qualified for recognition. 
Instead, be decided to create two 
parties - the SPD “a little to 
the leftr* and the NRC “a little to 
the right.” 

Both parties are obliged to 
support the government's eco- 
nomic reform pr ogr amm e; both 
advocate sdf-snfflctency in flgrf- 
cuitnre; and both, have 
goals tor education. 

Since the government has 
maflp dear that it will tnli»wrfp 
no deviation from the manifes- 
tos, party officials are severely 
constrained in what they can 
say in public. 

Bat the two parties have nev- 
ertheless wiatmggfl to acute an 
impression of difference, in 
image if not substance, with the 
NBC somewhat more conserva- 
tive than tile populist SDP. 

Perhaps more important in 
the eyes of voters is the parties' 
supposed political pedigrees. No 
official will publicly acknowl- 
edge any party lineage. But it is 
nevertheless helpful to recall the 
parties active during the period 
of civilian rule under President 
Shehn Shagari from 1979 to 
1983. 

The rating National Party of 
Nigeria (NPN) was dominated by 
northern Interests ; the Nigeria 
People’s Party (NPP) had its 
stronghold in Ibo-dominated 
eastern Nigeria; the People's 
Redemption Party (FRF) repre- 


sented a radical northern tradi- 
tion, drawing most of its sup- 
port ftffw KanO awl Taxiing; the 
Unity Party of Nigeria (UFN) 
was based in the Yoruba sooth; 
and the Great Nigeria People's 
Party (GNFP) retied on largely 
on two states - Borno and 
GosToia — far its backtne. 

Then, as now, no party seek- 
ing tjw nrestdfncv could succeed, 
on the basis of ethnic support 
alone. The successful MMMate 
most win at least 25 per cent of 
the votes in two-thirds of the 21 
states that make up Nigeria. 

Results In the 1979 election 
showed that President Shehn 
Shagarf s NPN picked up a sig- 
nificant number of votes in Wm* 
and Yornba areas, as well as In 
states such as Bivere and Cam 
Rive rs, populated by minority 
ethnic groups. 

But most observers believe 
that this sup p ort owed more to 
personality and paimnap * than 
an M wdo d cal »mn»>al Hint trim. 

scended ethnic politics. 

And it appears that today's 
two parties are alliances or 
coeUiions of organisations that 
have beat in the political ar ena 
before, today’s NBC having 
much die same core as Shagari’S 
NPN, and the SDP taking on the 
mantle of the UPN. 

This is not to suggest that his- 
tory will repeat itself, and the 
NBC will win the presidency. 
Most observers believe It is fir 
too early to say. 

Apart from the danger of 
drawing too many condnstaus 
from such a low local ejections 
poll, personalities and local 
issues will have played a Ug 
part It could be a diffe re nt story 
in ftp n«wrfc round — palling for 
state assonbties and state govern 
mas, due to take place towards 
the aid of tids year. But ranch 

flf toe iff fofUSfd nfl fli» 

presidency, to the view of one 
“new breed" politician, “the SDP 
will win the election if they 
wma up w ith a credible north- 
ern candidate.” There are 
already signs, however, that the 
Issue is putting the SDP under 
strain. The party seems divided 
between those who believB it Is 
the south’s turn to provide 
Nigeria’s leader, and those who 
see an electoral advantage if 
their candidate is from the 
north. 

That the issue remains so 
important is one reason for 
thinking that white the mould 
of Nigerian politics may be 
cracking, it has not yet broken. 


THERE was a discordant note 
amid the jubilation that 
greeted Mr Nelson Mandela 
when he arrived in Lagos last 
May, a few weeks after his 
release from 27 years In jaiL 

“It is a reality today that the 
human rights violations in 
Nigeria may be worse than 
what yon have in South 
Africa”, wrote Dr Beko Ran- 
some-Kuti. president of the 
Committee for the Defence of 
portio n Rights in an open let- 
ter to the African National 
Congress leader . 

The comparison appears con- 
tentious. Thousands have died 
in political violence in South 
Africa, at the hands of the 
state or in faction fighting. 
Although apartheid is being 
dismantled, its legacy will 
affect the lives of South Afri- 
cans for decades. 

But Dr Ransome-Kufi, whose 
surgery In an overcrowded 
Lagos suburb doubles as the 
committee’s headquarters, is 
ftltfng not of l pgarfgg but of 
what he sees as double stan- 
dards. 

Both countries are in transi- 
tion to democracy, but South 
Africa is under far greater 
scrutiny from outside. 

Yet Nigeria’s human rights 
record is severely blemished. 
Dr Ransome-Kuti, brother of 
Professor Olikoye Ransome- 
Kuti, the cou ntry’ s health min- 
ister, points out that the past 
year has seen abuses which, 
had they occurred In Sooth 
Africa, would have provoked 
an international outcry. 

And unlike South Africa, 
where such restrictions would 
be reject e d by white and black 
alike, Nigeria's move to democ- 
racy is strictly circumscribed 
by tiie military administration 
of President Ibrahim Baban- 
gida: only two political parties 
are permitted and their mani- 
festoes have been written by 
the government 

The list of abuses cited by Dr 
Ransome-Enti and officials of a 
second human rights body 
active in Nigeria, the Civil Lib- 
erties Organisation, is disquiet- 
ing. 

It ftdniiwj hamnwnt of the 
press and civil rights cam- 
paigners, extra-judicial wninge 
and secret executions, arbi- 
trary arrests, appalling prison 
conditions and a heavy handed 
slum-clearing operation that 
left hundreds of thousands 
homeless. 

"Nigeria has never had it so 
bad with respect to the obser- 
vance of human rights”, com- 
mented the committee's 1990 
report 

Dr Ransome-Enti points out 
that Decree No 2, for example, 
permits detention without 
trial. Decree No 47 bans stu- 
dents from demonstrating; 








A man searches the ruins of what was ones Ms horns In the .shanty town of Maroko 

Campaigners highlight "double standards" 

Rights record blemished 


Decree No 9 gives the presi- 
dent, Ms deputy flT’d min im y 
governors immunity from civil 
or c riminal prosecution. 

One of the most flagrant 
abuses took place last July, 
when the mOhary governor of 
Lagos state, Colonel Rati 
Ttasairi, ordered in bulldozers 
to raze o ne of the city slums. 

Acres of rubble and a soli- 
tary police post are now all 
that is left of Maroko, a sprawl- 
ing township that once housed 
scores of thousands. 

Few dispute that something 
had to be done about the settle- 
ment, whose residents had 
been under threat of eviction 
since they first settled there in 
the 1950s. Sewage and other 
services were rudimentary, 
and the area is subject to fre- 
quent flooding. 

But Instead of an orderly, 
government-assisted evacua- 
tion to alternative sites, the 
residents were summarily 
evicted in a mfittary-style oper- 
ation. 

Most are now scattered in 
shanty villages high den- 
sity suburbs that surround 
Lagos, and are probably worse 
off. All have lost possessions; 
those who bad jobs as labour- 
ers or clerks are further from 
their workplaces; and services 
are as rudimentary as they 
were in Maroko. 

In the village of Aja, for 
example, a spokesman for a 
group of refugees shows make- 
shift huts made out of strips of 
corrugated iron salvaged from 
Maroko. An unlined well, 
shared with other residents, is 
the main water source, its 
cover padlocked because sup- 
plies have to be rationed. 

A second example of 
Nigeria's shortcomings was 
provided earlier in the year 
when the Civil . Liberties 
Organisation exposed horrific 
conditio ns at the KirOriri maxi- 


mum security prison in Lagos. 

A 50-page report published 
last March revealed a death 
rate of three prisoners a week, 
most of whom were awaiting 
trial. 

The report described the 
“brutal and dehumanising” 
treatment of inmates in 
crowded, poorly ventilated 
cells “infested with bedbugs, 
lice, mosquitoes and cock- 
roaches”. 

The organisation's eritirfcm 
of the “very poor” food pro- 
vided has been borne out by 
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diets .who 3llegeaiy «^k^ 
in a failed coup attempt on 
April 22. 

After appearing in * 
before a military tribunal. 42rf 
more than -70 soldiers accused 
of complicity were executed, 
and 31 committed for retrial. 
Despite local and international 
pleasTa further 27 wehtto the 
firing squad, P™m£?ng1he 
British government to protest 
and postpone a scheduled min- 
isterial visit to Lagos. . ■ 

Dr Bansome-Kuti acknowL 
edges that the government has 
sometimes responded post 
lively to pressure, ana recourse 
to the courts is sometimes suc- 
cessful. 

Two newspapers closed in 
the wake of the coup attempt 
were allowed to reopen, ana 
Maroko evacuees won their 
case against ejection from 
housing estates where they 
bad taken refuge. 

But Dr Ransom-Kutl is not 
impressed by the observation 
that notwithstanding these 
and other abuses, Nigeria is 
one of the most open societies 
in Afri ca with a degree of press 
freedom enjoyed by few states 
on the continent. 

“Africa’s record on h uman 
rig ht* wwimB this a poor yard- 
stick”. he replies. “Nigeria 
should be Judged according to 
toteataiion&l standards." 

Michael Holman 


pictures of skeletal prisoners 
which have appeared in the 
Nigerian press. 

Government officials, who 
say they have since introduced 
reforms, acknowledge that 
some 450 prisoners around the 
country died In captivity dur- 
ing the first half of 1990 (more 
than an died in the first six 
months of 1989). 

A third case which attracted 
f-rWrfgm last year from civil 
rights bodies, including the 
London-baaed Africa Watch, 
involved the treatment of sol' 
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in the fore front 
of the Nigerian economy 
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In every sector of the economy, NNPC, for the 
past 10 Years has been contributing to ensure 
the development of a healthy dynamic 
nation. 
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. . . Petrochemicals, Oil and 
Gas exploration. Data Services, 
Transportation, you name it 
you will fee) the presence of 
NNPC. 
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The impact of the Gulf 


war on oil prices and the transition to civilian rule dominate the economic agenda. Tony Hawkins reports 


Nagging doubts remain over government strategy 


wm dominate the 
Nigerian economic -agenda this 
year — the oil price and expec 
tetions surrounding the transi- 
j tion to civilian rule. 
m f° r D , polic y .makers,, the oil 
market gyrations of the pest 
six months have had a debili- 

x? t i!i!® , *... inira ® e ' like quality. 
Hopes that the steep rise in oil 
pnees after Iraq’s invasion of 
Kuwait would liberate Nigeria 
from a decade of debt-driven 
stagnation have been replaced 
with nagging doubts over the 
viability of a strategy that 
assumed debt reduction, rela- 
tive price stability at home and 
strong export growth. 

By any yardstick, 1990 was a 
good year for the economy; 
GDP growth accelerated from 4 
per cent to 5.2 per cent, spear- 
headed by 12.4 per cent expan- 
sion in the oil sector, while 
manufacturing output 
v increased, more tha n 7 per cent. 

The current account of the 
balance of payments moved 
into modest surplus from a def- 
icit of more than S2bn the pre- 
vious year, while the country's 
foreign reserves doubled to 
$32bn and now represent six 
months import cover. Exports 
increased by a third to SlLlbn, 
reflecting a higher average oil 
price and increased production. 

After four years of falling 
imports, there was an 8 per 
cent increase in foreign pur- 
chases and the trade surplus 
widened -subs tantially to #L9bn 
from $2.6 bn in 1389. 

After averaging 50 per cent 
in 1989, inflation slowed dra- 
matically to 8 per cent; the 
exchange rate stabilised to 
average N8 to the dollar, a 
decline of 8 per cent after a 38 
’per cent devaluation in 1989. 

Slower Inflation and 
exchange rate stability can be 
traced directly to the 138330 
credit squeeze as a result of 
which bank lending increased 
11 per cent last year. The 
■ authorities kept a tight rein on 
% government borrowing from 
the banks which rose less than 
one per cent. 

The policy framework was 
strengthened with the negotia- 
tion of a new IMF standby 
agreement (though Nigeria will 
not draw on the credit), a suc- 
cessful Paris Ctab rescheduling 
agreement in January 1991, 
and good progress towards a 
rescheduling and debt buy- 
back agreement with the Lon- 


lnflation 


Percent per annum * forecast 
50 


External debt 


Exchange rate 


S bUOon 


Naira per US$ (average) 



GROSS DOMESTIC PRODUCT 


GDP (N bn)* 


GDP per capita (N>* 


1961 

77.8 

922 

1982 

78.2 

885 

1983 

75.0 

815 

1984 

70.0 

735 

1985 

75.5 

750 

1986 

77 J9 

750 

1987 

78.8 

735 

1988 

81.7 

740 

1989 

86.9 

780 

1990 

90.6 

775 

1991“ 

94.4 

785 


'of constant 1004 pricaM. tormcaat Sowml- Pi idem oniao of SOUalic*, Lagoa. 


BALANCE OF PAYMENTS «M) 


Year 

1989 

1990 

1991 

1992 

Exports 





• Oil 

7,835 

10,640 

11.900 

12,500 

Other 

450 

430 

450 

475 

Total 

8.285 

11,070 

12,350 

12,975 

Imports 

5.735 

6,215 

6.790 

7,420 

Trade surplus 

2,550 

4,855 

5,560 

5,555 

Invisibles (net) 

-4.610 

-4,600 

-5,475 

-5,125 

Current account 

-2,060 

255 

65 

430 

Capital account 

-8,550 

-1.740 

-3.960 

-2,460 

Overall balance 

-5,610 

-1,485 

-3.875 

-2.030 

Not k Oguraa aro nunttad and do not m to 
Soomr Qovmmant ot Ntgorta 

1001 roachadutlng agraantanta Into account 


don Club of commercial bank 
i creditors. 

Some 30 enterprises, mainly 
small parastatals, were priva- 
tised and the privatisation 
agency reports good progress 
towards the commercialisation 
of 32 public enterprises this 
year. Steps were taken to 
strengthen the financial sys- 
tem with prudential guidelines 
for banks. 

But it was not an entirely 
unblemished performance; 
recorded non-oil exports - and 
mflHnrm of dollars of unofficial 


exports seep across Nigeria’s 
porous borders - fell slightly 
to $430m. This was 45 per cent 
lower than in 1987 and a 
depressing result for those 
expecting devaluation to create 
a platform for ram-traditional 
exports. 

Government spending 
exceeded budget targets and 
although this was largely 
funded from the stabilisation 
reserve, it raised the now-fa- 
miliar doubts about the admin- 
istration’s capacity to control 
expenditure. 


Indeed, the whole area of 
public sector expenditure and 
government investment pro- 
grammes remains problematic. 
Lagos and the World Rwnfc 
have been at odds over the 
future of the Ajaokuta steel 
complex and the proposed alu- 
minium smelter, which may be 
dropped. 

Improved economic perfor- 
mance was the result of a com- 
bination of good fortune, in the 
form of increased oil exports 
and prices, and good manage- 
ment, especially the tight 
clamp on government borrow- 
ing. 

This will be a hard act to 
repeat in 1991, especially if oil 
revenues foil short of expecta- 
tions. At current export levels 
of 1.55m bpd, oil revenues will 
rise only 12 per cent to almost 
$12bn and with non-oil exports 
stuck below $500m, last year’s 
small current account surplus 
could disappear. 

Indeed, many analysts would 
argue that the $21 price projec- 
tion is optimistic, as could be 
the forecast level of exports. A 
mm dnTiar fail in the average 
price will cost Nigeria $565m a 
year. More seriously, the reim- 
position of Opec quotas - 
which currently allocates 
Nigeria L29m bpd - would lop 
$3bn off exports at the Opec 
price of $21 per barrel 

Before Nigeria's $17.5 bn 
Paris Club debt was resched- 
uled, debt-service obligations 
for 1991 amounted to $7.4bn, or 
63 per cent of export earnings. 
The rescheduling agreement 
reduced that to just under $4bn 
(32 per cent of exports), and if 
London Club obligations of 
$lbn can be similarly trimmed, 
then Lagos will have succeeded 
- for the first time - in keep- 


ing its scheduled debt-service 
payments within its self-im- 
posed ceiling of 30 per cent of 
export earnings. 

But even with rescheduling, 
the debt burden is so heavy 
that there is little room for 
manoeuvre. 

Since 1985, when the capital 
account was in rough balance, 
Nigeria has experienced a net 
capital outflow of more than 
$i4bn. While there may be a 
net capital Inflow this year, the 
militar y government’s damp 
on new external borrowing 
wipana that ff an inflow materi- 
alises at all, it will be only 

m UT glnal 

Meanwhile, the real economy 
will continue to take the 
strain; imports this year are 
slated to rise 10 per cent and 
will stm be 20 per cent lower 
than in 1985 and 65 per cent 
below their 1381 peak. In an 
economy that is heavily 
import-dependent, this must 
constrain industrial and 
employment growth and new 
investment 

Growth will slow, especially 
if an early end to the Gulf war 
means not just lower oil prices 
but also reduced oil output 
Inflation, which was running 
at 3 per cent in the final quar- 
ter of 1990, is being rekindled 
by the slide in the naira and 
the drought in the north. 

Last year’s relative exchange 
rate stability will not be 
repeated. The ‘Dutch auction” 
system reintroduced late last 
year is turning ont to be a 
one-way route, forcing the 


forcing down interest rates, 
since this would choke off any 
recovery in consumer spending 
and business activity. But if 
they do not tighten, the 
exchange rate slide will con- 
tinue until import-induced 
inflation bites into domestic 


That structural adjustment 
has foiled to live up to some of 
its promises Is undeniable, but 
this is to be exp ec ted given the 
intractable nature of the prob- 
lems and need for more time. 
“We expect too much too 
soon", says one Nigerian indus- 


A one dollar fall In the average price 
of oil will cost Nigeria $565m a year, 
while the reimposftion of Opec quotas 
would lop $3bn off exports 


Some thirty 
enterprises, mainly 
small parastatals, 
were privatised 


naira rate down against a weak 
dollar - bom N8 to the dollar 
in November to N9JS in mid- 
February. 

With Industrialists, bankers 
and speculators expecting the 
slide to take the rate well into 
double figures, demand is 
buoyant Everyone wants to 
buy before the rate slips any 
further. 

Here too, the authorities are 
caught: clearly they are reluc- 
tant to tighten credit and 
reverse their popular pottcy of 


demand and reverses the rise 
in capacity utilisation. 

This scenario Is not as bleak 
as it sounds. Provided the oil 
price does not collapse below 
$15 a barrel Nigeria will main- 
tain its slow recovery. 

Important new policy initia- 
tives are at hand - deregula- 
tion of the capital market, com- 
mercialisation of the major 
utilities, completion of the pri- 
vatisation programme of 110 
enterprises by mid-1992, 
far-reaching reforms in the 
banking sector (including the 
abolition of credit ceilings), 
freeing up the foreign currency 
auctions and grwit w reliance 
on indirect methods of mone- 
tary control 

K is vital that these reforms 
be implemented, which is why 
the breathing space afforded 
by debt-restructuring is so 
timely. It will allow the Baban- 
gida government, in its final 18 
months, to push forward the 
frontiers of structural adjust- 
ment in the hope - the expec- 
tation - that the new struc- 
ture will survive the 
opportunistic short-tennism of 
Civilian flflwiws h uHnYW 

However disconcerting some 
of the numbers, five years of 
structural adjustment have 
changed perceptions to the 
point where there is a sense of 
irreversibility. The “new 
breed” businessman, the young 
banker or industrialist, with an 
American MBA and some expe- 
rience of the wider world, sees 
no fixture in a return to the 
freewheeling days of import 
licence patronage, an absurdly 
overvalued naira and a 
national lifestyle that 
depended on a combination of 
foreign borrowing and the 
build-up of trade and foreign 
debt arrears. 


triahst, ruminating on the fail- 
ure of to invest, 

the retreat of the international 
hanks and the disappo inting 
performance of non-oil exports. 
Mauritius aside, there are pre- 


cious few cases of economies 
that have been turned round, in 
years rather tfrph decades and 
even the famous Mauritius 
export processing zone took a 
decade to come sood. 

With the worst of the debt- 
burden off its back, with the 
prospect - perhaps not in 1991 
but thereafter - of improved 
energy prices, the development 
of liquefied natural gas and 
petrochemicals, and above all 
the structural reforms of priva- 
tisation, commercialisation 
and de-regulation, the Nigerian 
economy is turning the corner. 

But the process could still be 
torpedoed if oil prices collapse 
and, more substantively, if the 
civilian politicians, like the 
Bourbons, demonstrate after 
1992 that they have learned 
nothing and forgotten nothing. 


Who is owed what 


FOREIGN DEBT ($bn) 


CBN 

Paris Club 

Multilateral 

3.7 

3.7 

Paris Club 

17.1 

17.5 

London Club 

5.9 

5.9 

Promissory notes 

4.6 

5.5 

Other 

1.7 

2.4 

Total 


344 

Source: CBN. Porta Club. FiQuna lion boon rounded. 


DEBT SERVICE <$M)* 


1989 


1990 


1991 


1992 


Interest 

2,445 

2,343 

2,761 

2,355 

Capital repayments 

3.441 

2,415 

4,666 

3.085 

Arrears 

305 

1439 

200 

(-) 

Total 

6,191 

6,000 

7,627 

5,440 


•baton rescheduling. S umc QovsmiMfit of Mlgarta 


ESTIMATES of Nigeria’s 
foreign debt are usually pre- 
faced by the word “about”. 

The 1991 budget estimates 
the debt at $31JSbn (as at Octo- 
ber 31 1990). 

The year-end figure for 1990 
is put by the Central Bank of 
Nigeria (CBN) at $324bn. But 
according to the Paris Club of 
official creditors, the debt is 
$2bn higher, at $34.9 bn. 

The discrepancy arises from 
differences over Paris Club 
debts, promissory notes and 


bilateral and supplier credits. 

The severity of the debt bur- 
den is nnderlfapd by tile fact 
that in 1980, when the foreign 
debt was $9bn and GDP$99bn, 
the debt/service ratio (Interest 
and capital payments as a 
ratio of exports) was less than 
2 per cent 

By 1990, GDP had slumped 
to $37bn, giving a debt/GDP 
ratio of 109 per cent compared 
with only 9 per emit 10 years 
earlier, while the debt-service 
ratio exceeded 60 per cent 
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growing for 


the future 


From Kano to Calabar. 
Lagos to Mnduguri, tie 
AG. Leventis Group 
continues its long and 
happy contribution, 
suengmenng mo 
success of Africa's 
most important 
economy. 

Wide ranging 
activiti e s spread 
across Nigeria's 
21 states 
incfcide — 



... farming, 
manufactuB, 
(fistribution and 
servicing, em- 
ploying around 
14,000 people. 


Farming, Food 
production, Agro-indust- 
ries. Department stores; 
Supermarkets; Wholesale 
distribution, Production of 
soft drinks and beer; Manu- 
facture of glass, plastics, 
cans and closures; Distribu- 
tion and servicing of vehicles 
and agricultural and earth- 
moving equipment. Motorcycle and 
generator manufacture. Automotive 
glass manufacture; Manufacttoe of tele- 
vision sets, refrigerators and air-con- 
ditioners; Distribution and servicing of 
technical, electrical and elect- 
ronic products; Manufacture of carpets, 
plastic floor tiles and hygiene products. 


A.G. Leventis Group 
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The Ecobank Group 


For a full range of quality Banking 
and other Financial Services in West Africa 
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FOREIGN INVESTMENT 
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INTERPETATION of Nigerian 
budgets is an art form in itself, 
The database with which the 
analyst must work is narrow 
and uwrpHahlft; the budget min- 
istry complicates the task, 
throwing such curved balls as 
the stabilisation fond and the 
federal allocation formula, 
while treating capital repay- 
ments as above-the-line 
expenses to be defrayed from 
revenue. 

The assumptions underlying 
the budget are a confusing wiht 
of the obviously conservative 
and overly optimistic. But 
most difficult of all, if hardly 
surprising, is the incomplete- 
ness of the picture - the 
knowledge that a great deal of 
off-budget activity, revenue as 
well as expenditure, is being 
by-passed. 

The 19 91 budget, designed to 
achieve a tiny surplus of 
NlQOm after last year's N22hn 
deficit has had a good press. 
The prelected surplus has been 
welcomed on all sides as evi- 
dence of a fiscal rectitude for 
which Nigeria has not been 
noted in the past, while the 
business community has 
reacted with varying degrees of 
enthusiasm to the abolition of 
excess profits tax and the lurch 
Into protectionism embodied in 
substantial increases in import 
tariffs. 

The government says the 
1990 deficit at N22.3bn was 
more than double the NlGJJbn 
forecast a year ago, mainly 
because of overruns on capital 
account, including debt-repay- 
ment. 

Recurrent spending was only 
13.5 per cent above target 
while capital expenditure and 
debtaervidxig ran 41 per cent 
ahead of forecast 

But the actual deficit was for 
lower than the reported one for 
three reasons; 

• The stabilisation fund of 
N1-L5 bn covered two-thirds of 
the deficit. This fund repre- 
sents the difference between 
forecast and actual oil revenue 
and arose primarily from an 
underestimate of oil revenues 
in 1990. when a price of $16 a 
barrel was forecast 

• Nigerians treat capital 
repayments as an above-the- 
line item to be met from reve- 
nue, whereas it is usually 
regarded as part of tile financ- 
ing process and treated below- 
the-Une. 

• Loan repayments by state 







Finance Minister Athajl Abubakar Alhaji: hta 1991 budget alms to achieve a tiny surplus 


NIGERIAN BUDGET 1990-91 (Haifa bn) 

1990 budget 1890 actual 1991 budget 


2 Revenue 

25.4 

27.2 

38. B 

} Expenditure 

Recurrent 

10.4 

11.8 

12.3 

Capital 

7.4 

11.6 

9.7 

Debt service 

Internal 

5.1 

7.9 


External 

13.4 

182 

16.6 

Total 

38J3 

49.5 

38.6 

Deficit 

10.8 

222 


Financing 

Loans 

Stabilisation fund 
Domestic borrowing 

1.3 

14.5 

8.4 


Soummr radar* Qcvmmmmat at 
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governments are excluded 
bom revenue. 

When these three adjust- 
ments are made to the 1990 
budget, the N22bu deficit falls 
to only N2bn, or less than one 
per cent of GDP. 

This implies that the tar- 
geted 1991 surplus represents 
little change in the fiscal 
stance. Even so, the balanced 
budget objective may well still 
prove elusive. Perhaps the 
wiatn reason for this is the col- 
lapse in the oil price below the 
$21 a barrel assumed in the 
budget If some of the more 
optimistic post-Gulf scenarios 
occur, then after two years In 
which oil revenues have been 
understated, the boot may be 
on the other foot Lagos may 


find it has overstated its oil 
export earnings forecast at 
some N80bn. This forecast 
assumes exports of 1.29m bpd 
at a price of $21 and an 
exchange rote of N8 to the dol- 
lar. 

While the price slipped 
below $21 after the outbreak of 
the Gulf War, production and 
exports are well ahead of 
OPEC quota at 15m bpd and 
L6m bpd respectively, while by 
early February the exchange 
rate bad depreciated to N9.5 to 
the dollar amid predictions 
that a double-digit exchange 
rate average was likely for 
199L 

Hus means that even if the 
oil price were to fall to $16 a 
barrel, at current output levels 


Industrial Investment Projects Promotion Forum for Nigeria 

Abuja, 6 - 10 May 1991 


Meet Nigerian business leaders and industrial project 
promoters/financiers at the Abuja Investment Forum 
organised by the Federal Government of Nigeria with the 
technical assistance of UNIDO, the Industrial Development 
Unit of the Commonwealth Fund for Technical Co-operation, 
and the Centre for the Development of Industry (EEC/ACP). 
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and beverages; textiles, wearing apparel and leather; wood 
products; paper products; chemicals, fertilisers, 
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fabricated metal products, machinery and equipment. The 
investment envisaged in each project, range in value from 
US$ 0.26 million to US$400 million. 


Foreign participation sought for each project includes one 
or more of the various types of industrial co-operation: equity, 
loans, technology licence, machinery and equipment, export 
markets, management and training. Companies interested in 
participating will have several opportunities of individual 
meetings with Nigerian and other local businessmen during 
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Technical Co-operation 
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and likely exchange rates, 
gross oil revenues would still 
exceed N10G billion and the 
Federal government’s revenue 
would be closer to N50 billion 
than the forecast N39 billion. 
Import duties would also be 
30% higher due to the 
exchange rate slippage. 

But three factors, all arising 
from sharper exchange rate 
depreciation, would push up 
the expenditure side too - fas- 
ter inflation, substantially 
higher external debt-service 
charges and more costly 
imports, especially of capital 
equipment including military 
hardware. 

In the light of these consider- 
ations, the Ecomog operation 
in Liberia, rumours of substan- 
tial, presumably off-budget mil- 
itary spending in the region of 
N15 billion, and the certainty 
of higber inflation, the spend- 
ing targets look unrealistically 
low. But so early in the year 
and in the shadow of the over- 
whelming imponderable of oil 
production and prices, seeking 
to forecast whet her the reve- 
nue swings will outpace the 
spending roundabouts is futile. 

So long as the current 
account of the balance of pay- 
ments remains in surplus, the 
budget will be in rough bal- 
ance, if not surplus. The bot- 
tom line will be government 
borrowing from the banks 
since the budget is based on 
the assumption that net public 
sector borrowing will be zero 
this year. When the Central 
Bank releases its half-year eco- 
nomic report in the summer, it 
is this figure that will show 
whether or not the budget is 
on track. 


ALTHOUGH there is more foreign capital 
Invested in Nigeria than in any other sub- 
Saharan country, excluding South Africa, 
prospects for new, non-energy inward 
investment are poor. 

In recent years direct investment 
inflows have averaged S600m annually, 
almost all in the energy sector. There has 
been very little new investment interest in 
manufacturing - Coca Cola's Nigerian 
venture being the exception - and while 
there are many cases of reinvestment 
(sometimes through debt-equity swaps, by 
Nestle, Glaxo, Sterling Drag, Dunlop and 
others), some western companies, most 
notably multinational banks, have sold 

their Nigerian operations. 

While foreign businessmen agree that 
the Nigerians have taken important steps 
to encourage new investment, many of the 
fundamentals remain unfavourable, espe- 
cially for the existing investor. Newcomers 
have greater flexibility since they are not 
necessarily tied to the indigenlsation 
decrees requiring foreign firms to offer up 
to 60 per cent of equity - depending on 
the industry - to a Nigerian partner or 
shareholders. But the fart that Coca Cola 
is the only major multinational to have 
come into the Nigerian market since this 
requirement was relaxed two years ago 
suggests that discrimination again st exist- 
ing investors is counter-productive. 

Indigenisation is a emotive issue; for- 
eign businessmen at last November's 
Nigeria Investment Conference in London 
were visibly taken aback at the depth of 
Nigerian hostility to any relaxation of the 
rules. This reflects the foar that existing 
management and shareholders would be 
nudged out of their present posi tions by 
multinationals were control to retom to 
foreign shareholders, along with the mis- 
taken belief that international investor s 
are waiting in the wings to buy up 
“grossly undervalued’’ Nigerian assets. 

This Nigerian viewpoint ignores the 
reality of the operating env ir onment. Costs 
- other than direct labour - are horren- 


dously high, naira devaluation notwith- 
standing. The Infrastructural deterioration 
continues apace - be it Lagos airport, tixe , 
roads, the electricity network and above 
all the telephone system, wbieh is as had 
now Of not worse) Qian, at any time in the 
last decade. Skilled technical personnel _are- 
hard to find and costly. Expatiate quotes 
are a constraint in high-tech activities, but 
In other sectors, the quotas are_ redundant 
since expatriates are so expensive that no 
fnrrig n firm uses them where experienced 
and qualified Nigerians are available. ' 

As long as it was a high-return, high- 
risk e con om y , Nigeria could attract new 
inv e stm ent, but tire steep decline in the 
nair a foig changed the rules of tha t part io- 
niar gam p As one industrialist pats it 
“Hare, we have to run vesty test Just to 
stand stflL” Even successful businesses are 
nnahio to increase naira earnings rapidly 
enough to . wi»Tnt»tn, let alone . increase, 
hard curre nc y dividends. 

The trick - and it is one that Nigerian 
critics are quick to seize upon - is to 
pursue offshore pairin gs by exporting, or 
taking profits in tile form of royalties, . 
patents and technical assistance fees, 
invoiced in hard currencies. . 

In any case, it is hard to justify new 
investment in an economy where per cap- 
ita incomes have 15 per cent in the 
last ten years and where capacity utilisa- 
tion in manufacturing Industry averages 
40 per cent. This last statistic needs to be 
taken with several pinches of salt as there 
is a widening gap between theoretical and 
actual capacity - the Inevitable conse- 
quence of ageing equipment and Inade- 
quate maintenance over the years, often 
the result of shortages of spares. 

At tiie same time the naira coat of 
investment has risen sharply with the foil 
in the naira. A road haulage truck, and 
trailer that would bave cort N30.000 (£80 
000) five years ago, costs Nl-2m (£60,006) 
today. At the same time, because of 
shrinking consumer spending power, the 
naira price of many domestic products is 


“Wi th * -"» 

stake,-** don’t have . 

nor any influence : r, 

the boardi Our ovaseas pairti ^ 

likely to commit ne w 

when there are so many otittr toawhadcs 

^b^Serahles-, says one 

joint venture. . . .V- . 

Above all, hfigena remains a L 

pfm norny - vulnerable to oup ricefmcU ia- 
ttanTand the economic tonsequOTces -of 
tbertansitton to crrifianrule, 
businessmen fear will undermine tbe Bab-,, 
angida government’s achlevemenis. 
Against tibls background, and gtyen foe 
mar ginalisation — -in the eyes of • 'Bnfltfoa'-. 
tionaT business - of the- entire snb-Saha-_ 
ran region, it to W 

marked revival in Inward investmai t . ■ 
The urofafem will come under, toe 

a££n at a 

torn forum to be held in AbaJa ftxnn May ■ > 
6-10. More than ^00 projects, coy erin g . : 

almost every aspertrfirdnrtMlacti^ 

have been pot forward. On the fo ceoflt,. 
there are very few mnlnnktHMials potting :, 
forward projects though there; ma y be ; 
joint-venture links. Instead, there is_uyayi_ 
broad spread of Indigenous firms focusixig- 
primarily on jaqjecte processing domestic ' 
raw materials - exactly what strucanai 
adjustment is all about.. ; r .' .} j 

What is unclear is how many of the 
projects eouldbe implemented withoutrig-. 
nificant foreign input. Fortunately, the - 
“new breed” of Nigerian buxHjesspeppte. 
educated abroad; -often with work expert- . . 
mice in Europe or Norlfi'AjnaicA-4iMay= ^ 
stand that industrial development Sneeds- ^ , 
foreign funding, technology and expertise: 
Less chauvinistic than their more senior ;• 
anitagg iM*, the “new breed*' may yet man-. • 
age to revamp Nigeria’s famished interna- - 
thmal investment Image — buttt will fake. ' 
time for perceptions to change- 


Tony Hawkins- 


Tony Hawkins analyses corporate results in a tough climate , ];■ 


The profits surge slows 


AFTER the inflation-driven 
boom in 1989, when corporate 
profits surged 62 per cent, mar- 
gins came under pressure in 
1990, especially in consumer 
industries. In the words of one 
industrialist, “it was the con- 
sumer’s turn to be sapped” as 
the authorities tightened the 
monetary screw in their highly 
successful campaign to squeeze 

infla tion. 

Company results reported by 
80 publicly-quoted companies 
for the financial year 1989-90 
show that turnover growth 
held steady at 37 per cent - 
the same as in 1988-89 - but 
profit expansion, slowed to 29 
per cent, down from more than 


60 per cent the previous year. 

As a result, margins were 
squeezed and prefax aarmng!^ 
as a percentage of turnover, 
slipped below U per emit for 
the first time since 1982-83 
when the figure (for a much 
smaller sample of firms) was 9 
per cent 

Turnover in companies 
included in the sample 
exceeded N16bn. dominated by 
four groups of businesses ~ 


based manufacturing v in 
Nigeria. 

Indeed, when ranked by 
turnover in 1988, only two pcan- 
panies outside these four cate-; 
gortos - Lever Brothers said 
PeugeotNigeria -- make it into 
the top 20. The. rest are oil com- ‘ 
panies, trading houses, bever- 
ages and the construction 
group Julius Berger, which is 
active in building the new capi- 
tal at Abqja. ' 


last year, wlo& hflcking. the 
consumer trendy Seven-Op vir- 
tually doubled pre-tax earnings 
on the back si sl 94 per cent - 
increase in turnover, though 
margins remain dim at JL2 per 
cent Nigerian' Bottiing. wMch 
has the- Cocsf ;CoIa franchise, .. 
enjoyeda56petr»ntincrease 
in turnover, but with profits up 
40 pet cent margins slipped to 
9 per cent from more than .10 
per cent in 1969. ; - 


trading houses, oil companies.— - -For-aany busmesses^toe^ 

♦nhow 1 !! anH hAvoraovs onrl' rterline to rtinclTrnpr HriWifliiiir • ” '.-jj tv 1' ** ~ " j- .n 


tobacco and beverages, .and' 
textiles. Between them, these 
four categories accounted for 
more than three-quarters of 
turnover - a vivid illustration 
of the restricted role of broad- 
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decline in rrirnanwgr . spending' 
power, rampant inflation, the 
credit squeeze and soaring 
interest rates were the main 
problems. For most of 1990, the 
- exchange rate was- stable, - 
which made it easier to contain 
cost-push pressures, bid mana- 
gerial efficiency was tested by 
high interest rates and low, 
though improving, levels; of 
capacity utilisation. 

Some companies came 
through with flying colours: in 
the year to September 1990, 
UAC Nigeria, Unilever's Niger- 
ian trading and nianufactuniig 
associate; pusbed tomover up 
more than 40 pear cent without 
any increase in total expenses. 
Profits were up a modest &5 
par cent and margins were sub- 
stantially lower at 13.6 per cent 
compared with 17S per cent 
the previous year, but this was 
still a sparkling performance at 
a time when the officially-cal- 
culated inflation rate averaged 
12 per cent 

UAC achieved improved vol- 
umes even in its consumer-ori- 
ented activities, .but the best 
performers were the tractor 
and equipment division (riding 
on the back of strong growth 
in the energy sector and also in 
construction), the motor group 
and textiles. 

Paterson Zbchonis, tradition- 
ally a top performer, was able 
to boost margins from 103 per 
cent in 1989 to 11.4 per cent 


FT”‘sample havte avetaged. 12 
per Cent, fluctuating between a 
high of more , than 16 per amt 
in the pr&SAP austerity days ; 
of 1984-85 to just below ll per 
"cent last^year. > . ; - ,-r. 

.However, these figures, like 
the return on assets numbers - 
published. ’ by; the Nigerian ‘ 
media; must be treated "With ; 
circumspeciaon. Ctoe industrial-^ 
1st says that while his assefa- 
have a book valne of N3Qm, r 
their real value is probably ten 
times that Asset values are; qh : 
the whole, lagging way behind , 
replacement cost As a result, 
the real return an assets Is a~ 
good deal less than corporate.; 
accounts show. 

- But this is only part of the 
story. Profits are swollen too; 
by the holding gains arising 
from inflation, by under-depre- 
tiatian and by the fact that for. 
many companies, the assets 
are already completely depred- 
ated in the books. . Once 
replacement cost factors- are 
taken into account; profit per , 
formance is fax leas impressive-; 

For the multinationals the 
bottom line is the hard-cur- 
rency return they are gettings 
from their Nigerian associates. 
Few, if any, have been able to' 
maintain the sterling or dollar 
value of dividends since 1985 
when the value of -the naira, 
has plummeted from parity, 
with the dollar to below $0.l£- ; 
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ALTHOUGH the long predicted 

shakeout has yet to ha^n 

1390 was a challenging year for 

“aay teoks, and S £%$£ 

to be Stall more difficult yZ 
there is no sign of a slowdown 

i ml faa ? k bcen «s. Currently 

TOtofoSeS?* part^Vhe 
weeaiy foreign exchange auc- 

*2; up Iran 82 

1989, and between 30-60 new 

apphcants are in the wings 

de^ifSSSP 4 **®' conunitted to 
%2553 ul *£ 1011 ' *e °o case for 
^t£5r ; bat i k on licences, but 
they are making life tougher for 

^ pw^L ^ three ways. 

- J ^ llary decision to 
u ¥ en * t rates. Banks 
are not popular in Nigeria and 
:P e . government’s complaint 
that they were maintaining 
lending rates at an average of 28 
per cent when inflation was 
below 20 per cent was widely 
applauded. But to some extent, 
the authorities have only them- 
selves to blame. Banks must 
comply with government-im- 
posed credit ceilings, which 
means that demand for credit 
invariably exceeds lending 
capacity, maintaining upward 
pressure on lending rates. Bank- 
ers argue their lending rates are 
« determined by the market and 
^ were beginning to fall even 
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Tony Hawkins sees a hard year for the banks 

Life gets tougher 


before the authorities inter- 
vened. 

The decision to re-regulate 
interest rates was sharply critic- 
ised, though the Central Bank of 
Nigeria (CBN) has been at T»»r»g 
to offer justification for the max- 
imum lending rate of 21 per 
cent, it estimates the banks' 
cost of funds at around 15 per 
cent, to which they are allowed 
to add 2 per cent for overheads 
and a 4 per cent spread. 

Some bankers believe the cap 
on le nding rates will be only 
temporary. The 21 per cent ceil- 
mg is driving deposits away 
pom the banks to the unregu- 
lated finance houses and into 
the parallel market for foreign 
exchange, where high returns 
are still available. While the 
authorities will soon move to 
dose that loophole, by regula- 
ting the finance houses, chea pe r 
money - welcomed by industri- 
alists and traders - spells prob- 
lems in the foreign exchange 
market. 


The combination of a weak 
naira, Easter inflation and the 
need to control money supply 
once credit railing * have been 
lifted is likely tO reran hi ghpr 
le nding rates before the end of 
the year. 

The second challenge came 
last November when new CBN 
guidelines required banks to 
classify non-performing loans. 
These are defined as loans 
where interest and/or capital 
repayments are at least 90 days 
in arrears, or where such inter- 
est payments have been rolled 
over, rescheduled or capitalised. 

Banks must make two types 
of provision far non-p erfo rming 
facilities - arrears of 90 days or 
more of interest payme nt*; can- 
not be accrued by the bank and 
full provision must be made for 
capital arrears. Where repay- 
ments are not yet due on non- 
performing loans, provision 
must be made according to their 
clas s i fic ation as sub-standard, 
doubtful or “tost” debts. In the 


substandard case, io per cent 
muse be provided, rising to 100 
per cent for “lost" facilities. 
Interest due on such loans can- 
not be treated as income. 

The third factor is increased 
competition - fix: business and , 
above all, for experienced staff. 

Nigerian banks have long 
enjoyed generous margins while 
offering a dismal level of ser- 
vice. Operational costs are hie** 
and wider spreads than those 
found in Europe or North Amer- 
ica are essential, especially 
given the higher risk 

The system is linwiq^t*^ by 
the three main clearers — the 
United Bank for Africa (TUBA) 
with assets of NIMbn. followed 
by First Bank with N&5bn and 
Union Bank, with N8bn. 

Despite inflated margins, prof- 
its were under pressure even 
last year. The requirement to 
pay interest on current accounts 
has hit the money centre dear- 
bag hnnlrc — UBA, Union and 
First Bank. Unto a year ago, 



There Is no sign of a slowdown In applications for bank licorices 


demand deposit funds were 

nominally free. 

Although there is much scath- 
ing comment about many of the 
new banks, it is the older and 
larger participants who are a 
threat to financial stability. 
“Shake any one of the big three 
and the whole edifice will come 
crashing down”, says one 
hanker. “Remember it is they 
who supply the bulk of liquidity 


to the market." 

Not that there is any great 
risk; First R»nir and Union 
Bank - two of the biggest banks 
have enormous hidden 
reserves in their under-valued 
properties. 

A more serious challenge is 
die restructuring of fhp older, 
indigenous operations — often 
owned by the states. Last 
August, the Nigeria Deposit 


Insurance Corporation reported 
that at the end of 1989, 27 of 66 
banks were undercapitalised 
while 23 had “classified assets" 
- non-performing loans - that 
exceeded shareholders' funds. 
Bankers estimate that up to 20 
banks may be insolvent 
The new banks, often with 
very little capital, are seemingly 
less at risk. The foreign 
exchange market with generous 


margins and guaranteed weekly 
supply of foreign exchange, pro- 
vides a solid base. They have 
not been In business long 
enough to expose themselves to 
the credit risks experienced by 
the older banks. 

But the going will get tougher 
as deregulation and supervision 
gather pace. Capital adequacy 
ratios will be closely monitored 
(last month government raised 
the minium capital base for 
<-nmTnprrial har^trg from N20m to 
MSflm; t hat of merchant hanks 

rose from N12m to Nl4m). 
Credit ceilings are to be abol- . 
ished and replaced by indirect 
monetary controls: an active 
interest rate policy; the issue of 
treasury bills «nH other central 
ba nk or go ve rnment financial 
instruments; greater use of open 
market operations (including 
app oin ting s ome hank? to oper- 
ate as discount houses); varia- 
tions in cash reserve and liquid- 
ity ratios; and the use of 
compulsory 90-day stabilisation 
securities to mop up excess 
liquidity. There are also plans to 
deregulate the foreign exchange 
market further. 

As and when these reforms 
are introduced - probably by 
the third quarter - banking 
will become more professional 
and sophisticated. 
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slows 


THIS YEAR, it is the turn of the 
capital market to undergo what 
the budget and planning minis- 
ter, Mr Chu Okongwu, rang “its 
overdue dose of reform". 

Such a policy seems certain to 
be popular with almost every- 
one outside the vested interests 
in tire Securities Exchange Com- 
mission (SEC) and the Stock 
Exchange. A recent official 
report concludes bluntly that 
the stock market is not a viable 
funding source for new busi- 
nesses. Equity yields of just 
over 7 per cent are well below 
both the inflation rate and 
returns available on finpd inter- 
est stocks. Secondary market 
turnover is low, with investors 
tending to buy and hold sharp s. 
Most seriously, new issue pric- 
ing is in the bands, not of the 
promoter or issuing house, but 
of the SEC 

On a market capitalisation 
basis, Nigeria’s stock market 
was the second largest In sub- 
Saharan Africa until 1989, with 
%a market capitalisation of yihw 
While capitalisation rose more 
than sevenfold from Nlbn in 
1982 to N7.5tm in 1989, the mar- 
ket’s dollar value fell 33 per rant 
to $lbn. Last year was bettor for 
investors, with the share price 
index surging 60 per cent and 
market capitalisation reaching 
Nl!L3hn last month. 

It was the first year since 1984 
that share prices bad outpaced 


STOCK EXCHANGE 

An overdue 
dose of reform 


naira depredation, so that by 
early this year the market was 
capitalised at $L3bn - up 30 per 
cent But this left it well behind 
the Zimbabwe Stock 
up more than 50 per cent in 1990 
to $L6bn_ 

However, the Nigerian market 
is larger than its Zimbabwean 
counterpart in every other 
respect It quotes about 130 equi- 
ties, including IS on its second- 
tier market, as well as more 
than 40 government stock issues 

and 21 similar nnwifw of deben- 
tures and preference stocks. 
Turnover, at mare than N3Gm, 
has almost trebled Jrinra Hip 

mid-1980s, though in dollar 
terms, it is only 25 per cent of 
its 1986 level 

New issue activity increased 
substantially last year - from 
N825rn (6300m) annually during 
the period 198589, to more than 
Nllbn ($L4bn) in the first ntrv» 
months of 1990. Twenty enter- 
prises were privatised via the 
Stock Exchange last year; soar- 


ing interest rates encouraged 
firms to seek new equity capital; 
and debenture activity increased 
sharply in response to the yawn- 
ing reverse yield gap. 

The SEC was pricing seven- 
year corporate loan stocks on 
yields of 21 per cent at a time 
when prime lending rates were 
averaging 28 per cent The 
reverse yield gap has survived 
din lending rate ceiling of 21 per 
cent imposed in the budget as 
the SEC has lowered its deben- 
ture rate to 18 per cart. 

Such a pricing system 
destroys the rationale of the 
market. One hawimr says: “In 
the US. the SEC was set up to 
prevent rigging and insider trad- 
ing; in Nigeria, its function is to 
create an artificial market”. 

So long as the SEC deter- 
mines the (wira at which shares 
and debentures are sold, the 
market win fail thw mhBimiI test 
nf rhaimening funds tn users On 
the basis of risk and return. 

O nra thk frmdanwmtal reform 


is u ndertaken , more large firms 
will turn to it fin; f unding. The 
potential gains are far-reaching; 
commercial bank tom lending 
- for one year or longer - 
accounts for only 15 per cent of 
hank credit while in the race of 
merchant banks, the ratio is 
much h i g he r at 60 per rent This 
forces industry to rely heavily 
on short-term credit. 

Capital market reform could 
be used to fudge the indigemsa- 
tion decree requirements limit- 
ing ownership by existing multi- 
nationals to no more than 60 pa- 
rent — and often 40 per rant - 
of total equity. While this 
requirement was relaxed for 
new investors in 1989, it contin- 
ues to constrain expansion by 
existing firms whose overseas 
boards are reluctant to invest 
where they do not have control. 
One solution would be de-regul- 
ation to allow foreign investors 
to regain control through the 
share and new issue markets, or 
to divest by «»iihig their «harpc 
to the Nigerian public. But indi- 
genisation is an emotive issue 

and re fo rms «mm imHlraly 

One problem reform is 
unlikely to solve is the channel- 
ling of long-term funding to 
small and medium-scale enter- 
prise. This is being farkiwd by 
the government and donors, 
thou gh the stock market's sec- 
ond tier has helped some medi- 
um-large firms to secure funds. 


THE Technical Committee on 
Privatisation and Commercialis- 
ation (TCPC) is confident of 
completing its ambitions privati- 
sation programme before the 
return to civilian rule next year. 
TCPC chairman. Dr 
Zayyad, says that the pro- 
gramme’s greatest asset is the 
■w a — fa c ommtt m ent 
When the programme was 
launched in 1988, 110 enter- 
prises were slated for partial or 
full privatisation. By the end of 
last year, the process had passed 
tile halfway mark. A total of 71 
firms has been processed; 

• The shares of 21 companies 
have been sold through the 
Nigeria Stock Exchange. A fur- 
ther 12 “pipeline cases” could 
have been sold last year, but 
privatisation was delayed by the 
heavy timetable of private Mo- 
tor issues. They will be offered 
to investors over the next she 
months, giving Nigerians the 
opportunity to invest in busi- 
nesses ranging from oil palm 
companies and salt mamifactiiF- 
ers to a hotel, a textile business 
and two fishing enterprises. 

• Five companies have been 
sold by way of private place- 
ment of shares; another 10 will 
be treated in the same way. 

• In the ra«» of 23 state enter- 
prises with poor track records 
and “a hopeless outlook”, assets 
have been sold off piecemeal. 
Another 10 are scheduled to get 


PRIVATISATION 


Little room for 
manoeuvre 


till* treatment. 

It has bees decided that no 
farther action is needed for 
eight firms, while in January 
the TCPC announced its first 
management buy-ont. The 
National Cargo Handling Co, set 
op 19 years ago, in which the 
federal government had invested 
NTbn, has been sold to manage- 
ment ami isfcaff 

Proceeds from the first 54 
enterprises sold totalled N278m 
and the TCPC expects to bring 
another 24 state enterprises 
wor th more than Nlbn. to the 
market These activities have 
matri a “shareholder democ- 
racy” of some 40ty»G people. 

Dr Hamtj Zayyad describes 
the process as “an mute in 
popular participation” with 
between three-quarters and 85 
per rent of the shares being allo- 
cated to small-scale investors 
applying for bet w een 200 and 
1,000 shares. One privatised 
company now has 145J100 share- 
holders, making it Nigeria’s 


most widely-owned ente rprise. 

But the farther the process 
goes, the more complex it 
becomes. Enterprises still to be 
sold include the heavyweights 
- Nigeria Airways, the steel 

i-nmpi m fpc, pnlp anil paper fac- 
tories, hniin, financial institu- 
tions wnH the vehicle assembly 
plants. Far several of them pros- 
pects are grim and it Is difficult 
to see how they can be floated. 
Overseas investors might be 
interested, bnt this would 
ahum* certainly impose a heavy 
burden on the economy and 
there would also be political 
opposition to any such sale. 

Perhaps even more challeng - 
ing is tin* p wn gra miwp to win- 

merdahse 32 parastatals. Partia l 
rmnnipn-inhunt ion — ensuring 
that enterprises generate 
enough cash flow to cover oper- 
ating costs - will apply to 23 
enterprises, including extrem ely 
inefficient operations like fflger- 
ian Railways Corporation and 
the notorious National Electric 


Power Authority (NEPA). The 
Loss-making Delta steel is also 
included. 

Full commercialisation — 
operating profitably and bring 
able to raise capital without 
government guarantee - will 
apply to the other nine parasta- 
tals, fnrlmHng the already-prof- 
t tahJe Nigerian National Petro- 
leum Corporation (where the 
critical issue will be domestic 
energy prices) and Nigerian 
Teteco nnn u ntc s tions . 

Dr Zayyad believes his com- 
mittee has broken the back of 
the commercialisation pro- 
gramme; reform packages have 
been drawn up and new boards 
are being appointed with the 
specific stipulation that board 
members be appropriately quali- 
fied and experienced. He expects 
management contracts will be 
signed within the next two 

mwiHw- 

However, privatisation Is 
hpWirf ophwhife- with the civil- 
ians due to take over In 18 
months time, there is little room 
tar manoeuvre. 

The TGPCs own programme, 
published at the aid af last year, 
shows flat many firms which 
should have been sold off have 
still to be brought to the mar- 
ket. Derisions are still pending 
an the treatment of 18 af the 110 
enterprises - banking and 
vehicle araanMy fams- 
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A LEADING FORCE 


The year 1990 will long be 
remembered In Nigeria for the 
various efforts of Government to 
promote and entrench a free market 
system. 

Government policies during the 
year were aimed at enhancing, 
supporting and consolidating the 
achievements of the structural 
Adjustment Programme (SAP) whose 
key words were efficiency and 
competition. 

In the banking industry, the quest 
for efficiency and competition led to 
the generous licensing of several new 
banks, most of which operate in the 
same segment of the financial 
market as NAL Bank. The increase 
in the number of banks opened up 
new challenges which the Bank 
coped with effectively. 

In the context of the above-stated 
developments in the operating 
environment, NAL Bank has 
performed creditably well. From 


NI48 million in the year ended 31st 
March, 1989, gross income increased 
by 54 per cent to N229 million in 
March, 1 990. Profit Before Tax 
increased by 6 per cent from N48 
million in 1989, to N51 million in 
1990. Profit After Tax also rose from 
N34 million in 1989 to N37 in 1990. 

The Bank has continued to align 
itself with government policies by 
responding to changes in the 
operating environment with the 
highest level of professionalism that 
has become its hallmark. 

The Bank is also at the forefront in 
the provision of financial advisory 
and other non-funds-based services. 

The banking industry is witessing a 
phenomenal growth. Competition, 
although fierce at the moment, is 
bound to be stiffer in the coming 
years. NAL Bank is aware of this and 
has adequately positioned itself to 
stay ahead of competion. 


FINANCIAL HIGHLIGHTS 


TOTAL INCOME 
PROFIT BEFORE TAXATION 
PROFIT AFTER TAXATION 
TOTAL ASSETS 
PAID-UP SHARE CAPITAL 
SHAREHOLDERS’ FUNDS 

EARNINGS PER SHARE 
DIVIDEND PER SHARE 

NAL MERCHANT BANK PLC 

H*ad Office: NAL Towers, 20 Marina, P.O. Box 2432, Lagos, Nigeria. 
Telephone: 600420-9, 600890-4, 600850-9. Telex: 21505 & 22941 ACEPTO, NG 
^ 2^85^357^23677^3732 NAUNG. Fax 633294,631793,637527 


1990 

1989 

PERCENTAGE 

CHANGE 

N’OOO 

N’OOO 

% 

229311 

148377 

54.55 

50813 

47940 

6.0 

36813 

33940 

8.46 

1456450 

1404306 

3.71 

31500 

15750 

lOO . 

243470 

216161 

12.63 

117K 

108K 

8.33 

30K 

30K 
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THE OIL industry is central to 
the national economy. Last 
year Nigeria earned more than 
SXObn from crude oQ exports, 
which accounted for more than 
9Q per cent of foreign exchange 
earnings. Because of the Gulf 
conflict and the suspension of 
Opec quotas, the industry is 
operating at full capacity. 
Approximately 1.95m barrels 
per day (bpd) of crude oil are- 
being lifted, with more than 
1.65m bpd for the export mar- 
ket. Although the price of 
Nigerian oil has fluctuated on 
the world market it enjoys the 
benefit of selling at a premium 
even to North Sea Brent 

The Gulf crisis has high- 
lighted Nigeria’s role as a sig- 
nificant oil supplier outside of 
the troubled Middle East But 
even before Iraq invaded 
Kuwait the Nigerian oil sector 
was set for expansion after a 
decade of relative decline. The 
government has set ambitious 
targets for production capacity 
of 2.5m bpd by 1995 to return 
the industry to the peak it 
enjoyed during the last oil 
boom. A similar rise in proven 
reserves Is envisaged from the 
existing 17bn barrels to 20bn 
barrels. High levels of invest- 
ment are needed, however, 
with the cost of discoveries 
averaging Si 5 to $2 per barrel. 

It is not surprising, there- 
fore, that the immediate future 
for the industry lies not so 
much in the Niger delta but in 
the air-conditioned offices of 
the high-rise blocks of Lagos. 
The prime movers of the Indus- 


The industry is operating at full capacity, writes William Keeling 


Oil sector set for expansion 


try are the policy formula tors, 
the deal makers and the money 
men who decide where the 
cash is spent and made. They 
will set the ground for the 
industry as it approaches the 
21st century and will help 
decide whether Nigeria as an 
oil producer can capitalise on 
its relative political stability. 

The investment plans needed 
to meet government targets are 


Approximately 
1.95m barrels per 
day of crude oil 
are being lifted 


already in place. The largest 
joint venture, operated by 
Shell and owned by the Niger- 
ian National Petroleum Corpo- 
ration (NNPC. 60 per cent). 
Shell (SO per cent), Elf (5 per 
cent), and Agip (5 per cent), 
accounts for about half of 
national production. The joint 
venture has already announced 
a $6.5bn expenditure pro- 
gramme for 1991-96. Compara- 
ble programmes have also been 
announced by other joint ven- 
tures, with Mobil, in particu- 


lar, planning to Increase pro- 
duction from 240,000 bpd to 

400.000 bpd by 1994, in addition 
to bringing on stream the 

100.000 bpd Oso condensate 
field in 1993. 

Officials insist that the com- 
panies are taking a long-term 
view and that investment 
plans will not be curtailed by 
short-term foils in the oil price. 

Although the investment is 
planned, its actual commit- 
ment depends upon a revised 
Memorandum of Understand- 
ing (MoU) being signed and a 
second five-year programme of 
work being agreed. Negotia- 
tions over a revised MoU 
(which guarantees a minimum 
profit per barrel for the oil 
companies, provides a realisa- 
ble price formula and offers 
incentives for exploration and 
development) have been prog- 
ressing in fits and starts. 

Large fluctuations in the net- 
back and spot prices of Niger- 
ian oil since the Gulf crisis 
have further complicated an 
already intricate agreement. 
But as one oil expert explains, 
“the si gning of the MoU. and 
with it the agreed programme 
of work, is critical for the 
industry". 

The amount of new develop- 


ment work under way without 
a revised MoU in place is a 
sign of the oil companies' con- 
fidence that agreement will be 
reached. But a large amount of 
exploration and development is 
required just to keep the indus- 
try on track. The Niger delta 
reserves consist mainly of rela- 
tively small fields. With many 
of those nearing the end of 
their production life, new fields 
have to be brought on stream 
in order to sustain production 
The decline in production from 
2.4m bpd in 1981 to 1.8m bpd in 
1389 has bottomed out and the 
Industry Is currently pumping 
at l.S5ni bpd. 

Oil executives are bullish 
that the industry targets set by 
government can be achieved. 
As Mobil chairman, Mr Alfred 
Koch, explains: “Technically, 
it's very realistic to add 
another 500,000-600,000 bpd 
based on today's discoveries 
and existing reserves. I think it 
Is a question of capital 
restraints. Is the government, 
through NNPC, in a position to 
finance its 60 per cent share?” 
The cost of increasing reserves 
to 20bn barrels is approxi- 
mately $5.5bn. 

The industry appears caught 
between the potential of 


Nigeria's energy reserves and 
doubts among some investors 
who still regard Nigeria as a 
high risk. In the immediate 
future new players are likely to 
enter the industry. BP has 
made a bid far a deep offshore 
exploration plot and similar 
bids are expected from Exxon, 
Unioil and Conoco, all of the 
US. The BP bid is especially 
significant as the company 


Oil executives are 
bullish that 
government targets 
can be achieved 


“London Club” of commercial 
banks, although these may 
soon be resolved, While past 
debts have soured Oso, there 
are rumblings within the 
industry that an unwarranted 
level of government interfer- 
ence is contributing to delays 
in tine S3.5bn liquefied natural 
gas (LNG) project, which is 
crucial if Nigeria is to utilise 
its massive gas reserves. 

Investor doubts are 
increased by the apparent 
determination of the govern- 
ment to push for a joint-operat- 
ing agreement (JOA) with the 
oil companies, which would 
remove their status as exclu- 
sive operators of joint venture 
concessions. The draft JOA 
recently circulated by NNPC 
includes a clause, allowing 
NNPC to take over Joint ven- 
tures if and when it desires. 


Industry sources report, bow- 
JOA signed 


played a central role in 
Nigeria’s oil industry before its 
interests were seized in 1979 
over allegations of indirectly 
shipping oil to South Africa. Its 
willingness to roes ter the 
industry is a dear indi catio n of 
the importance attached to 
Nigeria as an oil producer. 

Even as new companies are 
queuing up, however, potential 
projects are being placed at 
risk. The glbn Oso condensate 
project has encountered prob- 
lems over finance from the 


ever, that the 
between Mobil Producing 
Nigeria and NNPC last year 
left the question of transfer of 
operating rights open. 

The oil sector remains so 
critical to the economy that 
the likelihood of significant 
government intervention 
remains slim. Oil company 
executives also insist that they 
appreciate the government's 
desire to involve and train 
Nigerian personnel in every 
facet of the industry. The dan- 
ger, however, is that while 
both sides work out mutually 
equitable positions, opportuni- 
ties to hpwm»i inves tmen t may 
have passed. 


Petroleum Minister Professor Jibril Aminu talks to William Keeling 


No fear of ‘creeping nationalisation’ 


WITH production and reserve 
targets of 2.5m barrels per day 
(bpd) and 20bn bpd by 1995, 
the Nigerian oil Industry is set 
for a major programme of new 
investment What changes in 
policy have you adopted to 
attract the necessary invest- 
ment? 

It’s not so much changes in 
policy as emphasis on policy. 
The first emphasis has been to 
ensure sufficient provision is 
made for cash-call. We have 
moved from about 70,000 bpd 
in 1989 to about 150,000 bpd for 


cash -calls. 1 was very pleased 
when I was told that last 
November, for the first time 
they [the oD companies] really 
bad their money paid on the 
dot. This is going to encourage 
them. They have been asked to 
Increase exploration and right 
now we have a total of about 
25 rigs working all over 
Nigeria which is a reasonable 
increase in activity. Another 
thing, of course, is the Memo- 
randum of Understanding 
(MoU). It has gone through its 
five years and it is due for 


renewal. We have been negoti- 
ating with the companies and 
the idea is to look at the guar- 
anteed profit margin again, to 
look at the production costs 
and then to bring new innova- 
tions like an encouragement to 
increase the reserves and 
capacity. 

Why wasn’t the MoU revised 
in time for a new programme 
of work definitely to be put in 
place before the old one 
expired at the end of last year? 

That would have been nice 
but I think that the oil compa- 



100% COTTON 
100% COMMITMENT 


The Afprint group of companies. Afprint, Afcott and Afion, is one of the 
largest producers and e x p orters of Nigerian cooon, yarn and doth- Oar 
cannritmaot to quality, right from seed cotton to processed doth, 
results in same of the most distinctive cotton textiles in the world. 

By applying our values of growth, rigour and i ma g in ati on , we axe 
committed to Nigeria^ future. One hundred percent 
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nies have been negotiating 
with themselves. I would 
myself have preferred to have 
the MoU ready in time for the 
new year but, as you can see, 
these companies have been 
working and they have learnt 
to trust the environment. This 
increased tempo of upstream 
activity has so far not been 
reduced in spite of the fact that 
the MoU has not been signed. 

Last year a foreign oil com- 
pany signed a joint operating 
agreement, the first in Nigeria, 
and others are being asked to 
do the same. There is concern 
over the inclusion of a clause 
allowing the transfer of exclu- 
sive operating rights to NNPC. 
Is this not tantamount to 
creeping natio nalisa tion? 

I don’t think they have any 
need to fear that Nationalisa- 
tion is not done by creeping. 
Nationalisation is a political 
decision which is quite sharp, 
where governments and 
nations just tell companies, 
“this is what we want to do, 
this is what we want to hap- 
pen". This is not the situation 
here in Nigeria. Nevertheless, 
in the oil business in Nigeria, 
after being independent for 30 
years, the only fully Nigerian 
company is making less than 
1,000 bpd. Granted there are 
Nigerians who are working in 
top positions in these so-called 
foreign companies. In feet, that 
is one reason why probably the 
whole question of nationalisa- 
tion does not have to be 
pushed through. I think that 
the companies should be the 
first to agree that agencies, 
which Nigeria as a nation set 
up, have a right to operate. It 
is time for them to accept that 


it is not nationalisation, it is 
partnership taken to its logical 

Conclusions. I win rmrtana+gnrt 

their worry. Probably they 
have never tried this type of 


thing anywhere. I can only 
tot if 


advise them to realise that 
they tried, they might like it 

Chi the giant LNG project, 
have the crucial buyer agree- 
ments been signed and, if not, 
should we expect the project 
completion date of 1995 to slip 
a little? 

I think that a slip would 
appear inevitable but I think 
it’s perfectly natural with 
these thing s and I personally 
do not rate It as a major disas- 
ter. We have taken a firm deci- 
sion to proceed with the LNG 
project. We are getting on very 
well with the partners, we are 
making the landmarks, aitwit a 
bit delayed. We have the gas, 
we have the political wzZZ. we 
have the partners and we have 
the relationship with them 
that I think will lead us to suc- 
cess. 

Chevron have proposed a 
5500m gas plant to feed the 
domestic market which is said 
to require a higher than cur- 
rent gas price to cover invest- 
ment. A $1.5bn aluminium 
smelter la also being con- 
structed which would benefit 
from a low gas price. Can you 
accommodate the needs of 
these and other potential pro- 
jects under the existing pric- 
ing policy? 

1 have not bad the opportu- 
nity to fully study the proposal 
from Chevron. If and when it 
cornea we will have a look at It 
I would like to see the basis for 
the calculations made by Chev- 
ron to demand a greater price 



Prof Ami mi: *flrm decision’ 
to proceed wllb LNG prefect 


for gas thwn has been 
by government The price that 
has been approved by govern- 
ment at this time covers all 
industries, including the alu- 
minium industry. At the 
moment, taking 10 naira to the 
dollar, we are talking about 
selling this gas at just over 50 
cents (per 1,000 standard cubic 
feet). There is certainly a case 
for gradually increasin g the 
price over time but ta ken over- 
all, I think this price as of now 
is reasonable. 

A number of new explora- 
tion plots are on offer. Do you 
expect new foreign oil compa- 
nies to make bids, particularly 
for the deep offshore pkrts? 

Not only do we expect, we 
have got them. A lot of them 
including some of our old 
friends who were here but left. 
We’ve got a lot of them. 


Global Banking 


"A s the world’s financial markets are becoming 
M increasingly integrated, the financial institutions of 
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relations through competition and co-operation . 11 


ilnst this background, industrial Bank Limited (Mer- 
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Foreign Exchange Remittances 
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NATURAL gas 


Huge 
under- 




NIGERIA has proven natural 
gas reserves of 2.6 trillion u&fi- 
lioD million) cu m, or more 
riian is times the annual con- 
sumption of Belgium, France, 
Germany, Italy, Spainandthe 
UK combined. In . addition, 
experts estimate Nigeria has a. 
farther 1.8 trilli on cu m of 
probable reserved - 

In . spite of their enormous 
potential, the reserves' are 
hugely under-utilised. The -vast 
majority of gas produced is 
flared, an entirely wasteful use 
of resources. One oil company 
executive estimates that 18ba 
cu m, with a potential value of 
over $4bn. Is flared. each year, 
while domestic consumption 
stands at just 3bn cu m per 
annum. 

A few steps have .been taken 
to utilise gas with investment 
In a number of key industries. 
The National Fertiliser Com- 
pany of Nigeria, operating fizlly 
since 1988, is supplied with 
45m standard cu ft per day, 
and electricity stations at 
Afam, Sapele and UgheSI are 
also consumers. A new t800m 
petrochemicals complex is 
being constructed -at Eleme 
which, when completed In 1 998, 
will use natural gas feedstocks 
for the production of its 740,000 
tonnes output of ethyiene, pro- 
pylene, polyethylene, polypro- 
pylene . and butene-L A pro- 


obstacle to the pwifcg’S cent . 
rfletion. Estimated costs have 
risen in the last year by \ 

cart ta I3.71m. wto h ma te; 
ther squeezed the - maxguiai 
economica of the prtiJ^r. _ : 

Officials also fear that fol- 
lowing the Gulf war, the major 
constructors needed by .the 
LNG project will -seek forge 
contracts irrXuwaifc -;,v 

Officials have also expressed 
serious misgivings ove r t he 
level of government interfer- 
ence in the _ proj ect, narticii- 
larly the quest! on erf who oper- 
ates- the ships which, wfll 
■ transport the gas. - . 1 
. Same financial 'co mmi t- - 
meats, however, have- been 
made. Local people axe being 
relocated finom the projeet stte 
at Finima in Rivers. -state; 
Nigeria LNG has: bought. four 



Investment -Js • 
restricted i»y~ 
pricing policy 


posed 180,000 tonnes pet year 
will na 


alimrifihun gmnHw artll nse.gaS 

to fire Its- 54GMW electricity 

plant. 

But these companies com- 
bined stDl leave '-.the' resource 
relatively 1 nndex-devel^ied. •' ' 

At the heart of the strategy 
to exploit Nigeria's gas poten- . 
tial are two projects, one .for 
the export of liquefied natural, 
gas (LNG) to Europe and the. 
US, the other to collect and 
process associated .gas' cur- 
rently being fiared for distribu- 
tion to the domestic market 

The larger of the two Is the 
LNG. project This entails a 
two-train plant capable of prod- 
ucing up to 4Am tonnes per 
annum of -Uqcnfied gas, equiva- 
lent to5_5bn cu in. The project 
has tun into difficulties, "how- • 
ever, mainly due to the. com- 
petitive nature of the interna- 
tional gas-market and the high 
capital cost of setting up the 
industry. . 

In 1989; the company Nigeria 
LNG was created with the 
responsibility for securmg.gas 
supphfi9,-b\nlding and operat 
ing the plant, and insiiketihg. 
the gas. '• • . 

. The company is owned GO 
per. cent by the Nigerian 


The vast majority 
of gas produced 
Is flared 


$200m whilst commitments 
totalling a further. 6100m .have 
been made. • . T . 

The company »' also expec- 
ted soon to take the brave step 
of putting - the. construction, 
contracts for the LNG T&arit 
out to -tender without all the 
buyeragreements in place. As 
one company official -notes, 
“we need to show that we axe - 
serious with this project, then 
the buyers will come forward”. 

The second potential project 
is a- proposal- by. Chevron, 
which owns the Gulf Oil Com- 
pany of Nigeria <GOCON),.to 
construct a plant to recover 
300m cu ft per day uf associ- 
ated gas presently being fiared. 
at its rigs. The $500ra project - 
entails recovering for export 1 
the condensate, propane and 
butane from the gas. The resi- 
due gas would then be sold to 
the state-owned Nigerian Gas 
Company .for distribution^- 

"The main obstacle fcrthfi gas. 
pricing policy adopted by . the 
government ■ which ’ - has 
recently announced a. unified 
. price, of N5L24 (about KL50) per 
thousand standard, cubic fort. 

Of ihis-ambimL-00 per. cent Js 
kept by NGC and only 40 per 
cent Is paid to the Joint- venture 
supplier. As -GOCON’s manag- 
ing. -director,,. Jj£r Donald 
Mahura, explains, , “that 
amount. wotod not make this 
prc^ect. econoinie-and it is . 
unlikely "that NGC wSlpay us 
the amount to make it eco- 
nornfc”. 


-While the Chevron ^project JJ 


National Petroleum Corpora- 
tion, Shell Gas (30 per cent), 
EK (10 per cent) and Agip (10 
per cent). The original time- 
table. assumed that buyer- 
agreements would be In place 
by mid-1990, with the main 
contracts awarded at the begin- 
ning of this year. 

After several years of- 
protracted negotiations; how- 
ever, buyer agreements axe 
still hot in place and project 
tenders have yet to be offered. 

Sources dose to the project 
report that negotiations with 
Ruhrgas of Germany, have 
foiled. Nigeria LNG his made 
preliminary allocations to Cove 
Point and Cabot of the US, 
SNAM and ENEL of Italy, Ena- 
gas of Spain and Gaz de 
France, but nothing has. been 
signed. Nigeria LNG officials 
concede that the date far first 
deliveries has slipped from 
early 1995 to late 1996. 

The failure to secure buyer 
agreements is not the only 


needs a higher price 

public corporations are 
lTOm tile prevailing 
set by the government 
gas means low cost pet- 
rochemicals, cut-price fertiliser 
- from NAFCON, competitively- 
priced aluminium from the 
p r op osed aluminhxm plant and 
affordable electricity from the 
Nigerian Electric - Power 
. Authority. .. 

The low-price; however, is a 
disincentive for cal companies 
to invest In infrastructure. 
Executives of oil companies 
which have installed gas fodfr 
ties say they have made a loss 
on their Investments and that 
the currant price will not guar- 
antee supplies of gas to pro- 
jects such ; as the aluminium 
smelter. 

to spite of its huge reserves, 
Nigeria’s gas sector hangs in 
the balance, with Investment 
in the domestic market 
restricted by the government’s 
pricing policy and export 
potential limited by fierce 
international competition. 


Wllllvn Keeling 
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NIGERIA 7 


— ou t of the doldrums? Tony Hawkins reports 

An upbeat mood in industry 


NIGERIAN industrialists are 
more upbeat today than fcH 

h^JS? 6 - ufflLetioS 

has risen from 33 percent a 

year ago to an estimated 40 per 
rates 

ge^ed; there will be more 
mrejp exchange available this 
EffT' Profits tax has 

been abolished; and several 
P ™ 5 ; sy b as the tyre manu- 
are getting more pro- 
^+^2^ is at its low- 

est for three years and until 
™t C «™S ly i manufacturers 
relative exchange rate 

“Prospects for manufactur- 
nwi mm^jmproved’*, says 
Dr Oladapo Fafowora, director- 
B®**®ral of the Manufacturers' 
As sociati on of Nigeria, though 
he expresses concern at rising 
unemployment and the hHHa of 
the naira. “If we can roamtew) 
the exchange rate stability 
eruoyed iast year, then one 
could feel more confident 
about industry’s emergence 
from five years of recession". 

Manu facturing hap been in 
the relative doldrums for a 
rather longer period; its share 
of GDP rose from 4 per cent in 
1977 to a peak of 13 per cent in 
1982, since when it has 
declined to 10 per cent After 
four years of stagnation 
between 1984*87, manufactur- 
ing output has been growing at 
a respectable 6 per cent a 
year .largely reflecting the ben- 
efici al im pact of the structural 
adjustment programme (SAP) 
after 1986. 

Under SAP, low value-added 
activities (such as vehicle 
assembly and electronics) have 
suffered while domestic 
resource-based businesses (tex- 
tiles, wood and furniture, food 
and beverages) have prospered. 

There are signs that exports 
of manufactures are rising, 
though much of thin is unre- 
corded trade. CMB Toyo Glass, 
for instance, is forecasting sub- 
stantial glass packaging 
exports of some $10m this year. 
One report shows that the pro- 
portion Of local raw materiala 
used in manufacturing rose 
from 30 per cent in 1986 to 50 
per cent last year. Local input 
usage is highest in wood and 
furniture, textiles, food and 
beverages and leather goods 
and lowest in pharmaceuticals 
and electrical goods. 

Investment levels are low fin* 
a whole host of reasons, includ- 
ing foreign exchange scarcity. 


^ rates and the dis- 

EfjJty between the replace- 
or f^anslon cost of 
80(1 Pri«w for 
tbe final product can be 
fiie home market. With 
the fall m the naira the 
replacement cost of existing 
assets is sometime ten Hmpg or 
more their original cost. 

^ One consequence of low 
investment is an ageing 
stock. One survey found the* 
three-quarters of manufactur- 
ing equipment is between 10 
and 20 years old and 15 per 
rant more than 20 years old. 
Only io per cent was installed 
te the last seven years. 

08848 doubt on 
the reliability of capacity util- 
isation ratios, since it is clear 
that actual capacity is well 
below rated capacity. The the- 

Output has been 
growing at 6 per 
cent a year 

o*7 that output can be doubled 
simply by using existing capac- 
ity does not stand up, not just 
because of this but also 
beca use the skills and infra- 
structure are not available. 

Employment in manufactur- 
ing has declined since SAP, 
partly because some busi- 
nesses have gone to the wall, 
including those closed down as 
part of the privatisation pro- 
gramme, and partly because 
intensified competition in a 
stagnant or shrinking market 
has forced firms to rationalise 
operations. The ban on wheat 
imports is estimated to have 
cost 60,000 jobs in the milling 
and baking industries. Another 
significant finding is that the 
two categories where employ- 
ment ha« fallen most sharply 
are high-skilled expatriates 
(because they are expensive to 
employ) and unskilled workers. 

Much of this, though not the 
low levels of Investment, is 
precisely what SAP was 
intended to achieve and the 
policy makers can be awH-gHorf 
that the programme is largely 
on track. The bad news is that 
even with substantial restruct- 
uring, much of industry 
remains uncompetitive. One 
recent study found that just 
two sub-sectors - rubber prod- 
ucts, dominated by tyre manu- 
facture, and chemicals and 


pharmaceuticals - are effi- 
cient in the long-run sense of 
being able to replace capital 
equipment under competitive 
market conditions. 

The good news is that there 
are some highly efficient 
within Inefficient industries. 
For ex amp l e , Nigeria has a sig- 
nificant comparative advan- 
tage In textiles and clothing. In 
food and beverages, brewing 
and cocoa producers are effi- 
cient but flour mining is very 
ine fficie nt, partlybecause 
capacity utilisation, is very low. 
Managed well, glass packaging 
is efficient and profitable. 

Efficiency in Nigeria is 
partly a function of size - the 
larger firms with multinational 
links are significantly more 
efficient, while government- 
owned enterprises are ineffi- 
cient regardless of sector. Thus 
the survey found the pulp ami 
paper and cement industries 
very inefficient, but this is 
explained by the predominance 
of public sector activities in 
these two industries. 

Explanations of Inefficiency 
abound. Some industries - 
vehicle assembly, electronics 
and dry-cell batteries - should 
never have been established. 
Infrastructure costs are 
extremely high - 92 per c ent 
of a sample of 179 firms have 
their own electricity genera- 
tors. Nearly half the firms have 
their own boreholes, two-thirds 
have their own truck and van 
fleets and 37 per cent their own 
telecommunications equip- 
ment. Manufacturing Industry 
is at a competitive disadvan- 
tage because of the operating 
and capital costs of providing 
this infr astructure 

Import harm artri hi gh far fffc 

are also blamed for fostering 
inefficient and inappropriate 
industries. Last year it was 
estimated that up to one-third 
of Nigerian industry was pro- 
tected by outright import bans, 
ranging from those on wheat 
and flour to beer, textiles, 
clothing and furniture. 

While the number of harmed 
items is being reduced, high 
tariffs are Invariably used 
instead. The average level of 
nominal tariff protection is 33 
per cent, ranging from 50 per 
cent for consumer goods to 20 
per cent for capital equipment 
Most changes in the last two 
years have increased protec- 
tion, though a welcome devel- 
opment has been the reduction 
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The name Volkswagen rings a bell ail round the 
world in the Motors industry. So does that of Carrier 
in Airconditioning. 

And Electrolux in Domestic appliances and Food 
service equipment supply. MInco International in the 
Minerals processing industry. Owens/Coming in 
Rberglas.Sulzer in Textile weaving machines. Hertz 
in Car hire service, and Phoenix in insurance. 

In Nigeria, only one name is most closely associated 
with them all, in distribution, installation and service, 
Mandiias. 

The association with these giant names in industry, 
commerce and service, com mencedin the 1950s and 
is growing daily. Today, these companies are within 
the Mandiias Group, or closely associated with it 
Familiar with the economic climate and business 
terrain in the country, we are harnessing the power of 
our joint ventures to our mutual benefits, and that of 
our country. 


Get in touch with Mandiias at 
Mandiias House, 96/102 Broad Street, 
P.O. Box 35, Lagos, Nigeria. 

Phone: 663220 
Telex: 21383 


Let's see how we can work together. 


Mandiias Group Limited 
Harnessing the 
power of business, 
industry and service. 


in duty on imported inputs, 
such as the halving of the tar- 
iff cm inputs used In tyre man- 
ufacture. 

In a country where smug- 
gling is endemic, the most 
effective type of protection - 
not welcomed by import-reliant 
industries — is naira devalua- 
tion. The real effective 
exchange rate for the naira 
declined by 85 per cent 
between 1984-89. It appreciated 
slightly last year when the 
exchange rate stabilised, but 
will slip again this year. 

In dollar terms, labour is 
.cheap with the average hourly 
wage rate in textiles of only 
$0J6 In 1989, compared with 
$&58 in India and nearly $8.00 
in Germany. With productivity 
per worker being only three 
times as great in Germany, 
Nigeria clearly has a large 
labour cost advantage. 

However, there is more to 
competitive efficiency than 
labour costs. The high costs of 
Infrastructure and of feeble 
competition do much damag n. 

If industry could slash 
administrative and marketing 
overheads, while government 
took steps to improve infra- 
structure and boost competi- 
tion. efficiency ratings would 
be much higher. 

But the government is 
caught In something of a bind; 
policies to improve efficiency 
- such as deregulation, priva- 
tisation and exchange rate 
depredation - are in danger 
of being partially undermined 
by “pro-industry" policies such 
as increased tariffs (as with 
steel in the 1991 budget) and 
the interest-rate ceiling. 

Trade-offs between business 
efficiency and political expedi- 
ence are all very well, but in 
the long run manufacturing 
will benefit from greater policy 
consistency. 


TEXTILES is one of Nigeria’s 
largest industries, producing 
an estimated 500 million 
metres of doth each year. It -is 
also highly competitive, with 
more than a dozen companies 
battling for a market which 
demands Increasingly tight 
operating margins. 

The government’s pro- 
gramme of economic structural 
adjustment has, on balance, 
had more positive than nega- 
tive effects. Demand has con- 
tracted in line with reduced 
purchasing power but, as a 
senior manager of one leading 
wiill explains, “along with 
sugar and salt, cloth is still 
regarded as a basic commodity 
in Nigeria". 

Structural adjustment has 
placed greater emphasis on 
agriculture, and textile firms 
report increased security of 
supply for their cotton require- 
ments. The abolition of the 
import licence system has also 
been widely welcomed by an 
industry whose import require- 
ments include chemical dye- 
stuffs and spare parts for 
machinery. 

Despite the move towards a 
market-orientated economy, 
the Industry still enjoys consid- 
erable protection, with a blan- 
ket ban on textile Imports. 
Company managers deny that 
the ban dulls the industry’s 
competitive edge. They point 
to continuing competition 


The industry still 
enjoys a blanket 
ban on imports 


between domestic producers 
and the foot that the theoreti- 
cal ban has to be offset against 
Nigeria's notoriously porous 
borders. If the ban is largely 
effective, they say, it is 
because the domestic factories 
are competitive against smug- 
gled imports in terms of price 
and quality. 

Although textiles appear to 
have survived the early years 
of structural adjustment, many 
individual factories are far 
from healthy. Skilled manage- 
ment is patchy and a number 



Cotton lint ready to be sacked: security of supply bee Increased 

TEXTILES 

Tight margins, 
tough market 


of ramparrieg remain burdened 

by state ownership. For exam- 
ple, Kaduna Textiles is 77 per 
cent owned by u northern 
state governments which have 
failed to supply sufficient 
investment capital- 
industry sources say the fac- 
tory is working at a fraction of 
capacity pwfl that tha co mbined 
capacity utilisation of the sec- 
tor as a whole is 60 per cent 
The latter is the highest, how- 
ever, of all manufacturing sec- 
tors in Nigeria and would be 
higher still were it not for the 
effects of seasonal demand. 

The unannaa of some compa- 
nies have been affected by 
decisions in the mid-1960s to 
build new plant At least three 
new spinning wring were built, 
an investment described by 
one senior manager as “a total 
disaster". Loans which were 
raised when the naira was two 
to the dollar are now being 
repaid at a rate of nearly 10 
naira to the dollar. Senior 


industry figures concur that 
the best the present economic 
climate permits is the stag- 
gered mnrigrnlgatton of exist- 
ing plant and that there is lit- 
tle potential for new entrants 
to the industry. 

The depredation of the naira 
has, however, opened np 
export opportunities. The larg- 
est textile company, United 
Nigerian Textiles, exports up 
to two million metres of grey 
doth and 400,000m of printed 
textiles each month. 

But individual companies 
differ on the potential of the 
export market While some 
extol the new opportunities to 
earn foreign exchange, the 
manag in g director of one lead- 
ing company ev plaina that the 
only reason his factory 
exported was due to the 
depressed state of the domestic 
market He says that “the com- 
pany actually loses on its 
exports, particularly of grey 
cloth, but we would lose more 


if we foiled to utilise our 
installed capacity". 

The problem is partly the 
high cost of recent investment 
but also that other countries, 
notably Pakistan, subsidise 
cotton production so as to dom- 
inate the grey -cloth market. 

What the government can do 

to improve the state of the 
industry is uncertain. The 
forced reduction of banking 
interest rates to 21 per cent has 
been applauded, although the 
short-term affect has been a 
steady fall in the value of the 
naira. This has improved 
export potential for finished 
products but has made life 
even more difficult for those 
companies having to repay 
recent capital-intensive invest- 
ments. 

In the medium term, the 
industry is likely to become 
more competitive. Inef fi cient 
companies, wwieaa sponsored 
by political patronage, will 
dose or be reduced to piece- 
meal outfits. Diversification is 
unlikely to offer significant 
protection. Industry analysts 
note that textiles is already the 
country’s most secure manu- 
facturing sector and that diver- 
sification will only dilute man- 
agement wMlia 

The companies which do 
best are likely to be those 
which, having built up a com- 
petitive edge, are able to 
exploit Nigeria’s porous bor- 


Depreclation has 
opened up export 
opportunities 


ders for regional exports of fin- 
ished products. In the short 
term, this market has been hit 
by the loss of the once attrac- 
tive freeport of Monrovia in 
Liberia. The regional market, 
particularly francophone coun- 
tries burdened by the over-val- 
ued CFA currency, provides an 
attractive economic hinterland 
and will allow the better man- 
aged companies to compensate 
for the decline in domestic pur- 
chasing power. 


WllUam Keeling 
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SINCE the introduction of the 
structural adjustment pro- 
gramme five years ago. Nigerian 
agriculture has prospered. 
Devaluation, the abolition of 
state-run commodity boards, 
selected import bans an food 
staples and price liberalisation 
have stimulated a growth rate 
of 2-3 per cent per year in a 
sector which declined during 
the oil boom yearn. 

But if Nigeria is to promote 
agricultural exports and achieve 
food self-sufficiency for its peo- 
ple, who will number more than 
200m by the year 2006, critical 
adjustments need to be faced 
now. 

In the short and medium- 
term, the government must con- 
sider urgently the inefficient 
and costly subsidised fertiliser 
programme; the import bans on 
maize, wheat, barley and rice: 
the development of better 
research and extension services; 
the lack of incentives for com- 
mercial farming; and the 
absence of sufficient cheap agri- 
cultural credit 

In the long-term, however. 
Nigeria's ability to feed itself 
will rest on how effectively it 
develops a strategy to harness 
its considerable water resources 
for irrigated farming and 
whether, through soil and water 
conservation and forestry devel- 
opment, it can prevent contin- 
ued environmental degradation. 
Last season's drought in the 
north, which seriously affected 
the maize and sorghum markets 
with knock-on effects in process- 
ing industries, was a painful 
reminder of agriculture's vulner- 


Agriculture: the quest for self-sufficiency 

Food for thought 


ability to the unstable climate. 

Much will depend on the 
depth of government policy 
making. Recent si gnals are not 
encouraging. Last year's pro- 
posed export ban of raw cocoa 
beans, which was rescinded last 
October, created instability 
among farmers and exporters in 
Nigeria’s most important export 
commodity apart mom off. 

Similarly, last month's budget 
allows for the creation of 
30,000-50,000 state farm com- 
plexes in each of the 21 states to 
mop up unemployment Experts 
believe this to be a disastrous 
move which is hound to faff and 
will divert scarce resources and 
manpower from productive 
enterprises. 

Such measures threaten to 
undermine the progress 
achieved since 1966. Last year, 
according to Mr Chu Okongwu, 
minister of budget and plan- 
ning. agriculture's contribution 
to GDP rose by 4.2 per cent, 
from N26.lbn in 1988 to N27-2bn. 
While western agriculturalists 
believe these figures are 
inflated, they accept that there 
has been sustained growth of 
between 2-3 per cent over the 
last four years. 

Much of this growth is due to 
policy reforms adopted since 
1966, which have boosted local 


production, discouraged cheap 
imports and encouraged 
exports. 

Consistent with these policy 
changes has been increased 
funding to agriculture, both 
from the government and inter- 
national donors. Twenty-two per 
cent of the 1991 budget is allo- 
cated to agriculture and rural 
development - Nl.lbn for fertil- 
iser procurement, N500m for the 
ministries of agriculture and 
water resources and NLOSbn for 
the Directorate of Foods, Roads 

The import 
bans remain 
controversial 


and Rural Infrastructure 
(DFRRI), the government's main 
instrument for agricultural 
development 

The World Bank, the Euro- 
pean Community and other 
donors are estimated to be pro- 
viding $i.6bn this year in a 
range of projects, including con- 
tinued funding of the state-run 
Agricultural Development Pro- 
grammes (ADPsj in every state 
and a large investment in the off 
palm industry. 

However, an agricultural 
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growth rate of 4.83 per cent - 
the target announced by Presi- 
dent Ibrahim Babangida in this 
year's budget speech - will be 
difficult without a fundamental 
rethink of key issues, including: 

• Fertiliser policy. The govern- 
ment subsidises fertiliser by 
about 80 per cent, and in theory 
farmers should be able to buy a 
bag of fertiliser for N20 from the 
local state depots. 

In practise, much ends up in 
the hands of middlemen who 
either smuggle it across the bor- 
ders or stockpile it and sell it on 
the black market at crucial 
times at prices of about N50-N60 
a bag. Most farmers, particu- 
larly smallholders, end up short 
of sufficient fertiliser at critical 
times. 

Agricultural economists and 
the World Bank urge the priva- 
tisation of the procurement and 
distribution of fertiliser. They 
say this will be more efficient 
and save some of the Nl.lbn 
allocated to subsidies. President 
Babangida has accepted that fer- 
tiliser distribution is ineffective 
and should be privatised. But 
many doubt his commitment in 
the face of opposition from the 
powerful vested interests who 
make fortunes from fertiliser 
dealing. 

• Import bans. Bans on the 
import of wheat, maize, rice and 
barley remain controversial. 
Production has boomed but 
widely fluctuating prices have 
discouraged farmers and had 
debilitating effects on the brew- 
ing, milling, animal feed and 
poultry industries. The govern- 
ment and western donors argue 
about the economics of the mea- 
sures. but all agree that wide- 
spread smuggling has under- 
mined them. 

Farmers, donors and busi- 
nessmen in the grain-processing 
industries have asked the gov- 
ernment to consider a range of 
options to achieve price stabil- 
ity, including an import tariff 
regime, a support price mecha- 


ON A huge 38 sq km farm in the 
parched climate of Gongola 
State, north-eastern Nigeria. Mr 
David Macadam and his wife 
have established a beautifully 
manicured garden which would 
not look out of place in Surrey 
during an English summer. 

Nigeria's dry' season is harsh. 
Water is scarce, temperatures 
can scar to 43 deg. and vegeta- 
tion turns into an ash-coloured 
tinder box vulnerable to raging 
bush fires. 

But in the well-watered lawns 
and fruit trees of the Macadams’ 
garden, where herons and mag- 
pies take shaded refuge, it is 
almost possible to forget the arid 
land and burning sun outside. 

Sadly, the garden and its 
adjoini n g nine-hole golf course 
are among the few successes on 
the 10500 hectare farm managed 
by Mr Macadam for the Nigerian 
associate of CFAO, a large 
French trading company. 

With a critical shortage of 
working capital, the company 
has decided to cut cultivation 
this year from 2£00 to 1500 hect- 
ares on the farm, which pro- 
duces maize, cotton, sorghum 
and rice. Huge losses have been 
recorded for each of the five 
years that the farm has been in 
business. 


nism or more adequate storage 
systems. 

• Commercial fanning. Interest 
rates of up to 32 per cent, unsta- 
ble prices, low yields and poor 
infrastructure have forced many 
large scale capital intensive 
farms to close. Those that have 
survived have done so through 
integration and value-added pro- 
cessing. Yet If Nigeria is to feed 1 
itself, the potential high grain 
yields and technology transfer 
of commercial farming will be 
critical An incentive package to 
encourage commercial fanning; 
even on a small scale, is 
urgently needed. 

« Water resources. Nigeria has 
plentiful supplies of ground 
water and an estimated total 
irrigation potential of 2m hect- 
ares. But irrigated far ming is 
minimal and ex yri me n fo? The 
large, capital-intensive irrigation 
projects established by the state- 
run River Basin Authorities 
tRBAs) proved over-ambitious 
and costly, and all 14 RBAs are 
being wound down. 

A new Ministry of Water 
Resources was created in 1989 
but as yet little work has gone 
into devising a master plan to 
harness the resource base and 
develop a strategy to 
agriculture from erratic fifrnate 
and rainfall patterns. Such a 
strategy, particularly in low- 
cost, private, small-scale irriga- 
tion. is crucial to any attempt to 
achieve sett-sufficiency. 

In addition, government will 
have to pursue the strengthen- 
ing of extension services, the 
promotion of farm credit, the 
development of appropriate 
farmer-based and farmer-driven 
research and technical skills, 
maintenance and rehabilitation 
of rural roads, and a sustainable 
approach to combatting- defores- 
tation and desertification. 

Many of the reforms already 
carried out have required little 
policy depth or implementation 
capacity. The challenge is to 
develop an enabling environ- 
ment which will release the 
latent energies of commercial 
and peasant private farmers. 
Failure to address these reforms 
will result in stagnant exports 
and food craps below the needs 
of the expanding population. 

Julian Ozanrte 


PROFILE: Vegfru 


Fruitful endeavours 


AT DADIN Kiowa, on the border 
between Borno and Bauchi 
states, an oasis of green irrigated 
fields thick with ripening toma- 
toes breaks the monotony of sun- 
baked earth and yellowed 
grasses. 

Vegfru, an integrated agricul- 
tural and food processing com- 
pany of the falaks group, is just 
entering the picking season, 
which lasts from January to 
ApriL Women are busy pW»™g 
tomatoes, collecting them In 
tins which are rtrrriM on 
their heads and poured into 
large wicker basfcets. 

Vegfru has produced tomato 
paste, juice and sauce and 
mango juice profitably since the 
company was established in 1970. 
But it has not been easy. 

Nigerian agro-industry is 
vastly underdeveloped. The oil 
boom of the 1970s and an over- 
valued nafra mark* invest- 
ments is agroprocessing envia- 
ble in the face of ntyap imports 
and the profitability at trading - 
and service industries. Vegfru 
survived by importing hulk 
tomato paste freon- Italy and can- 
ning it at Baffin Kowa. Growing 
or buying domestically was 
uneconomic 

Reforms since the 1986 struc- 
tural adjustment programme 
have had unfapri results. Many 
food processing Industries have 
suffered from import bans and. 
lacking sufficient focal produc- 
tion, are operating well below 

wip arit y 

But devaluation and a bam an 
imports of tornado paste have led 
Vegfru to develop a modest 
investment programme. 

The principal Investm ent has 
been in expanding the activities 
of the company's farms, which 
have 470 hectares of planted 
tomatoes. Much effort has been 
invested in experiments with 
gravitational a«l a pricMsf irri- 
gation to boost yields mid use 
various imported hybrid seeds 
capahb* of resisting the soaring 
temperatures of the dry season. 
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Rich harvest tomato picking at Vegfru, Borno 


The farm produces about 
11,000 tonnes of tomatoes per 
year, about 80 per cent of the 
factory's needs. The rest is pur- 
chased from local outgrowers, 
who benefit from limited exten- 
sion services .from Vegfru, 
including seed, chemicals and 
technical assistance. 

Vegfru’s executive director. Mr 
Dhananjay Keskar, says the . 
farm has proved a sensitive arid 
fFrfflmifr operation. The company 
would rather purchase all raw 

material from CRligTOWErs. “It is 

very costly to grow aff our^ toma- 
toes hut quality is a problem 
with, outgrowers and snail fann- 
ers are very unre3Sahlft We must - 
have bur own assured supply.. 
That is essential." • 

Serious problems remain, 
including widespread theft; the 
need Hot continual supervision of 
onfarm activities, the necessity 
of generating the factory's own. 
power, competition against ■; 
smuggled Italian imports; ithe 
high cost of inverted tin plate 
for canning and continued 
depressed incomes, which have 
hit the luxury foods maricet 

T to mmpmy niliHte that any 


change to the import ban, whic h; 

would result in large scale damp- 
ing of tomato paste produced in 
the European Community,- - 
would seriously. .. affect 
operations. In spite of these com 
st iai ut s . Vegfru declared an after 
tax profit of NSm in 1969. and 
according to Mir Michael ffiunfl? ~ 
ton, managing director of 
tnbiiks group, returns on ca p ital ; 
have averaged around 15-20 per- 
cent a year. ■ - ■ 

Bat continued constraints on 
agroprocessing have ^ made rtfae 
company cautious about farther 
investment, although export cf 
fresh produce, such as mange- 
tout and ‘okra, by air freight is 
being developed. . - - -• 

“In the-last four years we have 
had consistency of policy and 
that is the most important fac- 
tor. But we are going to be very 
cautious about expanding", says 
Mr Hamilton.. - 
Significant new investment in 
processing, which wfll be crucial 
to provide the forward linkages 
for agricultural grow th , will be 
difficult "however. ' • ' 

- - Julian Ozanrte 


Commercial growers face a harsh climate 

Farmers in difficulty 


"We have been technically 
bust for 12 months. Tbe banks 
own the farm but they won't 
close", says Mr Macadam. 

Large commercial farms are 
rare in Nigeria and are becoming 
rarer every day in a tough eco- 
nomic environment High inter- 
est rates, unstable prices, poor 
varieties and yields, huge capital 
costs, lack of local expertise, 
expensive expatriate manage- 
ment and erratic weather have 
forced many out of business. 
Some survive by scaling dawn 
their hectarage. Few have pros- 
pered. 

But large commercial farms 
remain a vital catalyst to agricul- 
ture, providing practical on-farm 
experience for local technicians. 
They will also be important in 
stimulating the creation of a 
class of medium smie commer- 
cial farmers, on 50 to 500 hectare 
plots, whose role in food produc- 
tion will be critical to food 
self-sufficiency. 

The prohtems with Nigeria's 


large scale commercial farms go 
barfr to their creation in the mid- 
1980s. like the CFAO farm, most 
were established under govern- 
ment pressure as subsidiaries of 
commercial and trading houses. 

fa 1965 the gove rnm ent cf for- 
mer President Muhammad 
Buhari pot pressure an Nigerian 
companies by letting them knew 
that import licences would in 
future depend on whether busi- 
nesses went into fanning to 
boost food seffsufitefency, source 
raw materials locally and save 
scarce foreign exchange. 

fa an attempt to meet that 
stringent policy, many ill-con- 
ceived farms were established 
half-heartedly. But even those 
set up as genuine enterprises 
have found it difficult to survive. 

According to Mr Macadam, 
large farms face serious prob- 
lems because they depend on 
imported machinery and have 
been hit badly by d evaluation, 
inflation and interest rates cf up 
to 32 per cent High financing 
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costs and mvw farfn yields a&d 
prices have forced many compa- 
nies to gobust 

“No farm is wmiring money if 
it has borrowed money, " says 
one agricultural specialist “Mbst 
farms can get a return of 8-10 per 
cart before financing costs jo it 
is impossible to operate profit- 
ably" Several farmers say that 
commercial farming will only be 
viable if interest rates fall and a 
government support price sys- 
tem, backed by international 
donors, is introduced.' , . 

“ff we get a support price it 
will he easy to do a feasibility 
study and a business plan ova: 
five years,” says one. “Today if 
you do a business plan you. 
might as well Just take the famse 
numbers from the street next 
door.” 

The huge eapftat costs, of land 
development in areas devoid of 
rural infrastructure, such as 
roads, water supply and electric- 
ity, has been another problebi. 
Current prices for land clearance 
are about N5£0Q per hectare. 
Farm roads can cost up to 
N25£00 per km. Boreholes are 
also an expensive investment. 

“Farms have tried to pay for 
land developments out of reve- 
nue. ft can’t be done”, says Mr 
Tim Havard, an agricultural con- 
sultant “The government needs 
to think about setting up a 
scheme to reimburse up to 75 per 
cent of the capital costs of land 
development This one-off sub- 
sidy might make commercial 
farming more viable.” 

Yields and varieties have also 
been a constraint C u r r e nt yields 
average about 1A-2.0 tonnes a 
hectare and could increase to 34 


tonnes on a commercial Sana. ' 
But farmers *ay without govern- 
ment and international donor, 
-investment in & large pro- : 
gramme which - will bring 
. together commercial farmers, 
universities and the- friterna< 
. .tiohalfaBtitutefix Tropical Agri-. 
culture at Ibadan,; low yields wlll- 
contfabe to hZagiie the sector. 

. In spite of these problerps, 
amte largefarms, such as United 

Afrlpfl Q flmpmy fr J TTffanan farm 
in Zaria and Afcottsay, they are 
making small returns. - 
- The mote reason for tins, they 
rferiw*; lies fa the . value-added ^cf 
processing which, both compa- 
nies have exploited. - 

The CFAO and other farms, 
on the other hand, have tried to 
sell produce Eke maize and rice 
directly at fertngate prices com- 
peting with cast effective peas- 
ant fermere- Witii radical price 
instability. : this, has proved 
unprofitable. It is a mistake 
which Mr Macadam recognises 
• and ha plans next year to use his 
maize for cattle teed and to 
-develop a small ginnery to; 
acquire valu&added profits. 

But experts say that commer- 
cial farming, probably on a 
smaller scale than that which 
has been tried, wDl have to work 
if Nigeria is to move away from 
import dependence and meet the 
demands of its constrained pro- 
cessing i ndustries and burgeon- 
ing population. Small scale peas- 
ant production will continue to 
be the primary source of agricul- 
tural production, but oo mmercia L 
farming will be vital fa boosting 
production and passing on tech- 
nological practices and training: 

Before that happens, better 
incentives will be needed, includ- - 
ing government provided rural 
infrastructure,, 'price stability; 
cheaper agifouHraaL credit and 
funding for the capital- costs of - 
land development 

Julian Ox anno 
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HIGH up La Nigeria’s 
agriculturally rich middle belt 
more than 1,200m above sea 
level, huge fields of ripening 
wh«rt bristle in. a cool breS 
blowing off the Jos Plateau. 

Here, in the abandoned tin- 
mining area of Tenti in Plateau 
State, 116 hectares of wheat is 
Rowing on a farm estab- 
hshed by the Union Trading 
Company. ^ 

M T ? iat wheat growing is possi- 
ble mthis and region Is due to 
“assive investment by UTC in 
sprin kler irrigation and the 
restrictive import policies of 
the government 

Irrigated wheat is one exam- 
ple of the progress made in 
food production since 1986 
Bans on the import of maize, 
wheat rice and barley, com- 
bined with devaluation, inter- 
nal price liberalisation 
government Investment in 
rural infrastructure, have 
boosted domestic production of 
food staples in the last four 
years. But low and erratic rain- 
fall in the north last year, par- 
ticularly in Kano, Katsina and 
Sokoto states, ha*» once Bpin 
hit grain and rice harvests, 
causing an estimated produc- 
tion loss of L5m-2m tonnes. 

The full impact of the 
drought has not yet been prop- 
erly assesed. But prices for 
maize, millet and sorgh um are 
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rising dramatically and fears 
are growing in government cir- 
cles about domestic food sup- 
plies for the large urban popu- 
lation. 

The drought has refocused 
agricultural thinking on two 
issues: the absolute import 
bans and the absence of a con- 
sidered policy for the develop- 
ment of small scale, low cost 
private irrigation. 

. It is generally agreed that 
unport bans have contributed 
significantly to increasing food 
production. The grain bans 
removed about 2.5m tonnes 
from the domestic food supply. 
Production of cereals and tradi- 
tional root crops such as yams 
and cassava, which were once 
unable to compete with cheap 
food imports, has risen dramat- 
ically. 

lUsing prices have created 
incentives for peasant and 
commercial farmers and rural 
trade has boomed in the new 
economic agricultural environ- 
ment 

Figures for production of sta- 
ples are hard to come by, but 
there have been massive 
increases in production of 
yams, plantain, rice, cassava 
and, to a lesser extent mai»» 
and sorghum Cassava produc- 
tion, with new disease resis- 
tant and higher yielding variet- 
ies, has done particularly well. 


Opinions differ over the value of import bans, says Julian Ozanne 

Drought rekindles debate 


AGRICULTURAL 
EXPORTS 1988 ($m) 

Crop 

Value 

Cocoa beans 

328.0 

Cocoa butter 

16.5 

Natural rubber 

9.0 

.Shrimp end prawns 

7.1 

Cashew nuts 

6.9 

Goat and kid skins 

5.3 

Sourew US Dom atAartcuHum.foitonri 

Agnuiflural Coordinating Una, CBN 


“Government policies have 
succeeded in priming the pump 
for food production and the 
results have been impressive", 
says Mr Tim Havard, an agri- 
cultural consultant. “The 
import bans had an important 
catalytic effect”. 

But the ban on imported 
wheat is more controversial 
The government claims wheat 
production has increased from 

113.000 tonnes in 1985 to 257,000 
tonnes in 1989. Western donors 
believe those figures are highly 
exaggerated and that actual 


production in the last four 
years has been between 50,000 
and 90,000 tonnes annually. 

Both side s have an interest 
In producing their own figures. 
The government is keen to 
prove that the huge sums of 
money poured Into subsidised 
wheat production have paid off 

and is anxious to maintain a 
policy which has political 
motives in rewarding farmers 
in the middle belt, where most 
wheat is grown. 

Western donors, particularly 
the US (which was formerly 
the largest supplier of wheat), 
have lobbied hard against the 
wheat ban on the grounds that 
it is uneconomic and cannot 
compete with imported wheat. 

With US wheat currently 
available for $85-4100 per tonne 
FOB US and local wheat sell- 
ing for N5.000 per tonne, that is 
certainly true. 

But the Nigerian govern- 
ment argues that imported 
wheat is highly subsidised and 
that Nigerian wheat is much 
more competitive with the real 


ESTIMATED PRODUCTION (OOO tonnas) 


1990* 


Millet 

2600 

2700 

2160 

Sorghum 

3500 

3500 

2700 

Com 

2200 

1900 

1520 

Wheat 

50 

60 

90 

Milled rice 

600 

540 

540 

Groundnut 

350 

350 

n/a 

Sugar 

53 

50 

49 

OU seeds 

727 

754 

83Q 

Cocoa 

140 

155 

n/a 

Cotton 

42 

35 

46 

Rubber 

70 

n/a 

n/a 

Tobacco 

12 

12 

n/a 

Cassava 

14.800 

17,000 

n/a 

Yams 

18*200 

20,000 

n/a 

Vegetables 

1,241 

1,354 

n/a 

Plantain 

1,071 

1,549 

n/a 

Beans 

688 

690 

n/a 


-MO Bguroo oro prarUianmt. Soarct: us Dopommif of OgrteuBurm. 
Aericutnrr*l Co-txtUmMna Uoit, Com M Book Of Mgorto 


cost of production of imported 
wheat. The government also 
points to the dangers of a 
developing country relying on 
imported luxury foods. 

However, the import bans, 
particularly that on wheat, 


have been undermined by 
widespread smuggling. An esti- 
mated 400,000 tmwaw of wheat 
floor, equivalent to about 
1 . 12 m tonnes of gr ain , is smug- 
gled in each year. Many doubt 
whether domestic production 


of wheat, particularly hard 
wheats, is viable, even at artifi- 
cially high prices 

Drought combined with poor 
prices last year has hit maize 
production with prices last 
month, two months after the 
main harvest, already rocket- 
ing to N2£00 per tonne. 

Last year many farmers 
switched ont of maize after 
complaining that prices of 
N90Q-N1.200 per tonne were 
unpr ofitable. This year there is 
a critical shortage of maize, 
even at current prices. 

The price instability of 
grains discouraged fanners 
and has had a serious effect on 
the brewing, milling, 
feed and poultry industries, 
which are operating well below 
capacity. 

Businessmen in the allied 
processing industries 
urged the government to 
scrap the impart ban in favour 
of a sliding import tariff 
regime, .with thw tariff being 
increased when, there Is suffi- 
cient domestic production and 
decreased when there la a 
shortage. 

However, politically con- 
nected groups involved in spec- 
ulation, and smug- 

gling block reform. In addition, 
flrimiTiictoT-ing such a system 
with widespread corruption in 
the customs department 


would be almost impossible. 

Another option being pur- 
sued by the government is the 
development of local storage 
capacity, enabling grains to be 
brought up during times of 
over-supply and released on to 
the market during bad har- 


This is criticised by donors, 
who point to the huge capital 
and financing costs, misman- 
agement ana corruption of 
public grain storage. A better 
option, say farmers, is develop- 
ment credit for on-farm storage 
by the private and co-operative 
sectors. 

Other contrain ts on produc- 
tion will also have be 
addressed by the government. 
They include the Tow level of 
small scale irrigation, environ- 
mental degradation, - poor 
incentives to Mirnnerriai farm- 
ing, Inadequate fertiliser avail- 
ability and application and 
improved cultivation practices 
by peasant fanners. Appropri- 
ate technology dissemination 
to smallholders and develop- 
ment of new high yielding vari- 
eties is crucial. 

Agricultural experts say 
Nigeria has a good chance of 
achieving self-sufficiency in 
food production, albeit at low 
per capita consumption levels, 
if further reforms are imple- 
mented. 


ZN THE frenzied days of the 
late 1980s, dealing in cocoa in 
Nigeria was like playing poker 
for high stakes. Prices soared 
abov e wor ld market levels as 
competitive traders and specu- 
lators aggressively outbid each 
other in a desperate effort to 
secure cocoa beans to fulfil 
export contracts and win for- 
eign exchange. 

“People were taking sackfuls 
of cash up country to buying 
agents. Yon could find yourself 
going to collect a truck loaded 
with cocoa thinking you hwrl 
secured a deal when someone 
would come up at the last min- 
ute and up the price”, says Dr 
Haim Ayalon, managing direc- 
tor of Afro Continental, one of 
Nigeria’s biggest cocoa export- 
ers. 

Unable to f ulfil their con- 
tracts, many small traders 
went out of business. However, 
the conditions that created 
that crazed season, when 
prices closed at N26.000 per 
tonne, have passed. Tumbling 
world prices and the govern- 
ment’s liquidity squeeze have 
restored some stability to the 
cocoa trade. 

But the sector remains 
plagued by uncertainty as a 
result of low world market 
prices due to massive global 
over-supply, the government's 


Julian Ozanne reports on uncertainty in the cocoa sector 

Dealers play for high 



attempts last year to impose a 
ban on the export of raw cocoa 
beans (a measure which was 
lifted last October), and by 
inadequate responses from the 
private sector to improving 
quality, extension anti promo- 
ting replanting of an ageing 
tree population. 

Cocoa, Nigeria’s largest non- 
oil export earner, brought in 
$236m in 1988, and has bene- 
fited from the government's 
structural adjustment pro- 
gramme. Abolition of the 
monopoly of the state cocoa 
marketing board In 1966, price 
and trade liberalisation and 
devaluation have boosted 
exports. Production has 
revived from 88*000 tonnes in 
1985-86 to an estimated 165,000 
tonnes last season. 

Liberalisation has, however, 
had its costs. The scramble for 
cocoa between 1987-89, when 
Nigerian exporters promised 
delivery of 300,000 tonnes from 
production of about 160,000 
tonnes, has led to considerable 


price instability. Relaxation of 
government control over grad- 
ing and exports allowed trad- 
ers to ship sub-standard cocoa 
to meet their contractual obli- 
gations. 

As a result Nigerian cocoa, 
which traditionally carried a 
pre mium on the terminal mar , 
ket, is now being discounted 
because of fears about quality. 

Price stability 
seems to have 
been achieved 

Furthermore, the abolition of 
the cocoa marketing board has 
exposed a vacuum to regard to 
the delivery of ex tensi on ser- 
vices to Nigeria's 400,000 farm- 
ers, particularly for the distri- 
bution of key inputs like 
improved plantings. 

Price stability appears to 
have been achieved this season 
with an average price per 
tonne of around N10.000. 


However, the possibility that 
the government may introduce 
some kind of a ban on the 
export of raw beans continues 
to hang over the sector. 

Opinion .is mixed among 
cocoa traders about whether, 
or how soon, the government 
may re-introduce some form of 
a ten. But there Is widespread 
agreement that a ban would be 
disastrous for farmers and 
export earnings and would pro- 
mote a return to smuggling 
and falling production. 

Nigeria has an annual 
installed processing capacity of 

90.000 tonnes, but last year the 
three factories only produced 

17.000 tonnes of processed 
products. Extensive rehabilita- 
tion of machinery and installa- 
tion of new plant, at an esti- 
mated cost of at least Nlbn, 
will be needed if the industry 
is to be able to process total 
annual production. 

But it is questionable 
whether Nigeria could find a 
market for processed products 


which require a high degree of 
quality control. The Cocoa 
Association of Nigeria says 
both cocoa liquor and cocoa 
butter are highly perishable 
and would quickly deteriorate 
in the Nigerian heat. Both 
products would need cool stor- 
age, early sales, efficient pro- 
duction operations and man- 
agement, and high sanitation 
standards to avoid contamina- 
tion. 

When the government intro- 
duced the export ban in Janu- 
ary 1990 it did not say what 
would happen to the interim 
period between the ban coming 
into effect and the date when 
new processing capacity would 
come on stream. But it Is 
widely believed that those peo- 
ple who had laid down plans to 
expand local processing would 
have been able to export raw 
beans. 

Politics would also play a 
part to another option which is 
said to be under consideration: 
a partial, or phased, ban. This 


would mean a return to licen- 
sing and the kind of corruption 
which used to characterise the 
trade before liberalisation. 

Some exporters, such as 
Afro-Continental, have pressed 
ahead with plans to expand 
local processing, but in the 
current uncertainty it remains 
questionable whether these 
will materialise. For many, 
processing represents a reluc- 
tant but precautionary step to 
case the government goes 
ahpari with a ban. 

“It is hard to predict what 
the government will do 
because everything is done at 
the last minute without m uch 
consultation”, says one trader. 

For investors in Nigerian 
cocoa the continuing instabil- 
ity of government policy 
remains an inhibiting factor. 

"Nobody will put down that 
kind of money to Nigeria today 
for a return in year five or year 
six because he might no longer 
be able to operate", says Dr 
Christopher Kolade, managing 
director of Cadbury's Nigerian 
associate. "Government must 
create a real free and stable 
environment to promote 
long-term investment instead 
of people just going Into cocoa 
for a quick wrung . The less 
involves itself the 



Separating tlw beans from the pods, Ogun State 
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You can depend on 

Union Bank 

London... 



...to make your business in 
Europe a pleasure 


Right in the heart of the City - one of the ’ 

Finan cial centres - is UNION BANK. OF NIGERIA s 

London Branch. . .. „ 

We are in London to provide expert, dependable banking 
services to Nigerians on their business trips to UK and 

Europe. 

Among the expert services we provide are: 
a Processing and confirmation of Letters of Credit to our 
customers’ exporters and importers worldwide. 

• Expert advice on the intricate London ftwj»gn 
Shge Market, to both corporate and mdivtdual 

customers. ^ -Ah other financial and 

• Connecting our customers wnn 

professional bodies. 


a Expert advice on insurance and investment opportunities. 

• Operation of large deposit accounts for reasonable 
periods. Checking Accounts arc also handled. 

So if you are doing business (or thinking of doing business) 
in Britain and Europe, it would certainly be worth your 
while to come in for a chat with us. 

You can depend on UNION BANK. - wc make business in 
Europe a pleasure. 

UNION BANK OF NIGERIA LIMITED 

P.O. BOX 148. 14/8, Coplball Avenue 

London EC2R 7BN 

Tel: 071-600 0751 

Fax: 071-638 7642 

Telex: 8813962 UBN LONG 


mg ION BANK OF HUGERIA PLC ...Big, Strong, Reliable 

Hmd Office: 40 Marins. Lagos. Tate phone: 66S439, 665441 Telex: 21222 Pax: 663822 
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Meeting the 
Nigerian challenge 



Nigeria, like so many other countries, is going 
through a tough economic period; a situation that 
requires creative and innovative management. 

Various measures are already in place to turn the 
economy round in keeping with the exigencies of 
the times. For instance, emphasis is now placed on 
local sourcing of raw materials, exports, higher 
productivity through privatisation and on self 
reliance in Agriculture and Industry. 

And UACN, Nigeria's leading industrial, commer- 
cial. technical and egro- based organisation, is 
naturally in the forefront of the economic recovery 
campaign. UACN has gone into large scale 
Agriculture and has consolidated its leadership 
position in the manufacturing sector. Greater 
emphasis is given tt) local sourcing of raw materials 
and export is being given greater attention. 

UAC is an example of the successful blend of 
Nigerian investment and international participation. 
UAC of Nigeria Limited with the support of its 
technical partner, Unilever PLC. has over the last 
1 00 years been contributing to the development of 


Nigeria. UAC pioneered Nigeria's industrialisation 
programme and has ever since maintained its 
leadership position. 

The company’s particle board and timber process- 
ing as well as packaging factories are the largest in 
Africa. 

This is in addition to running the most modem 
toiletries factory in the continent Our food 
processing factories have satisfied the requirements 
of many homes. 

UAC through its Federated Motor Industries has 
given a boost to the mass. transit programme. UAC 
has an excallent reputation for her high quality 
textiles. The company’s earth -moving caterpillar 
equipment have given support to the nation's 
agriculture and construction industries. The electro- 
nic and arreonditioner business of the company 
service many homes and offices. 

In spite of the current difficulties, Nigeria does 
have an important incentive though. Given the new 
concerted effort to turn the economy round, foe 
good times seem not too far off- 


Sf - Always meeting the challenges of the times. 
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William Keeling reports on a $1bn project to develop condensate 

Banks clear way for Oso 


EFFORTS to diversify the 
export base away from the pro- 
duction of crude oil will take 
an important step forward 
when the Slbn Oso condensate 
project conies on stream. 

Potentially the most viable 
of all Nigeria's mega-projects, 
it involves the development of 
an offshore condensate field 
which, if properly managed, is 
expected to generate $12bn in 
revenue over its 21-year operat- 
ing life. 

The Oso field, 35 miles off- 
shore from Qua Iho In Akwa 
Ibom state, has 450m barrels of 
proven condensate reserves. 

Condensate is part of a 
hydrocarbon mixture which in 
the high temperature and pres- 
sure of the subterranean ffeld 
exists as a gas. Once brought 
to the surface and cooled, the 
mixture is separated into natu- 
ral gas and condensate liquid. 
The latter has qualities similar 
to crude oil and can be refined 
into petroleum fuel, kerosine 
and naptha for the chemicals 
market 

Wei ghing a game * condensate 
have been the high production 
costs involved and the fact that 
it sells at a discount to oil in 
the world market Its economic 
potential was unlocked in 1988 
when Opec countries decided 


to place condensate outside the 
quota system. 

This allows production facili- 
ties to ran at full capacity 
without quota restrictions and 
has dramatically improved the 
investment potential of con- 
densate. 

The Oso field, which was dis- 
covered in 1967, is owned by a 
joint-venture of Mobil Produc- 
ing Nigeria (40 per cent) and 
the state-owned NNPC (60 per 
cent). 

The production process 
requires centrifugal gas com- 
pressors to Inject 500m stan- 
dard cubic feet of gas a day 
into the field in order to main- 
tain temperature and pressure. 
Just over half the gas required 
will be produced once the lift 
hydrocarbon mixture has been 
cooled and separated into con- 
densate and gas. 

The remainder is to be 
sourced from the Edop, Etim, 
Inim and Utue Adds where the 
gas associated with crude oO 
production is presently being 
flared. As the condensate 
reserves deplete, so the Oso 
field will be transformed into a 
gas reservoir for future exploi- 
tation. 

Other facilities required 
inriiiHa three platforms for gaa 
and condensate separation, 15 


production wells, six gas injec- 
tion wells and 120 miles of 
underwater condensate and 
gas pipelines. 

Construction should be com- 
pleted in 1993 when production 
of 100,000 barrels per day (bid) 
will begin. Production will 
decline in 1996 to 70,000 bpd 
and will drop further to 20,000 
bpd from 1997 onwards. 

About half the project reve- 
nue should therefore be gener- 
ated in the first six years of 
production and analysts 
believe the pay-back period for 
the project to be under two 
years. 

Although a viable project, 
securing finance has not been 
easy arid its future is still not 
wholly Qgrfadn Nigeria’s poor 
record for loan repayment has 
resulted in investors approach- 
ing the project with some trepi- 
dation. 

The World Bank and the 
International Finance Corpora- 
tion 0FC) - the World Bank’s 
arm for private sector develop- 
ment - undertook to sponsor a 
co-financing meeting in Sep- 
tember 1988, at which the 
fiflirig H for a financial packag e 

*11 took* - further 20 months, 
however, before the financing 
deal was actually signed. The 


delay was due to the govern- 
ment’s reluctance to allow 
NNPC to give security against 
project loans, a necessary con- 
dition for the project to receive 
finance from export credit 


Once the government bad 
acceded to the finance teems, 
offshore escrow accounts, 
approved by the International 
Monetary Fund, were opened 
info which all of NNPC’s Oso 
revenue will be paid. From 
these accounts, payments of 
debt service will be made and a 
debt service reserve will be 
funded. 

In the event of NNPC Calling 
into default, the creditors are 
entitled to secure and take pos- 
session of NNPC property. 
Institutions to have made 
financial commitments include 
the World Bank (fl50m), the 
IFC (660m), the US Kxim bank 
(6270m), Japan’s ExLm Bank 
($70m) and Coface, the French 
export credit agency, with 
660m. The commercial banks 
are expected to finance 690m. 

Banking sources report that 
should commercial bank 
finance fall below 690m, the 
IFC has agreed to make up the 
difference. The two equity part- 
ners in the project, Mobil Prod- 
ucing Nigeria and NNPC, are 



instead of flaring gaa tram crude oil production, the Oso project stm* to develop condensate 


to contribute 6155m and 6190m 
respectively. 

An unexpected hfteh in the 
financing arrangements arose 
earlier this year. Nigeria was 
at a critical stage in negotia- 
tions to reschedule its S5-8bn 
debt to the London Club of 
commercial hanks 

Few - If any - of the banks 
are expected to contribute to 
the project finance. But at the 
time tiie government was 
obliged to seek the Chib’s per- 


mission before zt raised new 
s e cur ity for any project 

Government security is an 
essential condition for the 
World Bank loan and the par- 
ticipation of tiie World Bank is 
a necessary condition for ft* 
provision of finance by the 
export credit agencies. 

On January 3, the London 
Club advised the finance con- 
sortium of tts intention not to 
agree to the government rais- 
ing security for project loans 


until the rescheduling exercise 
was complete. 

But at a meeting in London 
earlier this month, the two 
sides readied agreement The 
banks’ objection is understood 
to have fallen away. 

The hitch, not anticipated by 
the joint v entur e, could have 
-had serious ramifications. 

A construction consortium 
of McDermott Bouygues and 
JGC Corporation have already 
been awarded a 6450m contract 


energy resource 

and industry analysts say that 
the equity partners will suffer 
heavy penalties if payments 
are delayed. 

Officials close to the project 
insist that if the London Club 
had refused to drop their objec- 
tion, NNPC and Mobil would 
themselves provide the 670um 
at risk. 

Fortunately it now appears 
that financing arrangments 
wm go ahead for this impor- 
tant project 


The scale is impressive — but is it a wise use of resources? 

Critics urge government to 
cancel $1.5bn smelter plan 


THE FIRST steps have been 
taken in the construction of 
what if completed, win be the 
largest aluminium gwmitar in 
sub-Saharan Africa. 

In November last year, the 
foundation stone was laid by 
President Ibrahim Babangida 
for a Si-5bn aluminium smelter 
in Akwa Ibom state. The proj- 
ect has been part of the 
national development plan 
since the late 1970s, but the 
present government is the first 
to have given it priority status. 

The proposed smelter is not 
without its critics, however, 
who question whether its con- 
struction is a wise use of 
Nigeria’s financial and natural 
resources. 

The scale of the project is 
impressive. It involves the con- 
struction of a 180,000 tonne per 
year smelter and a 540MW gas- 
fired power plant When folly 
operational in 1994, the plant 
will employ up to 1,500 Niger- 
ians and 200 expatriates. 

The plant is being con- 
structed on a turnkey basis by 
Ferrostaal AG of Germany and 
the first of its 432 pots will 
begin pouring metal in 1992. 
The plant will be owned by the 
recently formed Aluminium 
Smelter Company of Nigeria 
(Aluscon), the equity of which 
is divided between Ferrostaal 
(30 per cent) and the Nigerian 
government (70 per cent). 

Reynolds International Met- 
als of the US has signed a 10- 
year agreement to buy 140,000 
tonnes per year on a formula 


linked to prices on the London 
Metal Exchange. Reynolds also 
has a 10-year contract to co- 
manage the plant together 
with Eisenbau Essen a£ Ger- 
many, a Ferrostaal subsidiary. 

Supporters of the project 
argue that it will provide a 
new avenue into heavy indus- 
try, offer employment opportu- 
nities and develop new skills 
for the labour force. The plant 
will provide domestically pro- 


tbe low-level of equity in rela- 
tion to total finance and the 
predominance of the govern- 
ment as the main shareholder. 
Aluscon has an equity of 6300m 
with Ferrostaal contributing 
just 690m. As one banker 
explained, “the size of Ferroa- 
taal's equity contribution 
makes it little more than a 
terTmfeal part n er". 

Western diplomats say that 
one condition set by the World 


The project has been part off the national 
development plan since the late 1970s, 
but the present government is the first 
to have given it priority status 


duced aluminium for Nigeria's 
al uminium rolling mills which 
have a capacity of more than 
30,000 tonnes per annum. 

Most importantly, alumin- 
ium production depends on a 
large supply of electricity and 
the power station is to be 
fuelled by gas. As one industri- 
alist who backs the project 
explains. “Nigeria will essen- 
tially be exporting gas as alu- 
minium. The smelter provides 
an effective m eans of utilising 
the nation’s immense gas 
reserves". 

The government Is under 
pressure, however, to cancel 
the project Western diplomats 
report that its critics include 
the World Bank and the defi- 
ciencies highlighted include 


Bank if it Is to makp a finan- 
cial contribution is for an 
increase in equity finance to at 
least 30 per cent of total project 
cost 

Until this condition is satis- 
fied, the project will have to 
proceed simply on equity 
finance. The management have 
conceded that they have been 
unable to attract any loans, 
either from the World Bank, 
commercial banks or export 
credit agencies. Local alumin- 
ium users have not been 
approached for even a small 
equity stake, neither have they 
been involved In the planning 
or siting of the plant 

A more fundamental ques- 
tion is the price that Aluscon 
will have to pay for the gas 


which will fire its power-plant 
as the cost of electricity will 
greatly de ter 71 **™* *h* wnt* cost 
of production. The current 
price of gas set by government 
to industrial users of less than 
half a dollar per thousand stan- 
dard cubic feet is extremely 
low, and is about one- tenth of 
the co6t of oil pa* thermal unit 

The foreign oil companies 
which supply the gas for the 
state-owned Nigeria Gas Com- 
pany to distribute are asking 
for a substantial increase. The 
chief executive of imp oil com- 
pany says that the domestic 
price of gas would need to be 
trebled for new investment in 
gas faculties to be considered. 

Apparent poor planning and 
undue political involvement in 
the project lists led some bank- 
ers and diplomats to draw a 
parallel between the proposed 
smelter and the Ajaokuta steal 
plant, widely regarded as a 
white elephant. 

The smelter does, however, 
score high on some important 
points. Unlike Ajaokuta, the 
technology envisaged for the 
plant is likely to be same of the 
most advanced available. Also 
unlike the steel plant, Aluscon 
Is sited close to the source of 
its energy requirements, Just 
inland from the gas fi*»Mn of 
the Niger Delta. 

Hie state of Akwa-Ibom in 
the south-eastern corner of 
Nigeria is, however, a great 
distance from potential domes- 
tic users of aluminium. 
Another drawback is the site's 


proximity to the ecologically 
sensitive high forests of Gross 
River state and neighbouring 
Cameroon, although project 
designers insist that au waste 
gases win be cleaned before 
Being released Into the atmo- 
sphere. 

Apart from the gas, other 
inputs such as petroleum coke, 
pitch and alumina win have to 
be imported, a sign of how 
marginal the integration of the 
plant win be with the rest of 
the economy. 

Nigeria has bauxite reserves 
from which alumina mi ght be 
produced, bnt there are no 
plans to exploit them. The 
attraction of Aluscon depends 
almost entirely on the avail- 
ability of cheap labour and, 
more importantly, cheap g»« 
How cheap the power win be 
remains a matter of specula- 
tion until such time as gas sup- 

The management 
concedes that it 
has been unable 
to attract loans 


ply contracts with th** oil com- 
panies are secured. 

With the gas price unre- 
solved, Aluscon is not likely to 
find many willing investors. 
Even if the economics of the 
plant were favourable, inves- 
tors would still be wary of 
hacking a project which is 70 
per cent state owned. 

The future of the project 
depends an the willingness *nd 
the ability of the government 
to provide funds from oil reve- 
nues. The danger is that 
should the price of oil fall, 
Nigeria will be left with 
another unfinished mega-proj- 
ect which it can iH-afford to 
fund. i 


oPcroaB I The industry is marred by deficient planning 


Steel: a sad story of 
unfulfilled hopes 


William Keeling 


A STEEL industry is at the 
heart of Nigeria's plana for 
industrial development, a 
springboard to achieve frilly 
integrated aUtafP OUfl and con- 
struction sectors. 

The steel Industry has also 
suffered worst from deficient 
planning ynii political i nte rfer - 
ence. 

After more than a decade of 
unfulfilled hopes and several 
Union dollars, the Della Steel 
plant ia operating at a fraction 
of capacity, while the Ajaokuta 
steel complex has yet to pour 
its first metal 

Delta Steel is a direct reduc- 
tion plant with a capacity of 
lm tonnes per year for billets 
and rolled products. Last year 
the company doubled its pro- 
duction of billets hut low sales 
resulted in a rise in stocks to 
80 B00 tonnes. 

Even with increased produc- 
tion, capacity utilisation aver- 
aged just 15 per cent and the 
plant has never operated at; 
more than 30 per cent. 

The Ajaoknta plant has fared 
even worse- After 12 years of 
construction and at a cost of 
more than 64bn, the plant, 
with a capacity at L 2 m ton nes 
a year, is far from complete. 
Western diplomats estimate 
that an extra 62bn will be 
needed before the plant can be 
operational 

The government insists that 
production will begin within 
the next two years but con- 
structors on the project put the 
latter half of the decade as a 
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We treat you 
like a person., 
not just a number. 


Savannah Bank of Nigeria PLC 
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Being a small bank in Nigeria among 
giants, can be daunting. But not For 
Chartered Bank. 

Our resourcefulness and high profes- 
sional standard has earned us the reputa- 
tion of being quick with Ideas and solu- 
tions to banking problems. 


Our track record speaks For itself: 

r We are involved in the US dollar 
based African Development 
Bank CADBJ Export Stimulation 
Loan Programme . 

* We are one of only 23 Nigerian 
banks in the World Bank small and 
meefium scale enterprises scheme. 

" Chartered Bank is one of only nine 
banks fai the $70 million World 
Bank Health System Fond to 
facilitate the financing of prima/y 


healthcare projects in Nigeria. 

• We provide Financing under the 
USAID Loan Guarantee scheme. 

" We are one of only 23 banks ap- 
pointed by the World Bank to 
efisburse loans for private urban 
mass transit schemes in Nigeria. 

" Chartered Bank is one of five 
Banks in the EEC programme to 
disburse foreign exchange for the 
importation of spare parts and 
equipment for agriculture and agro - 
allied projects. 

Only a sound bank with fresh ideas and 
practical solutions to both domestic and 
international banking problems can pro- 
vide such a package of international 
financing facilities. 

For more information please -call 
Marc Wabara 234-1-613289 
FAXi 615094 or 615096 
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more realistic target Hie prob- 
lem for Ihe company is that 
Nigeria lacks reserves for the 
L3ra tonnes of coking coal that 
will be needed annually to run 
the blast furnaces. 

Whilst some Nigerian coal 
might be used, at least 800,000 
tonnes of high-quality editing 
coal most be imported. The fac- 
tory is s i fai a l a d 2Sflkm inland 
on the Niger River, which wffl. 
have to be dredged to make it 


After 12 years and 
more than $4bn, 
Ajaokuta has yet 
. to pour metal 


navigable for barges. Alterna- 
tively, the government could 
construct a 150km railway line 
to link Ajaoknta with the 
national network. 

Hie 2m tonnes of iron ore 
required per annnm is to be 
sourced from the nearby Itakpe 


reserves, but a benefication 
plant needed to improve the 
quality of the ore has yet to be 
built 

On the plus side, the World 
Bank has agreed to fmsmee a 
study of the 6600m flat prod- 
ucts rolling mill which is 
required to turn steel into end- 
products for the market 

Ikls represents a change of 
heart by the- World Bank. 
Western diplomats report that 
as recently as last year, dis- 
agreement over government 
expenditure on the plant 
resulted in the loss of a 6500m 
World Rank budgetary and 
Hminriiii policy loan. 

Exhibiting equal goodwill 
are Tiajpromexport, the Soviet 
constructors of the plant who 
are owed $lbn - a situation 
described by one member of a 
recent Soviet finance delega- 
tion as "extremely unsatisfac- 
tory”, but Tiajpromexport have 
nevertheless pledged to com- 
plete the work. 

William Keeling 


ENERGY PROJECTS 


THERE is an array of mega- 
projects in the energy sec- 
tor, some in the process of 
construction, others at the 
proposal stage with varying 
likelihood of being con- 
structed: 

• Liquefied natural gas: a 
project to export 4.5m 
tonnes of liquefied gas to 
the VJS and western Europe. 
The cost of the project Is 
estimated at 63.7bn and is 
hampered by the inability of 
the partners to secure 
agreement from potential 
buyers. The completion 
date, previously set for 
1895, is almost certain to 
slip. 

• Oso condensate: a Slbn 
project to exploit the hydro- 
carbon condensate reserves 
of the Oso field. 35 miles 
offshore from Akwa ibom 
state. The field Is owned by 
Mobil Producing Nigeria (40 
per emit) and NNPC (60 per 
cent). Production of 100,000 
bpd is set to begin in 1993. 

• OfTfleM development all 
the companies are Investing 
In substantial new develop- 
ment and exploration pro- 
grammes. . The two largest 
are a 6750m investment by 
the Shelf-operated joint ven- 
ture to develop Its Forcados 
concession. This would 
involve bringing on line four 
new fields with associated 
processing facilities and 
trunk pipelines. The Mobil- 
operated joint venture Is to 
spend SSttom in developing 
its Bop Reid with estimated 
reserves of over 8Q0m bar- 
rels. The field should be 


producing up to 180,000 bpd 
by 1894. 

• Refinery pipeline net- 
work: the government has 
announced plans to link 
Nigeria's four refineries 
with a pipeline network and 
to connect the refineries 
with regional product 
depots. At the cost of 
between S200m-3300m, the 
project is designed to safe- 
guard national distribution 
against shortfalls in produc- 
tion at one or more of the 
refineries. 

• Domestic gas project: a 
$500m proposal by Chevron 
of the US to establish the 
infrastructure for the 
domestic utilisation of gas 
reserves. Company officials 
say. however, that toe proj- 
ect would not be economic 
given the current price of 
flas - about $0.50 per thou- 
sand standard cubic feet — 
set by government 

• f^5 K * 0fnicaj8: ** a cost 
or 6800 m, the government 
has undertaken toe second 
phase of its petrochemicals 
project. A plant Is being 
constructed at Eleme, Riv- 
ers state, and will produce a 
combined total of 740,000 
tonnes of ethylene, propyl- . 
ene, polypropylene and i 
butene- 1 . 

• Aluminium: the main 
input of the proposed 6l.5bn 
smelter, situated in Akwa 
ibom state, will be electric- 
ity. Its 540 MW station will be 
powered by gas, although 
no agreement has yet been 
reached with the oil compa- 
nies for its supply. 
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KADUNA Is not a city to visit tor its 
telecommunications. Telephone 
are either down or calls get lost in 
the electronic jungle of the local 
exchange. Large businesses use short 
wave radios to link their with 

the outside world and messengers 
traverse the city with scribbled notes 
of arrangements for meetings. 

' Kaduzre is, however, the centre of a 

different kind Of r nrnmim^ Hpff n ig 

the hub for political and, increas- 
ingly, religions discourse in the north 
of Nigeria. 

The city has a relatively short his- 
tory. It was a small town chosen by 
Sir Frederick Lugard, the then gover- 
nor of northern Nigeria in 1913 as the 
capital for the north of Nigeria. It 
hosted the main military garrison 
and became a focal point for southern 
migrants. 

On independence, the city became 
the administrative centre for Sir 
Ahmadu Bello, sardauna of Sokoto 
and premier of the Northern Region 
who was later assassinated. The 
Northern Region was later split info 
six states, one of which was named 
Kadnna. 

As well as the loss of regional 
authority, Kadnna Ha^ also suffered 
economic decline since its zenith in 
the mid-1960s. The textile Industry is 
still large but many of companies are 
Operating at a fraction of capacity. 


William Keeling profiles the northern city of Kaduna 

Where cultures clash 


The 100,000 bpd oil refinery remains 
foe key distribution point for petro- 
leum products for the north, but the 
car industry, represented by the Peu- 
geot assembly plant, is operating at 
just 15 pm- cent capacity. Diplomatic 
and business sources say no signifi- 
cant new industry has come to 
Kadnna for the past ten years. 

In spite of this declin e , the city 
retains considerable political influ- 
ence. Many senior members of the 
armed forces and former civilian poli- 
ticians have retired here and the city 
hosts arguably the most extreme reli- 
gious protagonists in Nigeria. It is 
also the base for the army's impor- 
tant 1st Mechanised Infantry Divi- 
sion. When there is a crisis in 
Nigeria, people always look for the 
reaction from Kadnpa. 

Often depicted as encapsulating the 
religious contradictions within Niger- 
ian society, Kad ana's population is 
split between the two religious faiths. 

In 1987, there was widespread riot- 
ing as Moslems burned down 


churches following the reported 
remarks of a priest who allegedly 
criticised the Koran. In January 1990, 
Christians demonstrated against 
what they perceived to be a Moslem- 
bias within the federal government; 
last September, around 1,000 Moslem 
students travelled from the nearby 
city of Zaria to protest ontslde the 
United States consulate against 
America’s military presence in the 
Gulf. 

Ambassador Jolly Tanko Ynssuf, 
co-ordinator of the northern states 
for the Christian Association Of 
Nigeria, was detained for seven 
weeks by security forces in Kaduna 
following last April’s coup attempt. 
Be belieyes that “religions tension 
has increased in Nigeria, especially 
under the regime of General Ibrahim 
Babanglda.” 

Leading Christians continue to 
complain about the government’s 
1985 decision to join the Organisation 
of Islamic Conferences, this 

would undermine Nigeria’s secular 


status; and they point out that Gen 
Babanglda. the defence minister, the 
inspector-general of police and the 
c hi ef s of staff of the army, navy and 
air force axe all Moslems. 

There are equally radical voices on 
the Moslem side, urging believers not 
to vote for Christian politicians. 
Prominent Moslems often fall in 
terms of north against south the 
need for the former to retain political 
control In the face of the letter's dom- 
ination of the economy. 

Concern over Moslem radicals has 
led the US to reduce its diplomatic 
presence in Kaduna while the Gulf 
crisis persists. 

Along with the Americans, British 
citizens have been advised not to 
travel to the north of Nigeria, and 
those who do visit Kaduna have been 
told not to frequent hotels or restau- 
rants. 

The police have reacted by increas- 
ing security In the city and manning 
road-blocks between Kadnna and 
Zaria after Moslem prayers each Fri- 


THE industrial base of Kaduna 
reflects the aspirations and 
failures of northern Nigeria. It 
is a city no better character- 
ised than by the presence of a 
particular car. The Peugeot 
504, in both saloon and estate 
versions, has been the work- 
horse of Nigeria for the past 15 
years - but the time may be 
approaching to put it out to 
grass. 

The car, which is pretty but 
stylistically dated, is assem- 
bled in Kadnna, The Initial aim 

was for the gradual replace- 
ment of imported components 
by locally produced items, with 
the final goal of fulfilling a 
long-held national dream, the 
"Made in Nigeria” car. 

When first brought on 
stream In 1975, the plant had a 
capacity of 60 cars per day. 
This was quickly increased to 
120 and ultimately 240 units 
per day. 

The shareholders of the par- 
ent company, Peugeot Automo- 
biles Nigeria (PAN), have 
changed little since its incep- 
tion. They, include Peugeot 
Automobiles of France (40 per 
cent), the federal government 
(35 per cent), SCOA (5 per cent) 
and United Trading Company 
of Nigeria (5 per cent), with the 
remaining shares divided 
between parastatal companies 
and banks. 

PAN has suffered more than 
most from the government’s 
economic structural adjust- 
ment programme. Capacity 


PROFILE: PAN 


Long road to 
the dream car 


utilisation has dropped from 
nearly 100 per cent in 1981 to 
less than 15 per cent last year, 
a figure which includes the 
production of a small number 
of Peugeot 505 saloons. 

The decline in Nigeria's for- 
eign exchange earnings in the 
snd-1980s and the sharp depre- 
ciation of the naira resulted in 
an inevitable collapse in 
demand. 

In 1981, a Peugeot 504 was in 
reach of a middle-income 
earner, such as a teacher or a 
doctor, but today would repre- 
sent many years income. 

Peugeot management insists 
that price rises, with the chea- 
pest model now selling for 
Nl 19,000 ($12,200), have actu- 
ally been reduced in dollar-re- 
lated terms over the past ten 
years. 

Nevertheless, for most Niger- 
ians the dream of car owner- 
ship has been shattered. There 
is political pressure to cut 
prices which the economics of 
the company simply cannot 
accommodate. 


At the same time, PAN has 
also been under attack for hav- 
ing to transform its operations 
from assembly to manufacture. 
After 15 years, components 
amounting to 70 per cent of the 
value of the 504 model are still 
being imported. 

The company is undoubtedly 
a soft target for the critics. It is 
also, however, Nigeria’s best 
rfumrft for an indigenous car- 
manufacturing industry, and 
its prospects are hindered 
more by national economic 
decline than by reticence 
within the company. 

PAN was achieving 30 per 
cent local content as far back 
as 1982. but the source of sup- 
plies dried up after the govern- 
ment introduced import 
licences for raw materials and 
reduced access to foreign 
exchange. 

Local content dropped to 10 
per cent in 1987, but has since 
been restored to 1982 levels as 
the move has been made 
towards a more liberal econ- 
omy. The greatest obstacle to 



Pressing on: new stamping and cutting press at PAN 


further improvement is the low 
level of production, at approxi- 
mately 10,000 units per annum. 

The company is taking steps 
to increase local content with 
investment in second-hand 
machines to manufacture 
engine fly-wheels, brake drums 
and brake-discs. PAN also 
plans to produce crankshaft 
and waterpump pulleys and is 
introducing a range of medi- 
um-size cutting and stamping 
presses. Local content is proj- 
ected to rise to an optimistic 46 
per cent in 1993. 

In spite of these efforts, the 
company faces a precarious 
future. Car imports, especially 
of used vehicles,., have 
increased dramatically in 


recent years, numbering three 
for every vehicle produced 
locally. Foreign components 
for the Peugeot carry an 
import tariff of 25 per cent, 
whilst new or second-hand cars 
cars are supposed to attract a 
50 per cent JirifE. But the tariff 
structure has its weaknesses. 
Inspectors at Lagos’ Tin Can 
Port, one of Nigeria’s largest, 
say that of 7,000 cars brought 
in early last year, only 250 
were being declared as having 
a value of over $5,000. They 
suspect that the in most cases, 
values were under-declared 
and the correct duty was not 
paid. 

PAN management point out 
that other developing countries 


day to forestall further student pro- 
tests. 

Many tn Kaduna feel that these are 
unnecessary precautions and say that 
foreign diplomats misinterpret the 
situation. 

As one respected academic in 
Kadnna explains, “the mass of Mos- 
lems and Christians are moderate 
and are oblivions to the differences 
that radical elements are attempting 
to exploit" Indeed, the impression of 
Kadnna Is overwhelmingly that of a 
cosmopolitan city characterised by a 
radio-station which uses country and 
western music for Its jingles. Kadtm- 
a’s leading newspaper, the conserva- 
tive New Nigerian, carries the raun- 
chy Modesty Blaise strip cartoon. 

But the cosmopolitan atmosphere 
may be a veneer wearing thin. A few 
minutes Into a discussion and even 
moderate-minded observers begin to 
talk about bow religion is gaining a 
higher profile. They blame politicians 
who, they say, are using religion as a 
platform to attract votes. Where the 
politicians lead, others will inevita- 
bly follow. 

As the editor-in-chief of one Kadun- 
a-hased newspaper comments, “with 
a foiling standard of living, people 
need an Issue through which to vent 
their frustrations. That issue used to 
be ethnic Identity - now it Is rdi- 

gum.” 


which are promoting indige- 
nous wir- maniifpi- hirin g indus- 
tries, such as Brazil. Argentina 
and Malaysia, have either a 
total ban on imported cars or 
impose far hi ghAr tariffs . 

While PAN’s domestic mar- 
ket is undermined by cheap 
imports, exports are practically 
negated by the tariff barriers of 
neighbouring countries. The 
Economic Community of West 
African States has not helped 
— its rules demand that 35 per 
cent added value and 80 per 
cent of raw materials be 
sourced locally before a prod- 
uct can attract tariff conces- 
sions. 

If the establishmen t of a car 
manufacturing industry is a 
government priority, policy 
changes are essential. The 
jn crpflgfagty sophisticated, cap- 
ital intensive, automated 
approach to manufacturing in 
developed countries means 
that the technology typical of 
the Peugeot 504 is the only one 
applicable to Nigeria's low vol- 
ume potential. 

The future of vehicle manu- 


POPULATION 


The issue that 
really counts 


£ac turing depends upon some 
form of protection, which may 
not be viable under current 
government and World Bank- 
inspired economic thinking. 

The alternative is, however, 
to accept vehicle manufacture 
as an unattainable dr eam and 
to settle for mere assembly of 
foreign produced vehicles. 

William Keeling' 


FEW issues provoke as much 
controversy In Nigeria as the 
question of how many people 
live there. It touches the raw 
nerve of Moslem-Christlan rela- 
tions and risks exacerbating 
regional rivalry over the share 
of federal government reve- 
nues. Yet without an accurate 
count, blueprints for economic 
development can be little more 
than wishful thinking. 

But in October, the govern- 
ment is to grasp the nettle. If 
all goes according to plan - 
and preparations have been 
under way since 1989 - 
Nigeria will have its first credi- 
ble census. Three sample test 
runs have been conducted by 
the National Population Com- 
mission. headed by Alhaji 
Shehu Musa, a former secre- 
tary to the federal government 
For three days, a small army of 
officials will collect data from 
250,000 enumeration areas in 
an exercise that will have cost 
some N500m. 

Current estimates of the pop- 
ulation - the World Bank last 
year put it at 117m - are 
largely based on figures 
obtained In 1963, described as 
“the least unacceptable" of 
three post-independence 
counts. 

The 1963 census put the pop- 
ulation at 55.7m, and subse- 
quent calculations initially 
assumed an annual growth 
rate of 23 per cent. 

But in 1978, when the popu- 
lation was put at some 77m, 
government officials were 
taken aback after 475m Niger- 
ians over the age of 18 regis- 
tered to vote, well over the 38m 
that had been expected. 

Given that about half 
Nigeria’s population would 
have been under 18 - and 
assuming that the registration 
books were not cooked - the 
officials had to face the possi- 
bility that the 1978 population 
was close to 100m. 

In the meantime, the popula- 
tion growth rate Is thought to 
have risen to 32 per cent, and 
some observers believe that 
there could be as many as 
150m Nigerians today. 

Should tills be true, Nigeria 
faces awesome challenges, 
ran g in g from food self-suffi- 
ciency to environmental degra- 
dation. Even if the 1985 esti- 
mate of “dose to- 100 minion* 


by the National Population 
Bureau should prove accurate, 
projections are alarming. 

According to the bureau, if 
the growth rate continues at 
over 3 per cent, Nigeria will 
have over 160m people in the 
year 2000, and 281m in 2015. 

Some of the implications 
were spelt out by Mr Robert 
McNamara, the former presi- 
dent of the World Bank. 

At a conference organised by 
Gen Olusegun Obasanjo, the 
former Nigerian leader, Mr 
McNamara pointed out that at 
the present rate of population 
growth, arable land per capita 
“will decline to 0.19 hectares 
from the current level of 0 2 
hectares by the year 2000” - 
about the same as So malia. 

Meanwhile, agriculture’s 
growth rate between 1980-88 
averaged only 1 per cent It has 
risen since the introduction of 
reforms in 1986, but Nigeria 
may be hard-pressed to sustain 
a rate of growth which at least 
matches the population 
increase. 

If the experience of 1963 is 
any guide, however, all these 
warnings and calculations may 
take second place to gut politi- 
cal issues when the count gets 
under way. 

The 1969 census gave the 
religious breakdown as 47.2 per 
cent Moslem. 34.5 per cent 
Christian, and 18.3 per cent 
“other". The main ethnic 
groups (percentages in brack- 
ets) were Hausa (20.9), Yoruba 
(20,3), lbo (16.6) and Fulani 
(8.6), with S6 other groups mak- 
ing up the bulk of the balance. 

The 1991 census, however, 
will not provide this break- 
down. The government hopes 
to defuse religious and ethnic 
tensions by omitting questions 
on these subjects from the cen- 
sus questionnaire. 

The government also hopes 
to have reduced a second foo- 
ter which has contributed to 
past rigging. Population fig- 
ures no longer have the same 
weight in the complex formula 
which determines each state's 
share of federal government 
revenue. 

Nevertheless, it will be a 
major achievement if the count 
of Africa's most populous 
nation goes smoothly. 

Michael Holman 
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Lever Brothers 
Nigeria PLC 
-making 

world-renowned 

brands 

a must in every home 



FIRST CITY MERCHANT BANK LIMITED 

Financing a better future for Nigeria 


When it comes to enhancing the quality of 
life of Nigerians with first class brands, 
the name that instantly comes to mind is > 
Lever Brothers Nigeria PLC ^ 


In nearly every Nigerian home, 
brands from the wide range of 
LBN products are used daily. 

The ever growing number f 
of successful brands the / 

company makes, includes I 
such internationally I 

renowned names as Omo, l 

Surf, Lux. Sunlight. V 

Close-Up. Vaseline. Lipton, V 
Blue Band. Tree Top f 

among others. I 

Lever Brothers Nigeria PLC \ 
has been dedicated to the 
production of such top quality 
brands for Nigerians for over 
60 years-iime enough to earn 
the distinction of being the market 
leader. 
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Lever Brothers Nigeria PLC 


OHBIR3RSAIE 

14940000 ordmy shares of 50 tobo each 
at N1.2D par share toiued N77.6mBon 

1WUMTEDMGBMMSURMICE CO PLC 

on behalf of 

1W1BMNCM. COMMITS ON 


THEHSGRALMNSTKYOFWANCE 

NCORTORAIED 

Offered by 

HRST CfTY MERCHANT BANK LMTTH) |5 

October. 1989 


OFFBt BY RIGHTS 

22.312,010 ordinary shares of 50 kobo each 
at N1.Q0 per share valued N22312.010 
in 

PRESSBVT NDU6TMES NK38BA LTD 

to 

part- finance the company’s 
integrated o3 m®ng project 
Offered by 


FUST CITY MERCHANT BANK LBWTBD 

February. 1990 


DEBT CONVERSION 

FCMB is playing an active role 
in Nigeria's 

Debt Conversion Programme 
In 1990. 

FCMB was responsible for more than 10% 
of the total debt instruments 
redeemed at auctions while 
the naira proceeds went into 
investments in various sectors 
of the nations economy 


OfFER BY RIGHTS 

15.1 2&550 ordinary shares of 50 kobo 
each at N1.50 per share 
valued N22.7 mi Bon 
in 

MOBn.QH.MGBMFLC 

to 

pert-finance the construction of the 
Head Office bidding at 
Lekfci Peninsula. Victoria Island. Lagos 

Offered by 

FRSTcnY MERCHANT BANK UMTB> 

October. 1989 ™ 


OFFER BY RIGHTS 
AND 

OTHER FORSUBSCMPTON 

28,600,000 ordinary shares of 50 tobo each 
at N 1.80 per share valued N 51 .480.000 
m 

STERLING PRODUCTS IMGENA) PIX 

to 

provide additional working capital and 
strengthen the company's capital bese 

Offered by 

RRSTOTY MERCHANT BANK UMTED |== 

December. 1990 


EXPORT FINANCE 

Our Export Finance Unit 
continues to play an important role in the 
promotion of Nigeria's non-oil exports through 
the provision of financial and advisory services 
to exporters 

fttifittos available fndnde: 

* Short and Medium-Teim loans and Advances 

* Acceptance Credit 

* Sight and Term Bite of Exchange 

* Spot &Fomtud Foreign Exchange Transactions 


FIRST CITY MERCHANT BANK LIMITED 


m oos o m c c 

PnnMH Tower (Ml-1 0th Root) 
17A rmubu Street POB»9! 17 
Lagos. Nigera 

Telephone 01 -865044-62 ©tows) 
Telex Z29TZ 22913 RoertyNG 
Fax 665126 


KANO OFFICE 

Alntan AJfcance Buktng (3rd Floor). 

FI Airport Hoed, PC Sox 12656 
Kano. Mgera 

Telephone 064-026411.626412.628510 
621766.721767 

Fax 628511 
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The new city has constantly overshot deadlines, writes Julian Ozanne 


Abuja: a capital still in the making 


THE HUGE golden dome of 
black Africa's third largest 
mosque shimmers in the after- 
noon sunlight, radiating a soft 
light over the developing sky- 
line in Abuja, Nigeria's slowly 
evolving new federal capital. 
Four pearl-grey minarets reach 
100m towards the sky, each 
with a balcony for muezzins to 
call the faithful to prayers. 

The existence of the 
National Mosque, one of the 
few completed but not yet 
functional buildings in Abuja, 
is symbolic of the the efforts of 
successive governments to 
move the capital from Lagos. 

It stands as a statement of 
intent: one day, Abuja will 
indeed be the political and 
administrative metropolis of 
Nigeria. 

But for some Christian 
southerners it also represents 
their fears that the move from 
Lagos will farther strengthen 
the already powerful Moslem 
north. 

A site has been selected for a 
National Cathedral in Abuja, 
but ground has not yet been 
broken. 

Abuja remains largely a 
ghost-town of half-completed 
building sites, nameless high- 
ways which suddenly turn into 
dirt roads and fly-overs that 
stop In mid-air. Traffic is light, 
except for the brigades of bull- 
dozers and diggers bearing the 
names of the construction com- 
panies building the new city: 
Julius Berger, Siemens, 
Dumez. 

The decision to move the fed- 





Blacfc Africa's third largest mosque Is one of the few completed 
buildings In Abuja, though It is not yet functional 


in the middle of the country 
with abundant space to plan a 
political and administrative 
city in the style of Brasilia, 
which one day may accommo- 
date 3m people. 

Fifteen years, four presidents 
and at least $4ba later, Abuja 
is still only a capital in the 
m akin g, having constantly 
overshot various deadlines set 


For some Christian southerners, 
Abuja also represents their fears that 
the move from Lagos will strengthen 
the already powerful Moslem north 


eral capital from the steamy, 
over-crowded unsanitary coast 
to the coaler greenfield site at 
Abuja, set in a valley sur- 
rounded by rolling hills, was 
taken in the mid-1970s by Gen- 
eral Murtala Muhammed in the 
midst of the oil boom. 

At that time it was already 
felt that Lagos, with its sprawl- 
ing urban mass, bumper-to- 
bumper traffic jams, humid 
heat and vast distances from 
the northern regions made it 
unsuitable as a capital 

A new location was chosen 


by previous governments for 
the final move. 

Abuja's fortunes have ebbed 
and flowed with the world oil 
price and Nigeria's rollercoas- 
ter economy. When there is a 
windfall from oil, the pace of 
construction speeds up. When 
there is a slump, building is 
put on hold. 

President Ibrahim Baban- 
gida's government hopes to 
move the capital to Abuja by 
1992, the final year of the tran- 
sition to civilian rule. The cur- 
rent National Rolling Plan allo- 


cates N2.3bn to Abuja for 
1991-93, but it was understood 
that the windfall from higher 
oil prices resulting from the 
Gulf crisis would go towards 
the speedy development of the 
city. With lower than antici- 
pated oil prices this year, a 
move next year now looks opti- 
mistic. 

The transfer of the Ministry 
of External Affairs to Abuja, 
which was completed in Janu- 
ary, was meant to encourage 
foreign diplomatic missions to 
speed up office and residential 
development in Abuja's diplo- 
matic enclave. 

So far, however, most for- 
eign embassies seem content to 
work through the External 
Affairs liaison office in Lagos 
or to fly up to Abuja when 
absolutely necessary. Most 
missions are waiting until it is 
clear that the full move will 
coincide with the transfer of 
the presidency. 

One problem in developing 
the new federal capital has 
been the poor level of private 
sector investment One excep- 
tion has been the construction 
of the $350m-$400m Nicon Nogo 
Hilton Hotel, a Joint venture 
between Noga Hotels, which 
owns 25 per cent and the gov 


Travellers’ tips 


WITH seven federal ministries 
now operating from Abuja, a 
trip to the federal capital Is 
increasingly necessary for 
foreign businessmen. A few 
tips: 

• GETTING THERE: the 
drive is not as punishing as 
many make out - eight 
hours on fairfy good roads. 
On bad days, when flights are 
cancelled or heavily delayed, 
driving can be as fast as fly- 
ing. 

However, now that several 
new private airlines are oper- 
ating flights, air travel has 
improved enormously. ADC, 
Concord, Okada as well as 
Nigeria Airways ail fly to 
Abuja, and on some days 
there are as many as six 
flights. 

It is still Inadvisable to 
reserve or buy your ticket 
beforehand. Go to the airport 
confirm the aircraft is actually 


going to fly and buy your 
ticket on the spot. Try to 
travel in the early part of the 
weak. Many government 
offices close on Friday as offi- 
cials head back to Lagos for 
the weekend. 

• ACCOMMODATION: at 
Abuja airport you can get a 
complimentary shuttle bus to 
the luxurious Nicon Noga Hil- 
ton (tel 09-523 1811. tlx 
/1 504). Other good hotels are 
The Sheraton and Towers 
Hotel (tel 09-523 0225, tlx 
91520) and the less expensive 
Agura Hotel (tel 09-234 1753, 
tlx 71496). 

m MINISTRIES: seven fed- 
eral ministries have now offi- 
cially moved to Abuja: 
Federal Capital Territory (tel 
09-234 1295), Agriculture (tel 
09-234 1931), internal Affairs 
(tel 09-234 1145), industries. 
Trade (tel 09-234 1884), and 
External Affairs. 


ernment-owned investment 
company Nicon. Run by Hil- 
to minder a management con- 
tract, the 817-room hotel, with 
casino and extensive confer- 
ence facilities, is one of the 
best equipped and managed in 
Africa. Some commercial 


banks and insurance compa- 
nies have opened branches, but 
the government has borne the 
full costs of property develop- 
ment and the provision of 
housing, health, education and 
transport as wen as basic infra- 
structure. 


AS THE early African, sun 
bursts through the hazy har- 
mattan morning, a pair of 
waterbuck graze uneasily in 
the lush green fadama swamp- 
land of Yankari Game Reserve, 
in Ban chi state, northern' 
Nigeria. 

Dawn in the park is still and 
quiet, but the proud male 
buck, with tall ringed h orns 
and fine hair streaming down 
his muscular neck, stands 
erect, on guard, as his mate 
chews nervously at the moist 
grasses. 

These antelope, which once 
roamed the wooded savanna 
and tan swamp forest of .Yan- 
kari in large herds, are now 
broken up into small family 
groups and pairs to protect 
them from the carnage of 
poaching which has decimated 
the reserve’s wildlife. 

A few miles away, vultures 
hover above the acacia scrub- 
land. As we approach on foot, 
the tracks of hyena, jackal and 
civet cats can be seen in the 
dry, dusty land. And then, 
closer, the pungent, choking 
smell of rutti ng elephant flesh. 

The elephant hull was 80 
years old and reaching his 
prime when he was slaugh-. 
tered at the beginning of Janu- 
ary. Reserve game rangers 
-believe he was brought down 
by poachers, using home-made 
guns with poisoned bullets, for 
his 7kg of ivory. 

Four weeks later, the tough 
hide has withered over the 
skeleton and Is stained with 
the white droppings left by vul- 
tures still feeding on the decay- 
ing carcass. 

Yankari still supports one of 
the largest elephant herds in 
West Africa, estimated at 
about 400, as well as dwindling 
numbers of buffalo, lion, harte- 
beest, water buck and roan 
antelope. 

But over the last decade its 
once teeming wildlife popula- 
tion has been under continual 
assault from human greed and 
encroachment, ruthless poach- 
ing and gross rnlEmflnapgmpnt 
and misappropriation of funds 
by government officials. 

That the park, its wildlife 
and unique vegetation survive 
at all is due to a small hand of 
highly dedicated Nigerian 
game warders and the efforts 
of the Nigerian Conservation 
Foundation, with some help 
from international donors. 
London Zoo, for example, 
recently donated old uniforms 
for the game guards. 

The 1980s dealt an almost 
fetal blow to Yankari, an area 
of 2^44 sq km. 

In 1983, rinderpeste wiped 
out sizeable numbers of buffalo 
and antelope. But poaching has 
been even more severe. 
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- The 'dilapidated bnngaldws 
and.' facilities 'could' be : Tttfe 


Giraffe, ostrich, . cheetah, 
African hunting dog and red 
frosted gazelle have aQhecome 
extinct in the park. .The once 
huge buffalo and roan antelope • 
herds have been reduced to a 
fraction of their original num- 
bers. Elephant, water buck, 
crocodile and hippopotamus 
are under threat The large cat 
nivores — lion, hyena and pos- 
sibly a pair of leopards - are 
suffering as their natural 'food 
supply Is killed off • 

Illegal -grating, deliberately 
lit bush firm and . deforestation 
are destroying the habitat . 

Much of this could have been 
prevented if the state-owned 
company which -runs the 
reserve had. put money into 
anti-poaching activities, con' 
seryattoo. work and developing/ 
a sustainable agricultural 
strategy for the 1 increasing 
number of fanners . who have 
settled around the park. 7 

Instead, money was. poured 
into expensive developments at 
the 113-roomed camp. The 
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.Yankari- for .the-Earmenr wflt 
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Jt over , to rj#icifitare, other- 
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Frauds ^ Hurst; a' wBtflffe offi- 
cer. ' • ■ ■■■ ; '"-iTi'*. • ■ 


Julian Ozanne 




INLAKS GROUP (NIGERIA) 


PLAYING ITS PART IN NIGERIA’S AGRICULTURE, INDUSTRY AND COMMERCIAL LIFE, 

A multinational organisation specialising worldwide in a broad spectrum of activities from Agriculture to Fishing; 
from Heavy Engineering to Processed Foods and beverages; from Merchandising and Distribution to Computer 
Technology; from Investment Management to Business Consultancy; the Inlaks Group of 
Companies continues its programme of long term investment in Nigeria. 


■ 


One of the early Groups to move towards relevant industrialisation, 
and self-sufficiency, growth has been rapid and significant through an 
aggressive progi amme of new ventures and acquisition including — 


— FIRST ALUMINIUM COMPANY (NIGERIA) (formerly Alcan 
Aluminium), the nation’s oldest and foremost aluminium company, 
manufacturing raw materials for industry. 


From its early beginnings in merchandising and distribution the\ 5 % : 
Commercial Group continues to expand and develop, encompassing - 
an ever diversifying field of activities including — ' , N . 


INLAKS LIMITED, one of the oldest and truly national mer- 
chandising and distribution houses in Nigeria also with extensive 
operations in agriculture, fishing and export. 


— FIRST ALUMINIUM PRODUCTS — with factories in Lagos, 
Kaduna and Port HarcQurt, manufacturing an extensive range of 
finished products for the building and transport industries including 
windows & doors, partitioning, cladding & roofing. 


— SHONGAI PACKAGING INDUSTRIES LTD, leading the field 
in plastic injection moulding, printing and other allied packaging 
materials. 


— VEGFRU, the country’s first and largest integrated agricultural 
and food processing company, with 5000 hectares under cultivation 
for tomatoes, fruit, maize etc for home and export markets. 



— INLAKS COMPUTERS, Unisys authorised distributor, with a 
complete range of hardware and software services for industry ind 
financial institutions. 


— AFRICA OILFIELD SUPPLIES A SERVICES 

providing oilfield equipment for the vital petroleum industry. 


OFFSHORE TRAWLERS, with its fleet of modern vessels and 

processing facilities for home and export markets. ' 


— TRANSATLANTIC SHIPPING AGENCIES, moving the 
nation s supplies into the country and exports out of the country. 


Part of an ever diversifying Portfolio of Investment 


THE INLAKS GROUP OF COMPANIES 

developing Nigeria 's agricultural, industrial and commercial activities 

for domestic and export markets 


CORPORATE OFFICE: 1st Floor, NAL Towers. 20, Marina P. O. Box 1071, Lagos. Tel: 636105, 636107, 633004, 601370, 601375 
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